
BEFORE THE OIL COSSERYATIOM COMMSSION 
OF IHE STATE OF NEW MEXICO 

IN THE MATTER. OF THE HSAMN6 
CALLED BY THE OIL CONSERVATION 
Q0&&iIS;SION OF SEW MEXICO FOR 
THE PURPOSE OF CONSIOEEIIiGl 

CASE No. 1822 
Order No. E-1326-A 

APPLICATION OF CITIES SERVICE 
OIL COMPANY FOR APPROVAL OF 
THREE AUTOMATIC CliSTOBY TRANSFER 
SYSTEMS m THE URIO££Y>QUEEN 
SAND UNIT* CAraoCK-^ilQi POOL, 
LEA AND CHAVES GbtftfTISS, WSW 
MEXICO 

BY THE CQiftiXSSIWs 

This cause came on for hearing at t o'clock a.m. on 
November 24, 1959, at ^anta Fe, Mew Mexico, before E lv i s A. Utz, 
Examiner duly appointed by the O i l Conservation CetandssioB of 
New Mexico, hereinafter referred to as the 'Concussion," in ac
cordance with Rule 1214 of the Conaiissier* Rules aad Regulations. 

NOW, ©a this /^ypC ., day ©f December, 1959, the Couiuisfcion, 
a quoruia being preseat, having considered the application, the 
evidence adduced, aad the reco&iiiiendations of the Examiner, E l v i s 
A. Utz, and being fu l ly advised ia the premises, 

FIWDSi 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause aad the sub
ject matter thereof. 

(2) That the applicant, operator of the Oriekey-yaeeii Sand 
Unit in Chaves County, New Mexico, proposes to handle all Caprock-
Queen Pool production from said Unit by iaeaas of three automatic 
custody transfer systems, more particularly described as follows: 

(a) An automatic custody transfer system to handle 
all Caprock-yueea Pool production from the following-described 
acreage ia said Unit: 

TowNattxf is SOUTH, ..RAMCE. ai EA^T, mm 
Sectioa iSt ' S/i'iW/4, W l ^ / i ! W4, 

S/2 ME/4, NE/4 NE/4 
iiieetiea 34: SW/4 
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TQWflSHIP 14 SOyffl. RANGE 31 EASY, .IftiFti 
section 35 All 
section 10t N/2 

(b) Aa automatic custody transfer system to handle al 
Caprock-Oueen Pool production fro® the following-described acreage 
in Said Unit: 

TOWNSHIP 13 m)WMf .RAWSft 31 EAST.. j i l t 
.section 35: a/2 

TOWNSHIP 14 SQSm. EANSE 31 EAST* Mttffc 
Section 11 M/2 iff/4, tflWl1 

Section 2: All 
Section 111 W/2, W/2 E/2 
Section 14? NE/4 N»/4 NE/4 
(c) An automatic custody transfer system to handle al 

Caprock-yaeen Pool production from the following-described acreage 
in said Unit: 

TOWNSHIP 14 5QQTH. RANGE §1 EAST, MtoPfa 
section 10i a/2 
Section 14: S/2 NW/4, NW/4 NW/4, N/2 SW/4, 

S»/4 SW/4 
Section 15: All 
Section 16: N/2, SE/*« U/U SIT/4, S>E/4 3W/4 
Sectioa 22: NW/4 

(3) That Order Mo. R-1326 authorising an automatic custody 
transfer system for a portion of the acreage proposed to he served 
by the system described in paragraph (2) (a) of the findings here
in should be superseded by the order issued in this case. 

(4) That the applicant proposes to measure the o i l passing 
through the three automatic custody transfer systems by means of 
positive displacement meters, 

(5) That the meters to he used in the above-described 
systems should be checked for accuracy once each month and the 
results of such tests furnished to the Cosssus sioa. 

(6) That the above-described systems should be so equipped 
as to prevent the undue waste of oil in the event of malfunction 
or flow-line break. 

(7) That the previous use of automatic custody transfer 
equipment, similar to that proposed by the applicant, has shewn that 
such equipment is a reliable and economic moans of transferring thp 
custody of o i l , and that the use of such equipment should be per
mitted. 
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IT UTOEREfORS OROE&SPi 

<1> That Order No. R-1826 be and the saae is hereby super
seded. 

(2) That the applicant be and the same is hereby authorizes 
to install the three following-described automatic custody transfer 
systems in the Drickey-Queen Sand Unit in Chaves County, Now &exic< : 

(a) A system to handle a l l Caproek-uueen Pool pro
duction from the following-described acreage in said Unit! 

ACT swsm m . i j 

TOWNSHIP 13 SOUTH» UMUQH. 31 EAaT, mm* 
Section 33: S/2 '8K/4 SW/4, SE/4, 

S/2 NE/4, NE/4 NE/4 
Section 34i &*/4 

TOWNSHIP 14 aewfflu HAWSE SI EMT, NMflt 
Section Si A l l 
Section 10J N/2 

<b> A system to handle a l l Caproek-Queen Pool pro
duction from the following-described acreage in said Unit: 

ACT aYSTIH WO. 2 

TOWNSHIP 13 ^ t i m * RA1SGE 31 EAST. M i ^ 
sect ion Sis '' S/2 '": 

TQ1TO3H1P 14 aO¥TH« RANGE 31 EAST. N&tPM 
Section" IT r ^ " l r / i ( W / 4 i / 4 
Section 2: All 
Section 11: »/2, W/2 E/2 
Section 14: NE/4 NW/4, NW/4 ME/4 

<c> A system to handle a l l Capreek-Qneen Pool pro
duction from the following-described acreage in said Unit: 

ACT SYSTEM NO, 3 

TOWNSHIP 14, SOUTHf, RA&KSE 31 EAST., NMPfc 
SeeiienrrlOT" 
Section 14: 3/2 f«/4, NW/4 NW/4, N/2 o«/4, 

SW/4 SW/4 
Section IS: All 
Section 16: N/2, SE/4, N/2 SW/4, SE/4 S«/4 
Section 22: BW/4 

FaaYIQgQ HOWEyia, That the applicant shall install adequate 
faei 1 ities to r pe raitt"th'a testing of a l l wells on said Oriekey-Oueea 
Sand Unit at least once each month to determine the individual pro
duction from each well. 



-4-
Case No. 1622 
Order No. R-1326-A 

PROVIDED FURTHER, That the above-described systems shall be 
so equipped1' as to "prevent, the undue waste of o i l in the event of 
malfunction or flow-line break. 

PROYIOEO FURTHER, That a l l meters used in the above-described 
automatic custody transfer system shall be operated and maintained 
in such a manner as to ensure an accurate measurement ef the l i q u i f 
hydrocarbon production at a l l times. 

PRQYXPED FURTHERt That a l l meters shall fee checked for 
accuracy at least once each Month u n t i l further direction by the 
Secretary-Director. Meters shall bs calibrated against a master 
meter or against a test task of measured volume and the results of 
such calibration f i l e d with the Commission on the Commission form 
entitled "Meier Test Report. ' 

DONE at >ianta Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COWMIfiiiilOW 

^ JOHN BURROUGHS, Chairman 

MURRAY E. yulGAN, Member 

A, L. PORTER, Jr., Member u. Secretary 

vem/ 


