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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
OCTOBER 7, 1959 

IN THE MATTER OF: : 

CASE 1786 App l i ca t ion of The A t l a n t i c Ref in ing Company : 

f o r two non-standard o i l p ro ra t ion un i t s and ; 
f o r two unorthodox o i l w e l l loca t ions . A p p l i - : 
cant, i n the above-styled cause, seeks the es- : 
tablishment of two l|0-acre non-standard o i l : 
p ro ra t ion un i t s i n the Horseshoe-Gallup O i l : 
Pool, one to consist of a p o r t i o n of the W/2 : 
W/2 of Section 33, the other to consist of a r 
po r t i on of the W/2 SW/I4. of Section 28, both i n : 
Township 31 North, Range 16 West, San Juan : 
County, New Mexico. The respective u n i t wel l s : 
are to be located on unorthodox locat ions 1980 : 
f e e t f rom the South l i n e and 386 f e e t f rom the : 
West l i n e of said Section 33 and 660 f ee t f rom : 
the South l i n e and 386 f e e t f rom the West l i n e : 
of said Section 28. : 

BEFORE: 

E l v i n A. Utz , Examiner. 

T R A N S C R I P T OF P R O C E E D I N G S 

MR. UTZ: The hearing w i l l come to order. The next 

case on the docket w i l l be Case 1786. 

MR. PAYNE: Case 1786. App l i ca t ion of The A t l a n t i c 

Re f in ing Company f o r two non-standard o i l p ro ra t ion un i t s and f o r 

two unorthodox o i l w e l l l oca t ions . 

MR. BRATTON: Howard Bra t ton , Roswell, New Mexico, 

appearing on behalf of the appl icant , The A t l a n t i c Re f in ing Compai t y . 
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We have one witness and ask that he be sworn, please. 

(Witness sworn) 

BRUCE VERNOR, 

cal led as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRATTON: 

Q W i l l you state your name, address and occupation? 

A Bruce Vernor, A t l a n t i c Re f in ing Company, Casper, 

Wyoming, employed as area reservoi r engineer. 

Q Does the scope of your area include San Juan County, 

New Mexico? 

A Yes, i t does. 

Q Are you f a m i l i a r w i t h the app l i ca t ion of A t l a n t i c i n 

Case No. 1786? 

A Yes, I am. 

Q Have you previously appeared before t h i s Commission 

as an expert engineer? 

A I have. 

Q I n Case No. 1786 A t l a n t i c i s asking f o r two non

standard un i t s and two unorthodox w e l l locations? 

A Yes, tha t i s cor rec t . 

Q I s i t the desire of A t l a n t i c to amend i t s app l i ca t i o i 

to change the l oca t i on of one of the unorthodox we l l locations? 

A That i s cor rec t . 
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Q And that i s the w e l l located i n the northernmost 

un i t shown on At l an t i c*s Exhib i t !To. 1? 

A That i s cor rec t . 

Q Refe r r ing to A t l a n t i c * s Exhib i t No. 1, w i l l you ex

p l a i n what i t shows by way of the proposed non-standard un i t s and 

w e l l locations? 

A Included and proposed amended locations? 

q Yes. 

A I f the Commission please, may I look at my p l a t here? 

MR. PAYNE: The yellow i s the proposed — 

A Yes, s i r . This p l a t shows two ^.O-acre units composed 

of acreage i n that part of the Navajo Indian Reservation l y i n g i n 

the wA of Sections 33 and 28, Township 31 North, Range 16 West. 

The southernmost u n i t includes the two p a r t i a l l o t s i n the w/2 of 

the SW/1+ of Section 33 and a part,980.1j. feet of the p a r t i a l l o t 

i n the W/2; the p a r t i a l l o t i n the Navajo Reservation i n the SW, 

SWA ot the NW/ij. of Section 33, the remaining 339.6 feet of that 

p a r t i a l l o t , a l l of th±s Xdt, p a r t i a l l o t i n the NWA NWA °f 33. 

