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antu e, New Mexico
September 2, 1353

Application of 3kelly 0il Companv for an oil-
oil dual completion and for permission to com~
mingle the production from several separate
pools. Applicant, in the above-styled cause,
seeks an order authorizing the dual completion
of its Hobbs MAM"™ Well No. &, located 1650 feet
from the North line and 330 feet from the West
line of Section 30, Township 25 South, Range

38 East, Lea County, New Mexico, in such a
manner as to permit the production of o0il from
the Justis-3linebry Pool and the production of
0il from an undesignated Tubb oil pool. Appli-
cant further seeks permissicsn to commingle the
procuction of similar grade crudes from the
pools underlving its Hobbs "A"™ lease comprising
the NW/L of said Section 30.
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'R, UTZ: The next case will bé Case 1752.

MR. PAYNE: Case 1752. Application of Skelly 0il
Company for an oil-oil dual completion and for permission to com-
mingle the produc tion from several separate pools. Applicant,
in the avove-styled cause, seeks an order authorizing the dual
completion of its Hobbs "A®™ Well No. 6, located 1650 feet from

the North line and 330 feel from the West line of Section 30,

Township 25 3outh, Range 38 East, Lea County, New Mexico, in such
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a manner as to permit the production of o0il from the Justis-

Blinebry Pool and the production of o0il from an undesignated Tubb

oil pool. Applicant further seeks permission to commingle the
production of similar grade crudes from the pools underlving its

tiobbs M"AM™ lease comprising the NW/4 of said Section 30.

Feat

M, WHITE: If the Examiner please, Charles White of
Gilbert, White and Gilbert appearing on behalf of the applicant,
Skelly 0il Company. I have assoclated with me lr. George W.

Selinger of the Oklahoma Bar. We have cne witness, Mr. Joe

Ramey, to be sworn.

(Witness Sworn.)

JOE D. RAMEY

called as a witness, having been first dulv sworn, testified as

follows:

-
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EXANINATION .

) Mr. Ramey, will vou state vour full name for the record

A Joe D. Ramey.

% 3By whom are you emploved and in what capacity?

A Skelly 0il Company, I'm District Petroleum Eagineer for
tae Hew Mexico District located in Hobbs, New lexico.

2 Have you previously testified before this Commission or
one of 1ts Examiners?

A Yes, I have.
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Q Are his qualifications acceptable?

M. UTZ: Yes, they are.

o

Mr. Ramey, are you familiar with the application in Case. 1752°

A Yes.

2 will you briefly state what is proposed to be obtained
by the application?

A This is an application for an oil-oil dual completion on
our Hobbs "AM™ Well number € to enable us to produce oil from the
Justis~Blinebry Pool and also oil from an undesignated Tubb cil
pool, and we further seek permissiog to commingle production of

the Tubb into our present intermediate crude battery.

3 Were the Exhibits that are to Be introduced in this case
prepared by you or under your supervision?

A Yes, they were.

Q3 Will vou refer to Exhibit 1 and explain what this is
intended to show?

A Exhibit 1 is aplat showing the location of our Hobbs M"A"M

lease which is outlined in red, and this lease comprises the
northwest quarter of Section 30, Townsnhip 25 South, Range 38 East|
This lease shows well locations and offset operators. I might
point out further tnat .ells one, two, three and four are produc-
ing from tne Langlie-Mattix Pool, and well number five is a
Justis ©llenburger, Justis McKee oil-oil dual, aﬂd well number
six is presently completed in the Tubb formation.

d At what depth?
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A  The plug back total depth is fifty-nine twenty, and we
are producing from perforation within the interval fifty-eight
thirty-seven to fifty~eight seventy-nine.

MR. UTZ: Number five is a dual completion in the Justis
McKee and what else?
4 Justis Ellenburger.
Q@ “What was the Tubb potential after you factured?

A Potential was three aundred nineteen barrels of oil per

MR, UTZ: That'!s three hundred nineteen or two --

A Three hundred nineteen. That was after eighteen thousand
gallons sand frack.

2 Now, will you refer to Exhibit 2 and explain that please?

A  ZExhibit 2 is a Schulmber Gamma Ray Neutron Log of the
Hobbs "A"™ well number six and in the detail section we have marked
the top of the Bliunebry, which is at five thousand eignty-five,
and the proposed Blinebry perforations which are from --

MR. UTZ: Five thousand eighty-five?

A Yes, if you willblook cown in the detail section, Mr. Utz,
now Blinevry perforation will be within the ihterval fiftv-three
seventv-three to fifty~five forty-seven, and the Tubb top is at
fifty~-seven ninety-four, and the Tubb perforations are from
fifty-eight thirty-seven to rifty-eight seventy-nine. I would
1like to point out that there is two hundred ninety feet separation

between the top of the Tubb perforations and the bottom of the
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proposed Blinebry perforations.

