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BEFORE THE 
OIL CONSERVATION" COMMISSION 

HOBBS, NEW MEXICO 
APRIL 13, I960 

I N THE MATTER OF: 

CASE 1937 I n the mat te r of the h e a r i n g c a l l e d by the O i l : 
Conservat ion Commission on i t s own mot ion t o con-: 
s i d e r c o n s o l i d a t i n g the r u l e s govern ing the s i x : 
p ro r a t ed gas poo ls i n Southeast New Mexico i n t o : 
one order , and t o consider c o n s o l i d a t i n g the 
r u l e s govern ing the seven p ro ra t ed gas poo ls i n : 
Northwest New Mexico i n t o one o rde r . 

BEFORE: 

John Burroughs 

A. L , Por te r 

TRANSCRIPT OF PROCEEDINGS 

MR. PORTER: We are going t o take up next Case 1937. 

MR. PAYNE: Case 1937. I n the mat te r of the hea r ing 

c a l l e d by the O i l Conserva t ion Commission on i t s own mot ion t o con­

s ide r c o n s o l i d a t i n g the p o o l r u l e s f o r the p ro ra t ed ga3 poo ls i n . 

Northwest and Southeast New Mexico . 

MR. PORTER: I would l i k e t o say a t the outse t t h a t the 

Commission would l i k e t o express i t s a p p r e c i a t i o n t o C o n t i n e n t a l , 

Pan American and E l Paso f o r work ing w i t h Mr . Utz and Mr . F l i n t of 

the Commission s t a f f i n p r e p a r i n g t h i s proposed c o n s o l i d a t i o n . The 

i n d i v i d u a l members of the Committee were Mr . D. R. Currens, Mr . - J . 

A . Queens, Mr . V i c Lyons, -Mr . .L . .S - . Chichowitzy.Mr*:. Dave. Rainey, 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope/ 3-6691 

T 



and, of course, E l v i s Utz and Harlan F l i n t , and Harlan i s now with 

the o f f i c e of Attorney General and I s no longer with the Commission 

We^askedthe Pan American O i l Company to allow Mr. Currens, who serve 

as chairman of that Committee, t o t e s t i f y concerning the proposed 

consolidation. They have agreed, and Mr. Currens has agreed, so we 

w i l l ask Mr. Currens t o come forward and be sworn. He w i l l explain 

to some extent the work that has been done by t h i s Committee, and i 

has been considerable work, I f you w i l l look at the number of orderjs 

involved. He w i l l also be available f o r questions concerning the 

proposed consolidation. 

(Witness sworn) 

DANIEL R. CURRENS, 

called as a witness, having been f i r s t sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

BY MR. PAYNE: 

Q W i l l you please state your name and your position? 

A Daniel R. Currens, petroleum engineer, Pan American Petrofleum 

Corporati on. 

Q Mr. Currens, would you give a b r i e f background summary 

of the s i t u a t i o n i n regard to the gas pool rules p r i o r to the time 

that your Committee was appointed? 

A Many orders have been Issued over a period of years i n 

these various prorated gas pools I n New Mexico; there being thirteejn 

prorated gas pools. Actually, orders were issued i n pools that no 

longer even exist i n the o r i g i n a l name that they had. Several of 
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3 
these pools were consolidated f o r new formations as time went by. 

And as a r e s u l t , there were just a large number of orders that have 

been issued containing rules or pe r t a in ing to these r u l e s . This 

made i t sometimes necessary f o r an operator or an i n d i v i d u a l t o 

check several sources to f i n d the ru les that were i n e f f e c t i n a 

p a r t i c u l a r poo l . 

Q How, when was the Committee of which you were the chai r ­

man, appointed, and what was i t s delegated duty? 

A The Committee was appointed i n November, 1959 at the 

November regular hearing, and i t was given the assignment to i n ­

vestigate the f e a s i b i l i t y of consol idat ing the e x i s t i n g orders i n t o 

some more workable or convenient form f o r use. This was purely a 

consol idat ion to see i f i t could be done, to inves t igate the 

f e a s i b i l i t y of t h i s . 

Q Now, a f t e r making t h i s study, what did the Committee de­

termine i n t h i s regard? 

A A f t e r completing i t s i n v e s t i g a t i o n of these e x i s t i n g 

orders, and going through them to determine the ru les i n e f f e c t , 

the Committee found and believes that i t would be feas ib le to con­

solidate these orders i n to two consolidated orders. I say two con­

solidated orders, one being orders f o r the pools i n the Southeaster 

New Mexico's s ix prorated gas pools there; the otoer being a con­

s o l i d a t i o n of orders f o r the seven prorated gas pools i n Northweste 

New Mexico. 

Q Now, a f t e r making your study, did the Committee then r e -

n 
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p o r t t o the O i l Conservat ion Commission? 

A Yes, s i r . As I say, i t was necessary. Our charge was 

t o i n v e s t i g a t e the f e a s i b i l i t y of t h i s . Now, a c t u a l l y , not t o de­

cide whether or not i t was d e s i r a b l e . We had t o go through and pre-' 

pare - a c o n s o l i d a t i o n of these o r d e r s . As I sa id b e f o r e , two con­

s o l i d a t i o n s were prepared, be ing one f o r Southeast , which i n c l u d e s 

the B l i n e b r y , Crosby-Devonian, Eumont, J u s t i s and Tubb Gas Pools ; 

and one f o r Northwest , which i n c l u d e s the A z t e c - P i c t u r e d C l i f f s , 

the B a l l a r d - P i c t u r e d C l i f f s , Fu lche r K u t z - P i c t u r e d C l i f f s , South 

B l a n c o - P i c t u r e d C l i f f s , T a p a c i t o - P i c t u r e d C l i f f s , West Kutz -P ic tu re jd 

C l i f f s and Blanco Mesaverde P o o l . These c o n s o l i d a t i o n s were p r e ­

pared t o determine whether we could or n o t , and they were sent t o 

t he Commission a long w i t h a r e p o r t of the Committee on the c o n s o l i ­

d a t i o n . I understand the Commission had them r e p r i n t e d and d i s ­

t r i b u t e d t o t h e i r m a i l i n g l i s t . 

Q Now, as you say, i t was necessary t o a c t u a l l y go th rough 

t h i s c o n s o l i d a t i o n t o f i n d out i f i t was f e a s i b l e . So, how d i d you 

do i t ? 

A W e l l , f i r s t , i t was necessary t o determine what orders 

were i n e f f e c t . And, t h e r e f o r e , i t was necessary go gather a l l the 

orders r e l a t i n g t o Rules and Regu la t ions f o r these p o o l s . These 

orders were then examined t o determine what Rules were c u r r e n t l y i n 

e f f e c t and i n each of the i n d i v i d u a l p o o l s . I n do ing t h i s and de 

t e r m i n i n g what o ther orders were i n e f f e c t , i t became apparent t h a t 

p robably the two c o n s o l i d a t i o n rou t e would be bes t , which I 

k 
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discussed b r i e f l y before, and that the orders le n t themselves better 

t o grouping by the geographical areas f o r a va r i e t y of reasons. 

Among these, one of consequence, i n that there are operators that 

operate only I n one portion of the State, e i t h e r i n Southeast or 

Northwest, and actually have no need f o r the Rules i n ef f e c t i n the 

pools i n the other areas. 

Q Now, Mr. Currens, can you t e l l the Commission the number 

of orders that were studied and then the number of pages involved, 

or describe the amount of work that was required i n some similar 

way? 

A There were approximately seventy-five orders that were 

examined that contained Rules applicable t o these pools. Now, t h i s 

was a stack, oh, two or three inches high of orders. Now, t h i s was 

na t u r a l l y the orders that were examined by the Committee. There 

were others that were necessary that we check t o be sure that they 

didn*t have any ef f e c t or contain any Rules and Regulations f o r 

these p a r t i c u l a r pools. 

Q A l l r i g h t , s i r . Now, having accumulated a l l these past 

orders, what was your next step? 

A Well, s i r , f i r s t , we determined the Rules i n e f f e c t i n 

each of the i n d i v i d u a l pools. And then we were able to go through 

the i n d i v i d u a l Pool Rules, looking f o r those Rules that were common 

to a l l the pools; had common • a p p l i c a b i l i t y . . or ; general i n f o r ­

mation or int e n t :.. to them, and actually 

those common Rules and p u l l them out and jus -: put them i n one p i l e , 

we could just take 

DEARNLEY - MEIER 8t ASSOCIATES 
GENERAL LAW REPORTERS 

ALBUQUERQUE. NEW MEXICO 
Phone CHope/ 3-6691 



one stack. And that l e f t us w i t h , f o r each of the i n d i v i d u a l pools 

a f a r lesser number of Rules than we had begun w i t h ; these being 

the Rules that were pecul iar to the i n d i v i d u a l pools, were not 

common to a l l the pools, and you could jus t put them i n another 

stack. And to ac tua l ly make the consol idat ion, we jus t set the 

f i r s t stack on top of the second stack and t i e d i t o f f a l together . 

Q Did the Rules i n stack No. 1 a l l have the same wording, 

and a l l you had to do was jus t arrange them i n some kind of an 

order? 

A No, s i r . That is not cor rec t . I t did not have i d e n t i c a l 

wording. I t h ink I can best use an example to show how some of 

these Rules d i f f e r e d a l i t t l e b i t , but not any s i g n i f i c a n t d i f f e r ­

ence i n that the Committee did not f e e l that there was any d i f f e r ­

ence i n substance of the Rules. Por instance, i n the Crosby-Devon­

ian Gas Pool, there i s a Rule as to what wel l s i n the area s h a l l be 

considered to be i n the Crosby-Devonian Pool; are regulated by the 

Rules f o r Crosby and Devonian. And part of t h i s Rule says that anv 

gas w e l l d r i l l e d to the Devonian format ion w i t h i n one mile of the 

ho r i zon t a l l i m i t s of the Crosby-Devonian Gas Pool sha l l be space-

d r i l l e d , and so on. The Rule says w i t h i n one mile of the outer 

boundary. Now, i n other pools, the wording was one mile outside 

the boundary. Wel l , I th ink you can see that i f you s t i ck s t r i c t l y 

to the wording of the Crosby-Devonian, i f a w e l l were more than a 

mile from the outer boundary and was s t i l l ins ide the pool , the 

wording would be such that you might th ink i t weren*t i n the Crosbjf' 
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Devonian Gas Pool. We did not f e e l that i t was anything other than 

a c l a r i f i c a t i o n t o bring those i n l i n e and put them w i t h i n one mile 

outside the outer boundary. 

Q Now, Mr. Currens, would you explain the arrangement of 

these two proposed consolidated gas pool Rules? 

A I thin k , perhaps, the best way to do that i s t o actually 

look at one of the consolidations that was made, taking, say, South 

eastern New Mexico to consolidation f o r that area. The consolida­

t i o n f o r Southeastern New Mexico i s set out i n seven major sections 

or portions. The f i r s t one i s e n t i t l e d "General Rules And Regula­

tions Por The Prorated Gas Pools Of Southeastern New Mexico," and i 

contains the information that i s of a general nature and general 

a p p l i c a b i l i t y to a l l the p a r t i c u l a r pools i n t h i s area. The 

other Sections, s t a r t i n g with Section I I , are the "Special Rules And 

Regulations Por The Blinebry Gas Pool." Section I I I , "Special Rule 

And Regulations Por The Crosby-Devonian Gas Pool." There are six 

more Sections to t h i s Southeastern consolidation that contain the 

Special or Uncommon Pool Rules f o r the i n d i v i d u a l pools. I n other 

words, the f i r s t Section, the general Section, tiiisu-wa's that f i r s t 

stack that we pulled out that had become Rules t o a l l the pools. 

And the other six portions of t h i s are the residue that we had, the 

peculiar Rules f o r each of the i n d i v i d u a l pools. 

Q Now, I notice under your Section I , which are the general 

Rules applying to a l l the prorated gas pools of Southeastern New 

Mexico, that you also have some breakdowns under that No. 1. Would 
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you go through those and explain them? 

A A l l r i g h t , s i r . Again taking the consolidation f o r South" 

eastern New Mexico, s t a r t i n g on the f i r s t page, which i s headed 

"General Rules And Regulations Por The Prorated Gas Pools Of South­

eastern New Mexico," we see a heading A. "Well Location And Acreage 

Requirements." Now, under t h i s heading there are some f i v e numberec 

Rules that have t o do wi t h that Section subject "Well Location And 

Acreage Requirements." On Page 6 of t h i s consolidation, we have a 

heading 3."Nominations And Proration Schedule." This contains two 

numbered Rules that had to do with that information. On Page 8, we 

have a heading "Allocation And Granting of Allowables." That has a 

c a p i t a l "C" heading. And the Rules pertaining to that information 

or containing that information are set out i n that Section. On page 

10, a heading D. "Balancing Of Production," and the Rules concerning; 

balancing are set out i n that Section. And on Page 12, E " C l a s s i f i ­

cation Of Wells," and Rules pertaining t o the wel l c l a s s i f i c a t i o n 

are set out. On Page 1]+, P. "Reporting Of Production," and the i n ­

formation having t o do with production reports i s set out i n that 

portion. On Page 15, there i s a heading G. "General," and t h i s con­

tains several general Rules that didn't f a l l i n the other c l a s s i f i ­

cations . 

Q There are general rules which don't f a l l i n the general 

c l a s s i f i c a t i o n , but which do apply to a l l the gas pools? 

A Ye s, si r . 

Q Now, taking the remaining portion, Sections II through YT 
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9 
what do they conta in? 

A W e l l , Sec t ions I I th rough V I I , as I p r e v i o u s l y s t a t e d , 

are the Sec t ions c o n t a i n i n g the Rules f o r each of the i n d i v i d u a l 

poo ls i n t h i s case, Southeastern New Mexico, t h a t we are d i s c u s s i n g 

There are s ix of these poo ls which p r e v i o u s l y I named; t h e r e f o r e , 

the re i s a Sec t ion f o r each p o o l . Now, most of the I n f o r m a t i o n , 

i n l o o k i n g a t the Southeast , i f you would t u r n t o Page 17, which 

i s i n the Sec t ion f o r the B l i n e b r y Gas Poo l , towards the bot tom of 

t h a t page, we see a Sec t ion or a heading marked H . "Miscel laneous 

S p e c i a l Pool Ru le s . " Now, the b u l k of the IniSbrmalrlon i n these 

i n d i v i d u a l p o o l Sec t ions i s conta ined under t h a t heading H . " M i s ­

cel laneous Spec i a l Pool Ru le s . " Th i s con ta ins the v e r t i c a l l i m i t s 

of gas w e l l d e f i n i t i o n , I tems of t h a t n a t u r e . 

Q Now, these same headings t h a t you used i n the General 

Rules a l so appear here? 

A Yes, s i r . 

Q Now, what i s t h e i r s i g n i f i c a n c e ? 

A W e l l , we f i n d some of the headings t h a t were i n the f i r s t 

p a r t of t h i s c o n s o l i d a t i o n , the b i g General Sec t ion t h a t was Roman 

Numeral I , the i n f o r m a t i o n contained i n the S p e c i a l Pool Rules 

S e c t i o n . For i n s t a n c e , on Page 16, the B l i n e b r y Gas Pool i n the 

Southeast . That i n f o r m a t i o n r e l a t e s t o i n f o r m a t i o n i n the l a rge 

Sec t ion I , or General Rules Sec t ion of t h i s c o n s o l i d a t i o n . These 

headings A through G, as they might appear i n here , show the ap­

p l i c a b i l i t y of the General Rules t o the i n d i v i d u a l p o o l s , and they 
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also show the variations that might e x i s t . 

Q Now, i f I want to f i n d something, some Rule, i n regard t< 

a p a r t i c u l a r pool, such as the Blinebry, how do I go about finding 

i t i n t h i s consolidated Gas Pool Rule pamphlet here? 

A Well, s i r , f o r some p a r t i c u l a r pool, we would need to 

check the portion or the Section that had to do with that i n d i v i d u a l 

pool; go through that, and f i n d the Special Pool Rules f o r that 

pool. Then check the General Section to see what the General Rule 

are; and then they would t i e back i n together so that looking at 

those two Sections, you would have the Rules f o r that i n d i v i d u a l 

pool. For example, going back to the Blinebry again, i f you were 

interested i n knowing the Rules applying t o the Blinebry Gas Pool, 

you would go through the Southeast consolidation, Section I I , 

which, again, i s on Page 16. Find those Special Rules and f i n d t h ^ 

a p p l i c a b i l i t y of the General Rules to the Blinebry Gas Pool. Go 

through the General portion or Roman I , General Rules And Regula­

tions f o r a l l the Southeast Pools, and by t y i n g the two together, 

with the a p p l i c a b i l i t y from the Special Pool Rule Section, you 

would have the Rules governing the Blinebry Gas Pool. 

Q. And the Sections do t i e together? 

A Yes, s i r . 

Q Now, would you explain a l i t t l e b i t f u r t h e r , by example, 

what the various Sections contain? 

A Well, Section I , which i s the General Rules And Regula­

t i o n s , i n t h i s case, Southeast Prorated Gas Pools, plus any one 
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of the o ther Sect ions i n the Southeast c o n s o l i d a t i o n , would g ive 

you the Rules i n e f f e c t f o r t h a t p a r t i c u l a r p o o l . I n other words, 

I p l u s S e c t i o n I , Genera l , p l u s t h i s No. I I heading , "Spec ia l 

Rules And Regu la t ions f o r the B l i n e b r y , pu t the two t o g e t h e r , 

you have a l l the Ru le s . You have the a p p l i c a b i l i t y of a l l these 

Rules t o the B l i n e b r y . Or pu t the General p o r t i o n , which comes 

f i r s t , w i t h Sec t ion I I I , which i s the S p e c i a l Rules And R e g u l a t i o n 

f o r the Crosby-Devonian Gas Poo l , you would then have a l l the Rule 

a p p l i c a b l e t o Crosby-Devonian, and so on. Por example, l e t ' s f l i p 

again t o l i n e 3 on Page 16, i n the Southeast c o n s o l i d a t i o n . As we 

mentioned p r e v i o u s l y , the f i r s t i n f o r m a t i o n t h a t appears i s t h a t 

i n f o r m a t i o n t h a t i s r e l a t e d t o the General Sec t ion which precedes 

the Spec i a l Pool Rule S e c t i o n . And the f i r s t Rule t h a t we see, 

under B l i n e b r y on Page 16, i s under heading A " W e l l L o c a t i o n And 

Acreage Requirements ," and I t ' s l abe led "Rule 5> ( A ) " and says: "A 

standard gas p r o r a t i o n u n i t i n the B l i n e b r y Gas Pool s h a l l be 160 

acres ." Now, f l i p p i n g t o Rule 5 (A) I n the General S e c t i o n , which 

aga in i s on Page 3, we see t h a t 5 (A) has t o do w i t h the shape of 

a. Standard P r o r a t i o n U n i t and the a p p l i c a b l e Acreage Tolerance t o 

a Standard P r o r a t i o n i n g U n i t , but g ives i t f o r a l l th ree size u n i t j t 

t h a t we have i n Southeast . T h a t ' s a hundred s i x t y acres , three 

twenty and s i x f o r t y . By seeing the Rules i n the S p e c i a l Sec t ion 

of B l i n e b r y t h a t says a standard gas p r o r a t i o n u n i t s h a l l be a 

hundred s i x t y acres , we know the i n f o rma t ion„ , the General S e c t i o n , 

hav ing t o do w i t h a hundred s i x t y acres , a p p l i e s t o B l i n e b r y , and 
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makes the General po r t i o n . 

Q Now, Mr. Currens, why did you include the horizontal 

l i m i t s of the various pools? 

A The horiz o n t a l l i m i t s were included because i n the older 

Orders that we were going through, i n some cases an Order con­

tained Rules f o r an i n d i v i d u a l gas pool. : . I f we were t o be 

able to get r i d of those old Orders by going I n t h i s consolidation, 

those h o r i z o n t a l l i m i t s or some small a e r i a l part of that pool 

might be l o s t i n the Commission's records. Therefore, ho r i z o n t a l 

records up to January 1st, I960 were included. 

Q Wow, we have been discussing f o r purposes of i l l u s t r a t i o r 

the proposed consolidated Orders f o r Southeast. I s the one f o r 

Northwest similar i n the respect that you t e s t i f i e d to? 

A Yes, s i r . I t i s a similar arrangement of Rules i n the 

various Sections. 

Q I t was set up i n the same way and the headings t i e to­

gether? 

A Yes, s i r , that's correct. 

Q Now, Mr* Currens, has the Committee any recommendations, 

any recommended changes since the proposed consolidation has been 

printed? 

A There has been one that I pointed out that inadvertently 

the Committee copied the wrong Rule. On Page 18 of the Southeast 

consolidation, f o r the Blinebry Gas Pool, Rule 27 (A) should read 

beginning Rule 23 (A), Page 13, Blinebry Gas Pool should read this 
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•way: A gas well i n the Blinebry Gas Pool shall mean a. w e l l pro­

ducing from w i t h i n the v e r t i c a l and ho r i z o n t a l l i m i t s of the Bline­

bry Gas Pool which: 1. Produces l i q u i d hydrocarbons possessing a 

gr a v i t y of p i degrees API, or greater, or 2. Produces l i q u i d 

hydrocarbons possessing a g r a v i t y of less than 51 degrees API, but 

with a producing gas-liquid r a t i o of 32,000 cubic feet of gas or 

more per ba r r e l of l i q u i d hydrocarbon. 

Q Now, does the Committee have any recommendations f o r the 

Commission, Mr. Currens? 

A The Committee would recommend that the Commission adopt 

t h i s consolidation, consolidated set of Rules f o r the two areas 

i n New Mexico. 

Q, Do you f e e l , Mr. Currens, the Commission should wait any 

longer to allow operators to look these over even more c a r e f u l l y 

and perhaps to catch any possible error that might have crept in? 

A I t might be possible that someone would come up with 

such. However, I understand that there has been about a month*s 

delay since the time I t was d i s t r i b u t e d u n t i l now. 

Q Now, would you have the Southeast consolidation marked as 

Exhibit 1, and the Northwest as Exhibit 2? 

A Yes, s i r . 

(Whereupon, Applicant 1s Exhibits 
1 and 2 were marked f o r i d e n t i ­
f i c a t i o n . ) 

MR. PAYNE: We move the Introduction of Exhibits 1 and 

2 i n Case 1937. 
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MR. PORTER: Wi thout o b j e c t i o n , the E x h i b i t s w i l l be ad­

m i t t e d I n t o the r e c o r d . 

(Whereupon, A p p l i c a n t ' s E x h i b i t 
1 and 2 were rece ived i n evide 

MR. PAYNE: That concludes the d i r e c t tes t imony of t h i s 

w i t n e s s . 

MR. PORTER: Anyone have any ques t ions t o ask Mr. Currens 

CROSS-EXAMINATION 

BY MR. UTZ: 

Q M r . Currens, would you have a recommendation as t o what 

should be done w i t h the Orders t h a t are comple te ly superceded, by 

t h i s General Rule? 

A W e l l , s i r , I see no reason t o r e t a i n the ones t h a t are 

a c t u a l l y i n t h e i r e n t i r e t y covered by t h i s c o n s o l i d a t i o n . I d o n ' t 

know why they should not be done away w i t h . 

Q I n v a l i d a t e d ? 

A Yes. 

Q And as t o the Rules or o ld Orders i n the Southeast New 

Mexico, t h a t do con ta in Rules i n regard t o o i l w e l l s and gas poo l s , 

t h a t p a r t of these Orders should be r e t a i n e d . Would t h a t be your 

recommendation? 

A Yes, s i r . There are Orders t h a t do c o n t a i n i n f o r m a t i o n 

r e l a t i n g t o o ther than these r e l a t e d gas p o o l s , and they should 

not be done away w i t h . 

Q But those p a r t s of these Orders t h a t d o ( p e r t a i n t o gas 

s 
nee.) 

? 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
G E N E R A L L A W R E P O R T E R S 

A L B U Q U E R Q U E . N E W M E X I C O 
Phone CHope! 3-6691 



pools, i t would be your recommendation to delete them? 

A Ye s, si r. 

MR. UTZ: That's a l l I have. 

MR. PORTER: Anyone else have a question of Mr. Currens? 

The Commission circulated these proposed consolidations back on 

March 15th, so I think our ent i r e mailing l i s t has had an oppor­

t u n i t y to look over them f o r at least three weeks. I f there are 

no f u r t h e r questions, the witness may be excused. 

(Witness excused) 

MR. PORTER: Does anyone else have any comment to make 

concerning these consolidations or statement? 

MR. KASTLER: B i l l Kastler with Gulf. I would just l i k e 

to raise a. point of order. I s i t i n order to make suggestions i n t o 

the substance of these now consolidated Rules or these proposed 

consolidated Rules, or i s t h i s hearing merely f o r the purpose of 

whether or not to consolidate these Rules as written? 

MR. PORTER: Mr. Kastler, our purpose f o r t h i s p a r t i c u l a r 

hearing was s t r i c t l y a consolidation. I think there were a few 

minor points, as Dan explained, f o r c l a r i f i c a t i o n that were excep­

tions to t h a t . 

