BEFURE THE GIL CONSERVATION COMmISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER GF THE HEARING

~CALLED BY THE OIL CONSERVATION

- COMMISSION OF NEW MEXICO FOR
' THE PURPOSE OF CONSIDERING:

CA3E No, 1817
Order No. R-~1544

APPLICATION OF SUNRAY WID-

» CONTINENT OIL COMPANY POR AN
- AUTOMATIC CUSTODY TRANSFER
© SYSTEM AND FOR PERMISSION TO
. PRODUCE MORE THAN 16 WELLS

INTO A COMMON TANK BATTERY,

. IN THE BISTI-LOWER GALLUP OIL
' POOL, SAN JUAN CUUNTY, NEW

- MEXICO

'BY THE CObiI3SION:

ORDER OF THE COMMISSION

This cause came on for heariﬂg at 9 o'clock a.m. on
Novewber 24, 1959, at Santa Fe, New kiexico, before Elvis A, Utz,

- Examiner duiy appaiated by the Oil Censervation Commission of New ;

' Mexico, hereinsfter referred to as the "Commission,” in aeccordance

with Rule 1214 of the Commission Rules and Regulations,

NGW, on this 4652' day of December, 1959, the Commission, a:
quorum beimg present, having censidered the apglicatian,lthe evi-
dence adduced, and the recommendatiens of the Zxaminer, Elvis A,

Utz, and being fully advised in the preniises,

FIND3:

(1) That due public netice having been given &s required

: by law, the Commission has jurisdietien of this cause and the sub=

ject matter thereof.

(2) That the applicent is the unit operator of the Central
Bisti~-Lower Gallup Send Unit within the defined limits of the

. Bisti~Lower Gallup Uil Poel, Sam Juan County, New Mexico, compris-

. ing the following-described acreage:

TOWNSHIP
section J: -
Sections 4, 5, 6, 7, 8, and 9: All

Sectien 103 %ﬁ/é ﬁ/@ $W/4

Section 15: w/2 NW

rection 1lé: All

Section 171 N/2, SE/4, N/2 5W/4 and 3£/4 s5d/4
Sectien 18: NE/4, N/2 N#/4, and N/2 SE/4
Section 20: NE/4 and NE/4 Hh/&

Sectien 21: N/2, N/2 5E/4, and NE/4 5%/4

, ﬁ&ﬁ?h~ RANGE 12 WEST, NuPh
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TOWNSHIF 26 EBRTH RANGE 18 WEST, NeiPu
3ection 31: e N/2, and 5/2

Sectien 32: 5/2 N/2, and 3/2

Section 33: 5/2 3#/4

. {(3) That the spplicant proposes to produce into & comen
tank battery all the Bisti-Lower Gallup eil wells presently or here-
;after completed within the abeve~des¢ribed Central Bisti-Lower
Gallup sand Unit.

: (4) That the applicant propeses to install an sutomatic

' custody transfer system to handle the Bisti-Lower Gallup Cil Pool
. production from all wells on said Central Bisti~-Lower Gellup Sand
‘Unit,

(6) That the applicant proposes to measure the oil passing.
: through the autematic custody transfer system by weans of du&p—typg
cor pesitive displacement meters.

(6¢) That the above~described system should be so equipped
‘as to prevent the undue waste of o6il in the event of malfunction or
- flow-line kreak.

; {7) That the meters used in the automatic custody transfer
system sheuld be checked for accuracy once each menth until further
‘direction of the sSecretary-birector,

: (6) That the owner of en overriding royalty interest in
_the Val R. Reese Lease, comprisimg the 3/2 5W/4 ef dection 32, Town-
- ship 26 Nerth, Ramnge 12 West, has not signed the Unit agreemsat

. Therefore, the preduction from said lesss should be separately
‘metered prior to coumingling with ether preoduction from the Unit.

: (9} That the previeus use of automatic custody transfer
; equipment, similar to that proposed by the spplicant, has shown that
. such equipment is a reliable and ecenomic means of transferring theé
.gcu:teéy of pil and that the use of such equipment sheuld be per~

- mitted

; (1u) That approval of the suuject application will neither i
. cause waste nor impair correlative rights provided adequate tessing
- and storage facilities are installed.

IT IS THEREFCRE ORDERED:

. (1) Thet the epplicant ke and the same is hersby autherise&
. to preduce into & ceommon tank battery all oil wells presently or
"hereafter completed in the Bisti-Lower Gallup Oil Pool on the

i Central Bisti-Lower Gallup sand Unit comprising the following-

- described acreage in 3San Juan County, New kexice.
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TOANSHLIP 25 NORTH, RANGE 12 WEST, NMPM
Section B8: SW/4 ' '

sections 4, 6, 6, 7, 8, and 9: All

Seetion 10: NW/4, W/2 SW/4

Section 15: W/2 NW/4

Section 16: All

Section 171 N/2, 3E/4, N/2 35W/4 and S&/4 SW/4
Jection 18: NE/4, N/2 NW/4, and N/2 5E/4
Sectien 20: NE/4 and NE/4 NW/4

Section 21: N/2, N/2 3E/4, end NE/4 5w/4

RANGE 12 WEST, MiPh

TOANSHIP 26 RORTH
section 31: 5/2 N/2,
S5ection 392: 35/2 N/2, and 35/2
Section 83t 5/2 5W/4

PROVIDED HOWEVER, That the applicant shall install adeguate

. facilities te permit ihe testing of eacih well on said Central Bisti-
. Lower Gallup 3and Unit st least once each month, :

PRUVIDED FURTHZR, That the production from the Val K, Reese

! Lease, comprising the 5/2 5W/4 of Sectien 32, Township 26 Nerth,
' Range 12 West, shall be separately metered prior to commingling wikh
| other production from the Unit. :

(2) That the applicant be and the same is hereby authorized

. to install autematic custody transfer eguipment to handle the

- Bisti~Lower Gallup Oil Fool preduction from all wells presently

' completed or hereafter drilled within the abeve-described Central
! Bisti~Lower Gallup Sand Unit.

PROVIDED HOWEVER, That the sutomatic custody transfer system

‘ shall ke se equipped as to prevent the undue waste of oil in the
- event of malfunction or flew~line Lreak.

IT IS FURTHER GRDERED:

That all meters used in the above-described antomatic

;?castedy transfer system shall be operated and maintained in such a
 manner as to ensure an accurate measurement of the liguid hydro~
. carbon produetion at all times.

That meters shall be checked for accuracy at least once each

rimonth antil further direction by the Secretary-Director,

Meters :hall be calibrated against a master meter or againslt

ia test tank of measured volume and the results of such calibratien.

i filed with the Commission on the Comnissior form entitled "Meter
- Test Report.” -
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DUNE at Santa F¢, New Mexico, on the day and year herein-

fahove designated.

%vem/

STATE OF NEW MEXICU
OIL CONSERVATION COMMISSION

ﬁ»w»%e

JOHN BURROUGHS, Chairman

2 Er T

MURRAY E., MORGAN, Menmber

/ / ! 7/ ‘ 4 C/Z:;/v/"

A. L. PORTER, Ir.).

iemlier & 3ecretary



