
T E ^ . X C O 

P E T R O L E U M P R O D U C T S 

IS83FEB m I 
DOMESTIC PRODUCING DEPARTMENT 

M I D L A N D D IV ISIO N 

21 
P. O. BOX 3109 

MIDLAND, TEXAS 

February 20, 196 3 

1926 30 - Remuda Basin Unit 
Eddy County 9 

New Mexico 

TERMINATION OF UNIT 

A l l Working Interest Owners 

Gentlemen; 

Attached t o each of you i s a Zerox copy of 
our application dated January 26, 1963 , t o v o l u n t a r i l y 
terminate the Remuda Basin Unite The termination has 
been approved by the Director UoS0GoS0 and the Com
missioner of Public Lands and i s e f f e c t i v e February 1, 
1963 „ 

This approval of termination should complete 
your Remuda Basin Unit f i l e , however9 should you desire 
f u r t h e r information, please advise„ Texaco would also 
l i k e to take t h i s opportunity to thank each of you f o r 
your f i n e cooperation i n concluding t h i s unite 

Yours very t r u l y , 

Ro T0 Maxwell 
Division Landman 

By & J UIJJJ^ 
B„ bio Welton 

BSW;eg 

cc: Commissioner of Public Lands 
Santa Fe, New Mexico 
Attention; Mrs 0 M0 M0 Rhea 

Oi l Conservation Commission 
Santa Fe, New Mexico 
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January 2, 1963 

19 2630 - Remuda Basin Unit 
Eddy County, New Mexico 

VOLUNTARY TERMINATION OF UNIT 

P. O. BOX 81» 

MIDLAND. TEXAS 

Mr. John A. Anderson (3) 
U. S. Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

Commissioner of Public Lands (3) 
State of New Mexico 
Capitol Annex Building 
Santa Fe, New Mexico 
Attention: Mrs. M. M. Rhea 

Gentlemen: 

The Remuda Basin Unit comprises 8,57 2.18 acres, 
more or less, located i n Eddy County, New Mexico and was 
approved by the Secretary of the I n t e r i o r on May 20, 1960, 
and by the Commissioner of Public Lands of the State of 
New Mexico on March 29, 19 60. 

This l e t t e r i s w r i t t e n by Texaco Inc., Unit Operator, 
as formal application f o r your approval to terminate the 
subject u n i t , pursuant to A r t i c l e 20(b) of the Unit Agreement. 

As your records w i l l i n d i c a t e , the Remuda Basin 
Unit Well No. 1 (NW/4 SE/4 Section 24, T-23-S, R-29-E), was 
completed on December 17, 19 60, i n the Wolfcamp formation 
a f t e r being d r i l l e d to the Devonian objective depth of 
15,141*. On i n i t i a l p o t e n t i a l the we l l flowed 72 BOPD from 
perforations through the i n t e r v a l 11,111'-180' . 

As production declined r a p i d l y , the Wolfcamp per
forations were reacidized i n October, 1961 and the we l l 
repotentialed flowing only 31 BOPD. In a,further e f f o r t 
to increase the wells p r o d u c t i v i t y , a d d i t i o n a l section from 
11,419'-452' was sel e c t i v e l y perforated and acidized i n 
November, 1962, without m a t e r i a l l y increasing the well's 
production. Cumulative o i l production to November 1, 1962, 
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U. S, Geological Survey 
Commissioner of Public Lands -2- January 2, 1963 

has been 5,149 barrels. Because of the low production 
capacity of th i s w e l l , i t has been considered at a l l times 
to be not capable of production i n paying quantities as 
defined by the Unit Agreement and therefore produced on a 
lease, rather than a u n i t basis. 

Under the terms of the Remuda Basin Unit Agreement, 
a second exploratory well was to be commenced by June 17, 
19 61. This obligatory commencement date was extended f o r 
three successive six month periods to December 17, 19 62, 
p r i m a r i l y to allow f u r t h e r evaluation of the u n i t i z e d lands. 
During t h i s period, Texaco reworked the Wolfcamp formation 
as hereinabove mentioned, conducted evaluations concerning 
possible re-completion i n other formations, and correlated 
regional geological studies with seismic and other data i n 
an e f f o r t to j u s t i f y f u r t h e r development of the unitized 
lands. During the d r i l l i n g of Unit Well No. 1, twelve d r i l l -
stem tests which ranged i n depth from 6,710* to t o t a l depth 
were conducted with none of the tests i n d i c a t i n g commercial 
production. The performance h i s t o r y of the Remuda Basin 
Unit Well No, 1 taken i n conjunction with the other data 
studied did not indicate favorable conditions which would 
j u s t i f y a d ditional development w i t h i n the u n i t area, and 
consequently, the second well was not commenced. 