MR. KASTLER: Thank you. I n that event, Gulf has no ob­

je c t i o n t o the consolidation. 

MR. PORTER: The Commission s t a f f i s considering at t h i s 

time, Mr. Kastler, recommending a case to be called f o r the purpose 

of making or considering c e r t a i n revisions of e x i s t i n g Rules. Does 

D E A R N L E Y - M E I E R 6c A S S O C I A T E S 
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anyone else have any statement t o make? 

MR. DANIEL: Lee Daniel, petroleum engineer f o r the 

Ohio O i l Company at Hobbs, New Mexico. And I would l i k e to make th 

fo l l o w i n g statement f o r the Ohio Oil Company concerning the 

proposed consolidation of gas and proration. "The Ohio Oil Company 

recommends that more time be given the operators t o study the pro­

posed consolidation of the gas proration orders, and we would sug­

gest that consideration be given t o the Incorporation of some of 

the general sections of i n d i v i d u a l pool rules I n t o the statewide 

rule s . " And I have a copy of t h i s statement f o r the Reporter. 

MR. PORTER: Would you hand a copy of that statement to 

the Reporter, please? 

Does anyone else have a statement to make concerning the con­

so l i d a t i o n of Rules? Mr. Bushnello 

MR. BUSHNELL: Amerada does not oppose the consolidation 

of these Orders. I n f a c t , i t supports the recommendation of the 

Committee, i f there i s any administrative advantages to i t , or 

under the assumption that there might be administrative advantages 

to i t . Por the benefit of the Committee, I happen t o notice one 

th i n g , that i n the Southeastern—excuse me—in the Northwestern 

Rules, on Page 2, approximately the f i r s t t o t h i r d of the way down, 

i t reads: "The Secretary-Director of the Commission sh a l l wait at 

least 20 days before approving any such exception, and shall ap­

prove such exception only I n the absence of objection of any offset 

operators." I t seems to me that the wording Is' of Similar import 

D E A R N L E Y - M E I E R & A S S O C I A T E S 
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w i t h the Southwestern Rules shown a t Page 2 of these Rules ajid^VoulcL 

a p r e f e r a b l e word ing , and has the same word meaning. The wording 

i s a l i t t l e b i t d i f f e r e n t . Since i t i s the same, I thought they 

ought t o be aware of i t . 

MR. PORTER: Mr . B u e l l . 

MR. BUELL: Guy B u e l l f o r Pan American Petroleum Corpora­

t i o n . Pan American recommends t h a t the Commission adopt the con­

s o l i d a t e d Orders as proposed. 

MR. PORTER: Anyone e lse have a statement t o make concern­

i n g the proposed conso l i da t i on? The Commission I s go ing t o take 

t h i s case under advisement. I t w i l l p robably be some t ime be fo re 

we a c t u a l l y compile or f i n a l i z e the Order. Now, i n the meantime 

we would l i k e f o r you t o cont inue t o examine the proposed conso l i da ­

t i o n , and i f you d i scover any e r r o r s , please n o t i f y the Commission. 

We w i l l h o l d the r eco rd open, say, f o r a n o t h e r — u n t i l the f i r s t of 

May, th rough the r e s t of A p r i l f o r t h a t purpose . So, i f anybody 

should run i n t o an e r r o r , n o t i f y the Commission, and Mr. Currens as 

chairman of the Committee w i l l be n o t i f i e d of such e r r o r s . 

* * * 
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STATE OP NEW MEXICO ) 
) ss 

COUNTY CP BERNALILLO ) 

I , THOMAS T. TOMKO, Court Reporter, i n and for the County of 

Bernalillo, State of New Mexico, do hereby c e r t i f y that the fore­

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Commission was reported by me i n machine short­

hand and reduced to typewritten transcript by me, and that the sam? 

i s a true and correct record to the best of my knowledge, s k i l l anc 

a b i l i t y . 

WITNESS my Hand and Seal th i s , the ' * V "day of U ^ A ^ X 

A.D. I960, i n the City of Albuquerque, County of Bernalillo, State 

of New Mexico. 
/ 

Notary Public 

My Commission Expires: 

January 7, I96I4. 
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F i l e : GWK-llU-986.510 -3- March 7, i960 

On behalf of the members of this Committee,, I express 
appreciation for the opportunity afforded to us to investigate 
this matter and prepare our report for the Commission. 

DRC:1,3 
Attachment 

cc: El Paso Natural Gas Company 
P. 0. Box 1̂ 92 
El Paso, Texas 
Attn: Mr. D. H. Rainey 

Continental Oil Company 
825 Petroleum Building 
Roswell, New Mexico 
Attention: Mr. J. A. Queen 

Very t r u l y yours, 
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V I I . SPECIAL RULES AMD REGULATIONS FOR THE TUBB GAS POOL (CONT'D) 

(D) In submitting Form C-115 (Operator's Monthly-

Report) on wells producing from the Tubb zone i n which 

d i s t i l l a t e is commingled and/or the low-pressure gas is 

commingled with other low-pressure gas produced on the 

lease, the operator shall estimate i f necessary the 

volumes produced by each well i n each pool by using 

the ratios as reflected i n the most recent tests 

submitted. 

(E) The Secretary-Director of the Commission shall have 

authority to grant exception to the provisions set forth 

i n Sections (A) through (D) of this rule, inclusive, 

where i t can be shown that compliance with these rules 

is not economic or is impractical. Applications for 

exception shall be submitted i n t r i p l i c a t e to the O i l 

Conservation Commission, P. 0. Box 871, Santa Fe, New 

Mexico, with a copy of each application being furnished 

offset operators. 

PROVIDED FURTHER That the horizontal l i m i t s of the Tubb Gas 

Pool as of January 1, i960 are as set out on Exhibit "A" 

attached hereto and made a part hereof. 

(General Pool Rules also apply unless i n conflict with these Special 

Pool Rules) 



CASE N0._ 
ORDER NOT 

Section VII - Exhibit A 
_52-

Tubb Gas Pool_- Lea County 
(Horizontal limits January 1, 1960) 

T 21S-R 37E 

W/2 Sec. 2; A l l Sec. 3; E/2 & Lot 22, Sec. 4; E/2 S e c 8; A l l Sec. 9 & 
10; W/2 Sec. 11; All Sec. 14, 15, 16, 17; E/2 Sec. 19; A l l Sec. 20, 21, 
22, 23; W/2 Sec. 25; All Sec. 26, 27, 28, 29; E/2 Sec. 30; E/2 Sec. 31; 
All Sec. 32, 33, 34, 35 & 36. 

T 22S-R 37E 

All Sec. 1 thru 5 in c l . ; E/2 Sec. 6; Al l Sec. 8 thru 16 i n c l . ; E/2 
Sec. 21; All Sec. 22, 23, 24, 25, NE/4 Sec. 36. 

T 22S-R 38E 

W/2 Sec. 6; W/2 Sec. 7; W/2 Sec. 18; All Sec. 19, 29, 30; A l l Sec. 32, 
NW/4, NE/4 & NE/4 SE/4 Sec. 31. 

T 



ORDERS STUDIED BY COMMITTEE 

Aztec-Pictured Cliffs 
Gas Pool 

R-k6 
R-565 
R-565-A 
R-565-C 
R-565-D 
R-6lk 
R-620 
R-697 

South Bianco-Pictured 
Cliffs Gas Pool 

R-565 
R-565-A 
R-565-B 
R-565-C 
R-565-D 
R-6lk 
R-620 
R-967 

Blanco Mesaverde Pool 

R-799 
R-110 
R-128 
R-128-A 
R-128-B 
R-128-C 
R-128-D&E 
R-967 

Ballard-Pictured Cliffs 
Gas Pool 

R-&h6 
R-&6-A 
R-967 

Tapacito-Pictured Cliffs 
Gas Pool 

R-1193 
R-1193-A 

Eumont Gas Pool 

*R-26k 
JR-261|-A 
R-356 
R-370 
R-370-A 
R-370-B 
R-371 
R-371-A 

*R-520 
*R-520-A 
*R-767 
*R-767-A 

R-967 

Blinebry Gas Pool 

*R-26k 
R-264-A 
R-356 
R-372 
R-372-A 
R~k6k 

*R-6lO 
*R-6lO-A 
*R-6lO-B 
R-610-C 
R-610-D 
R-967 

Jalmat Gas Pool 

*R~26i+ 
R-26J+-A 
R-356 
R-368 
R-368-A 
R-368-B 

*R-520 
*R-520-A 
*R-553 
*R-6ko 
m-663 
*R-6go 
R-967 

Fulcher Kutz-Pictured 
Cliffs Gas Pool 

7^8 
R-59 
R-565 
R-565-A 
R-565-C 
R-565-D 
R-614 
R-620 
R-697 

West Kutz-Pictured Cliffs 
Gas Pool 

R-46 
R-566 
R-566-A 
R-566-B 
R-566-C 
R-566-D 
R-566-E 
R-967 

Crosby Devonian Gas Pool 

R-639 
R-639-A 
R-639-B 

Jalmat Gas Pool (Cont'd) 

R-1092 
R-1092-A 
R-1092-B 
R-1092-C 
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Justis Gas Fool 

R-26U-A 
R-356 
R-375 
R-375-A 

*R-586 
R-586-A 
R-586-C 
R-586-E 
R-586-F 
R-967 

Tubb Gas Pool 

*R-264 
R-356 
R-373 
R-373-A 
R-h6h 
*R-586 
*R-586-B 
R-967 

* Provisions of these Orders deal with pools other than the prorated gas pools 
investigated by the Committee. 



NEW MEXICO OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

TO: ALL OPERATORS 

Attached are the proposed consolidated gas proration 
orders which w i l l be considered at the A p r i l 13th regular 
Commission hearing to be held i n Hobbs. 

You are urged to examine the proposed orders and be 
prepared to ask any questions or o f f e r any suggestions that 
you deem advisable yat the hearing. 

Very t r u l y yours, 

Secretary-Director 

ALP/ir 

March 15, 1960 
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PAN AMERICAN PETROLEUM CORPORATION 
O I L A N D GAS B U I L D I N G 

FORT WORTH. TEXAS 

March 7, i960 

File: GVJK-llU-986.510 

Subject: Gas Order Consolidation 
Committee, New Mexico Gas 
Pools 

New Mexico Oil Conservation Commission 
P.O. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

At the November 1959 Regular Hearing, an Industry Committee 
was appointed to investigate the f e a s i b i l i t y of consolidating the 
existing orders pertaining to the Pool Rules of the prorated New 
Mexico gas pools. This Committee consisted of Continental Oil 
Company, El Paso Natural Gas Company, the Oil Conservation Commission, 
and Pan American Petroleum Corporation. By your l e t t e r of November 18, 
1959 you advised that Messrs. J. A. Queen and D. H. Rainey would represent 
Continental and El Paso, respectively, and that Messrs. E. A. Utz and 
Harlan F l i n t would serve for the Commission Staff. Pan American was 
appointed as Chairman of this Committee and was represented by Mr. 
D. R. Currens. 

The Committee has completed i t s investigation and based on i t s 
study believes that i t would be feasible to consolidate these orders 
into two separate orders; one for Southeast New Mexico and one for 
Northwest New Mexico. In order to f u l l y determine the f e a s i b i l i t y 
of consolidating the individual orders i t was necessary to actually 
prepare a consolidated order for each of these areas. These consoli­
dated orders are attached. 

In each of the attached Orders certain portions are shown in 
parentheses and marked with an **. These portions are explanatory 
and point out deviations from the previous orders as they were 
written. Portions other than those indicated as described above 
were also changed, but these were generally done for c l a r i f i c a t i o n , 
and are not changes in meaning, only changes i n wording. This was 
often required by the fact that the wording of certain portions of 
most Orders varies between Orders even though the intent and meaning 
of those portions are the same in each Order. 

ALEX CLARKE, JR. 

DIVISION ENGINEER 



File: GWK-UA-986.510 -2- March 7, i960 

The Orders covered in this study are shown separately, by pools, 
i n attachment to this l e t t e r . I t is believed that i f the consolidated 
rules were adopted, these Orders could be cancelled except as noted 
on the attachment. The Orders that are noted are those which also 
pertain to pools or rules for other than the prorated gas pools. 
For example, Order R-610 pertains to the Blinebry Oil Pool and 
the Terry Blinebry Oil Pool as well as the Blinebry Gas Pool. 

The findings contained i n the orders studied by this Committee 
can be summarized as follows: 

1. That i n the past the Commission has held numerous 
Hearings and taken voluminous testimony from engineers, 
geologists, and other interested parties and entered 
many-Orders creating, delineating, spacing, prorating, 
and otherwise regulating the Pools now designated 
the Blinebry, Crosby-Devonian, Eumont, Jalmat, Justis, 
Tubb, Aztec-Pictured C l i f f s , Ballard-Pictured C l i f f s , 
Fulcher Kutz-Pictured C l i f f s , South Bianco-Pictured 
C l i f f s , Tapacito-Pictured C l i f f s , West Kutz-Pictured 
C l i f f s , and Blanco Mesaverde Gas Pools in the interests 
of conservation, prevention of waste, and protection 
of correlative rights. 

2. That i t has been found by the Commission that one well 
w i l l e f f i c i e n t l y and economically drain the area of the 
proration units set out in the Special Pool Rules i n 
each of the several gas pools covered by these consoli­
dated orders. 

3. That the t o t a l producing capacity of the wells i n each of 
these pools has been found to be greater than the market 
demand for gas produced from each of these pools. 

k. That prorationing was instituted i n each of these Pools. 

5. That the Orders set out in the attachment to this 
letter were issued for the purpose of regulating 
these pools in accordance with Findings 1, 2, 3, 
and h. 

Also attached is a copy of a le t t e r from Continental Oil Company, 
a member of the Committee, which is self-explanatory. 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

(B) The distillate separated from the high-pressure gas in 

the high-pressure separator shall then be directed into 

a low-pressure separator. The d i s t i l l a t e may be commingled 

with other d i s t i l l a t e produced by any other well or wells 

producing from the Blinebry or Tubb Gas Pools following 

i t s separation from the high-pressure gas in the high-

pressure separator, provided gas-distillate test, f a c i l i t i e s 

are. available and periodic tests are made. 

Following the separation of d i s t i l l a t e and low-pressure 

gas i n the low-pressure separator, the low-pressure gas 

shall be directed into a low-pressure gas gathering system, 

and said low-pressure gas need not be measured separately 

from other low-pressure gas produced on the lease, provided 

that certain test f a c i l i t i e s are available and certain 

periodic tests made. 

(C) Each year during the months of June and July each 

operator of each gas well producing from the Blinebry Gas 

Pool shall cause to be taken an annual gas-distillate r a t i o 

test. The results of such test shall be submitted to the 

Commission office (P. 0. Box 20^5, Hobbs, New Mexico) on 

or before August 15 following the test. The test shall 

outline the amount of high-pressure gas produced during 

the 24-hour test period, the amount of Low-pressure gas 

produced during the test period, the high-pressure gas-

d i s t i l l a t e r a t i o , and the low-pressure gas-distillate r a t i o . 

T T 



-21-

I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

A l l bottom-hole pressure tests, except tests on dually completed 

wells producing from the Blinebry Gas Pool, w i l l be conducted in 

accordance with Rule 302 of the Rules of the Commission. Shut-in 

period w i l l be 48 hours, datum elevation w i l l be 2400 feet subsea, 

(-2400), and base temperature w i l l be 100° Fahrenheit. 

Bottom-hole pressures on dually completed wells producing gae 

from the Blinebry Gas Pool may be calculated from a 72-hour shut-in 

pressure at the wellhead, provided that an accurate determination of 

the f l u i d level in the hole is made employing sonic or other methods 

of equivalent accuracy. The gravity of the f l u i d in the hole shall 

be that gravity determined by averaging the gravities of those fluids 

produced on o f f i c i a l test in the Blinebry Gas Pool during the regular 

semiannual gas-liquid ratio and gravity testing period next preceding 

the subject bottom-hole pressure test period. The gravity to be 

employed in the calculation of bottom-hole pressures during a 

particular testing period shall be determined by the Commission. 

A l l interested operators shall be duly notified of such determination 

by the Commission. 

RULE 34: The following shall apply to a l l producing wells in the 

Blinebry Gas Pool: 

(A) Gas produced from each well shall be produced into a 

separate high-pressure separator. The high-pressure gas 

shall then be metered separately prior to i t s entering 

a gas transportation f a c i l i t y . 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXHIBIT A 

CASE NO._ 
ORDER NO. 

Section I I - Exhibit A 

Blinebry Gas Pool - Lea County 
(Horizontal l i m i t s January 1, 1960) 

T 21S-R 37E 

Lots 6, 10, 11, 12, 13, 14, 15 & S/2 Sec. 3; Lots 2, 7, 9, 10, 16 & 
S/2 Sec. 4; A l l Sec. 9 & 10; SW/4 Sec. 11; W/2 Sec. 14; A l l Sec. 15, 
16, & 17; SE/4 Sec. 18; E/2 Sec. 19; A l l Sec. 20, 21, 22, & 23; W/2 
Sec. 25; All Sec. 26, 27, 28 & 29; E/2 Sec. 32; A l l Sec. 33, 34, 35 
& 36. 

T 22S-R 37E 

All Sec. 1, 2, 3, 4, 9, 10, 11, 12, 13, 14 & 15; SE/4 & N/2 Sec. 16; 
All Sec. 22, 23, 24, & 25; NE/4 Sec. 36. 

T 22S-R 38E 

W/2 Sec. 7; W/2 Sec. 18; A l l Sec. 19, 30, 31 & 32; NW/4 Sec. 33. 

T 23S-R 38E 

N/2 Sec. 6 
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I I . SPECIAL RULES AMD REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

Failure to submit the required test by August 15 shall 

result In suspension of any further gas allowable u n t i l the 

date the required information is submitted. 

(D) In submitting Form C-115 (Operator's Monthly Report) 

on wells producing from the Blinebry zone i n which d i s t i l l a t e 

is commingled and/or the low-ivr^saure gas is commingled with 

other low-pressure gas produced on the lease, the operator 

shall estimate i f necessary the volumes produced by each 

well i n each pool by using the ratios as reflected i n the 

most recent tests submitted. 

(E) The Secretary-Director of the Commission shall have 

authority to grant exception to the provisions set f o r t h 

i n Sections (A) through (D) of this rule, inclusive, where 

i t can be shown that compliance with these rules i s not 

economic or is impractical. Applications for exception 

shall be submitted i n t r i p l i c a t e to the O i l Conservation 

Commission, P. 0. Box 871, Santa Fe, New Mexico, with a 

copy of each application being furnished offset operators. 

PROVIDED FURTHER That the horizontal l i m i t s of the 

Blinebry Gas Pool as of January 1, i960 are as set out on 

Exhibit "A" attached hereto and made a part hereof. 

(General Pool Rules also apply unless i n conflict with these Special Pool 

Rules) 
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I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DBVONIAN GAS POOL (CONT'D) 

(Form C-lOk shall specify the exact nature of the workover or 

remedial work; i f the nature of the work cannot be explained on 

Form C-104, in that event, Form C-103 shall be also f i l e d i n 

accordance with Rule 1106 of the Commission's Statewide Rules and 

Regulations.) 

whichever date is later. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25; The vertical limits of the Crosby-Devonian Gas Pool shall 

include a l l the formations that can reasonably be considered to be of 

Devonian age. 

RULE 26; Gas-liquid ratio tests shall be taken i n accordance with the 

provisions of Rule 301 of the Commission's Rules and Regulations as 

scheduled by the Commission. 

RULE 27: The casing program for the field shall include three strings of 

casing set i n accordance with the following plan: 

(A) The surface string shall be new or reconditioned pipe with a 

mill test of not less than two thousand (2,000) pounds per square inch 

and shall be set and cemented at a depth of approximately five hundred 

(500) feet, such depth being sufficient to protect the fresh water 

bearing sands of the Santa Rosa formation. 

Cementing shall be by the pump-and-plug method, and sufficient cement 

shall be used to f i l l the annular space back of the pipe to the surface 

of the ground or the bottom of the cellar. Cement shall stand a minimum 

of sixteen (16) hours under pressure and a t o t a l of twenty-four (24) hours 

before d r i l l i n g the plug or i n i t i a t i n g pressure tests. Before d r i l l i n g the 

plug, this string shall be tested by the application of at least one 

thousand (1,000) pounds per square inch and, i f at the end of t h i r t y 

(30) minutes the pressure shows a drop of one hundred f i f t y (150) pounds 
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I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL 

(The Croshy-Devonian Gas Pool was created May 27, 1955; and gas 

prorationing was instituted A p r i l 1, 1957*) 

A. WELL LOCATION AND SPACING REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Crosby-Devonian 

Gas Pool shall be IbO acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting 

the t o t a l allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable i n the 

proportion that each well's acreage factor bears to the t o t a l 

of the acreage factors for a l l non-marginal wells i n the pool. 

RULE 8(B): Allowables to newly completed gas wells shall 

commence on the date of connection to a gas transportation 

f a c i l i t y , as determined from an affidavit furnished to the 

Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or 

the date of f i l i n g of Form C-104, Form C-110 and Form C-128 or 

the approval of a non-standard proration unit or f i l i n g of an 

affidavit of communitization, whichever date is the later. 

RULE 8(C): The allowable revision for a well after v/orkoyer or 

recompletion shall become effective: 

(a) On the date of reconnection after workover, such date to be 

determined from Form C-104 as f i l e d by the operators, or 

(b) A date 15 days prior to the approval of Form C-104 by the 

Commission's office, (Box 20̂ +5, Hobbs, New Mexico)) 
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I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) 

pressure shows a drop of one hundred (100) pounds per square inch or 

more, the cementing job shall he condemned. After corrective measures 

have been taken, the pipe shall again be tested in the same manner. 

PROVIDED FURTHER That the horizontal limits of the Crosby-Devonian 

Gas Pool as of January 1, I960 are as set out on Exhibit "A" attached 

hereto and made a part hereof. 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 
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I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) 

per square inch or more, the cementing job shall be condemned. After 

corrective measures have been taken, the pipe shall again be tested 

i n the same manner. 

(B) The intermediate string shall consist of new or reconditioned 

pipe that has been tested to two thousand (2,000) pounds per square 

inch and shall be set at approximately thirty-six hundred (3,600) 

feet. Cementing shall be by the pump-and-plug method, and sufficient 

cement shall be used to f i l l the calculated annular space back of the 

pipe to a point one hundred (100) feet above the top of the Salado 

formation. The cement shall stand a minimum of twenty-four (24) 

hours under pressure and a total of thirty (30) hours before drilling 

plug or initiating tests. Casing shall be tested by the application 

of at least twelve hundred (1,200) pounds per square inch pump 

pressure. I f , at the end of thirty (30) minutes, the pump pressure 

shows a drop of one hundred (100) pounds per square inch or more, 

the cementing job shall be condemned. After corrective measures 

have been taken, the pipe shall again be tested in the same manner. 

(C) The producing or o i l string shall be new or reconditioned casing 

that has been tested to four thousand (4,000) pounds per square inch 

and shall be set at a depth not less than the top of the Devonian 

formation. Cementing shall be with a minimum of three hundred f i f t y 

(350) sacks of cement applied by the pump-and-plug method and shall 

stand a minimum of twenty-four (24) hours under pressure and a t o t a l 

of forty-eight (48) hours before d r i l l i n g the plug or i n i t i a t i n g tests. 

After cementing, the casing shall be tested by pump pressure of at 

least f i f t e e n hundred (1,500) pounds per square inch for a period of 

at least t h i r t y (30) minutes. I f , at the end of 30 minutes the 
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IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL 

(The Eumont Gas Pool was created February 17, 1953; and proration was 

instituted January 1, 1954. The Eumont Gas Pool now includes portions 

of the acreage once included i n the Jalco and Langmat Pools (now Jalmat) 

and a l l of the acreage formerly i n the Arrow and Hardy Pools.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Eumont Gas Pool shall 

be 640 acres. 

RULE 5(B): Any well d r i l l e d to and producing from the Eumont Gas Pool, 

as defined herein, prior to August 12, 1954 at a location conforming 

with the spacing requirements effective at the time said well was 

dr i l l e d , shall be granted a tolerance not exceeding 330 feet with 

respect to the required distance from the boundary lines. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting 

the t o t a l allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable i n the 

proportion that each well's acreage factor bears to the t o t a l of 

the acreage factors for a l l non-marginal wells i n the pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation f a c i l i t y , as determined 

from an affidavit furnished to the Commission (Box 2045, Hobbs, New 

Mexico) by the purchaser, or the date of f i l i n g of Form C-104, Form 

C-110, and a plat (Form C-128), whichever date is the later. 



CASE NO. 
ORDER NO. 

Section I I I - Exhibit A -29-

Crosby-Devonian Gas Pool - Lea County 
(Horizontal l i m i t s January 1, 1960) 

T 25S-R 37E 

SE/4, Sec. 20; SW/4, Sec. 21; A l l Sec. 28; E/2, Sec. 29; NE/4, Sec. 32; 
A l l Sec. 33. 