The p a r t i a l l o t i n the SWA o £ Section 28 and 6014..9 feet of the 

p a r t i a l l o t i n the NWA SWA o f Section 28, would be the two uni t s 

They are as close as we can measure them, i\.0 acres apiece. 

Q The w e l l which you propose i n the southernmost u n i t i 

located where, to be located where? 

A 1980 feet from the South l i n e and 386 feet from the 

West l i n e of Section 33• 

k 
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Q And i n the north u n i t , how do you propose to 

amend your app l i ca t ion to locate your well? 

A W e l l , f i r s t of a l l , the app l i ca t ion states 660 

f e e t f rom the South l i n e and 386 f e e t f rom the West l i n e of Section 

28. We propose to move our l oca t i on 1320 f e e t South, which would 

then put i t 660 f e e t f rom the Forth l i n e and 386 f e e t f rom the West 

l i n e of Section 33* 

Q Now, the problem of these l o t s i s brought about, i s i 

not , Mr. Vernor, by v i r t u e of the f a c t the l o t s to which you are 

r e f e r r i n g and the acreage to the West l i e s w i t h i n the Navajo 

Reservation, and the lands immediately to the Bast and the lands 

East of there l i e w i t h i n the Ute Reservation? 

A That* 3 r i g h t . 

Q A t l a n t i c owns the land on the West? 

A That i s cor rec t . 

Q And E l Paso Natural Gas Products Company owns the l o t 

Immediately to the East and the locat ions immediately East of there 

A Yes. 

Q They own the lease? 

A That i s cor rec t . 

Q The question of these non-standard un i t s and loca t ior 

has been discussed wi th E l Paso and w i t h the U.S.G.S., i s tha t cor

r ec t , Mr. Vernor? 

A That i s cor rec t . 

Q And these un i t s and the proposed locat ions are agree-

t 

s 

1 

s 
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able to E l Paso and to the U.S.G.S.? 

A That i s cor rec t . 

Q Now, on t h i s same Examiner Hearing E l Paso has an 

a p p l i c a t i o n f o r a non-standard l o c a t i o n i n Section 2 8 , i n the l o t s 

i n Section 28 — 

A Yes, they do. 

Q - - f o r non-standard un i t and location? 

A Ye s. 

Q And they've discussed the problem of that u n i t and 

non-standard l oca t i on wi th you, and i t i s agreeable w i t h . A t l a n t i c , * 

i s the o f f s e t operator? 

A That i s cor rec t . 

Q, Do you believe the grant ing of t h i s app l i ca t ion w i l l 

prevent waste and protect co r r e l a t ive r i g h t s i n the area? 

A Yes, I do. 

Q, Do you believe that the proposed wel l s w i l l e f f i c i e n t 

and economically d ra in the area? 

A Yes, I do. 

Q, Do you have anything f u r t h e r i n t h i s case, Mr. Vernor 

A No, I t h ink the res t of the items should be brought 

out l a t e r . 

Q Was Exh ib i t No. 1 , was tha t prepared by you? 

A Prepared under my supervision. 

MR. BRATTON: We o f f e r A t l a n t i c * s Exh ib i t No. 1 and 

have nothing f u r t h e r i n the case, Mr. Examiner. 

ho 

i y 
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A I would l i k e to point out that the Exhib i t s — the 

Exh ib i t and the a l te red Exhib i t s are i d e n t i c a l w i t h the exception 

of the w e l l l o ca t i on i n the North u n i t . They were made f rom the 

same basic p l a t . 

Q You are r e f e r r i n g to the Exhib i t attached to the ap

p l i ca t ion? 

A Yes. 

MR. UTZ: Without ob jec t ion , Exh ib i t No. 1 w i l l be 

accepted i n t o the record. 

MR. BRATTON: Mr. Examiner, we would l i k e to amend 

A t l a n t i c ' s app l i ca t i on i n t h i s case to r e f l e c t the proposed loca

t i o n of the w e l l i n the North u n i t . 

