
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
FRANKLIN, ASTON & FAIR, INC. FOR AN 
ORDER AUTHORIZING THE INSTALLATION 
AND USE OF AUTOMATIC CUSTODY TRANSFER 
EQUIPMENT ON THREE SEPARATE STATE 
LEASES IN EDDY COUNTY, NEW MEXICO AND / 
FOR PERMISSION TO COMMINGLE PRODUCTION ,1 y 
FROM ALL OF SAID LEASES L.-""̂  

APPLICATION 

Comes now F r a n k l i n , Aston & F a i r , I n c . and makes a p p l i c a t i o n 

f o r an order a u t h o r i z i n g the i n s t a l l a t i o n and use o f automatic cus

tody t r a n s f e r equipment and t o commingle p r o d u c t i o n from the thr e e 

separate leases h e r e i n a f t e r described covering the f o l l o w i n g de

sc r i b e d lands i n Eddy County, New Mexico, t o - w i t : 

W%SE%, SE%SW% Section 31, Township 17 South, Range 
28 East; Lot 4 ~(NW%NW%) Section 5, NE%NVi%, S%NW%, 
N̂ SW% Section 6, Township 18 South, Range 28 East 

1. That the above described land i s covered by th r e e 

separate State O i l and Gas Leases and the lease numbers, record 

owners and lands embraced i n the r e s p e c t i v e leases are as f o l l o w s : 

B-11594 F r a n k l i n , Aston & Lot 4 (NW%NW%) Sec. 5, 
Fa i r , I n c . NE%NW%, S%NW%, N%SW% 

Sec. 6, T. 18 S., R. 28 E. 

B-7966 Be r t Aston SE%SW% Sec. 31, T. 17 S., 
R. 28 E. 

B-2071 Bert Aston and F a i r W^SE% Sec. 31, T. 17 S., 
O i l Company R. 28 E. 

The above described leases i n s o f a r as they cover the above 

described lands are subject t o an ope r a t i n g agreement dated August 

26, 1959 made and entered i n t o by and between F r a n k l i n , Aston & 

Fa i r , I n c ; Bert Aston and Esther Aston, h i s w i f e ; R. w. F a i r and 

Pan American Petroleum Corporation, and t h a t F r a n k l i n , Aston & F a i r , 

I n c . i s the operator under the terms and p r o v i s i o n s o f the op e r a t i n g 

agreement. The p a r t i e s t o the op e r a t i n g agreement are the owners o f 

a l l the working i n t e r e s t and have a l l consented t o the commingling 

of a l l p r o d u c t i o n . 



2. That by Order No. R-1573 dated January 18, 1960, the 

Commission authorized the commingling o f Empire-Abo po o l produc

t i o n i n t o a common tank b a t t e r y from the above mentioneda,J.eas_es 

covering a l l of the above described land except Lot 4 (NW%NW%) 

Section 5, Township 18 South, Range 28 East and: t h e working 

i n t e r e s t owners are now d r i l l i n g the BN #1 w e l l l o c a t e d on Lot 4, 

Section 5, Township 18 South, Range 28 East which i s on Lease 

B-11594 and propose t o commingle Empire-Abo p r o d u c t i o n from t h i s 

w e l l i n t o the c e n t r a l i z e d storage f a c i l i t y l o c a t e d on the SE%NW% 

of Section 6 w i t h p r o d u c t i o n from the other p o r t i o n s o f the above 

mentioned leases h e r e t o f o r e authorized by Order R-1573. 

3. That there i s a common b e n e f i c i a r y o f a l l the land 

covered by the above mentioned State Leases i n c l u d i n g Lot 4, Section 

5, Township 18 South, Range 28 East i n t h a t a l l o f the lands are 

Common School lands. 

4. That the a p p l i c a n t i s the operator o f the leases i n s o f a r 

as they cover the above described land and t h a t w e l l s have been 

d r i l l e d on or are d r i l l i n g on each 40 acre s u b d i v i s i o n . 

5. I n order t o provide f o r e f f i c i e n t o p e r a t i o n and t o 

p r o p e r l y handle p r o d u c t i o n from the w e l l s l o c a t e d on the above 

described land, the a p p l i c a n t desires t o i n s t a l l lease automatic 

t r a n s f e r custody equipment and i n connection t h e r e w i t h the a p p l i c a n t 

proposes t o measure the o i l passing through the automatic custody 

t r a n s f e r equipment by means of p o s i t i v e displacement meters and 

the p r o d u c t i o n from each lease w i l l be metered s e p a r a t e l y . 

6. That the automatic custody t r a n s f e r system w i l l be 

equippped so as t o prevent undue waste o f o i l i n the event o f mal

f u n c t i o n or f l o w l i n e break. 

7. That the commingling o f p r o d u c t i o n from the w e l l l o c a t e d 

on Lot 4 (NW%NŴ ) Section 5, Township 18 South, Range 28 East 

i n t o a c e n t r a l i z e d storage f a c i l i t y and the i n s t a l l a t i o n o f auto

matic custody t r a n s f e r equipment w i l l be i n the i n t e r e s t o f con

s e r v a t i o n and w i l l not cause waste or impair c o r r e l a t i v e r i g h t s . 



WHEREFORE, a p p l i c a n t requests the Commission t o set t h i s 

matter down f o r hearing at an e a r l y date f o r the purpose o f 

amending Order No. R-1573 t o permit the commingling o f p r o d u c t i o n 

from the w e l l l o c a t e d on Lot 4, Section 5, Township 18 South, 

Range 28 East w i t h the pr o d u c t i o n from the other w e l l s described 

i n s a i d order and t o au t h o r i z e the i n s t a l l a t i o n and use o f an 

automatic custody t r a n s f e r system. 

That n o t i c e o f the hearing be publi s h e d as r e q u i r e d by 

law and t h a t a f t e r s a i d hearing the Commission issue an order 

amending Order No. R-1573 t o permit the commingling o f pr o d u c t i o n 

from the a d d i t i o n a l w e l l and a u t h o r i z i n g the i n s t a l l a t i o n of an 

automatic custody t r a n s f e r system. 

Dated t h i s day o f March, 1960. 

R e s p e c t f u l l y submitted, 

FRANKLIN, ASTON &_FAIR, INC, 

BY: 



J A M E S T. J E N N I N G S 
A T T O R N E Y A T L A W 

J . P. W H I T E B U I L D I N G 

R O S W E L L , N E W M E X I C O . 

M A l N 2 - 8 4 3 2 

March 3, 1960 

O i l Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Gentlemen: 
Enclosed h e r e w i t h you w i l l f i n d an a p p l i c a t i o n 

on b e h a l f o f F r a n k l i n , Aston & F a i r , I n c . i n t r i p l i c a t e 
f o r permission t o amend Order R-1573 so t h a t the pro 
d u c t i o n from an a d d i t i o n a l w e l l l o c a t e d on Lot 4, Section 
5, T. 18 S., R. 28 E. can be commingled w i t h p r o d u c t i o n 
from the remaining w e l l s which are covered by the same 
leases and also requesting a u t h o r i t y t o i n s t a l l a LACT 
system. 

I would appreciate i t i f you would set t h i s 
down f o r hearing before an examiner at an e a r l y date 
and advise me the date o f the hearing as soon as p o s s i b l e . 

JTJrcs 
Enc. 
cc: F r a n k l i n , Aston & F a i r , I n c . 