T 26S-R 37E 

N/2, Sec. 4 
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IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D) 

RULE 22(A)t Within 15 days after any o i l or gas well within the 

boundaries of the Eumont Gas Pool is connected to a gas transportation 

facility, the operator shall f i l e Form C-110 designating the disposition 

of gas from the well. 

RULE 22(B); No extraction plant processing any gas from the Eumont 

Gas Pool shall flare or vent such gaa unless such flaring or venting 

is made necessary by mechanical difficulties or unless the gas flared 

or vented is of no commercial value. 

E. MISCELLANEOUS SPECIAL FOOL RULES 

RULE 25t The vertical limits of the Eumont Gas Pool shall extend 

from the top of the Yates formation to the base of the Queen fonnation, 

thereby including a l l of the Yates, Seven Rivers and Queen formations. 

RULE 26(A); A gas veil shall mean a well producing with a gas-oil 

ratio ln excess of 100,000 cubic feet of gas per barrel of o i l . 

RULE 26(B)t A well producing from the Eumont Gas Pool and not 

classified as a gas well, as defined in Section (A) of this rule, 

shall be classified as an o i l well. 

RULE 26(C)? Oil wells producing from the Eumont Gas Pool shall 

be allowed to produce a volume of gas each day not exceeding the 

daily normal unit o i l allowable multiplied by 10,000j provided, . 

however, that such well shall not be allowed to produce o i l in 

excess of the normal unit allowable as ordered by the Commission 

under the provisions of Statewide Rule 505. 

PROVIDED FURTHER That the horizontal limits of the Eumont Gas Pool 

as of January 1, i960 are as set out on Exhibit "A" attached hereto 

T 
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IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D) 

G. GENERAL 

RULE 22; No gas, either dry gas or casinghead gas, shall he flared 

or vented from any well any time after ninety (90) days from the date 

such well is completed. Any operator who desires to obtain an 

exception to the provisions of Rule 22 of Section I of this order 

shall submit to the Secretary-Director of the Commission an 

application for such exception with a sworn statement setting forth 

the facts and circumstances justifying such exception. The Secretary-

Director is hereby authorized to grant such an exception whenever the 

granting of the exception is reasonably necessary to protect correlative 

rights, prevent waste, or prevent undue hardship on the applicant 

under a l l the acts and circumstances as set forth in the statement. 

The Secretary-Director shall either (a) grant the exception within 

15 days after receipt of the application and statement or (b) there­

after set the application for hearing by the Commission at a regular 

monthly hearing; provided, however, that no such applicant shall 

incur any penalty by reason of a delay in setting the application 

for hearing. Notice of hearing of the application shall be published 

in the manner provided by law and the Rules of the Commission. I f the 

exception is granted by the Secretary, a l i s t of such exceptions shall 

be distributed in the Commission's regular mailing l i s t . 

The flaring or venting of gas from any well in violation of any 

provision of this rule will result in suspension of any further 

allowable until further order of the Commission. 



Section IV - Exhibit A 
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Eumont Gas Pool - Lea County 
(Horizontal l i m i t s January 1, 1960) 

T 18S-R 37E 

SW/4 Sec. 29; A l l Sec. 31, 32 & 33, W/2 SW/4 Sec. 34. 

T 19S-R 36E 

E/2 Sec. 1, S/2 Sec. 11; A l l Sec. 12, 13, & 14; SE/4 Sec. 15; E/2 & 
E/2 SW/4 Sec. 22; A l l Sec. 23 thru 27 i n c l . ; E/2 Sec. 33; A l l Sec. 34, 
35 & 36. 

T 19S-R 37E 

W/2 Sec. 3; A l l Sec. 4 thru 9; W/2 & W/2 E/2 Sec. 10; W/2 Sec. 15; A l l 
Sec. 16 thru 21, i n c l . ; W/2 & SE/4 Sec. 22; W/2 NW/4 & S/2 Sec. 26,;, 
A l l Sec. 27 thru 35 i n c l . ; W/2 NW/4 & SW/4 Sec. 36. 

T 20S-R 35E 

SE/4 Sec. 24; N/2 NE/4 Sec. 25. 

T 20S-R 36E 

A l l Sec. 1, 2 & 3; E/2 E/2 Sec. 4; E/2 Sec. 9; A l l Sec. 10 thru 14, 
i n c l . ; E/2 Sec. 15; S/2 Sec. 19; A l l Sec. 20; E/2 Sec. 22; A l l Sec. 23 
thru 28, i n c l . ; N/2 & N/2 SE/4 Sec. 29; NE/4 Sec. 30; E/2 Sec. 32; A l l 
Sec. 33 thru 36, i n c l . 

T 2QS-R 37E 

A l l Sec. 1 thru 10, i n c l . ; W/2 & N/2 NE/4 Sec. 11; N/2 Sec. 12; A l l 
Sec. 14 thru 22, i n c l 0 ; A l l Sec. 23; A l l Sec. 24; NW/4 & S/2 Sec'. 25; 
A l l Sec. 26 thru 36, i n c l . 

T 20S-R 38E 

A l l Sec. 31, 

T 21S-R 35E 

CASE NO. 
ORDER NO. 

All Sec. 1 & 2; Lots 1 thru 10; inc l . ; All lots 11 thru 16 Sec, 3; E/2 
Sec. 11; All Sec. 12, 13, 24 & 25. 
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IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D) 

and made a part hereof. 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 
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V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL 

(The Jalmat Gas Pool was created effective September 1, 1954 from a 

consolidation of the Jalco and Langmat Pools, which were created 

February 17, 1953. Gas prorationing was instituted l n Jalco and 

Langmat January 1, 1954 and was continued after consolidation 

to form the Jalmat Gas Pool. The Jalmat Gas Pool now includes 

acreage that was formerly included i n the Jal, Cooper-Jal, Eaves, 

Falby-Yates, Jalco, and Langmat Poole.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Jalmat Gas Pool 

shall be 640 acres, 

RULE 5(B): Any well d r i l l e d to and producing from the Jalmat Gas 

Pool, as defined herein, prior to September 1, 1954 at a location 

conforming with the spacing requirements effective at the time said 

well was d r i l l e d shall be granted a tolerance not exceeding 330 feet 

with respect to the required distance from the boundary lines. 

C. ALLOCATION AND GRANTING ALLOWABLES 

RULE 8(A); 1. The pool allowable remaining after deducting the t o t a l 

allowable assigned to marginal veils shdll be allocated among the non-

marginal wells in the pool as follows: 

(a) Twenty-five per cent (25$) of the remaining pool allowable shall 

be allocated among the non-marginal wells in the pool i n the proportion 

that each well's "Acreage Factor" bears to the t o t a l "Acreage Factor" 

for a l l non-marginal wells i n the pool, 

(b) Seventy-five per cent (75$) of the remaining pool allowable shall 

be allocated among the non-marginal wells in the pool i n the proportion 

that each, well's "AD Factor" bears to the t o t a l "AD Factor" for a l l non-

r ~~ 



T 21S-R 36E -35-

A l l Sec. 1 thru 30; NE/4 Sec. 31; N/2 & SE/4 Sec. 32; N/2 & SW/4 Sec. 
.33; N/2 & SE/4 Sec. 34; A l l Sec. 35 & 36. 

T 21S-R 37E 

A l l Sec. 5, 6 & 7; W/2 SW/4 & NW/4 Sec. 8; A l l Sec. 17 thru 21, i n c l . ; 
Sec. 29 A l l ; A l l Sec. 30 & 31. 

T 22S-R 36E 

A l l Sec. 1 & 2; NE/4 Sec. 11; A l l Sec. 12 & 13. 

T 22S-R 37E 

A l l Sec. 6 thru 10; N/2 NW/4 Sec. 15; A l l Sec. 16, 17 & 18; N/2 & N/2 
SE/4 Sec. 19; W/2 Sec. 20. 
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SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

3. A date 45 days prior to the date upon which the well's 

deliverability and shut-in pressure test is reported to the 

Commission on Form C-122-C; 

whichever date is later. 

RULE 8(C): Retests and tests taken after recompletion or workover 

shall be taken in the same manner as provided in Rule 8(A) 3 above, 

and any change in the well's "Calculated Deliverability" resulting 

therefrom shall become effective: 

1. On the date of reconnection after workover, such date to be 

determined from Form C-104 as fi l e d by the operator; or 

2. A date 45 days prior to the date upon which a well's deliver­

ability and shut-in pressure test is reported to the Commission 

on Form C-122-C; or 

3. A date 45 days prior to the receipt and approval of Form C-104 

by the Commission office (Box 2045, Hobbs, New Mexico). 

(Form C-104 shall specify the exact nature of the workover or 

remedial work. I f the nature of the work cannot be explained on 

Form C-104, in that event, Form C-103 shall also be f i l e d in 

accordance with Rule 1106 of the Commission's Statewide Rules and 

Regulations. Form C-128 (Well Location and Acreage Dedication Plat) 

shall be submitted by the operator at any time there Is a change in 

the acreage dedicated to said well.), 

whichever date is later. 
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SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

marginal veils in the pool. 

2. A well's "AD Factor" shall be determined by multiplying the well's 

"Acreage Factor" by its "Calculated Deliverability" (expressed in MCF 

per day). The "AD Factor" shall be computed to the nearest whole unit. 

In those instances where there is more than one well on a proration 

unit, the "Calculated Deliverability" for the unit shall be determined 

by averaging the "Calculated Deliverabilities" of a l l the wells on 

the unit. 

3. Annual deliverability tests shall be taken on a l l gas wells in 

the Jalmat Gas Pool in a manner and at such time as the Commission 

may prescribe. The results of such tests shall determine a well's 

"Calculated Deliverability". The annual deliverability tests taken 

each year shall be used in calculating allowables for wells in the 

Jalmat Gas Pool for the succeeding twelve month period beginning 

July 1 of that year. 

k. No well shall be assigned an allowable until a deliverability 

test has been filed with the Commission and approved. 

5. The Secretary-Director of the Commission shall have authority to 

exempt marginal wells from the requirement of taking an annual deliver­

ability test in those instances where the deliverability of the well 

is of such low volume as to have no significance in the determination 

of the well's allowable. 

RULE 8(B): Allowables to newly completed gas wells shall commence: 

1. On the date of connection to a gas transportation f a c i l i t y , such 

date to be determined from an affidavit furnished to the Commission 

(Box 2045, Hobbs, New Mexico) by the purchaserj 

2. The latest f i l i n g date of Form C-104, C-110 or C-128; or 
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V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

RULE 22(A): Within 15 days after any o i l or gas well within the 

boundaries of the Jalmat Gas Pool is connected to a gas transportation 

f a c i l i t y , the operator shall f i l e Form C-110 designating the disposition 

of gas from the well. 

RULE 22(B); No extraction plant processing any gas from the Jalmat 

Gas Pool shall flare or vent such gas unless such f l a r i n g or venting 

is made necessary by mechanical d i f f i c u l t i e s or unless the gas flared 

or vented is of no commercial value. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25(A): The vertical l i m i t s of the Jalmat Gas Pool shall extend 

from the top of the Tansill formation to a point 100 feet above the 

base of the Seven Rivers formation, thereby including a l l of the Yates 

formation, except, 

RULE 25(B): In the area described immediately below, the ve r t i c a l 

l i m i t s of the Jalmat Gas Pool shall extend from the top of the Tansill 

formation to a point 250 feet above the base of the Seven Rivers 

formation, thereby including a l l of the Yates formation: 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 

Section 13: SE/4 NE/4, SE/4 

Section 23: E/2 E/2 

Section 24: A l l 

Section 25: N/2 

Section 26: E/2 NE/4 
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V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, shall he 

flared or vented from any well any time after ninety (90) days 

from the date such well is completed. Any operator who desires 

to obtain an exception to the provisions of Rule 22 of Section I 

of this order shall submit to the Secretary-Director of the 

Commission an application for such exception with a sworn 

statement setting forth the facts and circumstances justifying 

such exception. The Secretary-Director is hereby authorized to 

grant such an exception whenever the granting of the exception 

is reasonably necessary to protect correlative rights, prevent 

waste, or prevent undue hardship on the applicant under a l l 

the acts and circumstances as set forth in the statement. The 

Secretary-Director shall either (a) grant the exception within 

15 days after receipt of the application and statement or 

(b) thereafter set the application for hearing by the Commission 

at a regular monthly hearing; provided, however, thac no such 

applicant shall incur any penalty by reason of a delay in setting 

the application for hearing. Notice of hearing of the application 

shall be published in the manner provided by law and the Rules of 

the Commission. I f the exception is granted by the Secretary, a 

l i s t of such exceptions shall be distributed in the Commission's 

regular mailing l i s t . 

The flaring or venting of gas from any well in violation of 

any provision of this rule w i l l result in suspension of any further 

allowable u n t i l further order of the Commission. 
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V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

Sees. 15 and 16: All 

Sec. 17: E/2 NW/4, E/2 

Sec. 21 and 22: All 

Sec. 23: SW/4 NW/4, SW/4 

Sees. 26, 27, and 28: All 

Sec. 29: E/2 NE/4 

RULE 28: The dual completion of a well so as to produce oil from the 

Yates and oil from the Seven Rivers or Queen formations is hereby 

prohibited. 

RULE 29? Acreage dedicated to a gas well in the Jalmat Gas Pool 

shall not be simultaneously dedicated to an oil well in the Jalmat 

Gas Pool. 

(It is suggested that the above two 

paragraphs, Rules 28 and 29, are contrary 

to policy and actual operations in the field 

and that the inclusion in this form in Order 

R-640 was possibly caused by a typographical 

error, and that it was intended to include 

only the area set out above in Rule 25(B) 

in which the vertical limits of the Jalmat 

Pool are narrowed in a specific small area.)** 

PROVIDED FURTHER That the horizontal limits of the Jalmat Gas 

Pool as of January 1, i960 are as set out on Exhibit "A" attached 

hereto and made a part hereof. 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 

T T 
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SPECLAL RULES ANP REGULATIONS FOR THIS- jALMftT, GAS- POOL (CONT'D) 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 

Section 18: SW/4 Wl/k, W/2 SW/4. 

Section 19: w/2 

Section 30: NW/4 

RULE 26(A): A gas well shall mean a well producing With a gas-oil ratio 

in excess of 100,000 cubic feet of gas per barrel of oil. 

RULE 26(B): A well producing from the Jalmat Gas Pool and not classified 

as a gas well shall be classified as an oil well. 

RULE 26(c): Oil wells producing from the Jalmat Gas Pool shall he 

allowed to produce a volume of gas each day not exceeding the dally 

normal unit oil allowable multiplied by 10,000; provided, however, 

that such wells shall not be allowed to produce oil in excess of 

the normal unit allowable as ordered by the Commission under the 

provisions of Rule 505. 

RULE 27? That portion of the Rhodes Storage Area lying within the 

defined limits of the Jalmat Gas Pool shall be exempted from the 

applicable provisions of the Jalmat Gas Pool Rules. The Rhodes 

Storage Area shall Include the following described area: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 

Sec. 4: W/2 m/k, SE/4 SE/4, W/2 SE/4, SW/4 

Sec. 5: All 

Sec. 6: NE/4 BW/4, NE/4, SE/4 SE/4, »/2 SE/k 

Sec. 7: NE/4 NE/4 

Sec. 8: N/2, N/2 S/2, SE/4 SW/4, S/2 SE/4 

Sec. 9: All 

Sec. 10: W/2 NW/4, SEA NW/4, S/2 



T 25S-R 36E -44-

A l l Sec. 1; N/2 Sec. 2; E/2 NE/4 Sec. 11; A l l Sec. 12, 13, 24 & 25; 
E/2 E/2 Sec. 26; E/2 & N/2 NW/4 Sec. 36. 

T 25S-R 37E 

A l l Sec. 2 thru 33, i n c l ; W/2 & NE/4 Sec. 34. 

T 26S-R 36E 

E/2 Sec. 12; E/2 Sec. 13; E/2 Sec. 24. 

T 26S-R 37E 

All Sec. 3; thru 9, i n c l . , W/2 Sec. 10; All Sec. 15 thru 22, i n c l . ; 
A l l Sec. 27, 28 & 29; N/2 & SE/4 Sec. SO; E/2 Partial Sec. 31; A l l 
Parti a l Sec. 32, 33, & 34. 

T 
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CASE N0._ 
ORDER NO. 

Section V — Exhibit A 

j[almat Gas Pool - Lea County 
(Horizontal limits January, 1, 1960) 

T 21S-R 35E 

E/2 Sec. 36. 

T 21S-R 36E 

W/2 & SE/4 Sec. 31; SW/4 Sec. 32; SE/4 Sec. 33; SW/4 Sec. 34. 

T 22S-R 35E 

E/2 & E/2 NW/4 Sec. 1; SW/4 Sec. 2; SE/4 Sec. 
11, 12, 13 & 44; E/2 Sec. 23; A l l Sec. 24, 25 

3, E/2 Sec. 
& 36. 

10; A l l Sec. 

T 22S-R 36E 

All Sec. 3 thru 10, i n c l . W/2 & SE/4 Sec. ]1; 
W/2 Sec. 24; A l l Sec. 25 thru 36, i n c l . 

A l l Sec. 14 thru 23, incl 

T 22S-R 37E 

SW/4 Sec. 31. 

T 23S-'I 35E 

Al l Sec. 1. 

T 23S-R 36E 

Al l Sec. 1 thru 6, i n c l . ; A l l Sec. 8 thru 17 i n c l . ; A l l Sec. 20 thru 
27, inc l . ; E/2 & N/2 NW/4 Sec. 28; E/2 & SE/4 SW/4 Sec. 33; A l l Sec. 
34, 35 & 36. 

T-23S-R 37E 

Al l Sec. 6 & 7; S/2 Sec. 8; A l l Sec. 17 thru 21, 28 thru 33, i n c l . 

T 24S-R 36E 

Al l Sec. 1, 2 & 3; E/2 & NE/4 NW/4 Sec. 4; NE/4 Sec. 9; A l l Sec. 10 
thru 14 i n c l . ; E/2 Sec. 15; A l l Sec. 22 thru 26, i n c l . ; E/2 Sec. 27; 
E/2 Sec. 34; A l l Sec. 35 & 36. 

T 24S-R 37E 

S/2 Sec. 4; All Sec. 5, 6, 7, & 8; W/2 Sec. 9; A l l Sec. 16 thru 23, 26 
thru 35, in c l . 
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VI. SPECIAL RULES AMD REGULATIONS FOR THE JUSTIS QAS POOL (CONT'D) 

TovnBhip 25 South, Range 37 East, NMPM, Lea County, New 

Mexico, to a point kO feet above the marker encountered 

at 4879 feet (Subsea Datum - 1799) in said McBuffington 

Well No. 8. 

RULE 25(B)? The Hamilton Dome Westates Carlson Federal "A" well 

No, 1, located in the NW/4 of Section 25, Township 25 South, Range 

37 East, NMPM, Lea County, New Mexico, ©s the completion existed on 

April 22, 1959, shall be considered to be completed within the vertical 

limits of the Justis Gas Pool, 

PROVIDED FURTHER That the horizontal limits of the Justis Gas Pool 

as of January 1, I960 are as set out on Exhibit "A" attached hereto 

and made a part hereof. 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 
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VI. SPECIAL RULES AND REGULATIONS FOR THE JUSTIS GAS POOL 

(The Justis Gas Pool was created January 1, 1950* and gas proration was 

instituted January 1, 1954. The standard proration unit was changed from 160 

acres to 320 acres October 3, 1957.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Justis Gas Pool shall 

be 320 acres. 

C. ALLOCATION AND GRANTING ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting the 

total allowable assigned to marginal wells shall be allocated among the 

non-marginal wells entitled to an allowable in the proportion that each 

well's acreage factor bears to the total of the acreage factors for a l l 

non-marginal wells in the Pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation f a c i l i t y , as determined 

from an affidavit furnished to the Commission (Box 204-5, Hobbs, New 

Mexico) by the purchaser, or the date of f i l i n g of Form C-104, Form 

C-110 and a plat (Form C-128), or the date of application for a non­

standard gas proration unit as provided in Rule 5-C, of the General 

Rules. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25(A): The vertical limits of the Justis Gas Pool shall be defined 

as follows: 

From the top of the Glorieta formation, found at a depth of 

4599 feet (Elevation 3080, Subsea Datum - 1519) in the Gulf 

Oil Corporation McBuffington Well No. 8, located 330 feet from 

the South line and 1980 feet from the West line of Section 13, 
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VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL 

(The Tubb Gas Pool was created February IT, 1953> and proration was 

instituted January 1, 1954.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Tubb Gas Pool shall 

be 160 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(&): The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable in the 

proportion that each well's acreage factor bears to the total of 

the acreage factors for all non-marginal wells in the pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence 

on the date of connection to a gas transportation facility, as 

determined from an affidavit furnished to the Commission (Box 204-5, 

Hobbs, New Mexico) by the purchaser, or the date of filing of Form 

C-104, Form C-110 and the plat (Form C-128), or the date of application 

for a non-standard gas proration unit as provided in Rule 5(C) of the 

General Rules, whichever date is the later. 

RULE 12: The production of intermediate or low pressure gas derived 

from the staging of the well fluids need not be charged against the 

well's gas allowable, provided that the said intermediate or low 

pressure gas is utilized in accordance with the provisions of Rule 

27 below. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Tubb Gas Pool shall extend from 

a point 100 feet above the "Tubb Marker" to a point 225 feet below 
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VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL (CONT'D) 

vith other distillate produced hy any other well or wells 

producing from the Tubb or Blinebry Gas Pools following 

its separation from the high-pressure gas in the high-

pressure separator, provided gas-distillate test fac i l i t i e s 

are available and periodic tests are made. 

Following the separation of distillate and low-pressure 

gas in the low-pressure separator, the low-pressure gas 

shall be directed into a low-pressure gas gathering system, 

and said low-pressure gas need not be measured separately 

from other low-pressure gas produced on the lease, provided 

that certain test facilities are available and certain 

periodic tests made. 

(C) Each year during the months of June and July each 

operator of each gas well producing from the Tubb Gas Pool 

shall cause to be taken an annual gas-distillate ratio test. 

The results of such test shall be submitted to the Commission 

office (P. 0. Box 2045, Hobbs, New Mexico) on or before 

August 15 following the test. The test shall outline the 

amount of high-pressure gas produced during the 24-hour test 

period, the amount of low-pressure gas produced during the 

test period, the high-pressure gas-distillate ratio, and the 

low-pressure gas-distillate ratio. Failure to submit tbe 

required test by August 15 shall result in suspension of any 

further gas allowable un t i l the date the required information 

is submitted. 

r 
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VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS FOOL (CONT'D) 

the "Tubb Marker." Said "Tubb Marker" shall be that point 

encountered in the Bumble Oil and Refining Company State "S" 

Well No. 20 at a depth of 5921 feet (Elevation 3380, Subsea 

Datum Minus 254-1). 

RULE 26(A)? An oil well in the Tubb Gas Pool shall be defined 

as a well which produces hydrocarbons possessing a gravity of 

45° API or less. 

RULE 26(B): An oil well in the Tubb Gas Pool shall have dedicated 

thereto a proration unit consisting of 40 acres, more or less, 

being a governmental quarter-quarter section legal subdivision 

of the United States Public Land Surveys. 

RULE 26(C); No acreage shall be simultaneously dedicated to 

an oil well and to a gas well in the Tubb Gas Pool. 

RULE 26(D)? The limiting gas-oil ratio for oil wells in the 

Tubb Gas Pool shall be 2000 cubic feet of gas for each barrel 

of oil produced. 

RULE 27? The following shall apply to a l l producing wells in 

the Tubb Gas Pool? 

(A) Gas produced from each well shall be produced into 

a separate high-pressure separator. The high-pressure 

gas shall then be metered separately prior to its entering 

a gas transportation facility. 

(B) The distillate separated from the high-pressure gas 

in the high-pressure separator shall then be directed into 

a low-pressure separator. The distillate may be commingled 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

RULE 28; The Proration Manager may reclassify a well tinder Rule 27 

if production data, gas-oil ratio tests or other evidence reflects 

the need for such reclassification. 

For proration purposes, the effective date of such reclassification 

shall he the first day of the next succeeding month. 

The Proration Manager will notify the operator of the reclassified 

well of such reclassification and the effective date thereof; provided, 

however, that operator may appeal such reclassification to the Secretary-

Director of the Commission in writing. 

RULE 29: In the event an oil well in the Blinebry Oil Pool is reclassified 

as a gas well in the Blinebry Gas Pool, the operator of such well will 

be afforded the opportunity to form a non-standard gas proration unit 

for the well; provided, however, that, until such unit is formed, 

such well shall be allocated a gas allowable commensurate with the 

acreage contained in the unit formerly dedicated to the oil well in 

the Blinebry Oil Pool. 