3 Now, Mr. Ramey, will you refer to Ixhibit 3 and explain
that?

A Exhibit 3 is a diagrammatic sketch of the proposed dual
completion, our thirteen and three-eighths casing is set at three
hundred and forty feet cemented to the surface; nine and five-
eighths is at thirty-one fifty.

MR. UTZ: You dont't have that on this Exhibit, do vou?

A Ho, I do not.

MR. UTZ: Would you give me those depths again, please?

A Yes, thirteen and three—eights, three forty; nine and
five-eighths, thirty-one fiftv; seven inch at seven thousand
eightv, and then the green string of tubing will be set at around
fiftv-eight fiftw, and the red string at fiftyv-four hundred

approximately. The Baker lModel "D" production retainer packer
will set at around fifty-eigit hundred. We have a Garrett Type
"3 circulating valve above and below this packer oa the Tubb
string; the Blinebry string will be produced througs tubing
rerforations.

Q Have vou given the Blinebry perforations?

A  Pardon?

3 lave you given the #linebry perforation?

A Yes, the Blinebry perforation will be from the interval

fiftv-three seventy-three to fiftv-five fortv-seven.

Q3 What will the cost savings be out of this proposed
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completion?

A The dual completion to this depth would‘cost around
one hundred ten thousand, that is just to tie, wolld penetrate
the Tubb only. A single well would cost in the neizhborhocd of
eighty thousand dollars.

3 Then this proposed dual completion represents a savings
of approximately fiftv thousand dollars?

A Rizht.

Qd Now, will you refer to Exhibit number 4.

A Going back to Zxhibit number 3, I would like to state
that all the down hol® equipment in tnis well conforms to the
Commission's recommendations for oil-oil dual completions, and
we have a Baker lModel "D" which will adequately segregate the
two zones and production will be from‘two strings of tubing,
two and three-eighths inch tuoinz. Exhibit number 4 is a diagram
showing the flow of the well Jlul is into the commingling and
storage facilities at our intermediate crude batterr. Since

filing the applic:s

2

3

A 3
i

tion, the Tubb oil was ‘gnalyzéd _ :. - -nd

¥

B

was found to be of the sweet classification, and will be therefore

we are requesting that it be commingled with our present battery.
Flow into this svstem is from the well into the production

separators, or the well fluyi d. snd the gaséma separated and then
‘the well fladd’ - will gotto 2 heater treater if the zone produce
water, and from the reater treater, way clean oil passes through

the Dump neter where it is accurately gauged and then into the

Ui
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storage which in this case is two one thousand barrel storage
tanks.

2 In other words, it will be commingled wita vour present
production from the McKee and Ellenburger? Now, will wvou explair
what application, if any, Order R 1402, Order R 14® would have
in this case?

A Order R 14Rwould have, iﬁ Case 1556 we obtained permis-
sion to commingle the Justis, Blinebry, Fusselman, Montoya, McKee
and Ellenburger. |

R What economic savings would you accomplish by the com-
mingling of these two zones?

A This would be an economic savings of around forty-five
nuncred dollars.

i And will there be any savings in evaporation‘losses?

A Yés; storage time will be less and hence the oil will be

subject to less evaporation.

Q& And what type meters do wvou intend to install?

A Install Dutmp meters.

Q@ And what tests will you take?

A Periodic tests, I think the Commission requests tests

of onre month to check the accuracy.

% Would it be possible for you to accurately measure the
production from each zone prior to commiﬁgling?

A Yes, it will.

3 Has the company undertaken past similar installation?
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A This is the only installation we have in operation at the
present which is the McKee and Ellenburger.
¢ In your opinion, will this installation be mechanically
feasible?
A Yes, it will be.
32 Has the Commission previously approved the commingling
of these zones?
A Yes, thev have.
3 And all we are asking for is the addition of the Tubb?
A T believe this will be the first well in the Tubb in this
area and it has not, there has been no prior approval for com-
mingling of that, but the remainder of the zones are being com-
mingled bv Gulf, Atlantic and Tidewater in the Justis Pool.
Q We now offer Exhibit 1 through L in evidence.
FR. UTZ: Without objections, Zxhibit 1 through 4 will
be entered into the record.
MR. WHITE: That's all we have on direct examination.
MR. UTZ: All right, sir.

CROSS EXAMINATION

3y M. UTZ:
Q Mr. Ramey, is the Blinebry a sweet crude or intermediate?
A It is, these crudes are classified as intermediate, I
believe, by the pipeline in this area.
Q The Ellenburger is also intermediate, is it not?

A Yes,
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Q And vou want to comminzle the sweet crude Tubb with the

intermediate crudes?

A Yes, I believe that it, I'm not sure of this, but I think

that the rest of them are classified as, or I think that this
intermediate, that there is no sweet crude line in the area,
there is an intermeciate crude line and a sour crude line.

