BEFORE THE OIL CONSERVATION CORBMISSION
UF THE STATE OF NEW MEXICu

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COISSION OF NEW KEXICU FUR
THE PURPOSE UF CONSIDERING:

CALE Nu, 1756
Urder No, R-1492

APPLICATION OF UNION OIL CUlaPANY
OF CALIFORNIA FOR AN ORDER EsTaA-
BLISHING SPECIAL RULES AND REGU-
LATIONS FOR THE TATUM-®OLFCAMP
POUL, LEA COUNTY, NEW MEXICo To
PROVIDE FUR 80~ACRE PRORATION
NITS

URDER OF THE COMMlosiIUN

BY THE CRMISIION:

This cause ecame on for hearing at 9 o'clock a.m,
on oeptember 16, 1959, at >anta Fe, New Mexico, before the
Uil Conservation Commission of New hkexico, hereinafter re-
ferred tu as the "Commission.”

HNow, om this éjifrz day of september, 1959, the
Commission, a quorum being present, having considered the
testimony presented and the exhibits received at said hear-
ing, and Leing fully advised in the premises,

FINDo:

(1) That due publie notice having been given as
required iy law, the Commission has jurisdiction of this
cause and the subject matter thereof.

(2) That the applicant, Union Uil Company of
California, seeks the promulgation of special rules and
regulations for the Tatum-Wolfcamp Pool in Lea County,
New liexico, t: provide for 80-acre proration units,

(3) That the applicant has proved by & preponder-
ance of the evidence that the Tatum-Wolfecamp Pu.l canm Le
efficiently and econsmically drained and developed on 8O-
acre proration units,

(4) That to require development of the Tatum-
Wolfcamp Fool on 40-acre proration units might cause the
drilling of unnecessary wells,

(5) That the evidence presented indicates that
it is uneconomical to drill wells on 40-acre proration
units in the Tatum~-¥olfcamp Fool and to remain on such a
spacing pattern wmight impede further development in said
pool,
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(6) That 80-acre proration units should be
estavlished in the Tatum=-Wolfeamp Poul.

IT 15 THEREFORE ORDERED:

That cpecial rules and regulations for the
Tatum~#olfcamp Pool in Lea County, New kexico, be and
the same are hereby promulgated as follows, effective
Uctober 1, 1989; provided, however, that the increased
allowable provisions contained hereia shall not hecume
effective until November 1, 1959,

SPECIAL RULEs AND REGULATIONS FOR THE
TATUL-WOLFCAMP POGL

Rule 1, Each well completed or recompleted
in the Tatum-Wolfeamp Foul or in the Wolfcamp formation
within one mile of the Tetum-Wolfcamp Pool, and not
nearer to nor within the limits of another designated
dolfcamp pool, shall ke spaced, drilled, osperated, and
prorated in accerdance with the Special Rules and Regu-
lations hereinafter set forth,

Rule 2. Each well completed or recompleted
in the Tatum=-#Wolfcamp Pool shall bLe located on a unit
containing 80 acres, more or less which consists of the
N/2, 5/2, E/2, or W/2 of a single governmental quarter
section; provided, however, that nothing contained herein
shall be construed as prohikiting the drilling of & well
on each of the quarter-quarter secticns in the unit,

Rule 3., The initial well on any 80-acre pro-
ration unit in said pool shall be loceted within 15¢
feet of the center of either the NW/4 or the 3E/4 of
the quarter section on which the well is lecated, Any
well which was drilling to or completed in the Tatunm-
Wolfcamp FPuol prior to Cctober 1, 1959, is granted an
exception to the well location requirenents of this rule.

Rule 4. For goud cause shown, the Secretary-
Director may grant exception tu the requiremenis of Rule
2 without notice and hearing when the application is for
& non-standard unit comprising & single quartsr-quarter
section or lot, or when the application is for the pur-
pose of joining fractional lots not exceeding 20.49 acres
each with a standard unit, All operators offsetting the
proposed non-standard unit shall be notified of the applica-
tion Ly registered mail, and the application shall state
that such notice has ieen furanished. The Secretary-Director
nay approve the application if, after a period of 3¢ days,
no offset operator has entered an objection to the formation
of such non-standard unit,.
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The allowable assigned to any such non-standard
unit shall bear the same ratic to & standard allowai:le in
the Tatum-<olfcamp Pool as the acreage in such non-standard
unit bears to 60 acres,

Rule B, An &Gy=acre proration unit (79 through
&1 acres) in the Tatum—%al!camp Pesl shall be assigned
an GU~-acre proportional factoer of 5.67 for allowable pur-
poses, and in the eveant there i2 mere than one well on an
8C—-acre proration unit, the vperator may produce the allow-
able assigned to the unit from the wells on the unit in
any proportion.

IT 15 FURTHER OROERED:

That operators who propose to dedicate 80 acres
to & well in the Tatum~Wolfcamp Puol must file an amended
Comaission Form C-128 with the Hobbs Distriet Gffice of the
Commission Ly Uctober 15, 1959, in urder that the well may
e assigned an Bu-acre allowable on the Novemier proration
schedules.

DUNZ at santa Fe, New kexico, on the day and
year hereinabove designated,

STATE OF Niw MEXICC
CIL CONSERVATION CriduIsiToN

’@N—w%(/

JOHN BURROGUGHS, Chairman

MUKRAY Z, URGAN, f.emi:er

4 e

A, L., PORTER, 7 .y hewmizer < vecretary
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

September 30, 1980

Mr. VW, J. Cooley
413§ West Mainm
Farmington, New Mexico

Dear Mr. Cooley:
On bebalf of ysur client, Union 011 Company of
Califernia, we enclese two cepies of Order No.

R-1493 issued by the Oil Comservation Commission
on September 30, 1989, in Case No. 17856.

Very truly yours,

A. L., PORTER, Jr.
Secretary-Director

i/

Enclesures
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