In the event such reclassification should cause the occurrence 

of two gas wells producing from the Blinebry Gas Pool within a single 

proration unit, the sum total of the allowables allocated to the two 

wells shall be equivalent to the volume of gas allocated to a single 

proration unit; provided, however, that the operator of such wells shall 

have the option to determine the proportion of the assigned allowable 

to be produced by each individual well. 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS FOOL (CONT'D) 

RULE 30; Acreage dedicated to a gas well in the Blinebry Gas Pool 

shall not be simultaneously dedicated to an oil well in the Blinebry 

Oil Pool, and the dual completion of a well so as to produce gas from 

the Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby 

prohibited. 

RULE 31; At no time will the horizontal boundaries of the Blinebry 

Gas Pool conflict with or overlap the horizontal boundaries of the 

Terry-Blinebry Oil Pool. 

RULE 32; Gas-liquid ratio tests and determination of the gravity of 

that liquid hydrocarbon recovered from wells in the Blinebry Gas Pool 

shall be conducted semiannually during the months of May and October on 

a l l wells located in and producing from the Blinebry Gas Pool. Results 

of such tests will be reported to the Commission on Form C-ll6 on or 

before the 15th day of June and the 15th day of November of each 

calendar year. 

RULE 33: Bottom-hole pressure tests will be conducted semiannually 

during the months of May and October on a l l gas wells located to the 

north of an east-west line coinciding with the north lines of Sections 

21, 22, 23 and 24, Township 21 South, Range 37 East, NMPM, Lea County, 

New Mexico, such wells to be producing from within the vertical and 

horizontal boundaries of the Blinebry Gas Pool and classified as gas 

wells under the rules contained in this order. Results of such tests 

will be reported to the Commission on Form C-124 on or before the 25th 

day of June and the 25th day of November of each calendar year. 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, shall be flared, 

vented or otherwise wasted in the Blinebry Gas Pool at any time after 

ninety (90) days from the date of completion of a well in said pool. 

Any operator desiring to obtain an exception to the foregoing 

provision of this rule shall submit to the Director of the Commission 

an application for such exception accompanied by a sworn statement 

setting forth the facts and circumstances which justify such exception. 

The Director is hereby authorized to grant such exception when the 

granting of such is necessary to protect correlative rights, prevent 

waste, or to prevent undue hardship on the applicant. The Director 

shall (a) grant the exception within 15 days following receipt of 

the application and statement, or (b) set the application for hearing 

before the Commission at a regularly scheduled monthly hearing; provided, 

however, that no such applicant shall incur any penalty by reason of 

a delay in setting the application for hearing. Public notice of the 

hearing of the application shall be published in the manner provided 

by law. 

Should the Director grant an exception to the provision of Rule 

22, notification of such exception shall be distributed to the Commission's 

regular mailing l i s t . 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Blinebry Gas Pool shall extend from 

a point 75 feet above the "Blinebry Marker" to a point 300 feet below the 

"Blinebry Marker." 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

The "Blinebry Marker" shall be that point encountered In the 

Humble Oil and Refining Company State "S" Well No. 20, SW/k NW/4 

Section 2, Township 22 South, Range 37 East, MfiPM, at a depth of 

5̂ 57 feet (Elevation 3380, Subsea Datum Minus 2077)• 

RULE 26; Any veil drilled and completed in good faith prior to 

April 11, 1955, vhich veil Is situated within the horizontal boundaries 

of the Blinebry Gas Pool as herein defined, but vhich produces gas from 

a depth Interval exceeding the vertical limits of the Blinebry Gee 

Pool as herein defined, is hereby validated and shall be classified 

es a gas veil In the Blinebry Gas Pool, provided that said veil 

conforms to the definition of a gas well in said pool as set out In 

Rule 27 (A) of these rules, and provided that the well is classified 

as a gas veil in the Blinebry Gas Pool under the rules, regulations 

and orders in effect on April 10, 1955. 

RULE 27(A); A gas veil ln the Blinebry Gas Pool shall mean a veil 

producing from within the vertical and horizontal limits of the Blinebry 

Gas Pool vhich; 

1. Produces liquid hydrocarbons possessing a gravity greater 

than 51° API, or 

2. Produces liquid hydrocarbons possessing a gravity of less 

than 51° API but vith a producing gas-liquid ratio in eaeceBBh 

of 32,000 cubic feet of gas per barrel of liquid hydrocarbon. 

RULE 27(B): A well producing from within the horizontal and vertical 

limits of the Blinebry Gas Pool and not classified as a gas well, as 

defined in Section (A) of this rule, shall be classified as an oil well 

in the Blinebry Oil Pool. 
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G. GENERAL 

RULE 22: No gas, e i t h e r dry gas or casinghead gas, produced 

from the gas pools regulated by t h i s order s h a l l be f l a r e d or 

vented except as provided i n the Special Pool Rules. 

RULE 23; Failure t o comply w i t h the provisions of t h i s order 

or the rules contained herein s h a l l r e s u l t i n the cancellation 

of allowable assigned t o the affected w e l l . No fu r t h e r allow­

able s h a l l be assigned t o the affected w e l l u n t i l a l l rules 

and regulations are complied w i t h . The Proration Manager s h a l l 

n o t i f y the operator of the w e l l and the purchaser, i n w r i t i n g , 

of the date of allowable cancellation and the reason therefor. 

RULE 24 i A l l transporters or users of gas s h a l l f i l e gas w e l l 

connection notices with the Commission as soon as possible 

a f t e r the date of connection, i n accordance w i t h the provisions 

of Rule 8(B) of the Special Pool Rules. (Rule 24 does not 

actually appear i n pool rules, but i s Commission p o l i c y and 

added f o r information and c l a r i f i c a t i o n . ) * * 

(See Special Pool Rules i n each pool f o r orders applicable t o 

those pools only. Special pool rules w i l l be found i n the same 

c l a s s i f i c a t i o n order as i n the General section, and, unless the 

special rules c o n f l i c t w i t h the general r u l e , the general r u l e 

i s also applicable.) 
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I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL 

(The Blinebry Gas Pool was created February 17, 1953, and prorationing was 

instituted January 1, 1954.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Blinebry Gas Pool 

shall be 160 acres. 

(Also see Rule 29 below.) 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable in the 

proportion that each well's acreage factor bears to the total of the 

acreage factors for a l l non-marginal wells in the pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation facility, as determined 

from an affidavit furnished to the Commission (Box 2045, Hobbs, New 

Mexico) by the purchaser, or the date of filing of Form C-104 and 

C-110 and a plat (Form C-128), whichever date is the later. 

(Also see Rule 29 below.) 

RULE 12: The production of intermediate or low pressure gas derived 

from the staging of the well fluids need not be charged against the 

well's gas allowable, provided that the said intermediate or low 

pressure gas is utilized in accordance with the provisions of Rule 

34 below. 
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RULE 19; A well which has been reworked or recompleted shall be 

classified as a non-marginal well as of the date of reconnection to 

a pipeline u n t i l such time as production data, deliverability data, 

or other evidence as to the well's producing ability indicates that 

the well should be classified as a marginal well. 

RULE 20; A l l wells not classified as marginal wells shall be 

classified as non-marginal wells. 

T 
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REPORTING OF PRODUCTION 

RULE 21(A); The monthly gas production from each well shall he 

metered separately and the gas production therefrom shall be 

reported to the Commission on Form C-115 in accordance with Rule 

1114 of the Commission's Rules and Regulation, so as to reach the 

Commission pn or before the 24th day of the month next succeeding 

the month in which the gas was produced. The operator shall show 

on such report what disposition has been made of the gas produced. 

RULE 21(B); Each purchaser or taker of gas in each of the designated 

gas pools regulated by this order shall submit a report to the 

Commission so as to reach the Commission on or before the 15th day 

of the month next succeeding the month in which the gas was purchased 

or taken. 

RULE 21(C); Such report shall be fi l e d on either Form C - l l l or Form 

C-114 (whichever is applicable) with the wells being listed in 

approximately the same order as they are listed on the proration 

schedule. 

RULE 21(D): Forms C - l l l and C-114 referred to herein shall be sub­

mitted in duplicate, the original being sent to the Commission at 

Box 871, Santa Fe, New Mexico, the other copy being sent to Box 

2045, Eobbs, New Mexico. 
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RULE 15(B); Allowable assigned to a well during any one month of a 

gas proration period in excess of the production for the same month 

shall be applied against the overproduction carried into such period 

in determining the amount of overproduction, i f any, which has not 

been made up. 

RULE 15(C); The Commission may allow overproduction to be made up at 

a lesser rate than would be the case i f the well were completely shut-

in upon a showing at public hearing after due notice that complete 

shut-in of the well would result in material damage to the well. 

RULE 15(D); Any allowable accrued to a well at the end of a proration 

period due to the cancellation of underage and the redistribution thereof 

shall be applied against the overproduction carried into said proration 

period. 
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CIASSIFICATION OF WELLS 

RULE 16(A); After the production data is available for the last month 

of each gas proration period, any well which had an underproduced status 

at the beginning of the preceding gas proration period and which did not 

produce its allowable during at least one month of such preceding gas 

proration period may be classified as a marginal well, unless, prior to the 

end of said preceding gas proration period, the operator or other 

interested party presents satisfactory evidence to the Commission 

showing that the well should not be so classified. However, a well 

which in any month of said proration period has demonstrated its ability 

to produce its allowable for said proration period shall not be classified 

as a marginal well. 

PULE 16(B)t The Secretary-Director may reclassify a marginal or non-

marginal well at any time the well's production data, deliverability 

data, or other evidence as to the well's producing ability justifies 

such reclassification. 

RULE 17: A well which is classified as a marginal well shall not be 

permitted to accumulate underproduction, and any underproduction 

accrued to a well prior to its classification as a marginal well shall 

be cancelled. 

RULE 18; If, at the end of a proration period, a marginal well has 

produced more than the total allowable assigned a non-marginal unit of 

corresponding size, for that period, the marginal well shall be 

reclassified as a non-marginal well and its allowable and net status 

adjusted accordingly. 
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maximuifl production during any month of the preceding gas proration 

period, 

RULE 10(B); The pool allowable remaining after deducting the total 

allowable assigned to marginal wells shall be allocated among the non-

marginal wells entitled to an allowable in such pool as provided for in 

the Special Pool Rules. 

RULE l l ; After notice and hearing, the Commission may assign minimum 

allowables in order to prevent the premature abandonment of wells, 

RULE 12: The full production of gas from each well shall be charged 

against the well's allowable regardless of what disposition has been 

made of the gas; provided, however, that gas used on the lease for 

consumption in leaBe houses, treaters, compressors, combustion 

engines and other similar lease equipment shall not be charged 

against the well's allowable. 
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BALANCING OF PRODUCTION 

RULE 13; The dates 7:00 a.m., January 1, and 7:00 a.m., July 1, 

shall he known as balancing dates, and the periods of time bounded 

by these dates shall be known as gas proration periods. 

RULE lU(A): Underproduction: Any non-marginal well which has an 

underproduced status as of the end of a gas proration period shall 

be allowed to carry such underproduction forward into the next gas 

proration period and may produce such underproduction in addition to 

the allowable assigned during such succeeding period. Any allowable 

carried forward into a gas proration period and remaining unproduced 

at the end of such gas proration period shall be cancelled. 

RULE 14(B): Production during any one month of a gas proration period 

in excess of the allowable assigned to a well for such month shall be 

applied against the underproduction carried into such period in 

determining the amount of allowable, if any, to be cancelled. 

RULE 15(A): Overproduction: Any well which has an overproduced 

status as of the end of a gas proration period shall carry such over­

production forward into the next gas proration period, provided that 

such overproduction shall be made up during such succeeding period. 

Any well which has not made up the overproduction carried into a gas 

proration period by the end of such proration period shall be shut-in 

until such overproduction is made up. If, at any time, a well is over­

produced an amount equaling six times its current monthly allowable, i t 

shall be shut-in during that month, and each succeeding month until 

the well is overproduced less than six times its current monthly allowable. 
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status of each well on the schedule. "Supplemental Nominations" shall 

be submitted on a form prescribed by the Commission. 

RULE 7(B); The Commission shall include in the proration schedule the 

gas wells in the gas pools regulated by this order delivering to a gas 

transportation facility, or lease gathering system, and shall include 

in the proration schedule any well which it finds is being unreasonably 

discriminated against through denial of access to a gas transportation 

facility, which is reasonably capable of handling the type of gas 

produced by such well. 
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C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The total allowable to be allocated to each gas pool 

regulated by this order each month shall be equal to the sum of the 

"Preliminary" or "Supplemental Nominations" (whichever is applicable) 

for each pool, together with any adjustment which the Commission deems 

advisable. A monthly allowable shall be assigned to each well entitled 

to an allowable by allocating the pool allowable among a l l such wells 

in that pool in accordance with the procedure set out in the 8pecial 

Pool Rules (provided, however, that the allowable assigned to any 

well shall not exceed the well's known producing ability.)* 

RULE 8(B)t Allowables to newly completed gas wells shall commence 

in accordance with the provisions of the Special Pool Rules. No 

gas well shall be given an allowable until Form C-104 and Form C-110 

have been filed, together with a plat (Form C-128) showing acreage 

attributed to said well and the location of a l l wells on the lease. 

RULE 9(A): A well's "Acreage Factor" shall be determined to the 

nearest hundredth of a unit by dividing the acreage assigned to the 

well by 160 acres. However, the acreage tolerances provided in Rule 

5(A) shall apply, 

RULE 9(B): I f , during a proration month, the acreage assigned to a well 

is increased, the operator shall notify the Commission in writing (Box 

20U5, Hobbs, New Mexico) of such increase by f i l i n g a revised plat 

(Form C-128). The increased allowable assigned the gas proration unit 

for the well shall be effective on the f i r s t day of the month following 

receipt of the notification by the Commission. 

RULE 10(A): A marginal well shall be assigned an allowable equal to i t s 

•Material in parentheses and underlined is no longer applicable. 
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(a) A l l operators owning interests outside the non­

standard gas proration unit but i n the same quarter 

section i n pools having 160-acre standard proration 

units or in the same section i n pools having 320-acre 

or 640-acre standard proration units, i n which any part 

of the non-standard gas proration unit is situated, and 

(b) A l l operators owning interests within 1,500 feet of 

the well to which such non-standard gas proration unit i s 

proposed to be dedicated. 

7. In l i e u of subparagraph 6 of this rule, the applicant may 

furnish proof of the fact that said offset operators were 

notified by registered mail of his intent to form such non­

standard gas proration unit. (This notification to offset 

operators should consist of the same information that is 

furnished to the Commission.) The Secretary-Director of the 

Commission may approve the application i f , after a period of 

30 days following the mailing of said notice, no operator has 

made objection to formation of such non-standard gas proration 

unit. 

T 
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B. NOMINATIONS AND PRORATION SCHEDULE 

RULE 6(A); At least 30 days prior to the beginning of each gas proration 

period, the Commission shall hold a hearing after due notice has been 

given. The Commission shall cause to be submitted by each gas purchaser 

its "Preliminary Nominations" of the amount of gas which each in good 

faith actually desires to purchase within the ensuing proration period, 

by months, from each of the gas pools regulated by this order. The 

Commission shall consider the "Preliminary Nominations" of purchasers, 

actual production, and such other factors as may be deemed applicable 

in determining the amount of gas that may be produced without waste 

within the ensuing proration period, "Preliminary Nominations" shall 

be submitted on a form prescribed by the Commission. 

RULE 6(B); The term "gas purchaser" as used in these rules shall 

mean any "taker" of gas either at the wellhead or at any point on 

the lease where connection is made for gas transportation or utilization. 

I t shall be the responsibility of said "taker" to submit a nomination 

in accordance with Rule 6(A) and Rule 7(A) of this order. 

RULE 7(A)t In the event a gas purchaser's market shall have increased 

or decreased, he may f i l e with the Commission prior to the 10th day of 

the month a "Supplemental Nomination" showing the amount of gas he 

actually in good faith desires to purchase during the ensuing proration 

month from any gas pool regulated by this order. The Commission shall 

hold a public hearing between the 13th and 20th days of each month to 

determine the reasonable market demand for gas for the ensuing proration 

month, and shall issue a proration schedule setting out the amount of gas 

which each well may produce during the ensuing proration month along with 

such other information as is necessary to show the allowable-production 
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RULE 4: The provisions of Statewide Rule 10k, Paragraph (k), shall 

not apply to the gas pools regulated by this order. 

RULE 5(A); The acreage allocated to a gas well for proration purposes 

shall be known as the gas proration unit for that well. For the 

purpose of gas allocation i n the gas pools regulated by this 

order, a standard proration unit shall consist of contiguous 

surface acreage and shall be substantially i n the form of a 

square in pools having 160-acre or 640-acre standard proration 

units, and substantially i n the form of a rectangle i n pools 

having 320-acre standard proration units, and shall be a legal 

subdivision of the U.S. Public Land Surveys (quarter-section, 

section, or half-section, as applicable). A proration unit shall 

be considered to be a standard gas proration unit when i t meets 

the above requirements and consists of acreage within the appropriate 

tolerance set out below: 
Acreage Tolerance 

Standard Proration Unit For Standard Unit 

160 acres 158-162 acres 

320 acres 316-324 acres 

640 acres 632-648 acres 

Any gas proration unit containing acreage within the appropriate 

tolerance l i m i t above shall be considered to contain the number of 

acres i n a standard unit for the purpose of computing allowables. 

RULE 5(B): In establishing a non-standard gas proration unit for 

gas pools regulated by this order where the standard gas proration 

unit is 640 acres, the location of the well with respect to the two 

nearest boundary lines thereof shall govern the maximum amount of 

acreage that may be assigned to the well for the purposes of gas 

proration as follows: 

T 
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Location Maximum Acreage 

660-660 160 acres 

660-1980 320 acres 

RULE 5(C); The Secretary^Director of the Commission shall have 

authority to grant an exception to Rule 5(A) without notice and 

hearing where application has been filed in due form and where 

the following facts exist and the following provisions are 

complied with; 

1. The proposed non-standard proration unit consists of less 

acreage than a standard proration unit, or where the unorthodox 

size or shape of the tract is due to a variation in legal sub­

division of the U.S. Public Land Surveys. 

2. The non-standard gas proration unit consists of contiguous 

quarter-quarter sections and/or lots. 

3. The non-standard gas proration unit lies wholly within a 

single governmental quarter section in pools with 160-acre 

standard proration units, and within a single governmental 

section in pools with 320-acre or 640-acre standard proration 

units. 

k. The entire non-standard gas proration unit may reasonably be 

presumed to be productive of gas from the applicable gas pool. 

5. The length or width of the non-standard gas proration unit 

does not exceed 2,640 feet in pools with 160-acre standard 

proration units, and does not exceed 5,280 feet in pools with 

320-acre or 640-acre standard proration units. 

6. The applicant presents written consent in the form of waivers 

from: 



I . GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS POOLS OF SOUTHEASTERN 

NEW MEXICO 

(See Special Pool Rules in each pool for orders applicable to those pools 

only. Special pool rules w i l l be found i n the same classification order 

as i n the General section, and, unless the special rules conflict with 

the general rule, the general rule i s also applicable.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 1: Any well d r i l l e d to the producing formation of a| gas pool 

regulated by this order within one mile outside the boundary of that 

pool, and not nearer to nor within the boundaries of another designated 

pool producing from the same formation, shall be spaced, d r i l l e d , 

operated, and prorated i n accordance with the regulations i n effect i n 

that pool. 

RULE 2: After the effective date of this order each well d r i l l e d or 

recompleted on a standard gas proration unit within a gas pool regulated 

by this order shall be located not closer than 330 feet to a quarter-quarter 

section line or subdivision inner boundary line and not closer to the outer 

boundary line than the footages set out i n the table immediately below; 

Standard Proration Unit Footage From Unit Outer Boundary 

160 acres 

320 acres 

640 acres 

660 feet 

660 feet 

1,980 feet 

RULE 3: The Secretary-Director of the Commission shall have authority to 

grant exception to the requirements of Rule 2 without notice- and hearing 

where the application has been f i l e d in due form and where the following 

facts exist and the following provisions are complied with: 

T 
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1. The necessity for the unorthodox location is based 

on topographical conditions, or is occasioned by the 

recompletion of a well previously d r i l l e d to another 

horizon. 

2. (a) The ownership of aU o i l and gas leases within 

a radius of 1,980 feet of the proposed location is common 

with the ownership of the o i l and gas leases under the 

proposed location, or 

(b) A l l owners of o i l and gas leases within such radius 

consent i n writing to the proposed location. 

(c) In l i e u of paragraph 2(b) of this rule, the applicant 

may furnish proof of the fact that said offset operators 

were notified by registered mail of his Application for 

Approval of an Unorthodox Location. (This notification 

to offset operators should consist of the same information 

that is furnished to the Commission.) The Secretary-

Director of the Commission may approve the application, i f , 

after a period of at least 20 days following the mailing of 

said notice, no operator has made objection to the d r i l l i n g 

of the unorthodox location. In the event an operator objects 

to the unorthodox location, the Commission shall consider the 

matter only after proper notice and hearing. 

(Crosby-Devonian Pool Rules provide for 660-foot offset 

notification, and Blinebry Pool Rules provide for 1,320-

foot offset notification. A l l pool rules d i f f e r s l i g h t l y i n 

wording from this Rule 3, which has been copied almost 

verbatim i n i t s present form from the existing Statewide 

Rule 104(f).) ** 



T 32N-R 6W ~ 4 5" 

A l l Sec. 7, 8,f 16 t h r u 21, 29 t h r u 32. 

T 3 2N-R 7W 

A l l Sec. 7 t h r u 36. 

T 3 2N-R 8W 

A l l Sec. 7 t h r u 36. 

T 32N-R 9W 

A l l Sec. 7 t h r u 36. 

T 3 2N-R 10W 

A l l Sec. 7 t h r u 36. 

T 32N-R 11W 

A l l Sec. 7 t h r u 36. 

T 32N-R 12W 

A l l Sec. 7 t h r u 36. 

T 32N-R 13W 

A l l Sec. 24 & 25; E/2 Sec. 26, A l l Sec. 35 & 36. 



T 28N-R 6W 

A l l Sec. 7 thru 36. 

T 28N-R 7W 

A l l Sec. 7 thru 36. 

T 28N-R 8W 

A l l Sec. 7 thru 36. 

T 28N-R 9W 

A l l Sec. 8 thru 17 & 20 thru 29; E/2 Sec. 30 & 31; A l l Sec. 32 thru 
36. 

T 29N-R 3W 

A l l Sec. 19, 20 & 21; A l l Sec. 28 thru 33. 

T 29N-R 4W 

A l l Sec, 6, 7, 8, & 17 thru 36. 

T 29N-R 5W 

A l l Sec. 1 thru 36. 

T 29N-R 6W 

A l l Sec. 1 thru 36. 

T 29N-R 7W 

A l l Sec. 1 thru 36. 

T 29N-R 8W 

A l l Sec. 1 thru 36. 

T 29N-R 9W 

A l l Sec. 1 thru 36. 

T 29N-R 10W 

A l l Sec. 1, 2, 5, 6, 11, 12, 13, 14, 24, 25 

T 30N-R 4W 

A l l Sec. 31. 

T 30N-R 5W 

A l l Sec. 6 thru 36. 

T 30N-R 6W 

A l l Sec. 1 thru 36. 

T 
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A l l Sec. 1 t h r u 3 6. 

T 30N-R 8W 

A l l Sec. 1 t h r u 36. 

T 30N-R 9W 

A l l Sec. 1 t h r u 36. 

T 30N-R 10W 

A l l Sec. 1 t h r u 36. 

T 30N-R 11W 

A l l Sec. 1 t h r u 6, 10 t h r u 14, 23 t h r u 26; A l l Sec. 35 

T 30N-R 12W 

A l l Sec. 4. 

T 31N-R 5W 

A l l Sec. 18, 19, 20, 29, 30, 31 & 32. 

T 31N-R 6W 

A l l Sec. 4 t h r u 10; W/2 Sec. 11; A l l Sec. 13 t h r u 36. 

T 31N-R 7W 

A l l Sec. 1 t h r u 36. 

T 31N-R 8W 

A l l Sec. 1 t h r u 36. 

T 31N-R 9W 

A l l Sec. 1 t h r u 36. 

T 31N-R 10W 

A l l Sec. 1 t h r u 36. 

T 31N-R 11W 

A l l Sec. 1 t h r u 36. 

T 31N-R 12W 

A l l Sec. 1 t h r u 30; 32 t h r u 36. 

T 31N-R 13W 

A l l Sec. 1, 2, 13, 24, 25. 



CASE NO. 
-41- ORDER NO. 

Section V I I I - Exhibit A 

Blanco-Mesaverde Gas Pool - San Juan & Rio Arriba Counties 
(Horizontal l i m i t s January 1, 1960) 

T 26N-R 2W 

A l l Sec. 7; W/2 Sec. 8; W/2 Sec. 17; A l l Sec. 18, 19; W/2 Sec. 20. 

T 26N-R 3W 

A l l Sec. 1 t h r u 36. 



T 26N-R 4W _42.. 

A l l Sec. 1 thru 17, & 20 t h r u 29, and 33 & 34. 

