BEFOHE THE OIL CONSERVATION C kIS3ION
OF THE 3TATE oF NEW MEXICU

IN THE MATTER OF THE HEARING
CALLED BY THE GIL CONSERVATION
COMMISHION OF NEW MEXICO FoR
THE PURPUSE OF CONSIDERING:

CASE Ny, 1728
order No., A=-1473-A

APPLICATION OF HANSON, WATERS,
AND JILLIAMSON FOR AN URDER
AUTHORIZING A WATER FLOOD
PROJECT IN THE COYOTE-QUEEN
Puul, CHAVES COUNTY, W MEXICH,
FOolt CAPACITY ALLOWABLES FOR

12 WELLS IN SAID PROJEBLT, AND
FOR THE ESTABLISHRERT OF AN
ADMINISTRATIVE PROCEDURE FOR
EXPANDING SAID PROJECT ARND FOR
GRANTING CAPACITY ALL WABLE>
TG WELLS IN 3AID PROJECTY

ORDER OF THE COMISSIUN

BY THE C hWMISSION:

This cause cgme om for hearing at 9 o'elock a.m. om July 28,
1959, at Santa Fe, New Mexico, before Elvis A, Utz, Examiner duly
appointed by the Uil Cunservation Commission .f New Mexico in
accordance with Rule 1214 of the Commission Rules and flegulations,
and urder No, R~1473 was entered demying the applicants' request
for authorizatiop to institute a water floud project. This cause
cere on for heariang de novy a8t 9 s'clock a.m. on November 18, 1959,
hefore the il Conservation C.mmission .f New biexico, hereinafter
referred to as the "Commission.,”

NOW, on this,j,*zfi day of November, 1959, the Commission, &
quorum being present, having considered the application and the eovi
dence adduced, and heing fully advised in the premises,

FINDS:

(1) That due publie notice having Leen given as reguired by
law, the CLmmmission has jurisdictiom of this cause and the subject
matter thereof,

(2) Thsat after en Examiner hearing, Commission Urder N., R-
1473 was entered denying, for several reasons, the applicants' re-
quest for suthorization t. institute a water flsad project in the
Coyote~{ueen FPuul, Chaves County, New hiexico,

(3) That the applicants requested and were granted a hearing
de nuvy befsre the Uil Conservation Commission,
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(4) That in the sui ject hearing de nove the applicants pro-
pused to imstitute a water flo.d project in the Coyote-Queen Fool
with injection «f water into the Queen furmatiom through the six
following-described wells in Towaship 11 South, Rauge 27 East, NuPM|
Chaver Cuunty, New lexicu:

Levick State C Well No., #-100, loucated 990 feet
from the South line and 330 feet fr.m the West
line +f Seetion 155

Leviek State C Well No, W-lul, located 1650 feet
from the S.uth line and 990 feet fr.m the West
line of sSection 15;

Levick State C Well Mo, w~1UZ, located 23510 feet
from the s.uth line ané 1650 feet from the West
line f Section 15;

Levick State © Well Ho, #=-103, located 2310 foet
from the Nurth line and 990 feet frum the West
line of Sectiocn 15;

Levick State C Well Ho., W~1lud, located 231¢ feet
frow the 3.uth line and 330 feet from the West
line of Section 15;

Hanson State A Well No, W-1lU0u, located 1650 feet
from the S_.uth line and 330 feet from the East
line «f Sectiovn 16,

{(5) That the applicants further propcosed that they he grantaé
capacity sllowables for 12 wells and that adninistretive procedures
e established for granting capacity &llowables tv additiunsl wells
in said project,

) (6) That the record in Case N., 1767 was inecorporated into
this case and aduinistrative notice was takem .f Urder N., H-1525,
entered in said Case No., 1787.

(7) That the applicants, seeking an exception t. statewide
Rule 701 of the Commission Hules and Regulaticens, have failed tu
prove uy a preponderance of the evidence that restriction of prou-
duction in the subjeet water floud project will result in a loss of
ultimate oil recovery.

(8) That the primary production in the area proposed tu be
water flo.ded has rapidly declined t. the point where it may properd
ly be termed as stripper productiun,

L

(9) That the proposed water flo.d project shuuld be author~
ized and the speration theresf should be governed Ly the provisions
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22 Rule 70l of the Cupmissi.u Rules and Hegulations, including thosp
provisions regsrding alloecation .f allowables and expamsiun of the
project area,

(lu} That ihe ca.ing and cementing prugram for all wells in
said project should ke as approved by the bDistrict bupervisor of
the Commission, Frovided howevepr, that in the event & single strinE
~+f casing is used, cement should be circulated to the surface in al

wells completed im said project, I1f the applicants find it necessaf

to perforate the casing in order to &echieve such circulation, water
injection should be through tubing and packer,

IT IS5 THEREFURLS RULEEUD:

£

(1) That the applicants e and the sawme are hLereuvy authorize
to institute g water fluoud project in the Cuyote-Lusen P..l and to
inject water int. the yueen fuormation through the six followinge
described wells in Township 11 South, Range 27 East, HMPh, Chaves
County, New Mexico! ‘

Levick sState v dell o, W-luw, luecated 990 feet
from the s.uth line and 330 feet frow the %est
line of section 15;

neviek State € Well o, #-1ul, lucated lotu feet
from the Ssuth lime and 990 feet fruim the st
iine uf deeti.n 15;

Leviek State U dell No, W=10U2, lscated 231U feetl
from the S.uth line and 165G feel frum the West
line <2 Sectisn 13;

Levieck 3tete C Well H., 4-1ud, lecated 23lu feet
from the North line and 990 feet from the West
line f Seeti.n 15;

Levick 3tate ¢ Well Wy, W-104, lucated 231U feet
from the 5uuth iine and 330 feet fruwm the dest
line of 3ection 15; ‘

Hanson State A Well No, W=100, located 1650 feet
from the Scuth line and 330 feet frum the East
line st Sectiun 16,

(2) That the casing and cementing program f.r all wells in
said pr.ject shall be as approved Ly the Ristrict Supervisur uf th
Commission, FProvided however, that in the event & single siring ug
casing is used, cement shall be circulated t, the surface in all
wells completed in said project,
to perforate the casing in order to achieve such circulatiuva, waten
shall be injected thr.ugh tubing and packer.

y

If the applicants find it necessary
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(3) That the applicants' request for capacity allowables for
12 wells and f.r an administrative prucedure fuor granting capacity
allowanles to additional wslls in said project be and the same is
hereiy deniead.

(4 That the operatiun .f the water £lo.d pruject herein
authurized shall be guverned uy the privisisns f Bule 701 of the
Conmission Rules and Regulations, including those provisiuns regard
ing gllvcation of allowables and expansiun . tue project area.

() That monthly progress repuris un the water flu.d project
herein asuthurized shall be suszitied to the Comnmissiuan in accordaace
with Rale 704 anu Hule 1119 of the Commission Rules and Regulations|

~ DuNE at santa Fe, New Mexics, on the day and year hereinabove
designated,

STATE OF NEW LEXICO
OIL CHMNBERVATION CenilssIon

m;éc

JOHN BURR JUGHS, Chairman
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