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BEFORE THE 

OIL CONSERVATION" COMMISSION 
SAoJTA PE, NEW MEXICO 

OCTOBER 7, 1 9 r 

IVi THE M4.TTER OP: : 

CASE 1733 A p p l i c a t i o n ol' S k e l l y O i l Company f o r an : 
amendment of Order Fo. R-1237. A p p l i c a n t , i n : 
the above-s ty led cause, seeks an order amend-: 
i n g Order No. R-1237 t o p rov ide t h a t new : 
w e l l s i n the Otero-Gal lup O i l Pool i n Rio : 
A r r i b a County be g iven 60 days a f t e r comple- : 
t i o n i n which t o make b e n e f i c i a l use of the : 
produced casinghead gas. : 

BEFORE: 

E l v i s A. U t z , Examiner. 

T R A N S C R I P T OP P R O C E E D I N G S 

MR. UTZ: Case 1783. 

MRo PAYNE: Case 1783. A p p l i c a t i o n of S k e l l y O i l 

Company f o r an amendment of Order No. R-1237. 

MR. WHITE: I f the Commission p lease , Charles White oi 

Santa Pe, New Mexico, appearing on beha l f of S k e l l y O i l Company. 

We have one wi tness t o be sworn. 

(Witness sworn) 

HAROLD E. AAB, 

c a l l e d as a w i tne s s , hav ing been f i r s t du ly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 
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BY MR. WHITE: 

0. Mr. Aab, w i l l you s ta te your f u l l name f o r the record 

and s p e l l i t f o r the Reporter? 

A Haro ld E. Aab. A - a - b . 

Q By whom are you employed, Mr. Aab, and i n what capa

c i t y ? 

A S k e l l y O i l Company as A s s i s t a n t D i s t r i c t Super in tend

ent . 

Q Are you f a m i l i a r w i t h S k e l l y O i l CompanyTs opera t ions 

I n the Otero-Gal lup O i l Pool? 

A Ye s. 

0, Are you f a m i l i a r w i t h the subjec t a p p l i c a t i o n i n Case 

No. 1733? 

A Ye s . 

Q Mr. Aab, w i l l you b r i e f l y s ta te the purpose of the 

a p p l i c a t i o n ? 

A The a p p l i c a t i o n i s t o amend Order No. R-1237, which 

s ta tes t h a t a f t e r August 31? 19>3 no casinghead gas s h a l l be f l a r e c 

or vented w i t h i n the de f ined l i m i t s of the Otero-Gal lup O i l Poo l . 

Q And by t h i s a p p l i c a t i o n you are seeking a s i x t y - d a y 

grace per iod? 

A Tha t ' s r i g h t , yes . 

Q Had t h i s Order i n t h i s p a r t i c u l a r respect proven t o b< 

a s a t i s f a c t o r y poo l r u l e f o r you t o operate under? 

A No. 

I 
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Q. W i l l you state t o the Examiner the reasons why i t has 

not proven s a t i s f a c t o r y ? 

A The Order states t h a t there w i l l be no gas f l a r e d froik 

t h i s Pool i n the areas i n a c t i v e development stage, and the Com

mission i s c o n s t a n t l y extending the l i m i t s of the Pool, and i t i s 

hard f o r the operator t o determine the l i m i t s of the Pool, how 

they w i l l be extended, --

Q And what --

A -- and whether the operator w i l l be included i n month 

extensions. And on development w e l l s , i t i s necessary to await 

completion of the w e l l to determine I f i t w i l l be economically 

f e a s i b l e t o set f a c i l i t i e s t o produce and s e l l the gas. 

Q Mr. Aab, have you p r e v i o u s l y t e s t i f i e d before t h i s 

Commission.--

A Yes. I have. 

Q -- i n your expert capacity as a petroleum engineer? 

A Ye s. 

Q And have your q u a l i f i c a t i o n s been accepted? 

A Ye s. 

Q Approximately what i s the cost of i n s t a l l i n g a com-

pre ssor? 

A I n s t a l l i n g a compressor, gathering l i n e s i n t o the pipo 

l i n e -- i n t o the gas p i p e l i n e i s approximately f i f t y - f i v e thousand 

d o l l a r s . 