T 26N-R 5W 

A l l Sec. 1 thru 7, W/2 Sec. 8; A l l Sec. 11 & 12. 

T 26N-R 7W 

A l l Sec. 1 t h r u 8; W/2 Sec. 9, A l l Sec. 11, 12; N/2 Sec. 13. 

T 26N-R 8W 

A l l Sec. 1 & 12. 

T 27N-R 3W 

A l l S e c . 7 t h r u 3 6 . 

T 27N-R 4W 

A l l S e c . 1 t h r u 36 . 

T 27N-R 5W 

A l l S e c . 1 t h r u 3 6 . 

T 27N-R 6W 

A l l S e c . 1 t h r u 30 & 34 t h r u 3 6 . 

T 27N-R 7W 

A l l S e c . 1 t h r u 36 . 

T 27N-R 8W 

A l l S e e l t h r u 17, 18, 19& 20 t h r u 29; E / 2 S e c . 30; E / 2 S e c . 31 ; 
A l l S e c . 32, 33, & 3 6 . 

T 27N-R 9W 

E/2 Sec. 1; A l l Sec. 3; E/2 Sec. 4; NE/4 Sec. 9; N/2 Sec. 10; E/2 
Sec. 12; E/2 Sec. 13. 

T 28N-R 3W 

A l l Sec. 4 t h r u 9, 15 t h r u 23; W/2 Sec. 24; W/2 Sec. 25; A l l Sec. 26 
thru 35; W/2 Sec. 36. 

T 28N-R 4W 

A l l Sec. 7 t h r u 36. 

T 28N-R 5W 

A l l Sec. 7 t h r u 36. 
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VTm—SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS 

POOL (CONT'D) 

and shall repair or replace equipment where gas leakage 

occurs. 

RULE 31; Drilling boilers shall not be set closer 

than 200 feet to any well or tank battery. A l l 

electrical equipment shall be in first-class condition 

and properly installed. 

RULE 32; Wells shall not be shot or chemically treated 

u n t i l the permission of the Commission is obtained. 

Each well shall be shot or treated in such manner as 

w i l l not cause injury to the sand or result in water 

entering the o i l or gas sand, and necessary precautions 

shall be taken to prevent injury to the casing. I f 

shooting or chemical treatment results in irreparable 

injury to the well or to the o i l or gas sand, the well 

shall be properly plugged and abandoned. 

RULE 33t Bradenhead gas shall not be used either directly 

or expansively in engines, pumps or torches, or otherwise 

wasted. I t may be used for lease and development purposes 

and for the development of nearby leases, except as 

prohibited above. Wells shall not be completed as 

Bradenhead gas wells unless special permission is 

obtained from the Commission. 
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VIII. SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS 

POOL (CONT'D) 

(Rules 26 through 33 are special rules which were 

set out for the Blanco-Mesaverde Gas Pool in Order 

R-110 dated November 9, 1951. These rules in many 

instances are generally covered by Statewide Rules 

107, 113, 114 and 115. It is possible that these 

rules could be completely reworked and amended to 

conform with the .Statewide Rules above or reworded 

to be more applicable to present generally accepted 

producing practices in the San Juan Basin area. 

However, for purposes of this order, these rules 

were set out as they appear in Order R-110 with 

only minor wording changes for purposes of 

clarification.) ** 

PROVIDED FURTHER That the horizontal limits of the 

Blanco-Mesaverde Gas Pool as of January 1, i960 are 

as set out on Exhibit "A" attached hereto and made 

a part hereof. 

(General Pool Rules also apply unless in conflict with these Special 

Pool Rules) 



-37-

V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS POOL 
(CONT'D) 

RULE 27: Production String. The production string shall 

be set on top of the C l i f f House Sand with a minimum of 

100 sacks of cement and shall stand cemented not less 

than 36 hours before testing the casing. This test 

shall be made by building up a pressure of 1,000 psi, 

closing the valves, and allowing to stand t h i r t y minutes. 

I f the pressure does not drop more than 100 pounds 

during that period, the test shall be considered 

satisfactory. 

RULE 28: A l l cementing shall be done by the pump-and-

plug method. Bailing tests may be used on a l l casing 

and cement tests, and d r i l l stem tests may be used on 

cement tests i n l i e u of pressure tests. In making 

bailing test, the well shall be bailed dry and remain 

approximately dry for t h i r t y minutes. I f any string 

of casing f a i l s while being tested by pressure or by 

bailing tests herein required, i t shall be recemented 

and retested or an additional string of casing should 

be run and cemented. I f an additional string is used, 

the same test shall be made as outlined for the original 

string. In submitting Form C-101, "Notice of Intention 

to D r i l l , " the number of sacks of cement to be used on 

each string of casing shall be stated. 
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V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS 
POOL (CONT'D) 

RULE 29; Any completed well which produces any o i l shall 

be tubed. This tubing shall be set as near the bottom 

of the hole as practicable, but i n no case shall tubing 

perforations be more than 250 feet from the bottom. The 

bottom of the tubing shall be restricted to an opening 

of less than 1 inch or bullplugged i n order to 

prevent the loss of pressure bombs or other measuring 

devices. 

RULE 30; Any well which produces o i l shall be equipped 

with a meter setting of adequate size to measure e f f i c i e n t l y 

the gas, with this meter setting to be installed on the 

gas vent or discharge line. Wellhead equipment for a l l 

wells shall be installed and maintained in first-class 

condition, so that static bottom hole pressures and 

surface pressures may be obtained at any time by a duly 

authorized agent of the Commission. Valves shall be 

installed so that pressures may be readily obtained on 

the casing and also on the tubing, wherever tubing i s 

installed. A l l connections subject to well pressure and 

a l l wellhead f i t t i n g s shall be of first-class material, 

rated at 2,000 psi working pressure and maintained i n 

gas-tight condition. There shall be at least one valve 

on each bradenhead. Operators shall be responsible 

for maintaining a l l equipment i n firs t - c l a s s condition 
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V I I I . SPECIAL RULES AMD REGULATIONS FOR THE BLANCO-MESAVERDE GAS POOL 

(The Blanco Mesaverde Gas Pool was created February 25, 19^9 

and prorationing was instituted March 1, 1955- The Blanco 

Mesaverde Gas Pool now includes acreage that was formerly 

included i n the LaPlata Mesaverde, Northwest LaPlata 

Mesaverde, South LaPlata Mesaverde, and the Largo 

Mesaverde Gas Pools.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2: Wells shall be located 990 feet from the outer 

boundary of either the Northeast or.Southwest quarter 

of the section, subject to a variation of 200 feet for 

topographic conditions. Further tolerance shall be 

allowed by the Commission only in cases of extremely 

rough terrain where compliance would necessarily 

increase d r i l l i n g costs. 

RULE 5(A): A standard gas proration unit i n the Blanco-

Mesaverde Gas Pool shall be 320 acres. 

G, GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, 

produced from the Blanco-Mesaverde Gas Pool, except 

that gas used for " d r i l l i n g - i n " purposes, shall be 

flared or vented unless specifically authorized by 

order of the Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The general and special rules and regulations 

contained i n this order pertaining to the Blanco-Mesaverde 

Gas Pool shall be limited i n their application to the 

T 
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V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS POOL 

(CONT'D) 

present 4200-5100 foot productive horizon where the 

productive sands are contained between the top of the 

C l i f f House Sand and the base of the Point Lookout Sand 

of the Mesaverde. 

RULE 26; Surface Pipe. The surface pipe shall be set 

to a minimum depth of 100 feet, and where shallow 

potable water-bearing beds are present, the surface 

pipe shall be set to such shallow potable water 

bearing beds and a sufficient amount of cement shall 

be used to circulate the cement behind the pipe to 

the bottom of the cellar. This surface casing shall 

stand cemented for at least 2k hours before d r i l l i n g 

plug or i n i t i a t i n g tests. The surface casing shall be 

tested after d r i l l i n g plug by bailing the hole dry. 

The hole shall remain dry for one hour to constitute 

satisfactory proof of a water shut-off. In l i e u of 

the foregoing test, the cement job shall be tested by 

building up a pressure of 1,000 psi, closing the valves, 

and allowing to stnad t h i r t y minutes. I f the pressure 

does not drop more than 100 pounds during that period, 

the test shall be considered satisfactory. This test 

shall be made both before and after d r i l l i n g the plug. 

The Commission shall be notified at least 2k hours prior 

to the conducting of any test. 



Section V I I - E x h i b i t A 

West Kutz-P. C. Gas Pool - San Juan Countv 
( H o r i z o n t a l l i m i t s January 1, 1960) 

T 26N-R 10W 

A l l Sec. 4, 5, 6, 7, & 9; NW/4 Sec. 10. 

T 26N-R 11W 

N/2 Sec. 1? N/2 Sec. 2; E/2 & SW/4 Sec. 3. 

T 27N-R 10W 

S/2 Sec. 29; A l l Sec. 30 t h r u 33. 

T 27N-R 11W 

W/2 & SE/4 Sec. 4; A l l Sec. 5 t h r u 10; W/2 Sec. 14; A l l Sec. 15 t h r u 
18; A l l Sec. 20; A l l Sec. 21 t h r u 23; W/2 Sec. 24; A l l Sec. 25, 26, 27 
& 28; E/2 Sec. 29; E/2 Sec. 34; A l l Sec. 35 & 36. 

T 27N-R 12W 

A l l Sec. 1 t h r u 4; N/2 & SE/4 Sec. 5; N/2 Sec. 6; NE/4 Sec. 8; NE/4 
Sec. 9; A l l Sec. 10 t h r u 13; E/2 Sec. 14. 

T 28N-R 11W 

SE/4 & W/2 Sec. 27; A l l Sec. 28; NE/4 & S/2 Sec. 29; S/2 Sec. 30; A l l 
Sec. 31 & 32; N/2 & SW/4 Sec. 33; NW/4 Sec. 34. 

T 28N-R 12W 

A l l Sec. 7, 8, & 9; A l l Sec. 14 t h r u 36. 

T 28N-R 13W 

E/2 Sec. 10; A l l Sec. 11 t h r u 14; E/2 Sec. 15; N/2 Sec. 22; N/2 Sec. 23; 
N/2 Sec. 24; E/2 Sec. 36. 

T 29N-R 12W 

A l l Sec. 19; SW/4 Sec. 20; A l l Sec. 28 t h r u 32. 

T 29N-R 13W 

SE/4 Sec. 20 SW/4 Sec. 21; A l l Sec. 25 t h r u 28, and 33 t h r u 36. 

CASE N0._ 
ORDER NO. 
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VII, SPECIAL RULES AND REGULATIONS FOR THE VEST KUTZ-PICTURED CLIFFS 0 

OAS POOL 

(The West Kutz-Pictured Cliffs Qas Pool was created September 

29, 1950 and prorationing was instituted March 1, 1955.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A); A standard gas proration unit ln the West 
1 • 

Kutz-Pictured Cliffs Gas Pool shall be 160 acres. 

RULE 5(B); In order to qualify for exceptioc to Rule 

5(A) without notice and hearing a proposed non-standard 

,gas proration unit in the West Kutz-Pictured Cliffs 

Gas Pool, in addition to the requirements of Rule 5(B) 

of the General Rules, may not exceed 2640 feet in length 

or width. 

G. GENERAL 

RULE 22; No gas, either dry gas or casinghead gas, 

produced from the West Kutz-Pictured CliffB Ges Pool, 

except that gas used for "drilling-in" purposes, shall 

be flared or vented unless specifically authorised hy 

order of the Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL FOOL RULES 

RULE 25; The vertical limits of the West Kutz-Pictured 

Cliffs Gas Pool shall be the Pictured Cliffs formation. 

PROVIDED FURTHER That the horizontal limits of the West-

Kutz-Pictured Cliffs Ga% Pool as of January 1, i960 are 

as Bet out in Exhibit "A" attached hereto and made a 

part hereof. 

(General Pool Rules also apply unlesB in conflict with these Special Pool 
Rules) 



VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS 

POOL (CONT'D) 

operator or other interested party presents satisfactory 

evidence showing that the well should not be classified 

as marginal. However, a well shall not be classified 

as marginal i f , during any one month of the six-month 

period, said well has demonstrated i t s a b i l i t y to 

produce i t s six months average allowable. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, 

produced from the Tapacito-Pictured C l i f f s Pool, except 

that gas used for d r i l l i n g purposes or for maintaining 

the productivity of a well, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical l i m i t s of the Tapacito-Pictured 

C l i f f s Gas Pool shall be the Pictured C l i f f s formation. 

PROVIDED FURTHER That the horizontal l i m i t s of the 

Tapacito-Pictured C l i f f s Gas Pool as of January 1, I960 

are as set out on Exhibit "A" attached hereto and made 

a part hereof. 

(General Pool Rules also apply unless i n conflict with theBe Special 

Pool Rules) 
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Section VI - Exhibit A 

Tapaclto-P.C. Gas Pool - Rio Arriba County 
(Horizontal limits January 1, 1960) 

T 25N-R 3W 

SW/4 Sec. 1; S/2 Sec. 2? A l l Sec. 3 & 4? N/2 Sec. 5; SE/4 & N/2 Sec. 9 
A l l Sec. 10 & 11, 14, 15; NE/4 Sec. 16; N/2 & SW/4 Sec. 23. 

T 26N-R 3W 

S/2 Sec. 7; A l l Sec. 8, 17, 18, 19, 20; SW/4 Sec, 21; Sec. 27 SW/4; 
A l l Sec. 28, 29, 30, 32 & 33; W/2 Sec. 34. 

T 26N-R 4W 

S/2 Sec. 3; S/2 Sec. 4; A l l Sec. 5 & 6; N/2 Sec. 7; A l l Sec. 8, 9, & 
10; S/2 Sec. 11; A l l Sec. 13, 14, 15, & 16; E/2 Sec. 17; E/2 Sec. 22; 
A l l Sec. 23 & 24; E/2 Sec. 25. 

T 26N-R 5W 

E/2 & NW/4 Sec. 1. 

T 27-N-R 4W 

S/2 Sec. 19; E/2 & SW/4 Sec. 20; A l l Sec. 29, 30, 31 & 32; W/2 Sec. 33 

T 27N-R 5W 

SW/4 Sec. 13; W/2 Sec. 15; A l l Sec. 16; E/2 Sec. 17; E/2 Sec. 20; 
A l l Sec. 21 thru 26; NE/4 Sec. 29; E/2 Sec. 35; A l l Sec. 36. 
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VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS 

POOL 

(The Tapacito-Pictured C l i f f s Gas Pool was created A p r i l l 8 , 

1956 and prorationing was instituted August 1, 1958-) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2: Wells shall be located at least 790 feet from 

the outer boundaries of the d r i l l i n g tract and no closer 

than 25 feet from any quarter-quarter section line or 

subdivision inner boundary. The Secretary Director shall 

have authority to grant exception without notice and 

hearing where the application has been f i l e d i n due form 

and where the following facts exist and the following 

provisions are complied with: 

(A) The necessity for the unorthodox location is based on 

topographical conditions, and 

(B) 1. The ownership of a l l o i l and gas leases within a 

radius of 790 feet of the proposed location is common 

with the ownership of the o i l and gas leases under 

the proposed location, or 

2. All owners of oi l and gas leases within such radius 

consent in writing to the proposed location. 

(C) In l i e u of Paragraph (B) 2 of this Rule the applicant 

may furnish proof of the fact that said offset operators 

were notified by registered mail of his intent to d r i l l 

an unorthodox location. The Secretary Director of the 

Commission may approve the application i f , after a period 

of twenty days following the mailing of said notice, no 
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VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS 

POOL (CONT'D) 

operator has made objection to the d r i l l i n g of 

the unorthodox location. 

RULE 5(A): A standard gas proration unit i n the Tapacito-

Pictured C l i f f s Gas Pool shall be l60 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 9(B): The allowable to be assigned to each marginal 

well shall be equal to the maximum production of said 

well during any month of the preceeding six months. 

RULE 12: Gas used on the lease shall not be charged 

against the allowable. 

D. BALANCING OF PRODUCTION 

RULE 15(B): I f at any time a well is overproduced i n an 

amount equalling six times i t s average monthly allowable 

for the last six months, i t shall be shut-in during 

that month and each suceeding month u n t i l i t is over­

produced less than 6 times i t s average monthly allowable. 

E. CLASSIFICATION OF WELLS 

RULE 16(A): A well shall be classified as marginal i f i t 

has fa i l e d for six consecutive months to produce i t s 

average monthly allowable for the six months immediately 

preceding such reclassification provided such f a i l u r e was 

not occassioned by curtailment to compensate for over­

production, unless prior to such reclassification the 
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CASE NO._ 
ORDER NO. 

South Blanco-P. C. Gas Pool - Rio Arriba & San Juan Counties 
(Horizontal l i m i t s January 1, 1960) 

T 24N-R 2W 

S/2 Sec. 5 & 6, A l l Sec. 7, 8, & 9; SE/4 Sec. 14; A l l Sec. 19 & 20; 
S/2 Sec. 21; S/2 Sec. 22, A l l Sec. 23 & 24; A l l Sec. 25; NW/4 Sec. 
27; N/2 Sec. 28. 

T 24N-R 3W 

W/2 Sec. 
Sec. 21, 

3; A l l Sec. 4 t h r u 
22, 23 & 24. 

17; N/2 Sec. 18; E/2 & NW/4 Sec. 20;. A l l 

T 24N-R 4W 

A l l Sec 1 t h r u 8; N/2 Sec. 9, A l l Sec. 10, 11 & 12; N/2 Sec. 13. 

T 24N-R 5W 

W/2 Sec. 3 . 

T 25N-R 3W 

W/2 Sec. 18; NW/4 & S/2 Sec 
SW/4 & N/2 Sec. 26; A l l Sec 

. 19; S/2 Sec. 20; A l l Sec. 21; A l l Sec. 22; 

. 27; A l l Sec. 28 t h r u 33. 

T 25N-R 4W 

A l l Sec. 
A l l Sec. 

5 t h r u 11; S/2 Sec 
32 t h r u 36. 

. 13; A l l Sec. 14 t h r u 29; N/2 Sec. 30; 

T 25N-R 5W 

A l l Sec. 
A l l Sec. 

1 t h r u 18; N/2 Sec 
26, 27, 28, 29, 33 

. 19; A l l Sec. 20 t h r u 24; N/2 Sec. 25; 
& 34. 

T 25N-R 6W 

A l l Sec. 
11, 12, 
A l l Sec. 

1 t h r u 5; E/2 Sec. 
13 & 14; N/2 & SW/4 
23 & 24; NE/4 Sec. 

6; E/2 Sec. 7; NW/4 Sec. 9; A l l Sec. 10, 
Sec. 15; S/2 & NW/4 Sec. 16; SE/4 Sec. .22; 
26. • . 

T 26N-R 4W 

W/2 Sec. 19; A l l Sec. 29 t h r u 32;' SW/4 Sec. 33. 

T 26N-R 5W 

A l l Sec. 4 t h r u 9; A l l Sec. 13, 14 t h r u 36. 

T 



T 26N-R 6W -28-

A l l Sec. 1 t h r u 36. 

T 26N-R 7W 

A l l Sec . 1 t h r u 16 ; N / 2 Sec. 1 7 ; N / 2 Sec. 2 1 ; A l l Sec . 22, 23 & 2 4 ; 
NE/4 Sec. 2 5 . 

T 26N-R 8W 

A l l Sec. 1 & 2 . 

T 27N-R 5W 

W/2 Sec . 6 ; W/2 Sec. 7 ; W/2 Sec . 1 9 ; W/2 Sec. 3 0 ; A l l Sec . 3 1 & 3 2 ; 
SW/4 Sec. 3 3 . 

~T 27N-R~~5W 

A l l Sec. 1 & 2; A l l Sec. 11 t h r u 16; S/2 Sec. 17; S/2 Sec. 18; A l l 
Sec. 19 t h r u 36. 

T 27N-R 7W 

A l l Sec. 3,f4 t h r u 11; A l l Sec. 13 t h r u 36. 

T 27N-R 8W 

A l l Sec. 1 t h r u 30; N/2 Sec. 31; N/2 Sec. 32; A l l Sec. 33 t h r u 36. 

T 27N-R 9W 

A l l Sec. 1 t h r u 5; A l l Sec. 8 t h r u 15; E/2 Sec. 22; A l l Sec. 23, 24 
& 25; NE/4 Sec. 26; NE/4 Sec. 36. 

T 28N-R 7W 

SW/4 Sec. 15; SE/4 Sec. 21; N/2 & SW/4 Sec. 22; A l l Sec. 27 & 28; 
SW/4 Sec. 30; A l l Sec. 31, 32, 33 & 34; SW/4 Sec. 35. 

T 28N-R 8W 

S/2 Sec. 23; S/2 Sec. 25; A l l Sec. 26 & 29 t h r u 36. 

T 28N-R 9W 

A l l Sec. 25, 26, 33, 34, 35 & 36. 



CASE N0._ 
~2> ORDER NO. 

Section IV - E x h i b i t A 

Fulcher Kutz-P. C. Gas Pool - San Juan County 
( H o r i z o n t a l l i m i t s January 1, I960) 

T 27N-R 9W 

W/2 Sec. 
Sec. 28; 

6; A l l Sec. 7& 16 t h r u 21, i n c l 
A l l Sec. 29 & 30. 

. ; W/2 Sec. 22; W/2 Sc NE/4 

T 27N-R 10W 

A l l Sec. 1 t h r u 28; N/2 Sec. 35. 

T 27N-R 11W 

E/2 Sec. 1; E/2 Sec. 12. 

T 28N-R 10W 

A l l Sec. 
Sec. 25 

7 & 8; S/2 Sec. 16; A l l Sec. 17 
t h r u 36. 

t h r u 23; S/2 Sec. 24; A l l 

T 28N-R 11W 

E/2 Sec. 
E/2 Sec. 

8; A l l Sec. 9 t h r u 15; E/2 Sec. 
25; E/2 Sec. 36. 

16; NE/4 Sec. 23; A l l Sec. 

T 29N-R 10W 

E/2 Sec. 31. 

T 29N-R 11W 

SW/4 Sec. 7; SW/4 Sec. 17; W/2 & SE/4 Sec. 18; A l l Sec. 19 & 20; SW/4 
Sec. 21 Sc 27; A l l Sec. 28, 29, 30; SE/4 Sec. 31; A l l Sec. 32, 33, 34; 
SW/4 Sec. 35. 

T 29N-R 12W 

A l l Sec. 1, 2, Sc 3; N/2 Sec. 4; N/2 Sec. 5; A l l Sec. 6; Sec. 7 N/2 Sc SE/4; 
E/2 Sc NW/4 Sec. 10; A l l Sec. 11 t h r u 14; NE/4 Sec. 24. 

T 29N-R 13W 

NE/4 Sec. 1. 

T 30N-R 12W 

A l l Sec. 19; SW/4 Sec. 20; W/2 Sec. 27; A l l Sec. 28 t h r u 34; SW/4 
Sec. 35. 
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V. SPECIAL RULES AND REGULATIONS FOR THE SOUTH BLANCO-PICTURED CLIFFS 

GAS POOL 

(The South Bianco-Pictured Cliffs Gas Pool was created May 20, 

1952 and prorationing was instituted March 1, 1955.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A); A standard gas proration unit in the South 

Blanco-Pictured Cliffs Gas Pool shall be 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the South Blanco-Pictured Cliffs Gas Pool, except 

that gas used for "drilling-in" purposes, shall be flared 

or vented unless specifically authorized by order of the 

Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the South Bianco-Pictured 

Cliffs Gas Pool shall be the Pictured Cliffs formation. 

(Rule 25 does not actually appear as such in any of 

the existing pool rules.) 

PROVIDED FURTHER That the horizontal limits of the South 

Blanco-Pictured Cliffs Gas Pool as of January 1, i960 

are as set out on Exhibit "A" attached hereto and made a 

part hereof. 

(General Pool Rules also apply unless in conflict with these Special 

Pool Rules) 



26N-R 8W „.23_ 

W/2 Sec. 4, A l l Sec. 5, 6, & 7; W/2 sec. 8; SW/4 Sec. 14; S/2 Sec. 
15; A l l Sec. 16 t h r u 23 i n c l . ; W/2 Sec. 24; A l l Sec. 25 t h r u 36. 

T 26 N-R 9W 

A l l Sec. 1, 2, 3, 4; NE/4 Sec. 5; A l l Sec. 9 t h r u 16; N/2 Sec. 21; 
N/2 & SE/4 Sec. 22; A l l Sec. 23, 24, 25 & 26; NE/4 Sec. 27. 

T 27 N-R 8W 

S/2, Sec. 31; S/2 Sec. 32. 

T 27N-R 9W 

SW/4 Sec. 26; A l l Sec. 27; SE/4 Sec. 28; E/2 & NW/4, Sec. 32; A l l 
Sec. 33, 34, 35; W/2 & SE/4 Sec. 36. 

