
BEFORE THE OIL CONSERVATION CQM1ISSXON 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OP THE HEARING 
CALLED BIT THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO POR 
THE PURPOSE OF CONSIDERING: 

CASE No. 1730 
Order No. R-1053-D 

APPLICATION OF AMBASSADOR OIL 
CORPORATION FOR CAPACITY 
ALLOWABLES FOR FIVE WELLS IN 
ITS WATER FLOOD PROJECT IN THE 
CAPROC&-QUEEN POOL, LEA AND 
CHAVES COUNTIESNEW MEXICO, 
AND POR ESTABLISHMENT OF AN 
ADMINISTRATIVE PROCEDURE FOR 
GRANTING CAPACITY ALLOWABLES 
TO WELLS IN SAID PROJECT 

ORDER OF THE C0MII3SIQN 

BY THE CQfc&gSSION! 

This cause case on for hearing at 9:00 o'clock a.m. on 
July 31, 19S9, at Santa Fe, New Mexico, before Elvis A. Utz, Exam
iner duly appointed by the Oil Conservation Coraraission of New 
Mexico, hereinafter referred to as the "Coaaaission," in accordance 
with Rule 1214 of the Commission Rales and Regulations. 

NOW, on thia day of August, 1959, the CdBanission, a 
quorum being present, having considered the application, the evi
dence adduced, and the recommendations of the Examiner, Elvis A. 
Utz, and being fully advised in the premises, 

FINDSi 

(1) Tbat due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the sub
ject aatter thereof. 

(2) That the applicant, Ambassador Oil Corporation, was 
authorized by Order No. ft-1053, and subsequent amendments thereto, 
to institute and operate a water flood project on its North Caproos 
Queen Unit No. 2, ia the Cappock-Queen Pool, Lea and Cfeaves 
Counties, New Mexico. 

(3) That the applicant seeks capacity allowables for the 
following-described wells in said project: 



-2-
Case No. 1730 
Order No. R-1053-D 

TOWNSHIP 13 SOUTH, RANGE 31 EAST, NiPIt, 
CHAVES COUNTY, NEW MEXICO 
t e l l No* MM MM of Nation i 
Well No. 3-2, NE/4 N»?/4 of Seetioa 1 
Well No. §7-2, NE/4 SE/4 of Section 11 
Well No. 24-1, SW/4 SW/4 of Section 12 

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NfcPW, 
LEA COUNTY. NEW MEXICO 
Well No. irll-3V gW/i'W/i of Section 7 

(4) That capacity allowables for the above-described wells 
should be granted in view of the possibility that waste will occur 
if the production fro» said wells is restricted. 

<5) That, as requested by the applicant, an administrative 
procedure should be established whereby capacity allowables may be 
granted to wells in said project without notice aad hearing when 
such wells have received a response to water injection enabling 
them to produce in excess of top unit allowable for the Caprock-
Queen Pool. 

IT IS THEREFORE ORDERED: | 

(1) That the following-described wells on applicant's North 
Caprock Queen Unit No. 2, in the Caproek-Queen Pool, Lea County 
and Chaves County, New liexico, be and the same are hereby granted 
allowables equal to their capacity td produce, affestive at 7:00 
o'clock a.m., Mountain Standard Time, July 31, 1969. 

TOWNSHIP 13 SOUTH, RANGE 31 EAST, f#iPM, 
CHAVES COUNTY, NEW MEXICO 
fti'lKt-'. 1-2, NE/4 ME/4 of Section 1 
Well No. 3-2, NE/4 NW/4 of Section 1 
Well No. 27-2, NE/4 SE/4 of Section 11 
Well No. 24-1, 3W/4 SW/4 of Section 12 

TOWNSHIP 13 SOUTH, RANGE 32 EAST, 
LEA COUNTY, NSW MEXICO 
Well No. 19*3, SW/4 of Section 7 

(2) That the Proration Manager of the Coaanission be and the 
same is hereby authorized to assign an allowable equal to the 
well's capacity to produce, for any well ia the above-mentioned 
project. In order to obtain such eapacity allowables, the operator 
shall f i l e Worm C-H6 showing the producing eapacity of the wells 
for which such request is made. 
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DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATS OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

veai/ 



BIFGBt THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW SHXICO 

IN THE MATTER OF THI APPLICATION 
OF AMBASSADOR OIL CORPORATION FOR 
AN EMERGENCY ORDER GRANTING A 
CAPACITY ALLOWABLE FOR ONE WELL 
IN THE CAPROSK-qi/HN POOL, LEA AND 
CHAVES COUNTIES. NEW MIXICO 

EMERGENCY ORDER NO. 1*20 

NOW, OR this 16th day of July, 1959, tha Oil Conserva
tion Commission of New Mexico, a quorum being present, having 
considered tha application of Ambassador Oil Corporation for 
an Emergency Order and being fully advised in the premises, 

(1) That the applicant. Ambassador Oil Corporation, 
was authorized by Order No. R-1053, and amendments thereto, to 
institute a water flood project on its North Caproek-Queen 
Unit No. 2, Caprock-fueen Pool, Lea and Chaves Counties, New 
Mexico. 

(2) That tha applicant Is the operator of the follow* 
ing described wall which Is located in the aforementioned water 
flood project areaJ 

Well No. 3-2, Nl/4 NW/4 of Section 1, 
Township 13 South, Range 31 last, NMPM, 
Chaves County, New Mexico. 

(3) That said water flood project has caused an increase \ 
in the producing capacity of the above-described Well No. 3*2 
to the extent that i t is now capable of producing in excess of 
the normal unit allowable for the Caproek-Queen Pool. 

(4) That there is a possibility that waste will occur 
if production from the above-described Well No, 3-2 is restricted). 

(5) That an emergency exists which requires the promul
gation of an order without notice and hearing to eliminate the 
possibility of waste occurring as a result of restricting the 
production from said Well No. 3-2. 

(6) That a heading should be held on July 31, 1959, to 
determine whether waste will actually result i f production from 
said Well No. 3-2 is restricted. 

(7) That in the event the applicant fails to prove that 
waste will result if production from said Well No. 3-2 Is 
restricted, then any ©il produced from said well in excess of thei 
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normal unit allowable for the Caproek-Queen Pool should be 
charged against the future allowable for said well. 

IT IS THEREFORE CMEBEDi 

(1) That the following described well be and the same i s 
hereby granted an allowable equal to i t s capacity to produce, 
effective at 7i00 o'clock a.m.. Mountain Standard Time, July 16, 
1959? 

Well No. 3-2, NE/4 NW/4 of Section 1, 
Township 13 South, Range 31 East, NMPM, 
Chaves County, New Mexico. 

(2) That a hearing shall be held in Santa Fe, New Mexico, 
at 9s00 o'clock a.m. on July 31, 1959, to permit the applicant 
to appear and show cause why the above-described well should be 
granted a capacity allowable. 

{3} That in the event the applicant f a i l s to prove that ; 
waste will result i f production from the above-described Well 
No. 3-2 i s restricted, then oil produced from said well in excess; 
of the normal unit allowable for the Caprock-Queen Pool shall be ! 
charged against the future allowable for said well. 

DONE at Santa Fe, New Mexico, on the day and year herein- 1 

above designated. 

STAT1 Cf NEW MEXICO 

vem/ 