For the reasons outlined herein, i t has been de
termined that the u n i t i z e d land i s incapable of production 
of u n i t i z e d substances i n paying quantities i n the formations 
tested and Texaco, as Unit Operator, hereby r e s p e c t f u l l y r e 
quests your approval to terminate the Remuda Basin Unit 
pursuant to Provision 20(b) of the Unit Agreement, We would 
f u r t h e r request the termination be made e f f e c t i v e the f i r s t 
day of the month next following your approval. A l l working 
i n t e r e s t owners i n the Unit Area were n o t i f i e d by l e t t e r of 
September 26, 19 62, a copy of which i s attached, that Texaco 
proposed to v o l u n t a r i l y terminate the u n i t and no objections 
to t h i s proposal were received. 

Yours very t r u l y , 

R, T. Maxwell 
Division Landman 

By tfJ.tlJUfa 
B. S, weiton 

BSW:cg 
cc: O i l Conservation Commission 

Santa Fe, New Mexico 

Working In t e r e s t Owners 



Remuda Basin Unit 
Eddy County, New Mexico 
Voluntary Termination of Unit 

U. S. Geo log ica l Survey 
Commissiw; of Public Lands - 3 - January 2, 1963 

APPROVED: 
Effective as of February 1, 1963 

/ fee- 71963 
/%vU~~s> / y a ^ r M u A Date: Director, U. S, Geological Survey 

(Subject to l i k e approval by the Commissioner) 

APPROVED: 

Commissioner of Public Lands - [j 
(Subject to like approval by the Director) 



November 2, 1961 

Texaco Inc. 
f, 0. Sox 3109 
Midland, Texas 

Re: Remuda Basin Unit 
Eddy County, New Mexico 

Attention: Mr. B. I . He 1 lawn 

Gentlemen: 

Tha Commissioner of Public Lands approvaa your request 
for an additional six months extension In which to commence 
the next exploratory vail on tha Remuda Basin, this approval 
is subject to like approval by tha U. 3. Geological Survey 
and the Oil Conservation Commission. 

We are enclosing two approved copies of your application. 
Flease notify us when this extension is approved by the U. S. 
Geological Survey, also we have not received notification of 
the approval by the II. S. Geological Survey to the pcior ex
tension which was approved by the Commissioner June 21, 1961. 

Vary truly yours, 

E. S. JOHKHY WALKER 
COMMISSIONER OF PUBLIC LANDS 

ESW/mmr/v 
End: 
ecs Geolggical Survey 

Roswell, N. M. 

Oil Conservation Commission 
Santa Pa, H» M. 



I n Reply: Refer 
to !Jnit Div i s ion 

Jvm® 2 1 , 1961 

T~xaco lifts. 
P. 0. Sox 3109 
Midland, Texaa 

Rmt Remuda Basin Unit 

Eddy County, flew Mexico 

Attention! Mr. B. H« Rellman 

Gentleman; 
Ths a-sami a slower of Public Lands aa of this date 

approves your request for a six months extension, from 
June 17, 1961 to December 17, 1961, in which to commence 
the second axpleratory test well on the Remuda Basin 
Xfsiif. Area. 

wa are ra tarn Ing on© approved copy of, this appli
cation. Please notify ua of the U. S. Geological Survey's 
action on this application. 

Very truly yours, 

E. S. JOHHHY mLKER 
COMMISSIONER OF PUBLIC LAUDS 

BY; 
Ted Bilberry, Supervisor 

yrc Oil and Gas Division 
cc; OCC 

USGS 
ESF/sisr/v 
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March 28, 1961 
In reply refer tot 
Onit Division 

Texaco* Inc. 
t. 0. Box 3109 
Midland, Texas 

Rei Remuda Basin unit, 

Bddy county, Maw Mexico 

Attentions Mr. B. R. Bellmant 

Qentlenent 
The Remuda Basin well * 1 was completed as of December 
17, 1960, in the Wolf Camp Formation in 11,111 feet -
11,180 feet, at a location in the MW/4 8K/4 of Section 
24, T. 23 8., R. 29 B«, Xddy County, New Mexico. 

The Commissioner of Fubllc Lands herewith approves 
your determination that your Remuda Basin well # 1 
is not capable of producing in paying quantities and, 
therefore, is not considered a discovery well and 
production will be distributed on a lease ownership 
basis and not a unit basis. 

Yours very truly, 

I . 8. JOHNNY WALKSR 
Commissioner of Fubllc Lands 

By» 
B. 8. Johnny walker 

BSWxMRteq 

cct oil Conservation commission 
Santa Fe, New Mexico 

U S Geological Survey 
Roswell, New Mexico 



I INT C 

P E T R O L E U M P R O D U C T S 

M I D L A N D D I V I S I O N 

DOMESTIC PRODUCING DEPARTMENT 

MIDLAND, TEXAS 

P. O. BOX 3109 

March 7, 1961 

192630 - Remuda Basin Unit 
192599 - state of New Mexico Lease E-5894-1 

Eddy County, New Mexico 

Mr. Murray E. Morgan, Commissioner 
/State Land Office 

Santa Fe, New Mexico 
Attn: Unit Division 

Mr. John A. Anderson 
U. S. Geological Survey 
P. 0. Box 6721 
Roswell, New Mexico 

Gentlemen: 

Texaco, as unit operator, recently completed i t s f i r s t 
exploratory attempt on the unit area i d e n t i f i e d as the Unit Well No. 1. 
This well was completed on December 17, i960, i n the Wolfcamp formation 
from 11,111» - 11,180' at a location i n the NW/4 SE/4 of Section 24, 
23-S, 2§-E, Eddy County, New Mexico. 