T 



IV. SPECIAL RULES AND REGULATIONS FOR THE FULCHER KUTZ-PICTURED CLIFFS 

GAS POOL 

(The Fulcher Kutz-Pictured C l i f f s Ges Pool was created effective 

December 22, 1950 from a consolidation of the Fulcher Basin -

Kutz Canyon Gas Pools. Gas prorationing was instituted March 

1, 1955) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Fulcher 

Kutz-Pictured C l i f f s Gas Pool shall be 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Fulcher Kutz-Pictured Cliffs Gas Pool, except 

that gas used for "drilling-in" purposes, shall be flared 

or vented unless specifically authorized by order of the 

Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical l i m i t s of the Fulcher Kutz-Pictured 

C l i f f s Gas Pool shall be the Pictured C l i f f s formation. 

PROVIDED FURTHER That the horizontal l i m i t s of the Fulcher 

Kutz-Pictured C l i f f s Gas Pool ss of January 1, i960 are as 

set out on Exhibit "A" attached hereto and made a part 

hereof. 

(General Pool Rules also apply unless i n conflict with these Special 

Pool Rules) 



I I I . SPECIAL RULES AND REGULATIONS EOR THE BALLARD-PICTURED CLIFFS GAS 

POOL (CONT'D) 

out on Exhibit "A" attached hereto and made a part hereof. 

(General Pool Rules also apply unless in conflict with theae Special 

Pool Rules) 



Section I I I - E x h i b i t A „22-

B a l l a r d P.C. Pool - San Juan & Rio A r r i b a 
( H o r i z o n t a l l i m i t s January 1, 1960) 

T 23N-R 3W 

A l l Sec. 17, 18, 20; W/2 Sec. 28; N/2 Sec. 29; N/2 Sec. 33; N/2 & SE/4 
Sec. 34, SW/4 Sec. 35. 

T 23N-R 4W 

S/2 Sec. 2; S/2 & NW/4 Sec. 3; A l l Sec. 4 t h r u 18; N/2 Sec. 19. 

T 23N-R 5W 

A l l Sec. 1, 2, 3, 4, 5; E/2 Sec. 6; NE/4 Sec. 7; N/2 Sec. 8; A l l Sec. 
9 t h r u 13; N/2 Sec. 16. 

T 23N-R 6W 

N/2 Sec. 1. 

T 24N-R 4W 

S/2 Sec. 19; S/2 Sec. 31; S/2 Sec. 32; S/2 Sec. 33. 

T 24N-R 5W 

S/2 Sec. 6; A l l Sec. 7; SE/4 Sec. 8; SW/4 Sec. 13; S/2 Sec. 14; 
W/2 Sec. 16; All,Sec. 17 t h r u 36. 

T 24N-R 6W 

W/2 & SE/4 Sec. 1; A l l Sec. 2, 3, 4; SE/4 Sec. 8; A l l Sec. 9, 10, 11, 
12, & 13 t h r u 16; NE/4 Sec. 17; N/2 Sec. 21; A l l Sec. 22; E/2 Sec. 23; 
W/2 & SE/4 Sec. 24; A l l Sec. 25; N/2 & SE/4 Sec. 26; NE/4 Sec. 27, 
E/2 Sec. 35; A l l Sec. 36. 

T 24N-R 7W 

N/2 Sec. 1; N/2 Sec. 2; A l l Sec. 3; N/2 Sec. 4; N/2 Sec. 10. 

T 25N-R 6W 

SW/4 Sec. 18; A l l Sec. 19; W/2 Sec. 20; W/2 Sec. 28; A l l Sec. 29 & 
30; N/2 Sec. 31; A l l Sec. 32; NW/4 & S/2 Sec. 33; S/2 Sec. 34. 

T 25N-R 7W 

W/2 Sec. 2; A l l Sec. 3 t h r u 11; 3/2 Sec. 12; A l l Sec. 13 t h r u 30; 
N/2 Sec. 31; A l l Sec. 33, 34, 35 & 36. 

T 25N-R 8W 

A l l Sec. 1 t h r u 4; N/2 Sec. 5; N/2 Sec. 9; N/2 & SE/4 Sec. 10; 
A l l Sec. 11 t h r u 14; A l l Sec. 24; N/2 Sec. 25. 

T 26N-R 7W 

A l l Sec. 29 t h r u 32; S/2 Sec. 33; SW/4 Sec. 34. 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXHIBIT A , 

CASE NO. 
ORDER NO._ 

Section I I - Exhibit A 

Aztec-Pictured C l i f f s Gas Pool - San Juan County 
(Horizontal l i m i t s January 1, 1960) 

T 28N-R 8W 

SW/4 Sec. 15, S/2 Sec. 16; S/2 Sec. 17, S/2 Sec. 18; A l l Sec. 19 & 20; 
W/2 Sec. 21. 

T 28N-R 9W 

A l l Sec. 7, t h r u 24; A l l Sec. 27 t h r u 30; E/2 Sec. 31; A l l Sec. 32. 

T 28N-R 10W 

E/2 E/2 Sec. 9; A l l Sec. 10, 11, 12, 13, 14; E/2 Sec. 15, N/2 Sec. 24. 

T 29N-R 8W 

W/2 Sec. 30 & 31. 

T 29N-R 9W 

A l l Sec. 25, 30, 31, 32, W/2 Sec. 33; A l l Sec. 35 & 36. 

T 29N-R 10W 

A l l Sec. 1 t h r u 10; SW/4 Sec. 13; A l l Sec. 14 t h r u 18; E/2 Sec. 19; 
A l l Sec. 20 t h r u 29, NE/4 Sec. 30; N/2 Sec. 32; NW/4 & E/2 Sec. 33; 
A l l Sec. 34, 35 & 36. 

T 29N-R 11W 

A l l Sec. 1, 2, 3, 4; N/2 & SE/4 Sec. 5; N/2 Sec. 11; A l l Sec. 12; 
E/2 Sec. 13. 

T 30N-R 10W 

S/2 Sec. 7; A l l Sec. 17, 18, 19, 20; SW/4 Sec. 21, W/2 Sec. 28; 
A l l Sec. 29 t h r u 35, W/2 & SE/4 Sec. 36. 

T 30N-R 11W 

A l l Sec. 2, 3, 4, 5; SE/4 Sec. 6; A l l Sec. 7 8, 9, 10, 11, W/2 & 
SE/4 Sec. 12; A l l Sec. 13 t h r u 30; A l l Sec. 32 t h r u 36. 

T 30N-R 12W 

S/2 & NW/4 Sec. 1; SE/4 Sec. 2) E/2 Sec. 12; E/2 Sec. 13; E/2 Sec. 24; 
A l l Sec. 25. 

T 31N-R 11W 

E/2 Sec. 32; A l l Sec. 33 & 34; W/2 Sec. 35. 
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I I I . SPECIAL RULES AND REGULATIONS FOR THE BALLARD-PICTURED CLIFFS GAS 

POOL 

(The Ballard-Pictured C l i f f s Gas Pool was created February 9, 1955 

and gas prorationing was instituted October 1, 1956. The Otero-

Pictured C l i f f s and Canyon Largo-Pictured C l i f f s Gas Pools were 

consolidated into the Ballard Pictured-Cliffs Gas Pool May 1, 

1959. This pool also includes acreage that was formerly 

included i n the Fulcher Kutz-Pictured C l i f f s Gas Pool.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Ballard-

Pictured C l i f f s Gas Pool shall be 160 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 12: Gas used on the lease shall not be charged 

against the allowable. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Ballard-Pictured C l i f f s Gas Pool, except that gas 

used for " d r i l l i n g - i n " purposes, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Ballard-Pictured C l i f f s 

Gas Pool shall be the Pictured C l i f f s formation. 

(Rule 25 does not actually appear as such in any 

of the existing pool rules.) 

PROVIDED FURTHER That the horizontal l i m i t s of the Ballard-

Pictured C l i f f s Gas Pool as of January 1, i960 are as set 
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G. GENERA! 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the gas pools regulated by this order shall be flared 

or vented except as provided i n the Special Pool Rules. 

RULE 23: Failure to comply with the provisions of this order 

or the rules contained herein sliall result i n the cancellation 

of allowable assigned to the affected well. No further 

allowable shall be assigned to the affected well u n t i l a l l 

rules and regulations are complied with. The Secretary-

Director shall notify the operator of the well and the 

purchaser, i n writing, of the date of allowable cancellation 

and the reason therefor. 

RULE 2k; A l l transporters or users of gas shall f i l e gas 

well connection notices with the Commission as soon as possible after 

the date of connection or reconnection in accordance with, the 

provisions of Rule 8 (C) and 10(B), respectively. 

(See Special Pool Rules in each pool for orders applicable to those 

pools only. Special pool rules will be found in the same classification 

order as in the General section, and, unless the special rules conflict 

with the general rule, the general rule is also applicable.) 
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I I . SPECIAL RULES AND REGULATIONS FOR THE AZTEC-PICTURED CLIFFS GAS 

POOL 

(The Aztec-Pictured C l i f f s Gas Pool was created March 15, 1950 

and gas prorationing was instituted March 1, 1955) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Aztec-

Pictured C l i f f s Gas Pool shall he 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Aztec-Pictured C l i f f s Gas Pool, except that gas 

used for " d r i l l i n g - i n " purposes, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical l i m i t s of the Aztec-Pictured C l i f f s 

Gas Pool shall be the Pictured C l i f f s formation. 

PROVIDED FURTHER That the horizontal l i m i t s of the Aztec-

Pictured C l i f f s Gas Pool as of January 1, i960 are as set 

out on Exhibit "A" attached hereto and made a part hereof. 

(Generai:Pool Rules also apply unless i n conflict with these Special Pool 

Rules) 
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RULE l8: I f , at the end of a proration period, a marginal well 

haa produced more than the total allowable for the period assigned 

a non-marginal unit of like deliverability and acreage, the 

marginal well shall be reclassified as a non-marginal well 

and its allowable and net status adjusted accordingly. 

RULE 19; A well which has been reworked or recompleted shall 

be classifl<*d as a non-marginal well as of the date of 

reconnection to a pipeline until such time as production data, 

deliverability data, or other evidence as to the well's producing 

ability indicates that the well should be classified as a 

marginal well. 

RULE 20: Al l wells not classified as marginal wells shall be 

classified as non-marginal wells. 
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REPORTING OF PRODUCTION 

RULE 21(A): The monthly gas production from each well shall he 

metered separately and the gas production therefrom shall be 

reported to the Commission on Form C-115 i n accordance with 

Rule l l l k of the Commission's Rules and Regulations, so as 

to reach the Commission on or before the 24th day of the 

month next succeeding the month i n which the gas reported 

was produced. The operator shall show on such report what 

disposition has been made of the gas produced. 

RULE 21(B); Each purchaser or taker of gas i n each of the 

designated gas pools regulated by this order shall submit 

a report to the Commission,so as to reach the Commission 

on or before the 15th day of the month next succeeding 

the month in which the gas was purchased or taken. 

RULE 21(C): Such report shall be f i l e d on either Form C - l l l 

or Form C-114 (whichever is applicable) with the wells being 

l i s t e d in approximately the same order as they are l i s t e d on 

the proration schedule. 

RULE 21(D): Forms C - l l l and C-114 referred to herein shall be 

submitted in triplicate, the original being sent to the 

Commission at Box 871, Santa Fe, New Mexico, the remaining 

copies being sent to 1000 Rio Brazos Road, Aztec, New Mexico 

and Box 2045, Hobbs, New Mexico, respectively. 
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such proration period shall he shut-in u n t i l such overproduction 

is made up. 

RULE 15(B): Except as provided by the Special Pool Rules, i f , at any 

time, a well is overproduced an amount equaling six times i t s 

current monthly allowable, i t shall he shut-in during that 

month, and each succeeding month u n t i l the well is overproduced 

less than six times i t s current monthly allowable. 

RULE 15(C): Allowable assigned to a well during any one month 

of a gas proration period i n excess of the production for the 

same month shall be applied against the overproduction carried 

into such period i n determining the amount of overproduction, 

i f any, which has not been made up. 

RULE 15(D): The Commission may allow overproduction to be made 

up at a lesser rate than would be the case i f the well were 

completely shut-in upon a showing at public hearing after due 

notice that complete shut-in of the well would result i n 

material damage to the well. 

RULE 15(E): Any allowable accrued to a well at the end of a 

proration period due to the cancellation of underage and the 

redistribution thereof shall be applied against the overproduction 

carried into said proration period. 
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CLASSIFICATION OF WELLS 

RULE 16(A): After the production data is available for the last 

month of each gas proration period, any veil which had an 

underproduced status at the beginning of the preceding gas 

proration period and which did not produce its allowable 

during at least one month of such preceding gas proration 

period may be classified as a marginal well, unless, prior 

to the end of said preceding gas proration period, the operator 

or other interested party presents satisfactory evidence to the 

Commission showing that the well should not be so classified, 

However, a well which in any month of said proration period 

has demonstrated its ability to produce its allowable for 

said proration period shall not be classified as a marginal 

well, 

(Not applicable to Tapacito - See Special Pool Rules). 

RULE 16(B): The Secretary-Director may reclassify a marginal 

or non-marginal well at any time the well's production data, 

deliverability data, or other evidence as to the well's producing 

ability justifies such reclassification. 

RULE 17: A well which is classified as a marginal well shall not 

be permitted to accumulate underproduction, and any underproduction 

accrued to a well prior to its classification as a marginal well 

shall be cancelled. 
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allowable. Application for such exception may be submitted in 

writing by the operator of the well and, i f granted, may be 

revoked by the Secretary-Director of the Commission at any time 

by requesting the well to be scheduled and tested in accordance 

with Order R-333-C and D as amended by Order R-333-E. 

RULE 11: After notice and hearing, the Commission may assign 

minimum allowables in order to prevent the premature abandonment 

of wells. 

RULE 12: Except as provided in the Special Pool Rule6, the f u l l 

production of gas from each well, including d r i l l i n g gas, shall 

be charged against the well's allowable regardless of the 

disposition of the gas; provided, however, that gas used in 

maintaining the producing abil i t y of the well shall not be 

charged against the allowable. 

T 
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D. BALANCING OF PRODUCTION 

RULE 13: The dates 7:00 a.m., February 1, and 7:00 a.m., 

August 1, shall be known as balancing dates, and the periods 

of time bounded by these dates shall be known as gas proration 

periods, 

RULE lh(k): Underproduction: Any non-marginal well which has an 

underporduced status as of the end of a gas proration period shall 

be allowed to carry such underproduction forward into the next 

gas proration period and may produce such underproduction i n 

addition to the allowable assigned during such succeeding period. 

Any allowable carried forward into a gas proration period and 

remaining unproduced at the end of such gas proration period 

shall be cancelled. 

RULE lV(B): Production during any one month of a gas proration 

period i n excess of the allowable assigned to a well for such 

month shall be applied against the underproduction carried into 

such period i n determining the amount of allowable, I f any, to 

be cancelled. 

RULE 15(A): Overproduction: Any well which has an overproduced 

status as of the end of a gas proration period shall carry such 

overproduction forward into the next gas proration period, 

provided that such overproduction shall be made up during such 

succeeding period. Any well which has not made up the over­

production carried into a gas proration period by the end of 



-9-

1. Seventy-five percent (75$) of the pool allowable 

remaining to be allocated to non-marginal wells shall be 

allocated among such wells in the proportion that each well's 

"AD Factor" bears to the t o t a l "AD Factor" for a l l non-

marginal wells i n the pool. 

2. Twenty-five percent (25$) of the pool allowable remaining 

to be allocated to non-marginal wells shall be allocated 

among such wells i n the proportion that each well's acreage 

factor bears to the t o t a l acreage factor for a l l non-marginal 

wells i n the pool. 

RULE 9(D) Annual deliverability tests taken each year shall be 

used in calculating allowables for wells i n the gas pools regulated 

by this order for the twelve month period beginning February 1 of 

the following year. 

RULE 10(A): I f , during a proration month, the acreage assigned to 

a well is increased, the operator shall notify the Commission i n 

writing (1000 Rio Brazos Road, Aztec, New Mexico) of such increase 

by f i l i n g a revised plat (Form C-128). The increased allowable 

assigned the gas proration unit for the well shall be effective on 

the f i r s t day of the month following receipt of the notification by 

the Commission. 

RULE 10(B): A change i n a well's deliverability due to retest or 

test after recompletion or workover shall become effective: 

T 



-10-

1. On the date of reconnection after workover, such date 

to be determined from Form C-104 as f i l e d by the operators, 

or 

2. A date 45 days prior to the date upon which a well's 

i n i t i a l deliverability and shut-in pressure test is reported 

to the Commission on Form C-122-A i n conformance with the 

provisions of R-333-C and D as amended by R-333-E, or 

3. A date 45 days prior to the receipt and approval of 

Form C-104 by the Commission's office (1000 Rio Brazos 

Road, Aztec, New Mexico); (Form C-104 shall specify the 

exact nature of the workover or remedial work. I f the 

nature of the work cannot be explained on Form C-104, 

in that event, Form C-103 shall also be f i l e d i n accordance 

with Rule 1106 of the Commission's Statewide Rules and 

Regulations); 

whichever is later. 

RULE 10(C)t The calculated deliverability at the "deliverability 

pressure" shall be determined i n accordance with the provisions of 

Order R-333-C and D, as amended by Order R-333-E. 

The Secretary-Director of the Commission shall have authority 

tp allow exceptions to the annual deliverability test requirement 

for marginal wells where the deliverability of a well is of such 

volume as to have no significance i n the determination of the well's 
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C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The total allowable to be allocated to each gaa pool 

regulated by this order each month shall be equal to the sum of 

the "Preliminary" or "Supplemental Nominations" (whichever is 

applicable) for each pool, together with any adjustment vhich the 

Commission deems advisable. A monthly allowable shall be assigned 

to each veil entitled to an allowable in each pool by allocating 

the pool allowable among a l l such veils in accordance with the 

procedure set out in Rule 9(C) (provided, however, that the 

allowable assigned to any well shall not exceed the veil's known 

producing ability.)* 

RULE 8(B)1: No gas well shall be given an allowable until Form 

C-104 and Form C-110 have been filed, together with a plat (C-128) 

showing acreage attributed to said well and the locations of a l l 

wells on the lease, and 

2: Unless a deliverability test taken In conformance With 

the provisions of Order R-333-C and D as amended by R-333-E has 

been submitted, except as provided in Rule 10(C) belov. 

RULE 8(C): Allowables to newly completed gas wells shall commence: 

,1. On the date of connection to a gas transportation 

facility, such date to be determined from an affidavit 

furnished to the Commission (1000 Rio Brazos Road, 

Aztec, New Mexico) by the purchaser, or 

2. The latest filing date of Form C-104, C-110, and 

C-128, or 

* Material in parentheses and underlined is no longer applicable. 
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3. A date k5 days prior to the date upon which the 

well's initial deliverability and shut-in pressure 

test is reported to the Commission on Form C-122-A 

in conformance with the provisions of R-333-C and D 

as amended by R-333-E, 

whichever date is the later. 

RULE 9(A): The product obtained by multiplying each well's acreage 

factor by the calculated deliverability (expressed as MCF per day) 

for that well shall be known as the AD factor for that well. The 

acreage factor shall be determined to the nearest hundredth of a 

unit by dividing the acreage within the proration unit by 160 in 

pools with 160 acre standard proration units and by 320 in pools 

with 320 acre standard gas proration units; however, the acreage 

tolerances provided in Rule 5(A) shall apply. The "AD Factor" 

shall be computed to the nearest whole unit. 

RULE 9(B): The allowable to be assigned to each marginal well 

shall be equal to the maximum production of said well during any 

month of the preceding gas proration period except as provided in 

the Special Pool Rules. (See Tapacito Pool Rules.) 

RULE 9(C): The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable in the 

following manner: 
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B. NOMINATIONS AND PRORATION SCHEDULE 

RULE 6(A): At least 30 days prior to the beginning of each gas 

proration period, the Commission shall hold a hearing after due 

notice has been given. The Commission shall cause to be submitted 

by each gas purchaser i t s "Preliminary Nominations" of the amount 

of gas which each i n good f a i t h actually desires to purchase within 

the ensuing proration period, by months, from each of the gas pools 

regulated by this order. The Commission shall consider the 

"Preliminary Nominations" of purchasers, actual production, and 

such other factors as may be deemed applicable in determining the 

amount of gas that may be produced without waste within the ensuing 

proration period. "Preliminary Nominations" shall be submitted on 

a form prescribed by the Coinmission. 

RULE 6(B): The term "gas purchaser" as used in these rules shall 

mean any "taker" of gas either at the wellhead or at any point on 

the lease where connection is made for gas transportation or 

utilization. I t shall be the responsibility of said "taker" to 

submit a nomination in accordance with Rule 6(A) and Rule 7(A) of 

this order. 

RULE 7(A); In the event a gas purchaser's market shall have increased 

or decreased, he may f i l e with the Commission prior to the 10th day of 

the month a "Supplemental Nomination" showing the amount of gas he 

actually in good faith desires to purchase during the ensuing proration 

month from the gas pools regulated by this order. The Commission shall 
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hold a public hearing between the 13th and 20th days of each month 

to determine the reasonable market demand for gas for the ensuing 

proration month, and shall issue a proration schedule setting out 

the amount of gas vhich each well may produce during the ensuing 

proration month, along with such other information as is necessary 

to show the allowable-production status of each well on the 

schedule. "Supplemental Nominations" shall be submitted on a 

form prescribed by the Commission. 

RULE 7(B): The Commission shall include in the proration schedule 

the gas wells in the gas pools regulated by this order delivering 

to a gas transportation facility, or lease gathering system, and 

shall include In the proration schedule any well which it finds 

is being unreasonably discriminated against through denial of 

access to a gas transportation facility, which is reasonably 

capable of handling the type of gas produced by such well. 
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unit when it meets the above requirements and consists of 

acreage within the appropriate tolerance set out below: 

Standard Proration Unit Acreage Tolerance for Standard Unit 

160 acres 158-162 acres 

320 acres 316-324 acres 

Any gas proration unit containing acreage within the 

appropriate tolerance limit above shall be considered to contain 

the number of acres in a standard unit for the purpose of 

computing allowables. 

RULE 5(B): The Secretary-Director of the Commission shall have 

authority to grant an exception to Rule 5(A) without notice and 

hearing where application has been filed in due form and where 

the following facts exist and the following provisions are 

complied with: 

1. The proposed non-standard proration unit consists 

of less acreage than a standard proration unit, or where 

the unorthodox size or shape of the tract is due to a 

variation in legal subdivision of the U.S. Public Land 

Surveys. 

2. The non-standard gas proration unit consists of 

contiguous quarter-quarter sections and/or lots. 

3. The non-standard gas proration unit lies wholly 

within a single governmental section. 

4. The entire non-standard gas proration unit may 

reasonably be presumed to be productive of gas from the 

designated gas pool. 

5. The applicant presents written consent in the form of 
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vaivers from: 

(a) A l l operators owning interests outside the non­

standard gas proration unit but in the same section in 

which any part of the non-standard gas proration unit is 

situated, and 

(b) A l l operators owning interests in acreage offsetting 

the non-standard gas proration unit. 

6. In lieu of subparagraph 5 of this rule, the applicant may 

furnish proof of the fact that said offset operators were 

notified by registered mail of his intent to form such non­

standard gas proration unit. (This notification to offset 

operators should consist of the same information that is 

furnished to the Commission). The Secretary-Director of 

the Commission may approve the application i f , after a period 

of 30 days following the mailing of said notice, no operator 

has made objection to formation of such non-standard gas 

proration unit. (See additional requirement for West Kutz-

Pictured Cliffs Gas Pool) 



GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS POOLS OF 

NORTHWESTERN NEW MEXICO 

(See Special Pool Rules i n each pool for orders applicable to 

those pools only. Special pool rules w i l l be found in the same 

classification order as i n the General section, and, unless 

the special rules conflict with the general rule> the general 

rule is also applicable.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 1: Any well d r i l l e d to the producing formation of a gas 

pool regulated by this order within one mile outside the 

boundary of that pool, and not nearer to nor within the 

boundaries of another designated pool producing from the 

same formation, shall be spaced, d r i l l e d , operated, and 

prorated i n accordance with the regulations i n effect i n 

that pool. 

RULE 2: Except as provided in the special pool rules, after 

the effective date of this order each well d r i l l e d or recompleted 

on a standard gas proration unit within a gas pool regulated by 

this order shall be located at least 990 feet from the outer 

boundary line of the proration unit, provided however, that a 

tolerance of 200 feet is permissible. 

RULE 3: The Secretary-Director of the Commission shall have 

authority to grant exception to the requirements of Rule 2 where 

application has been f i l e d i n due form and such exception is 

required because of conditions resulting from previously d r i l l e d 

wells in the area or the necessity for exception is based upon 

topographic conditions. 
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Applicants shall furnish a l l operators of leases offsetting 

the lease containing subject veil, a copy of the application to 

the Commission, and applicant shall include with his application 

a list of names and addresses of a l l such operators, together 

vith a written statement that a l l such operators have been 

properly notified by registered mail. The Secretary-Director 

of the Commission shall wait at least 20 days before approving 

any such exception, and shall approve such exception only in 

the absence of objection of any offset operators. In the 

event an operator objects to the exception, the Commission 

shall consider the matter only after proper notice and hearing. 

