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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Aprii 4, 19860

TN
o Mr. §. H. Cavip
o Hondo Gil & Gas Company
: Box 660
L Roswall, New Mexico
Dear Sir:
P Enclosed herewith are two copies of Order R-1643 in
B Case 1926 issued by the (il Conservation Commission
3 this date.
Very truly yours,
4. L, PORTER, Jr.
Secretary-Director
ir/

Enclosures: (2)



OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

£pril 26, 1560

Hlondo il & Jas Counpany
Box 660
Rosweii, New hexico

Attention: MNr. J. M. Mchoinn

Centle:nen:

seference is riede to your lettzr of April 22, 1560, wherein
you staie taai dondo Oil & Gas Con pany is desirous of experimenting
with and testing certain types of motor valves which will be installed
on the weile connected to the autumatic custody transfer system author-
ized by tne subject order.

It is our understanding that prior to the installation of any
valves on all of the wells, ‘Jlondo wishes to install valves on two wells
only and deterrm.ine their serviceability and reliability during a ¢ 0 -day
tesat period.

Inasmuch as the subject lease is currently being developed
and is in a state of niore or less continuous attendance throughout the
day, we believe that such a teust period iur this lease is reasonable.

dondo Qil & Gae Con pany is therefore authorized to utilize

the auton atic custody transfer system for a period of 90 days without
installing the valves on all of the wells.

Very truly yours,

A, L. PORTER, Jr.,
Secretary -Director

ALP/DSN/og



RBow 660
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April 22, 1960
@[m a.{/ 57)7 ﬁ%m,/erwa/ p ’
Live: Prvsedont.

Olﬁgr wrlivir and Prodilicrs
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New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Ref: Case No, 1926
Order No. R-1643
Gentlemen:

Regarding application of Hondo 0il & Gas Company for
approval of Automatic Custody Transfer system in the Empire Abo
pool, Eddy County, New Mexico, this letter refers to telephone
conversation of April 21, 1960 with Mr. Dan Nutter relating to
the portion of Order No. R-1643, page 2, which states ""PROVIDED
FURTHER that the Automatic Custody Transfer system shall be so
equipped as to shut-in the flowing wells at the well head in
the event of a flow-line break'. It has been determined that
valves which are surest to work and designed specifically for
purpose of shutting in wells due to flow line breaks cost
$400.00 to $500.00. Of course, 12 wells at $400.00 per valve
for each well would be more money than we could afford. This,
in effect, would make the LACT uneconomical.

Therefore, we have been experimenting with motor valves
manufactured by Mason Neilson and Black, Sivalls and Bryson at
a cost of about $200.00, and in accordance with said telephone
conversation with Mr. Nutter, Hondo 0il & Gas Company requests
90 days to test these two valves, one on each of two wells flow-
ing to our battery to determine their serviceability and
reliability.

The above requested 90-day period, we think, would
give us time to experiment with these cheaper valves further to
satisfy ourselves that they are either satisfactory or not.




New Mexico 0il Conservation Commission
April 22, 1960 Page 2

A1l of the wells in this battery are equipped with 3%"
0.D., A.P,I. line pipe, 7.75 #/ft., continuous weld, black,
double random length, plain end, bevelled for welding. We have
welded all of these flow lines. This line pipe is subjected to
a mill test of 1,000 psig and is the same line pipe which for
additional price can be tested to 2,000 psi at the mill. We

regret that we did not bring this out at the hearing. Flow
lines were not discussed.

Yours very truly,

HONDO OIL & GAS COMPANY




FREE DEPOSITION AND HEARING ROOMS o AIR CONDITIONED . IN DOWNTOWN ALBUQUERQUE

DEARNLEY-MEIER REPORTING SERVICE, Inc.

SUITE 1120 SIMMS BUILDING

Ada Dearnley, President ALBUQUERQUE, NEW MEXICO Spgé:gzsim g’:S
Marianna Meier, Sec.-Treas. -
nn P. 0. BOX 1092 PHONE CH 3-6691 HEARINGS
Paul Denny STATEMENTS
Saveida Gonzales EXPERT TESTIMONY

Laura Moreno Lpril 12, 1260 DAILY COPY
Thomas T. Tomko CONVENTIONS

Joseph A. Trujilio

Executive Secretary:
Rachel Sheffield

Py )

! e
=

0il Conservation Comm
P. 0. Box 571
Santa Fe, New Mexico

on

Attention: Ids Rodriquez

May we please bhorrow your copy of case 1926 and 1928 held
on March 23, 1260,

DEARNLEY~-METER REPORTING CSERVICE, I1iC.

fD4 DEARNLEY

ébw.gk¢w%a%uz Addures é@qm%uba Service




W oacs il RBox 660

August 15, 1960 vt

0il Conservation Commission
State of New Mexico

Post Office Box 871

Santa Fe, New Mexico

Attention: Mr. Dan S. Nutter
Gentlemen:

Reference is made to your letter of July 25, 1960, which
extended Hondo Oil & Gas Company's 90-day test period for in-
stallation of certain equipment required for the operation of
our automatic custody transfer system authorized under the
terms of Order No. r-1643 to August 15, 1960,

Inasmuch as Order No. R-1643 has been amended to provide
for the use of flow-line tested to 1500 psi as an alternative
to the other fail-safe features, we are discontinuing our tests
on wellhead shutoff valves and assume you will close your file
thereon.

Thank you for your assistance and cooperation in this
matter.

Yours very truly,

HONDO OIL & GAS COMPANY




FREE DEPOSITION AND HEARING ROOMS e AIR CONDITIONED L4

IN DOWNTOWN ALBUQUERQUE

DEARNLEY MEIER REPORTING SERVICE, Inc.

SUITE 1120 SIMMS BUILDING
ALBUQUERQUE, NEW MEXICO
P. 0. BOX 1092 PHONE CH 3-6651

Ada Dearnley, President
Marianna Meier, Sec.-Treas.

Over 10 years of
Reliable Service

ot
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day 105

0il “enmervation Commiszalion

P, 0. =ox 771

Sants Fe . HNew Mexlico

Attention: Ida Aodricuern

Dear Idz:

Reference is made to your ingulry concerni
12272 yiiich we borrowed In our letter of April
I am sorry I ne~lec

I returned these coples I rave marked
File tratv they were

Sincerely

DEARITLEY-MEIER RXZ

.
ATy A ™o A T N
ADA DEARNLEY

PORTING SERVICE,

T:C

Owr Experience Aisnres Superior Service

ng Cases

letter of transmittal

Specializing In:
DEPOSITIONS
HEARINGS
STATEMENTS
EXPERT TESTIMONY
DAILY COPY
CONVENTIONS

1926 and
12. 1960,
when

in my 0il

vour office on April 20 1960.




