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March 3, i960 

JOHN F. SIMMS 

Mr. A. L Porter, Jr. 
New Mexico O i l Conservation 

Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Re: Escrito Area 

Case No. 1891 

Application of Val R. Reese & Associates, Inc. 

Case No. 1915 
Application of Redfern and Herd 

Dear Mr. Porter: 

Val R. Reese & Associates, Inc., El Paso Natural 
Gas Company, Pan American Petroleum Corporation, and Redfern 
and Herd are parties affected by the aforementioned cases, 
which are set f o r examiner hearing on March 9, I960. On 
behalf of said p a r t i e s , and pursuant t o the provisions of 
Statewide Rule 1216 of t h i s Commission and Chapter 65, 
A r t i c l e ~$, Section 11.1 of the New Mexico Statutes, formal 
objection i s hereby made to the hearing of said cases on 
March 9> and i t i s requested that~~same be heard by "the 
Uommis^Ton"at i t s regular Statewide Hearing on March 16, 
I960. 

Very t r u l y yours, 

Burns H. Errebo 

BHE/b 
cc Mr. Howard Bratton 

Mr. Ben Howell 
Mr. Guy Buell 
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February 4, i960 • 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 
Secretary - Director 

Gentlemen: 

Re: I n the Matter of the Application of 
Val R. Reese and Associates, Inc. f o r 
Adoption of Special Rules f o r the 
Escrito Gallup O i l Pool, Rio Arriba 
County, New Mexico - Case No. 1891 

El Paso Natural Gas Company considers that additional 
time i s necessary to prepare geological and engineering evidence 
i n the above case to determine whether the l i m i t s of the Escrito 
Gallup Oil Pool should be extended as alleged, what should be the 
most appropriate gas-oil r a t i o l i m i t a t i o n f o r wells i n the pool, 
and the number of acres that should be included i n a proration 
u n i t f o r gas wells and o i l wells. 

I n order to allow more time to prepare evidence con­
cerning these matters, El Paso Natural Gas Company hereby requests 
that t h i s matter be continued to the f i r s t Examiner Hearing i n 
March, i960. 

Yours very t r u l y , 

-"'Garrett C. Whitworth 
Attorney 

GCW:hsw 

cc: Mr. Burns Errebo 
Modrall, Seymour, Sperling, Roehl & Harris, 

representing Applicant 

Mr. D. S. Nutter 
New Mexico Oil Conservation Commission 
107 Mabry H a l l , Capitol Bldg. 
Santa Fe, New Mexico 
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January 12, i960 

Val B* Beeee A AM*oe iatss 
Si mm* Building 
Albuquerque, New Mexioo 

Attn! Mr. Val B* Beeee 

Bear Valt 

Beferenee is mad* to your l*tt*r of January 7 regarding the Seer i to 
Gallup pool rul *o* 

Thar* io no way that I know of that the above mattor eon ba r**elved 
without calling a hearing before ih* Oemmteeten to oon*id*r tho matter* 
I agrto that th* Stattmid* Oil rule*, with 40-aere *pa*ing and th* limiting 
gam-Oil ratio of 2000 to 1 ar* not suited for tht* pool. I have aloe 
during the last couple of day* disoueeed tht* with Mr* Cunningham and Mr* 
Brown, who are with the rt Harney Oil Gompany and they are alee very 
anjtieue to get the pool rulee ehange ae they have a high ratio well in 
Seat ion 24-24N-7W. I understand that the original Standard of Texas oil 
welle tn thte pool are increasing in gae product ton eo I do net imagine 
they would object to the changes whieh you propose to make* The proper 
preeedure for setting thte matter for hearing te to make applteat ton to 
Mr. A.L. Porter, Jr. Seeretary-D treater of the Oommteeton, Bex 8?1, 
Santa Fe, M.M., getting out all the matter* whieh yarn wteh te discuss 
in the hearing* I imagine that tt would be eet for the reguiar February 
hearing if you made appl teat ten new. If you need any information? w%teh 
te on file with the Commission in preparing your ease, please do not 
hesitate to eall on us. 

There to no way under the lam that I oould grant any well tn the Xsorite 
Gallup Fool or within a mile of the present pool beundariee any allowable 
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txeept under the present ell rulesi therefore your well must be produced 
ae an oil well with a 2000-1 gas-oil ratio until an order eon be entered. 

T0urs eery truly 

Xmery C. Arnold 
Supervieer, Dietrtet #J 

AVAtks 

eel Mr. A. 1. .Porter, Jr. 
OCC. Santa Pe, A\M» 

vs j .ec - H E M w e x i c n 

?y|G/A jAjGXICC O H QOU2etA9 i !OU rOUJUJI22jOU 
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January 12, 1960 

Mr. Daniel P. Cttnn Ingham 
5513 College Avenue 
Oakland, California 

Dear Mr. Cunninghami 

lie ar* in receipt of your lattar oi Jaeoary 7, 
I960, regarding your llUaiMy Wall So* 1* loeeted ia iee-
tion 24, Township 24 Korth, Kongo 7 West, Rio Arriba County, 
Sow Mexico. 

Ho regret to inform you that under tho rulea of tha 
Bow Mexico oil Conservation Commission i t ia impossible to 
classify a high-ratio well aa a gas wall i f too woll ia 
located within tho horizontal and vertical llalta of aa oil 
pool. While this does admittedly immattooi twin a rather 
serious problem oa tha owaese of such high-ratio wells, wo 
ô ê Hs*Je> f̂cê Uê t̂ â ô e1 p̂̂ â̂ â  3̂ 6̂ flEê Jp̂  a?̂ mme\ sa^e^ m̂*sŝ  ŝ ŝ fl̂ Eŝ ^̂ â ŝirCK̂ ĵâ aiF -soôô  âvâ ŝ sŝ m̂  eŝ Ô jJP̂ iss'̂ sŝ sŝ ô oŝ  

a limitation oa withdrawal* of free gaa fro* tho oil pool*, 
and results la greater ultimate recovery of oil* Tho goo* 
oil ratio limitation also affords each oaaer ia o pool tho 
opportunity to produce his Jest aad eoa 11 able• share of tho 
ell and/or gas underlying his tract. 

We will, therefore, ho required to coot loop to la-
pose the 2000 to 1 gas-oil ratio liaitatioa oa tho subject 
well. 

We offer tho suggestion that you have a competent 
geologist and reservoir engineer investigate the possibility 
that the well is not completed in tho see* prodeelag forma­
tion as the Bscrito-oaliup oil fool* and ahoold be removed 
froa the pool. If, upon such investigation* yea feel that 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

Mr. Daniel P. Cunningham 
January 12, I960 

you novo sufficient evidence te sustain your burden of 
proving tbat such Is tbe case, you ahould fils am appli­
cation for a hearing of the aatter. 

Very truly years, 

DAMXBL s. avrym 
Chief Knglaoor 

beet Mr. E. C. Arnold 
Oil Conservation Commission 
1000 Rio Brazos Road 
Aztec, Mow Mexico 

DSN:vera 
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