NOTE: Rule 3 does not apply to Blanco Mesaverde or Tapacito 

Pictured Cliffs Gas Pools - See Special Pool Rules, Rule 2 

RULE hi The provisions of Statewide Rule 10k, Paragraph (k), 

shall not apply to the gas pools regulated by this order. 

RULE 5(A): The acreage allocated to a gas well for proration 

purposes shall be known as the gas proration unit for that veil. 

For the purpose of gas allocation in the gas pools regulated by 

this order, a standard proration unit shall consist of contiguous 

surface acreage and shall be substantially in the form of a square 

in pools having 160-acre standard proration units, and substantially 

In the form of a rectangle in pools having 320-acre standard 

proration units, and shall be a legal subdivision of the U.S. 

Public Land Surveys (quarter-section or half-section, as applicable). 

A proration unit shall be considered to be a standard gas proration 



Applicants shall furnish a l l operators of leases offsetting 

the lease containing subject well, a copy of the application to 

the Commission, and applicant shall include with his application 

a list of names and addresses of a l l such operators, together 

with a written statement that a l l such operators have been 

properly notified by registered mail. The Secretary-Director 

of the Commission shall wait at least 20 days before approving 

any such exception, and shall approve such exception only in 

the absence of objection of any offset operators. In the 

event an operator objects to the exception, the Commission 

shall consider the matter only after proper notice and hearing. 

NOTE; Rule 3 does not apply to Blanco Mesaverde or Tapacito } 

vJPictured Cliffs Gas Pools - See Special Pool Rules, Rule 2 , / 

RULE k: The provisions of Statewide Rule 10k, Paragraph (k), 

shall not apply to the gas pools regulated by this order. 

RULE 5(A): The acreage allocated to a gas well for proration 

purposes shall be known as the gas proration unit for that well. 

For the purpose of gas allocation in the gas pools regulated by 

this order, a standard proration unit shall consist of contiguous 

surface acreage and shall be substantially in the form of a square 

in pools having 160-acre standard proration units, and substantially 

In the form of a rectangle in pools having 320-acre standard 

proration units, and shall be a legal subdivision of the U.S. 

Public Land Surveys (quarter-section or half-section, as applicable). 

A proration unit shall be considered to be a standard gas proration 
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GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS POOLS OF / i t a 

NORTHWESTERN NEW MEXICO * 

(See Special Pool Rules in each pool for orders applicable to 

those pools only. Special pool rules will be found in the same 

classification order as in the General section, and, unless 

the special rules conflict with the general rule, the general 

rule is also applicable.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 1; Any well drilled to the producing formation of a gas 

pool regulated by this order/jwithin one mile outside the 

boundary of that pool, and not nearer to nor within the _ 

boundaries of another designated pool producing from the 

same formation, shall be spaced, drilled, operated, and 

prorated in accordance with the regulations in effect in 

that pool. 

RULE 2: Except as provided in the special pool rules, after 

the effective date of this order each well drilled or recompleted 

on a standard gas proration unit within a gas pool regulated by 

this order shall be located at least 990 feet from the outer 

boundary line of the proration unit, provided however, that a 

tolerance of 200 feet is permissible. 

RULE 3- The Secretary-Director of the Commission shall have 

authority to grant exception to the requirements of Rule 2 where 

application has been filed in due form and such exception is 

required because of conditions resulting from previously drilled 

wells in the area or the necessity for exception is based upon 

topographic conditions. 



waivers from: 

(a) A l l operators owning interests outside the non­

standard gas proration unit hut in the same section in 

which any part of the non-standard gas proration unit is 

situated, and 

(t>) A l l operators owning interests in acreage offsetting 

the non-standard gss proration unit. 

6. In lieu of subparagraph 5 of this rule, the applicant may 

furnish proof of the fact that said offset operators were 

notified by registered mail of his intent to form such non­

standard gas proration unit, (This notification to offset 

operators should consist of the same information that is 

furnished to the Commission). The Secretary-Director of 

the Commission may approve the application i f , after a period 

of 30 days following the mailing of said notice, no operator 

has made objection to formation of such non-standard gas 

proration unit. (See additional requirement for West Kutz-

Pictured Cliffs Gas Pool) 

T 



unit when i t meets the above requirements and consists of 

acreage within the appropriate tolerance set out below: 

Standard Proration Unit Acreage Tolerance f o r Standard Unit 

l60 acres 158-162 acres 

320 acres 316-324 acres 

Any gas proration unit containing acreage within the 

appropriate tolerance l i m i t above shal l be considered to contain 

the number of acres i n a standard unit f o r the purpose of 

computing allowables. 

RULE 5(B): The Secretary-Director of the Commission shall have 

authority to grant an exception to Rule 5(A) without notice and 

hearing where application has been f i l e d i n due form and where 

the following facts exist and the following provisions are 

complied with: 

1. The proposed non-standard proration unit consists 

of less acreage than a standard proration uni t , or where 

the unorthodox size or shape of the t rac t is due to a 

variat ion i n legal subdivision of the U.S. Public Land 

Surveys. 

2. The non-standard gas proration unit consists of 

contiguous quarter-quarter sections and/or l o t s . 

3. The non-standard gas proration unit l i e s wholly 

within a single governmental section. 

k. The entire non-standard gas proration uni t may 

reasonably be presumed to be productive of gas from the 

designated gas pool. 

5. The applicant presents wri t ten consent i n the form of 



hold a public hearing between the 13th and 20th days of each month 

to determine the reasonable market demand for gas for the ensuing 

proration month, and shall issue a proration schedule setting out 

the amount of gas which each well may produce during the ensuing 

proration month, along with such other information as is necessary 

to show the allowable-production status of each well on the 

schedule. "Supplemental Nominations" shall be submitted on a 

form prescribed by the Commission. 

RULE 7(B): The Commission shall include in the proration schedule 

the gas wells in the gas pools regulated by this order delivering 

to a gas transportation facility, or lease gathering system, and 

shall include in the proration schedule any well which i t finds 

is being unreasonably discriminated against through denial of 

access to a gas transportation facility, which is reasonably 

capable of handling the type of gas produced by such well. 



NOMINATIONS AND PRORATION SCHEDULE 

RULE 6(A): At least 30 days prior to the beginning of each gas 

proration period, the Commission shall hold a hearing after due 

notice has been given. The Commission shall cause to be submitted 

by each gas purchaser its "Preliminary Nominations" of the amount 

of gas vhich each in good faith actually desires to purchase within 

the ensuing proration period, by months, from each of the gas pools 

regulated by this order. The Commission shall consider the 

"Preliminary Nominations" of purchasers, actual production, and 

such other factors as may be deemed applicable in determining the 

amount of gas that may be produced without waste within the ensuing 

proration period. "Preliminary Nominations" shall be submitted on 

a form prescribed by the Commission. 

RULE 6(B): The term "gas purchaser" as used in these rules shall 

mean any "taker" of gas either at the wellhead or at any point on 

the lease where connection is made for gas transportation or 

utilization. I t shall be the responsibility of said "taker" to 

submit a nomination in accordance with Rule 6(A) and Rule 7(A) of 

this order. 

RULE 7(A): In the event a gas purchaser's market shall have increased 

or decreased, he may f i l e with the Commission prior to the 10th day of 

the month a "Supplemental Nomination" showing the amount of gas he 

actually in good faith desires to purchase during the ensuing proration 

month from the gas pools regulated by this order. The Commission shall 



3. A date 45 days prior to the date upon which the 

well's in i t ia l deliverability and shut-in pressure 

test is reported to the Commission on Form C-122-A 

in conformance with the provisions of/jR-333-C and D 

as amended byiR-333-E, 

whichever date is the later. 

RULE 9(A): The product obtained by multiplying each well's acreage 

factor by the calculated deliverability (expressed as MCF per day) 

for that well shall be known as the AD factor for that well. The 

acreage factor shall be determined to the nearest hundredth of a 

unit by dividing the acreage within the proration unit by 160 in 

pools with 160 acre standard proration units and by 320 in pools 

with 320 acre standard gas proration units; however, the acreage 

tolerances provided in Rule 5(A) shall apply. The "AD Factor" 

shall be computed to the nearest whole unit. 

RULE 9(B): The allowable to be assigned to each marginal well 

shall be equal to the maximum production of said well during any 

month of the preceding gas proration period except as provided in 

the Special Pool Rules. 

RULE 9(C): The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells Bhall be allocated 

among the non-marginal wells entitled to an allowable in the 

following manner: 



C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A); The total allowable to be allocated to each gaa pool 

regulated by this order each month-shell be equal to the sum of 

the "Preliminary" or "Supplemental Nominations" (whichever is 

applicable) for each pool, together with any adjustment which the 

Commission deems advisable. A monthly allowable shall be assigned 

to each well entitled to an allowable in each pool by allocating 

tbe pool allowable among all such Wells in accordance with the 

procedure set out in Rule 9(0)^4 

RULE 8(B)!: No gas well shall be given an allowable until Form 

C-104 and Form C-110 have been filed, together with a plat (C-128) 

showing acreage attributed to said well and the locations of a l l 

wells on the lease, and 

2: Unless a deliverability test taken in conformance with 

the provisions of Order R-333-C and D as amended by R-333-E has 

been submitted, except as provided in Rule 10(C) below. 

RULE 8(C): Allowables to newly completed gas wells shall commence: 

,1. On the date of connection to a gas transportation 

facility, such date to be determined from an affidavit 

furnished to the Commission (1000 Rio Brazos Road, 

Aztec, New Mexico) by the purchaser, or 

2. The latest filing date of Form C-104, C-110, and 

C-128, or 

t ±n̂  parentheses ̂Hid uaderlir 



1. On the date of reconnection after workover, such date 

to be determined from Form C-104 as fil e d by the operators, 

or 

2. A date 45 days prior to the date upon which a well's 

i n i t i a l deliverability and shut-in pressure test is reported 

to the Commission on Form C-122-A in conformance with the 

provisions of R-333-C and D as amended by R-333-E, or 

3. A date 4-5 days prior to the receipt and approval of 

Form C-104 by the Commission's office (1000 Rio Brazos 

Road, Aztec, New Mexico); (Form C-104 shall specify the 

exact nature of the workover or remedial work. I f the 

nature of the work cannot be explained on Form C-104, 

in that event, Form C-103 shall also be f i l e d in accordance 

with Rule 1106 of the Commission's Statewide Rules and 

Regulations); 

whichever is later. 

RULE 10(C): The calculated deliverability at the "deliverability 

pressure" shall be determined in accordance with the provisions of 

Order R-333-C and D, as amended by Order R-333-E. 

The Secretary-Director of the Commission shall have authority 

tp allow exceptions to the annual deliverability test requirement 

for marginal wells where the deliverability of a well is of such 

volume as to have no significance in the determination of the well's 



1. Seventy-five percent (75$) of the pool allowable 

remaining to be allocated to non-marginal wells shall be 

allocated among such wells in the proportion that each well's 

"AD Factor" bears to the total "AD Factor" for a l l non-

marginal wells in the pool. 

2. Twenty-five percent (25$) of the pool allowable remaining 

to be allocated to non-marginal wells shall be allocated 

among such wells in the proportion that each well's acreage 

factor bears to the total acreage factor for a l l non-marginal 

wells in the pool. 

RULE 9(D); Annual deliverability tests taken each year shall be 

used in calculating allowables for wells in the gas pools regulated 

by this order for the twelve month period beginning February 1 of 

the following year. 

RULE 10(A): If, during a proration month, the acreage assigned to 

a well is Increased, the operator shall notify the Commission in 

writing (1000 Rio Brazos Road, Aztec, New Mexico) of such increase 

by filing a revised plat (Form C-128). The increased allowable 

assigned the gas proration unit for the well shall be effective on 

the first day of the month following receipt of the notification by 

the Commission. 

RULE 10(B): A change in a well's deliverability due to retest or 

test after recompletion or workover shall become effective: 



BALANCING OF PRODUCTION 

RULE 13: The dates 7:00 a.m., February 1, and 7:00 a.m., 

August 1, shall be known as balancing dates, and the periods 

of time bounded by these dates shall be known as gas proration 

periods. 

RULE lV(A): Underproduction: Any non-marginal well which has an 

underporduced status as of the end of a gas proration period shall 

be allowed to carry such underproduction forward into the next 

gas proration period and may produce such underproduction i n 

addition to the allowable assigned during such succeeding period. 

Any allowable carried forward into a gas proration period and 

remaining unproduced at the end of such gas proration period 

shall be cancelled. 

RULE lk(B): Production during any one month of a gas proration 

period i n excess of the allowable assigned to a well for such 

month shall be applied against the underproduction carried into 

such period i n determining the amount of allowable, i f any, to 

be cancelled. 

RULE 15(A): Overproduction: Any well which has an overproduced 

status as of the end of a gas proration period shall carry such 

overproduction forward into the next gas proration period, 

provided that such overproduction shall be made up during such 

succeeding period. Any well which has not made up the over­

production carried into a gas proration period by the end of 



allowable. Application for such exception nay be submitted in 

writing by the operator of the well and, i f granted, m#y be 

revoked by tbe Secretary-Director of the Commission at any time 

by requesting the well to be scheduled and tested ln accordance 

with Order R-333-C and D as amended by Order R-333-E. 

RULE 11: After notice and hearing, the Commission may assign 

minimum allowables in order to prevent the premature abandonment 

of wells. 

RULE 12: Except as provided in the Special Pool Rules, the full 

production of gas from each well, including drilling gas, shall 

be charged against the well's allowable regardless of the 

disposition of the gas; provided, however, that gas used in 

maintaining the producing ability of the well shall not be 

charged against the allowable. 



E, CLASSIFICATION OF WELLS 

RULE 16(A): After the production data is available for the last 

month of each gas proration period, any well vhich had an 

underproduced status at the beginning of the preceding gas 

proration period and vhich did not produce its allowable 

during at least one month of such preceding gas proration 

period may be classified as a marginal veil, unless, prior 

to the end of said preceding gas proration period, the operator 

or other interested party presents satisfactory evidence to the 

Commission shoving that the veil should not be so classified, 

Hovever, a veil vhich in any month of said proration period 

ha8 demonstrated its ability to produce its allovable for 

said proration period shall not be classified as a marginal 

well, 

(Not applicable to Tapacito - See Special Pool Rules). 

RULE 16(B): The Secretary-Director may reclassify a marginal 

or non-marginal veil at any time the well's production data, 

deliverability data, or other evidence as to the well's producing 

ability justifies such reclassification. 

RULE 17: A well which is classified as a marginal well shall not 

be permitted to accumulate underproduction, and any underproduction 

accrued to a well prior to its classification as a marginal well 

shall be cancelled. 



such proration period shall be shut-in u n t i l such overproduction 

is made up. 

RULE 15(B): Except as provided by the Special Pool Rules, i f , at any 

time, a well is overproduced an amount equaling six times i t s 

current monthly allowable, i t shall he shut-in during that 

month, and each succeeding month until the well is overproduced 

less than six times i t s current monthly allowable. 

RULE 15(C): Allowable assigned to a well during any one month 

of a gas proration period in excess of the production for the 

same month shall be applied against the overproduction carried 

into such period in determining the amount of overproduction, 

i f any, which has not been made up. 

RULE 15(D): The Commission may allow overproduction to be made 

up at a lesser rate than would be the case i f the well were 

completely shut-in upon a showing at public hearing after due 

notice that complete shut-in of the well would result in 

material damage to the well. 

RULE 15(E): Any allowable accrued to a well at the end of a 

proration period due to the cancellation of underage and the 

redistribution thereof shall be applied against the overproduction 

carried into said proration period. 



REPORTING OF PRODUCTION 

RULE 21(A): The monthly gas production from each well shall be 

metered separately and the gas production therefrom shall be 

reported to the Commission on Form C-115 i n accordance with 

Rule 1114 of the Commission's Rules and Regulations, so as 

to reach the Commission on or before the 24th day of the 

month next succeeding the month in which the gas reported 

was produced. The operator shall show on such report what 

disposition has been made of the gas produced. 

RULE 21(B): Each purchaser or taker of gas i n each of the 

designated gas pools regulated by this order shall submit 

a report to the Commission,so as to reach the Commission 

on or before the 15th day of the month next succeeding 

the month in which the gas was purchased or taken. 

RULE 21(C): Such report shall be f i l e d on either Form C - l l l 

or Form C-114 (whichever is applicable) with the wells being 

l i s t e d in approximately the same order as they are l i s t e d on 

the proration schedule. 

RULE 21(D): Forms C-Hl and C-114 referred to herein shall be 

submitted in t r i p l i c a t e , the original being sent to the 

Commission at Box 871, Santa Fe, New Mexico, the remaining 

copies being sent to 1000 Rio Brazos Road, Aztec, New Mexico 

and Box 2045, Hobbs, New Mexico, respectively. 



RULE 18: I f , at the end of a proration period, a marginal veil 

has produced more than the total allowable for the period assigned 

a non-marginal unit of like deliverebllity and acreage, the 

marginal veil shell be reclassified es a non-marginal veil 

and its allowable and net status adjusted accordingly. 

RULE 19; A veil vhich has been reworked or recompleted shall 

be classified as a non-marginal veil as of the date of 

reconnection to a pipeline until such time as production data, 

deliverability data, or other evidence as to the veil's producing 

ability indicates that the well should be classified as • 

marginal veil, 

RULE 20; All veils not classified as marginal veils shall be 

classified as non-marginal wells. 



I I . SPECIAL RULES AND REGULATIONS FOR THE AZTEC-PICTURED CLIFFS GAS 

POOL 

(The Aztec-Pictured Cliffs Gas Pool was created March 15, 1950 

and gas prorationing was instituted March 1, 1955) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS ; 

RULE 5(A): A standard gas proration unit in the Aztec-

Pictured Cliffs Gas Pool shall he 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Aztec-Pictured Cl i f f s Gas Pool, except that gas 

used for "drilling-in" purposes, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Aztec-Pictured Cl i f f s 

Gas Pool shall be the Pictured Cl i f f s formation. 

. Pictui^ijriLiff^Ga^ i96ouigrg >wsrv*fa~*»°~~~ 
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Rules) 
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G. GENERA! 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the gas pools regulated by this order shall be flared 

or vented except as provided in the Special Pool Rules, 

RULE 23: Failure to comply with the provisions of this order 

or tbe rules contained herein shall result in the cancellation 

of allowable assigned to the affected well. No further 

allowable shall be assigned to the affected well until a l l 

rules and regulations are complied with. The Secretary-

Director shall notify the operator of the well and the 

purchaser, in writing, of the date of allowable cancellation 

and the reason therefor. 

RULE 2k; All transporters or users of gas shall f i l e gas 

well connection notices with the Commission as soon as possible after 

the date of connection or reconnection in accordance with the 

provisions of Rule 8 (C) and 10(B), respectively. 

(See Special Pool Rules i» each pool for orders applicable to fcfeeee+fuL+'" 

pool^ only. Special pool rules will be found in the same classification 

order as in the General section, and, unless the special rules conflict 

with the general rule, the general rule is also applicable.) 



• " I I I . SPECIAL RULES AND REGULATIONS FOR THE BALLARD-PICTURED CLIFFS GAS 

POOL_ 

(The Ballard-Pictured C l i f f s Gas Pool was created February 9, 1955 

and gas prorationing was instituted October 1, 1956. The Otero-

Pictured C l i f f s and Canyon Largo-Picbured C l i f f s Gas Pools were 

consolidated into the Ballard Pictured-Cliffs Gas Pool May 1, 

1959» This pool also includes acreage that was formerly 

included in the Fulcher Kutz-Pictured C l i f f s Gas Pool.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Ballard-

Pictured C l i f f s Gas Pool shall be 160 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 12: Gas used on the lease shall not be charged 

against the allowable. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Ballard-Pictured C l i f f s Gas Pool, except that gas 

used for " d r i l l i n g - i n " purposes, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The ver t i c a l limits of the Ballard-Pictured C l i f f s 

Gas Pool shall be the Pictured C l i f f s formation. 

(Rule 25 does not actually appear as such in any 

of the existing pool rules.) 

^Pictured R U f f f l fifisJlQQL^M-^^saa&jz^ 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXHIBIT A . 

CASE NO. 
ORDER NO. R-\(olO 

Section I l \ - Exhibit A 

Aztec-Picture^ C l i f f s Gas Pool - San Juan Countv 
(Horizontal lifK^ts January 1, 1960) 

T 28N-R 8W 

SW/4 S e c . 15, S \2 S e c . 16; S /2 S e c . 17, S /2 S e c . Vb*, J k W S e c . 19 Se 20; 
W/2 S e c . 21 . 

T 28N-R 9W 

A l l S e c . 7, t h r u 24; A \ l S e c . 27 t h r u 30; E / 2 S e c . 31; A l l S e c . 3 2 . 

T 28N-R 10W 

E / 2 E / 2 S e c . 9; A l l S e c . l o \ l l , 12, 13, 1 / ; E / 2 S e c . 15, N/2 S e c . 24 . 

T 29N-R 8W 

W/2 S e c . 30 Sc 3 1 . 

T 29N-R 9W 

A l l Sec. 25, 30, 31, 32, W/2 Sec.*33; &L1 Sec. 35 & 36. 

T 29N-R 10W 

A l l Sec. 1 thru 10; SW/4 Sec. 13; A l l Sec. thru 18; E/2 Sec. 19; 
A l l Sec. 20 thru 29, NE/4 Sec. 30; N/2 Sec. 3\; NW/4 & E/2 Sec. 33; 
A l l Sec. 34, 35 & 36. 

\ 

\ T 29N-R 11W 

A l l Sec. 1, 2, 3, 44 N/2 & SE/4 Sec. 5; N/2 Sec. 11\ A l l Sec. 12; 
E/2 Sec. 13 

T 30N-R 10W 

\ 

\ 

S/2 Sec. 7;,4.11 Sec. 17, 18, 19, 20; SW/4 Sec. 21, W/2 Se>c. 28; 
A l l Sec. 2$ thru 35, W/2 & SE/4 Sec. 36. 

T 30N-R 11W 
/ 

A l l Sec. 2, 3, 4, 5; SE/4 Sec. 6; A l l Sec. 7 8, 9, 10, 11, W/2 Sc 
SE/p Sec. 12; A l l Sec. 13 thru 30; A l l Sec. 32 thru 36. \ 

T 3 0N-*. 12W 

S/2 Sc NW/4 Sec. 1; SE/4 Sec. 2) E/2 Sec. 12; E/2 Sec. 13; E/2 Sec.\24; 
A l l Sec. 25. 

T 31N-R 11W \ 

E/2 Sec. 32; A l l Sec. 33 Sc 34; W/2 Sec. 35. 



IV. SPECIAL RULES AND REGULATIONS FOR THE FULCHER KUTZ-PICTURED CLIFFS 

GAS POOL 

(The Fulcher Kutz-Pictured C l i f f s Gas Pool was created effective 

December 22, 1950 from a consolidation of the Fulcher Basin -

Kutz Canyon Gas Pools. Gas prorationing was instituted March 

1, 1955) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Fulcher 

Kutz-Pictured C l i f f s Gas Pool shall be 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the Fulcher Kutz-Pictured C l i f f s Gas Pool, except 

that gas used for " d r i l l i n g - i n " purposes, shall be flared 

or vented unless specifically authorized by order of the 

Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Fulcher Kutz-Pictured 

Cliffs Gas Pool shall be the Pictured Cliffs formation. 

v^BB^SB&fZiBEJX^^^ OT the Ifuhihw 

^ ^ & \ j & ^ P i * & m ^ i - Aggfo n«»a a 

w s s ;set out on Exhibit "A" ati^che^ hereto- anti^twde. a iWiUBUmmmmmm 

hereof. 

(General Pool Rules also apply unless i n conflict with these Special 

Pool Rules) 



; S/2 Sec . 
thru 36. 

Sec . 21; 

2; A l l 



V. SPECIAL RULES AND REGULATIONS FOR THE SOUTH BIANCO-PICTURED CLIFFS 

GAS POOL 

(The South Bianco-Pictured Cliffs Gas Pool was created May 20, 

1952 and prorationing was instituted March 1, 1955«) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the South 

Blanco-Pictured Cliffs Gas Pool shall be 160 acres. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the South Bianco-Pictured Cliffs Gas Pool, except 

that gas used for "drilling-in" purposes, shall be flared 

or vented unless specifically authorized by order of the 

Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the South Bianco-Pictured 

Cliffs Gas Pool shall be the Pictured Cliffs formation. 

(Rule 25 does not actually appear as such in any of 

the existing pool rules.)^3^ 

Tna^aie-hWIzmtarTimits of 

ase^&~s«lrOu^""^ a 

pax 1 hau'waf: 

(General Pool Rules also apply unless in conflict with these Special 

Pool Rules) 
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CASE mo._LÔ -
ORDER N0yR->4>O 

Section IV - Exhibit A 

Fulcher KutzSP. C. Gas Pool - San Juan County 
(Horizontal l i m i t s January 1, 1960) 

T 27N-R 9W 

/ 

W/2 Sec . 6; A l \ Sec. 7& 16 t h r u 2 1 , i n c l . ; W/2 Sec. 2 2 ; p f / 2 & NE/4 
Sec. 2 8 ; A l l Seds, 29 & 3 0 . 