MR. PAYNE: So tha t a l l pa r t i e s can be proper ly ap

prised* as most of you know, the Commission has always taken the 

p o s i t i o n that the l ega l adver t i s ing was j u r i s d i c t i o n a l , and at leas 

you lawyers know j u r i s d i c t i o n can ' t be waived. Nonetheless, i n 

view of your request, the Commission can go ahead and enter an 

Order bearing that i n mind. Now, the only pa r t i e s who would have 

standing at a f u t u r e date to raise t h i s lack of j u r i s d i c t i o n 

would be E l Paso Products Company and U.S.G.S., and i n the case of 

the Products Company, A t l a n t i c and the U.S.G.S. 

MR. UTZ: I s there ob jec t ion to the amendment of the 

app l i ca t ion as stated by counsel? I f not , the app l i ca t ion w i l l be 

amended. 

CROSS EXAMINATION 

t 
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3Y MR 0 UTZ: 

Q Mr. Vernor, what was the i n i t i a l p o t e n t i a l of Well 

No. 21? Do you have that information? 

A I don ' t have i t at hand. However, the m a j o r i t y of 

the wel l s i n tha t area were potent ia led f o r pump capacity which i s 

between 110 and 130 ba r r e l s . 

Q, Are Nos. 31 and 37 both non-marginal w e l l s — 

A I believe that i s cor rec t . 

Q — top al lowable . What would be the numbers of your 

new we l l s , new locations? 

A I believe that they are 65 and 66. 

Q The bottom i s 65? 

A I believe that i s cor rec t . I t h ink we have designate 

them w i t h numbers that wouldn' t be inconsis tent even w i t h the loca

t ions that we have abandoned. 

Q Mr. Vernor, what was your reason f o r loca t ing No. 66 

a l i t t l e more i n the center of the u n i t that you are asking f o r ? 

A We had considered the center l oca t i on sometime ago, 

and we f e l t that as long as i t was possible to locate the w e l l more 

or less on pa t te rn i t would be be t te r to do so, and then insofar a: 

moving i t South i s concerned, that was at the request of the U.S. 

G.S. 

MR. UTZ: Are there any other questions of the w i t 

ness? 
QUESTIONS BY MR. PAYNE: 

d̂ 

1 

i 
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Q Mr. Vernor, w i l l you describe these two proposed 

un i t s f o r me? 

A That i s n ' t too easy, I ' l l have to admit. 

Q, Haven't you described them i n your applicat ion? 

A They are described i n our app l i ca t ion by — from 

corner to corner. 

Q, And those remain the same? 

A Yes, there i s no change. I was t r y i n g to get at thai 

point when I said tha t the p l a t s were i d e n t i c a l except f o r the l o 

cat ion, so there i s no change. 

MR. UTZ: Any other questions of the witness? I f 

not, the witness may be excused. 

(Witness excused) 

MR. UTZ: Any statements to be made i n t h i s case? I i 

not , the case w i l l be taken under advisement. 

i 
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STATE OP NEW MEXICO ) 
) ss 

COUNTY OP BERNALILLO ) 

I , J . A. T r u j i l l o , Notary Public in and for the County of 

Bernal i l lo , State of New Mexico, do hereby cer t i fy that the fore

going and attached Transcript of Proceedings before the New Mexico 

Oi l Conservation Commission was reported by me in Stenotype and 

reduced to typewritten transcript by me, and that the same i s a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

WITNESS mv Hand and Seal th i s , the ^ ? - ^ d a y of <&*.&-/t<^_, 

1959, in the City of Albuquerque, County of Bernal i l lo , State of 

New Mexico. 

NOTARY PUBLTC* 

My Commission Expires: 

October 5, I960 

I do hereby certify thafc ' x*or«?goiRf is 
a complete r^'j^d of t f v \ .voc;;f\rigs in 
the Examiner hocj^s oi' . /? Jr" ? , 
heard by u^_->J»-Jgs (sf-t ~7 f~~?' 

/^^fr<2sl*<^<&L4r / x / M . , Examiner 
New Mexico O i l Conservation Commission 
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