3 The Langlie Mattix Jueen on this lease is sour?

A Yes, it is.

<9 And you are not proposing to comminzle it?

A It is zoing into a separate batterv.

R That i1s the only sour crude in this lease?

A Yes. We do not anticipate anv sour crude production.
Probably the only sour production. would have been Drinkard, and
the Drinkard on our lease appears to be below the water oil
contact.

Q Are these corrosion resistant meters that you propose to
install here?

A Yes, thev will be, I think those are plastic coated.

<+ Is there any danger of any materials adhering to the
inside of the plastic coated meter?

A There is always a certain amount of danger, but it is
considerably less with plastic coating. Plastic coating is good
for paraffin control.

3 It will stick?

A There is always that possibility, vyes.
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?d Is paraffin the only difficulty vyou have with anything
adhering to it?

A T believe so. I might state that we will, br the use of
chemicals, why I think we can control this paraffin.

R This is two and three-eighths "E.U.E." that you are pro-

A Yes, ™J 55" tubing with turned down "N" eighty couplings.
d You are using a permanent type packe:?
A Yes.
2 Do you prefer a permanent type packer for dual completion
A That is all we have used to date. There certainly would
be advantages in a retrievable type packer.
d Advantages, in what manner do you mean?
A lMake work overs considerably easier on the lower zone.
Q@ You've had no difficulty with the Model "E" permanent
type packers up to the present?
A No, we have not. The only disadvantage is that they
nave to be drilled out if vou do need to work on the lower zone.
I tnink some of the retrievable packers will give vou the same
segregation that vou can get with a Model "D",
2 Are there anv other cuestions of the witness?
liR. PAYNE: Yes.
MR. UTZ: DMNr. Pavne.
BY MR. PAVIE:

2 . Ramev, you don't have any production from the

[92]

?
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Fusselman on this lease vet, do you?

A Yo, we do not, we are drilling a well at the present,
our tobbs "A"™ number seven and it 1s projected to the Fusselman.
It is between well number one and well number five in the north-

west of the nortawest in So::ion 30.

Q@ Do vou anticipate the Fusselman will be intermediate
crude?
A TYes.

Qd So it be commingled under the authority of R 140272
A Yes.

<@ Will commingling of the Tubb havé any effect on the
gravity of the commingled oil here?

A I don't think so, I believe that the gravity, I do not
have the gravity, but I dont't think it was particularly higher
than the' rest of them, I tinink --

7 Now vou have a heater treater installed on the McKee?

A Yes.

) lecause you have water problems there?

1

A Vle are making water.

% On the Ellenburger tubing and Blinebry you dont' have
them installed as veb?

A lo.

2 But vou intend to install them if thev start to make

water, is that right?

P

A Ve have left ample room for the installation, ves. That?

[¥2]
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rigsht. We do not have anv Blinebryv in this

)

pattery. I nlght go
further and sav that in our Zobbs "A"™ numrber five we tested the
Montowva, lett's see, what were those perforations, seven thousand
twentv-six to fifty, and that was water productive and squeezed
off and the well was pluggea back to fiftv-nine twenty. And so
it is very doubtful that we will have PMontova production on this
lease.

M. PAYNE: Thatts all, thank vou.
3Y e UTZ:

3 I believe vou zgave an I.P. of three hundred nineteen.

by

Wnich zone was that for?

A That's for the Tubb.
< Tubb?

A Yes.

2 Do you have an I.P. for the Blinebry?

A Ho, I do not.

]

2 shat is the nearest Tubb producticn
A I believe the nearest Tubb production is some fifteen
miles to the north now, I'm not absolutely sure now, but I believ

m 1

it is up in the Tubb and Blinebry Tubd Gas Pool area which
extends down into Townsihip 235.
‘2 This would have to be a new pool tlen?

4 7
A NESSERY

(2. UTZ:  Anv other questions oi the witness? If not,

the witness may be excused. any statements to be made in this

(32
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ae case will pe taken under advisenme
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STATE OF W

COUNTY CF BERNALILLC )

I, J. A

Bernalillo,

foregoing and attached Transcript of Proceedings before the llew

Mexico 0il

and recuced

personal supervision, and that the same is a true and correct
record to the best of my knowledge, skill and abilitv.

WITHESS my Hand and Sezl, this, the /2 — dav of

[ e LTty 1959, in the City of Albuquerque, County of

Bernalillo,

Iy Comrission BExvires:

Oktover o, 19740

MEXICO

—

1

TRUJILLO, Hotary Public in and for the Ccunty of

State of New lexico, do hereby certify that the

U

Conservation Commission was reported by me in stenoty

to tvpewritten transcript by me and/or under n

e

State of New lexizco,

I do herseby certify that the fore
8 complete record of +ho ..
the Examiner heari;
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