Q Are there any low pressures l i n e s i n the area where 

k 
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you t u r n on your development? 

A No. 

Q. And how long would you have t c extend the present low 

pressure l i n e s ? 

A From one t o f o u r m i l e s . 

Q, I s i t p o s s i b l e f o r you t o immediately negotiate w i t h 

your gas contracts upon the completion of your w e l l i n order to 

s e l l the gas? 

A No, not immediately, no. 

Q Approximately how long does i t take you t o negotiate 

contract? 

A Approximate ly s i x t y days. 

Q, Then, your request f o r r e l i e f f r o m the Examiner 's 

r u l i n g i s a mat ter of economics? 

A Yes, t h a t ' s r i g h t . 

MR. WHITE: I f the Examiner please, the present Rule 

reads as f e l l o w s : "Tnat a f t e r August 31? 19i>d, t h a t no casinghead 

gas s h a l l be f l a r e d or vented from any w e l l w i t h i n the defined 

l i m i t s of the Otero-Gallup Pool nor from any w e l l from one mile 

t h e r e o f . " He would l i k e t o propose the f o l l o w i n g amendment be 

added t o the f o l l o w i n g Rule: "Provided th a t new w e l l s completed 

and w e l l s brought i n t o the Otero-Gallup O i l Pool by extension of 

said pool boundaries as a r e s u l t of hearing by the Commission s h a l l 

be p e r m i t t e d s i x t y days from the date of the f i l i n g of the comple

t i o n papers of any such new w e l l or s i x t y days from the date of t h t 
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e f f e c t i v e date of t h i s Commission i n extending the boundaries 

of Otero-Gallup O i l Pool i n which t o make b e n e f i c i a l use of the 

produced casinghead gas." 

We would l i k e t o o f f e r t h a t amendment, and t h a t concludes 

our p r e s e n t a t i o n . 

Do you have anything f u r t h e r to add, Mr. Aab? 

A No. 

MR. UTZ: Do you want t h i s marked as an E x h i b i t ? 

MR. WHITE: We j u s t o f f e r i t f o r your c o n s i d e r a t i o n . 

MR. UTZ: A l l r i g h t , s i r . 

CROSS EXAMrm^IO:-

EY MR. UTZ: 

Q Mr. Aab, as I understand t h i s , you x^jould l i k e s i x t y 

days i n which "co evaluate a new completion or a w e l l which has 

been taken i n t o the Otero-Gallup O i l Pool, i n which -co determine 

whether or not I t ' s economically f e a s i b l e t o I n s t a l l compressors 

or extend l i n e s ? 

A Yes, s i r . 

Q, What I f you determined t h a t i t i s not economically 

f es sibl e ? 

A W e l l , I n t h a t case, we would e i t h e r shut the w e l l i n 

u n t i l we had f u r t h e r development t h a t could be picked up i n a 

program or plug the w e l l . 

MR. PAYNE: Or apply f o r a hearing f o r an exception 

f o r the well? 
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A Ye s. 

KR. UTZ: Are there any other quest ions ol' the wi tnes 

I f n o t , the -witness may be excused. 

(Witness excused) 

MRo UTZ: Are there any statements t o be made I n t h i s 

case ? 

MR. WHITE: Tha t ' s a l l we have. 

MR* UTZ: I f n o t , the case w i l l be taken under advise 

ment. 

3? 
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STATE OP :ffiW MEXICO } 
) ss 

COUNTY OP BEIvIiALILLO ) 

I , J . A . T r u j i l l o , N o t a r y P u b l i c i n and f o the County of 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y that the Tore-

going and attached Transcript of Proceedings.before the New Mexico 

Oil Conservation Commission was reported by me i n Stenotype and 

reduced to typewritten t r a n s c r i p t by me, and that the same i s a 

true and correct record to the best of my knowledge, s k i l l and 

ab i i i t y . 

19p9, i n the City of Alouquerque, County of B e r n a l i l l o , State of 

New Mexico. 

WITNESS my xianc and Seal t h i s , 

My Commission Expires: 
I do hereby c e r t i f y that the foregoing 

October p , I960 

BEFORE EXAMINER UTZ j 
Oft. CONSERVATION COMMISSI-

1 7 EXHIBIT NO. 

CASE NO. 
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