BEFORE THE OIL CONSERVATION COMMISSICON
OF THE STATE OF REW MEXICO

IN THE MARTTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF WEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1835
Order No. R-159C

APPLICATION OF CONTINBNIAL OIL
COMPANY FOR TWO 320-ACRE HNOHN-
STANDARD GAS PRORATION UNITES IN
THE EUMONT GAS POOL, LEA COUNTY,
NEW MEXICO

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
January 6, 1960, at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “Commission, * in accord-
ance with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_: -~ day of February, 1560, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
S. Nutter, and being fully advised in the premises,

FINDSs

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicant, Continental Oil Company, is the
owner and operator of Section 3, Township 20 South, Range 36 Bast,
NMPM, Lea County, New Mexico.

(3) That a 32l-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of the E/2 of said Section 3 is pres-
ently dedicated to the applicant's Reed A-3 Well No. 3, located
1980 feet from the South line and 660 feet from the East line of
said Section 3.

{(4) That the applicant proposes that the above-described
non~-standard gas proration unit in the Eumont Gas Pocl be can-
celled and that the following-described non~-standard gas proration
units in the Bumont Gas Pool be established:
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A 320-acre non-standard gas proration unit
consisting of the $/2 of maid Section 3 to
be dedicated to the said Reed A-3 Well No. 3.

A 32l1l-acre non-standard gas proration unit
consisting of the N/2 of said Section 3 to

be dedicated to the Reed A-3 Well No. 2,
leocated 1980 fazet from the North line and

660 faet from the East line of said Section 3.

(5, That the said Reed A-3 Well No. 3 is perforated in the
Seven Rivers and Queen formations.

{6) That the evidence presented does not establish that
the perforated intervals of the said Reed A-3 Well No. 3 are pro-
ductive in the Seven Rivers and Queen formation, with the excep-
tion of the Penrose membar cof the Quesn formation.

(7; 7That the applicant £failed to present satisfactory evi-
dence that the W/2 W/2 of said Section 3 can reasonably be pre-
sumad to be productive cof gas rather than oil.

(8) That one offset operator objected to the proposed non-
standard gas proration units,

(9) That the said Reed A-3 Well No. 2 should be assigned
a 24l-acre non-standard gas proration unit in the Eumont Gas Pool,
rather than a 320-acre non-standard gas proration unit, said
241-acre unit to comprise the NE/4 and the E/2 WW/4 of said
Section 3.

(15) That the said Reed A-3 Well Ho. 2 should be assigned
a 240-acre non-standard gas proration unit in the BEumont Gas Pool,
rather than a 320-acre non-standard gas proration unit, said 240-
acre non-standard unit to comprisse the 58/4 and the /2 SW/4 of
said Section 3.

(11) That establishment of the above-described non-standard
gas proration units will fully protect the applicant's correlative
rights and will neither cause waste nor impair the correlative
rights of coffset operators.

IT IS5 THEREFORE ORDERED:

(1) That the application of Continental Cil Company for the
establishment ©f twc 320--acre non-standard gas proration units in
the Eumont Gas Pocl, one tc congist of the N/2 0f Section 3, the
other to consist of the 5/2 of Section 3, Township 20 South, Range
36 East, NMPM, Lea County, New Mexico, be and the same is hereby
denied.
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(2) That a 24l-acre non-standard gas proration unit 1in the
Eumont Gas Pool, consisting of the KE/4 and the Z/2 NW/4 of said
Section 3 be and the same is hereby established, said unit to be
dedicated toc the applicant's Reed A-3 Well No. 2, locatad 1980
feet from the North line and 660 feet from the East line of said
Section 3.

(3) That a 240-acre non-standaird gas proration unit in the
Bumont Gas Pool, consisting of the SE/4 and the E/2 SW/4 of said
Section 3, be and the same is hereby established, said unit to be
dedicated toc the applicant's Read A-3 Well No. 3, located 1980
feat £rom the South line and 660 feet from the Rast line of said
section 3.

(4) That the allowable assigneu to each of the above-
described non-standard gas proration units shall bear the same
ratio to & standard allowable in the Sumont Gas Pool as the acre-
age in the unit bears to the acreage iln & standard unit in the
Bumont Gas Pool.

(5) That Administrcative Crdexr WSP-Z90 be and the same is
hereby cancelled.

DONE at sSanta Fe, New Mexico, omn the day and year herein-
above degignated.
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