This well at completion indicated a flowing potential of 
77 barrels of o i l per day. This recovery has not improved and operator 
has determined that production i n paying quantities has not been found 
in the Unit Well No. 1. Production from this well w i l l , therefore, be 
distributed on a lease ownership basis. 

Yours very t r u l y , 

R. T. MAXWELL 
Division Landman 

BEHslg 



T E >^ C O 
I T V < . 

P E T R O L E U M P R O D U C T S 

M I D L A N D DIVISIO N 

DOMESTIC PRODUCING DEPARTMENTV-.'. "il 

Midland, Texas, June 10, i960 

192630 - Remuda Basin Unit 
Eddy County, New Mexico 

Mr. Daniel C. Nutter 
Oil Conservation Commission 
State of New Mexico 
Santa Pe, New Mexico 

Dear Dan: 

One of the papers necessary for Mrs. Marion Rhea's 
f i l e i n the Unit Section of the Office of Public Lands is a 
ce r t i f i e d copy of the Oil Conservation Commission Order 
approving our captioned Unit. W i l l you please furnish Mrs. 
Rhea a c e r t i f i e d copy of this order. The order should cover 
Case No. 1892 as l i s t e d on the Docket for Examiner Hearing 
of February 10, i960. 

Please send your statement for a copy of this order 
to me at Box 352, Midland, Texas. 

Please accept my personal appreciation for your 
continued fine cooperation. I hope to get by your office 
for a v i s i t the next time I am i n Santa Fe. 

Yours very.truly, 

DDF: LLR 



PLEASE REPLY TO OUH 
DIVISION OFFICE 

May 6, 1960 

940 Petroleum Club Building 
110 Sixteenth Street 
Denver 2, Colorado ft !r iv 

\J V 

V\ r 

Mr. Daniel S. Nutter 
Oi l Coffservation Commission 
State Cap it ol Building 
Sgrffta Fe, New Mexico 

opos^d l^rthwes/ Caprock Ui 
L \ a C>6unty,\NewyHexico 

Dear Mr. Nutter: 

I am returning herewith a copy of the Transcript involving Case No. 
1892 which you very kindly loaned to Frank Glaze and me last Wednes
day during our v i s i t i n your o f f i c e . This copy has and w i l l prove 
to be very helpful to us, and your cooperation i s c e r t a i n l y appre
ciated. 

Very t r u l y yours, 

MURPHY CORPORATION 

R. A. Follansbee 
Division Landman 

RAF-sr 

Enclosure 

CERTIFIED 



tn reply safer tat 
Holt Division 

March 29, i960 

411 MAIit 

Texaco lee. 
P. 0. Box 352 
Midland, Taxaa 

Rat Rsauids Basin 
Itait Agrsoeant 

Eddy County, Rav Maxtco 

ATTENTION: Mr. 0. 0. Farrlt 

Gentlemen: 
The Ccienlasloner of Public Lands has of thle data approved 

tha Remuda Baaln Onit Agreeaent and we axe enclosing fifteen 
certificates of approval, we will forward your official receipt 
In tha amount of $85.00 whan i t Is issued. 

Very truly youra, 
MURRAY E. MORflAB 
Commissioner ef Public Lands 

BTt 
lad Bilberry, Supervisor 
Oil and Oas Division 

MEM/MMR/a 
cc: Oil Conservation Coasdssion 

P. 0. Box S71 
Santa Fa, Mew Mexioo 

United States Geological Survey 
Roswell, How Mexioo 



tn reply refer to: 
Unit Division 

b 
Hervey, Dow & Hinkle 
Hinkle Building 
Roswell, New Mexico 

January 20, 1960 

Re: Proposed Romids Basis 
Unit Agreement 
Eddy County, Bow Mexieo 

Gentlemen: 

Please ba advised that our attorney Mr. W. 0. Jordan 
has of this date approved aa to form and context the proposed 
Remuda Basin Unit Agreement, Eddy County, How Mexieo. 

Very truly yours, 
MURRAY S. MORGAN 
Commissioner of Public Lands 

BTi 
Tod Bilberry, Supervisor 
Oil and Oas Division 

MEM/MMR/m 
cc: Texaco Inc. Oil Conservation 

311 S. Virginia Ave. Commission 
Roswell, Mow Mexieo Santa Pa, Mow Mexico 

USGS- Roswell 



On- CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

February 18, 1960 

Mr. Howard Bratton 
Hervey, Dow & HiOkie 
Box 547 

Roswell, New Mexico 

Dear Mr. Bratton: 
On behalf of your client, Texaco Inc., we enclose two 
copies of Order R-1609 in Case No. 1892 issued by the 
Oil Conservation Commission oa thle date. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Enclosures: (2) 