T 27 N-R 10W 

A l l Sec. 1 thru 28; ty2 Sec. 35. 

T 27N-R 11W 

E/2 Sec. 1; E/2 Sec. 12 

T 28N-R 10W 

A l l Sec. 7 & 8; S/2 Sec. 16;\A1:L S e c • 1 7 #* r u 2 3 > s / 2 S e c - 2 4 »* A l l 
Sec. 25 t h r u 36. 

T 28N-R 11W 

E/2 Sec. 8; A l l Sec. 9 th r u 15; E^ySec. 16; NE/4 Sec. 23; A l l Sec. 24; 
E/2 Sec. 25; E/2 Sec. 36. 

/ 

T 29N-R 10W 

E/2 Sec. 31. 

T 29N-R 11W 

/ 

SW/4 Sec. 7; SW/4 Sec. 17/ W/2 & SE/4 Sec\l8; A l l Sec. 19 & 20; SW/4 
Sec. 21 & 27; A l l Sec. 28/ 29, 30; SE/4 Sec\31; A l l Sec. 32, 33, 34; 
SW/4 Sec. 35. 

T 29N-R 12W 

A l l Sec . 1 , 2, & 3/f N/2 Sec . 4 ; N / 2 Sec. 5 ; A l l \ > e c . 6 ; Sec . 7 N / 2 & SE /4 ; 
E/2 & NW/4 Sec. ^ 6 ; A l l Sec . 1 1 t h r u 14 ; NE/4 S e \ . 2 4 . 

T 29N-R 13W 

NE/4 Sec . l * f 

T 30N-R 12W 

A l l S Q 6 . 1 9 ; SW/4 Sec . 2 0 ; W/2 Sec. 2 7 ; A l l Sec . 28 t h r u \ 3 4 ; SW/4 
Sec . -35 



VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS 

POOL (CONT'D) 

operator has made objection to the d r i l l i n g of 

the unorthodox location. 

RULE 5(A): A standard gas proration unit i n the Tapacito-

Pictured C l i f f s Gas Pool shall be 160 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 9(B): The allowable to be assigned to each marginal 

well shall be equal to the maximum production of said 

well during any month of the preceding six months. 

RULE 12: Gas used on the lease shall not be charged 

against the allowable. 

D. BALANCING OF PRODUCTION 

RULE 15(B): I f at any time a well is overproduced i n an 

amount equalling six times i t s average monthly allowable 

for the last six months, i t shall be shut-in during 

that month and each suceeding month u n t i l i t ie over­

produced less than 6 times i t s average monthly allowable. 

E. CLASSIFICATION OF WELLS 

RULE 16(A): A well shall be classified as marginal i f i t 

has failed for six consecutive months to produce i t s 

average monthly allowable for the six months immediately 

preceding such reclassification provided such fai l u r e was 

not occassioned by curtailment to compensate for over­

production, unless prior to such reclassification the 



SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAB 

POOL 

(The Tapacito-Pictured C l i f f s Gas Pool was created A p r i l 18, 

1956 and prorationing was instituted August 1, 1958-) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2: Wells shall be located at least 790 feet from 

the outer boundaries of the d r i l l i n g tract and no closer 

than 25 feet from any quarter-quarter section line or 

subdivision inner boundary. The Secretary Director shall 

have authority to grant exception without notice and 

hearing where the application has been f i l e d i n due form 

and where the following facts exist and the following 

provisions are complied with: 

(A) The necessity for the unorthodox location is based on 

topographical conditions, and 

(B) 1. The ownership of a l l o i l and gas leases within a 

radius of 790 feet of the proposed location is common 

with the ownership of the o i l and gas leases under 

the proposed location, or 

2. A l l owners of o i l and gas leases within such radius 

consent in writing to the proposed location. 

(C) In lieu of Paragraph (B) 2 of this Rule the applicant 

may furnish proof of the fact that said offset operators 

were notified by registered mail of his intent to d r i l l 

an unorthodox location. The Secretary Director of the 

Commission may approve the application i f , after a period 

of twenty days following the mailing of said notice, no 



CASE NO, 
ORDER NO . 70 

-32-

Sectidn VT - Exhibit A 

Tapacito-^R.C. Gas Pool - Rio Arriba County 
(Horizontal l i m i t s January 1, 1960) 

T 25N-R 3W 

SW/4 Sec . l ? \ S / 2 Sec . 2; A l l Sec . 3 fie 4? N/2 S e c / 5 ; SE/4 & N/2 Sec . 9; 
A l l Sec . 10 & S l l , 14, 15; NE/4 Sec . 16; N/2 & Stf/4 Sec . 23. 

T 26N-R 3W 

S/2 Sec . 7; A l l S e c . ^ L 17, 18, 19, 20; SW/4 Sec . 21; Sec . 27 SW/4; 
A l l Sec . 28, 29, 30, 32S& 33; W/2 Sec . 34. 

T 26N-R 4W 

S/2 Sec . 3; S/2 Sec . 4; A l l S e \ 5 & 6 ; N/2 Sec . 7; A l l Sec . 8, 9, & 
10; S/2 Sec . 11; A l l Sec . 13, 1 4 \ l ' 5 , & 16; E / 2 Sec . 17; E / 2 Sec . 22; 
A l l Sec . 23 & 24; E / 2 Sec . 25. X 

/ 

T 26N-R 5W 

E / 2 & NW/4 Sec . 1. / 

T 27-N-R 4W / 
/ ^ 

S/2 Sec . 19; E / 2 & SW/4 Sec . 20; A l l Sec . 29, 30, '31 & 32; W/2 Sec, 33. 

T27N-R5W 

SW/4 Sec. 13; W/2 Sec. 15; AH Sec. 16; E/2 Sec. 17;>E/2 Sec. 20; 
A l l Sec. 21 th*u 26; NE/4 Sec. 29; E/2 Sec, 35; A l l Se\. 36. 



VI. SPECIAL RULES AND REGULATIONS FOR THE TAPACITO-PICTURED CLIFFS GAS 

POOL (CONT'D) 

operator or other interested party presents satisfactory 

evidence showing that the well should not he classified 

as marginal. However, a well shall not be classified 

as marginal i f , during any one month of the six-month 

period, said well has demonstrated i t s a b i l i t y to 

produce i t s six months average allowable. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, 

produced from the Tapacito-Pictured C l i f f s Pool, except 

that gas used for d r i l l i n g purposes or for maintaining 

the productivity of a well, shall be flared or vented 

unless specifically authorized by order of the Commission 

after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical l i m i t s of the Tapacito-Pictured 

C l i f f s Gas Pool shall be the Pictured C l i f f s formation. 

rr^YTpn irrnm'iBw rwi ws&'WeLWimi iittitTuf *tn^u<i™**^mm& 

TjappirltiHwiWiif1 twri"f H H' fTH' linn" i'niTf~yr " iTH7m nYi 1 y F "Tyl'> 

are »e-get-tsxtt oy^Sft^'^rTrttULhea liei'&lu and11"—9* 

(General Pool Rules also apply unless in conflict with these Special 

Pool Rules) 



CASE NO. / 9 3 f 7 
ORDER NO. 

/ ( 

/I 

Section V I I - E x h i b i t A 

West Kutz-P. C. Gas Pool - San Juan County 
( H o r i z o n t a l l i m i t s January I , 1960) 

T 26N-R 10W 

A l l Sec. 4, 5, 6, 7,\& 9; NW/4 Sec. 10. 

T 26N-R 11W 

N/2 Sec. 1; N/2 Sec. 2; E/2 & SW/4 Sec. 3. 

T 27N-R 10W 

S/2 Sec. 29; A l l Sec. 30 t h r u 33. 

T 27N-R 11W 

W/2 6c SE/4 Sec. 4; A l l Sec. 5 t h r u 10; #/2 Sec. 14; A l l Sec. 15 t h r u 
18; A l l Sec. 20; A l l Sec. 21 t h r u 23y W/2 Sec. 24; A l l Sec. 25, 26, 27 
& 28; E/2 Sec. 29; E/2 Sec. 34; A l l dpc. 35 & 36. 

A 
A l l Sec. 1 t h r u 4; N/2 & SE/4 Seer. 5; N/2 Sec. 6; NE/4 Sec. 8; NE/4 
Sec. 9; A l l Sec. 10 t h r u 13; E// Sec. 14. 

T 27N-R 12W 

T 28N-R 11W 

SE/4 & W/2 Sec. 27; A l l Sec. 28; NE/4 & S/2^Sec. 29; S/2 Sec. 30; A l l 
Sec. 31 & 32; N/2 & SW/4 Sec. 33; NW/4 Sec. 

T 28N-R 12W / 

A l l Sec. 7, 8, Sc 9; A l l Sec. 14 t h r u 36. / / 

T 28N-R 13W y 

E / 2 Sec. 10; A l l / e c . 11 thru 14; E / 2 Sec. 15; N/2\Sec . 22; N/2 Sec . 23 
N/2 Sec . 24; E / 2 / S e c . 36. 

/ 
T 29N-R 12W 

A l l Sec. 19^ SW/4 Sec. 20; A l l Sec. 28 t h r u 32. 

T 29N-R 13W 

SE/4yBec. 20 SW/4 Sec. 21; A l l Sec. 25 t h r u 28, and 33 t ^ r u 36. 



VII, SPECIAL RULES AND REGULATIONS FOR THE WEST KUTZ-PICTURED CLIFFS 
• ' • 1—: 

QAS POOL 

(The West Kutz-Pictured Cliffs Gas Pool was created September 

29, 1950 and prorationing was instituted March 1, 1955.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit ln the West 

Kutz-Pictured Cliffs Gas Pool shall be 16*0 acres. 

RULE 5(B): In order to qualify for exception to Rule 

5(A) without notice and hearing a proposed non-standard 

,-gas proration unit in the West Kutz-Pictured Cliffs 

Gas Pool, in addition to the requirements of Rule 5(B) 

of the General Rules, may not exceed 26UO feet in length 

or width. 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, 

produced from the West Kutz-Pictured Cliffs Gas Pool, 

except that gas used for "drilling-in" purposes, shall 

be flared or vented unless specifically authorized by 

order of the Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the West Kutz-Pictured 

Cliffs Gas Pool ehall be the Pictured Cliffs formation. 

PROVIDED FUHimit TftaC tHe n6rlz6nlBl • J.M1H 01 IHH WW"1--" 

ffntiTuFI"*' 1 n i l n n • 1 n 1 • fT nil j l j IT" 1 

(General Pool Rules also apply unless in conflict with these Special Pool 
Rules) 



V I I I . SPECIAL RULES AND REGULATIONS FOR THE BIANCO-MESA VERDE GAS POOL 

(CONT'D) 

present 4200-5100 foot productive horizon where the 

productive sands are contained between the top of the 

C l i f f House Sand and the base of the Point Lookout Sand 

of the Mesaverde. 

RULE 26; Surface Pipe. The surface pipe shall be set 

to a minimum depth of 100 feet, and where shallow 

potable water-bearing beds are present, the surface 

pipe shall be set to such shallow potable water 

bearing beds and a sufficient amount of cement shall 

be used to circulate the cement behind the pipe to 

the bottom of the cellar. This surface casing shall 

stand cemented for at least 24 hours before d r i l l i n g 

plug or i n i t i a t i n g tests. The surface casing shall be 

tested after d r i l l i n g plug by bailing the hole dry. 

The hole shall remain dry for one hour to constitute' 

satisfactory proof of a water shut-off. In l i e u of 

the foregoing test, the cement job shall be tested by 

building up a pressure of 1,000 psi, closing the valves, 

and allowing to stnad t h i r t y minutes. I f the pressure 

does not drop more than 100 pounds during that period, 

the test shall be considered satisfactory. This test 

shall be made both before and after d r i l l i n g the plug. 

The Commission shall be notified at least 24 hours prior 

to the conducting of any test. 



V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS POOL 

(The Blanco Mesaverde Gas Pool was created February 25, 19^9 

and prorationing was instituted March 1, 1955• The Blanco 

Mesaverde Gas Pool now includes acreage that was formerly 

included i n the LaPlata Mesaverde, Northwest LaPlata 

Mesaverde, South LaPlata Mesaverde, and the Largo 

Mesaverde Gas Pools.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2: Wells shall be located 990 feet from the outer 

boundary of either the Northeast or.Southwest quarter 

of the section, subject to a variation of 200 feet for 

topographic conditions. Further tolerance shall be 

allowed by the Commission only in cases of extremely 

rough terrain where compliance would necessarily 

increase d r i l l i n g costs. 

RULE 5(A): A standard gas proration unit i n the Blanco-

Mesaverde Gas Pool shall be 320 acres. 

G, GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, 

produced from the Blanco-Mesaverde Gas Pool, except 

that gas used for " d r i l l i n g - i n " purposes, shall be 

flared or vented unless specifically authorized by 

order of the Commission after notice and hearing. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The general and special rules and regulations 

contained in this order pertaining to the Blanco-Mesaverde 

Gas Pool shall be limited i n their application to the 



V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS 
POOL (CONT'D) 

RULE 29: Any completed well which produces any o i l shall 

he tubed. This tubing shall be set as near the bottom 

of the hole as practicable, but i n no case shall tubing 

perforations be more than 250 feet from the bottom. The 

bottom of the tubing shall be restricted to an opening 

of less than 1 inch or bullplugged i n order to 

prevent the loss of pressure bombs or other measuring 

devices. 

RULE 30: Any well which produces o i l shall be equipped 

with a meter setting of adequate size to measure e f f i c i e n t l y 

the gas, with this meter setting to be installed on the 

gas vent or discharge line. Wellhead equipment for a l l 

wells shall be installed and maintained i n first-class 

condition, so that static bottom hole pressures and 

surface pressures may be obtained at any time by a duly 

authorized agent of the Commission. Valves shall be 

installed so that pressures may be readily obtained on 

the casing and also on the tubing, wherever tubing i s 

installed. A l l connections subject to well pressure and 

a l l wellhead f i t t i n g s shall be of first-class material, 

rated at 2,000 psi working pressure and maintained i n 

gas-tight condition. There shall be at least one valve 

on each bradenhead. Operators shall be responsible 

for maintaining a l l equipment i n first-class condition 



V I I I . SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS POOL 
(CONT'D) 

RULE 27: Production String. The production string shall 

he set on top of the C l i f f House Sand with a minimum of 

100 sacks of cement and shall stand cemented not less 

than 36 hours before testing the casing. This test 

shall be made by building up a pressure of 1,000 psi, 

closing the valves, and allowing to stand t h i r t y minutes. 

I f the pressure does not drop more than 100 pounds 

during that period, the test shall be considered 

satisfactory. 

RULE 28: A l l cementing shall be done by the pump-and-

plug method. Bailing tests may be used on a l l casing 

and cement tests, and d r i l l stem tests may be used on 

cement tests i n l i e u of pressure tests. In making 

bailing test, the well shall be bailed dry and remain 

approximately dry for t h i r t y minutes. I f any string 

of casing f a i l s while being tested by pressure or by 

bailing tests herein required, i t shall be recemented 

and retested or an additional string of casing should 

be run and cemented. I f an additional string is used, 

the same test shall be made as outlined for the original 

string. In submitting Form C-101, "Notice of Intention 

to D r i l l , " the number of sacks of cement to be used on 

each string of casing shall be stated. 
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VII*. SPECIAL RULES AND REGULATIONS FOR THE BLANCO7MESAVERDE GAS 

POOL (CONT'D) 

(Rules 26 through 33 are special /rules which were 

*t out for the Blanco-Mesavei>de Gas Pool In Order 

R-llbsdeted November 9, 1951. These rules in many 

instanced are generally ̂covered by Statewide Rules 

107, 113> l H and 115/ I t is possible that these 

rules could be homgletely reworked and amended to 

conform with the\s\atewide Rules above or reworded 

to be more anpiicable\to present generally accepted 

producing^practices in ̂he San Juan Basin area. 

However/for purposes of this order, these rules 

were/set out as they appear in\Order R-110 with 

only minor wording changes for purposes of 

Lcation.) **_ 

PROVIDED FURTHER That the horizontalXlimits of the 

Blanco-Mesaverde Gas Pool as of January \. i960 are 

as set out on Exhibit "A" attached hereto7and made 

a part hereof. 

--^eeneral Pool Rules also apply unless ih~'conflicts witF'^ese**^!a^&T' 

-Poot^IesT" ^ 



VI1T. SPECIAL RULES AND REGULATIONS FOR THE BLANCO-MESAVERDE GAS 

POOL (CONT'D) 

and shall repair or replace equipment where gas leakage 

occurs. 

RULE 31; Drilling boilers shall not be set closer 

than 200 feet to any well or tank battery. All 

electrical equipment shall be in first-class condition 

and properly installed. 

RULE 32: Wells shall not be shot or chemically treated 

until the permission of the Commission is obtained. 

Each well shall be shot or treated in such manner as 

will not cause injury to the sand or result in water 

entering the oil or gas sand, and necessary precautions 

shall be taken to prevent injury to the casing. If 

shooting or chemical treatment results in irreparable 

injury to the well or to the oil or gas sand, the well 

shall be properly plugged and abandoned. 

RULE 33: Bradenhead gas shall not be used either directly 

or expansively in engines, pumps or torches, or otherwise 

wasted. It may be used for lease and development purposes 

and for the development of nearby leases, except as 

prohibited above. Wells shall not be completed as 

Bradenhead gas wells unless special permission is 

obtained from the Commission. 



1. The necessity for the unorthodox location is based 

on topographical conditions, or is occasioned by the 

recompletion of a well previously d r i l l e d to another 

horizon. 

2. (a) The ownership of a l l o i l and gas leases within 

a radius of 1,980 feet of the proposed location is common 

with the ownership of the o i l and gas leases under the 

proposed location, or 

(b) A l l owners of o i l and gas leases within such radius 

consent in writing to the proposed location. 

(c) In l i e u of paragraph 2(b) of this rule, the applicant 

may furnish proof of the fact that said offset operators 

were notified by registered mail of his Application for 

Approval of an Unorthodox Location. (This notification 

to offset operators should consist of the same information 

that is furnished to the Commission.) The Secretary-

Director of the Commission may approve the application, i f , 

after a period of at least 20 days following the mailing of 

said notice, no operator has made objection to the d r i l l i n g 

of the unorthodox location. In the event an operator objects 

to the unorthodox location, the Commission shall consider the 

matter only after proper notice and hearing. 

jCCjXjShy-n,pvon4an Pool Rtrle^"pTovixte~Tor' 660»feet offctuU 

jiojy.fJ.cAiloB^-aad *Huefery Pool Rules pWVTtta fbr^^ee»T^a,-~-

foot offset notification. A l l pool rulea^dtffer sMgh.tly.in 

Morjiiaĝ g®tt"'th±s- Rule 5r'wMeh hayyeea vop±e&>»±woBU 

verbatim in i t s present form from the eXI^g^^y^tew'M» 
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GENERAL RULES AND REGULATIONS FOR THE PRORATED GAS PCX)LS OF SOUTHEASTERN 

NEW MEXICO 

(See Special Pool Rules in each pool for orders applicable to those pools 

only. Special pool rules w i l l be found i n the same classification order 

as i n the General section, and, unless the special rules conflict with 

the general rule, the general rule i s also applicable.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE I t Any well d r i l l e d to the producing formation of af; gas pool 

regulated by this order^ within one mile outside the boundary of that 

pool, and not nearer to nor within the boundaries of another designated 

pool producing from the same formation, shall be spaced, d r i l l e d , 

operated, and prorated i n accordance with the regulations i n effect i n 

that pool. 

RULE 2t After the effective date of this order each well d r i l l e d or 

recompleted on a standard gas proration unit within a gas pool regulated 

by this order shall be located not closer than 330 feet to a quarter-quarter 

section line or subdivision inner boundary line and not closer to the outer 

boundary line than the footages set out i n the table immediately below: 

Standard Proration Unit Footage From Unit Outer Boundary 

160 acres 660 feet 

320 acres 660 feet 

640 acres 1,-980 feet 

RULE 3t The Secretary-Director of the Commission shall have authority to 

grant exception to the requirements of Rule 2 without notice and hearing 

where the application has been f i l e d i n due form and where the following 

facts exist and the following provisions are complied with; 



Location Maximum Acreage 

660-660 160 acres 

660-1980 320 acres 

RULE 5(C); The Secretary-Director of the Commission shall have 

authority to grant an exception to Rule 5(A) without notice and 

hearing where application has been filed in due form and where 

the following facts exist and the following provisions are 

complied with: 

1. The proposed non-standard proration unit consists of less 

acreage than a standard proration unit, or where the unorthodox 

size or shape of the tract is due to a variation in legal sub­

division of the U.S. Public Land Surveys. 

2. The non-standard gas proration unit consists of contiguous 

quarter-quarter sections and/or lots. 

3. The non-standard gas proration unit lies wholly within a 

single governmental quarter section in pools with l60-acre 

standard proration units/ and within a single governmental 

section in^pools with 320-acre or 640-acre standard proration 

units. 

4. The entire non-standard gas proration unit may reasonably be 

presumed to be productive of gas from the applicable gas pool. 

5. The length or width of the non-standard gas proration unit 

does not exceed 2,6k0 feet in pools with 160-acre standard 

proration units, and does not exceed 5,280 feet in pools with 

320-acre or 640-acre standard proration units. 

6. The applicant presents written consent in the form of waivers 

from: 

T T 



RULE 4: The provisions of Statewide Rule 10k, Paragraph (k), shall 

not apply to the gas pools regulated by this order. 

RULE 5(A); The acreage allocated to a gas well for proration purposes 

shall be known as the gas proration unit for that well. For the 

purpose of gas allocation in the gas pools regulated by this 

order, a standard proration unit shall consist of contiguous 

surface acreage and shall be substantially in the form of a 

square in pools having 160-acre or 640-acre standard proration 

units, and substantially in the form of a rectangle in pools 

having 320-acre standard proration units, and shall be a legal 

subdivision of the U.S. Public Land Surveys (quarter-section, 

section, or half-section, as applicable). A proration unit shall 

be considered to be a standard gas proration unit when i t meets 

the above requirements and consists of acreage within the appropriate 

tolerance set out below: 
Acreage Tolerance 

Standard Proration Unit For Standard Unit 

160 acres 158-162 acres 

320 acres 316-324 acres 

640 acres 632-648 acres 

Any gas proration unit containing acreage within the appropriate 

tolerance limit above shall be considered to contain the number of 

acres in a standard unit for the purpose of computing allowables. 

RULE 5(B): In establishing a non-standard gas proration unit for 

gas pools regulated by this order where the standard gas proration 

unit is 640 acres, the location of the well with respect to the two 

nearest boundary lines thereof shall govern the maximum amount of 

acreage that may be assigned to the well for the purposes of gas 

proration as follows: 



B. NOMINATIONS AND PRORATION SCHEDULE 

RULE 6(A): At least 30 days prior to the "beginning of each gas proration 

period, the Commission shall hold a hearing after due notice has been 

given. The Commission shall cause to be submitted by each gas purchaser 

its "Preliminary Nominations" of the amount of gas which each in good 

faith actually desires to purchase within the ensuing proration period, 

by months, from each of the gas pools regulated by this order. The 

Commission shall consider the "Preliminary Nominations" of purchasers, 

actual production, and such other factors as may be deemed applicable 

in determining the amount of gas that may be produced without waste 

within the ensuing proration period. "Preliminary Nominations" shall 

be submitted on a form prescribed by the Commission. 

RULE 6(B): The term "gas purchaser" as used in these rules shall 

mean any "taker" of gas either at the wellhead or at any point on 

the lease where connection is made for gas transportation or utilization. 

It shall be the responsibility of said "taker" to submit a nomination 

in accordance with Rule 6(A) and Rule 7(A) of this order. 

RULE 7(A): In the event a gas purchaser's market shall have increased 

or decreased, he may f i l e with the Commission prior to the 10th day of 

the month a "Supplemental Nomination" showing the amount of gas he 

actually in good faith desires to purchase during the ensuing proration 

month from any gas pool regulated by this order. The Commission shall 

hold a public hearing between the 13th and 20th days of each month to 

determine the reasonable market demand for gas for the ensuing proration 

month, and shall issue a proration schedule setting out the amount of gas 

which each well may produce during the ensuing proration month along with 

such other information as is necessary to show the allowable-production 



(a) A l l operators owning interests outside the non­

standard gas proration unit hut in the same quarter 

section in pools having 160-acre standard proration 

units or in the same section in pools having 320-acre 

or 640-acre standard proration units, in which any part 

of the non-standard gas proration unit is situated, and 

(b) A l l operators owning interests within 1,500 feet of 

the well to which such non-standard gas proration unit is 

proposed to be dedicated. 

7. In lieu of subparagraph 6 of this rule, the applicant may 

furnish proof of the fact that said offset operators were 

notified by registered mail of his intent to form such non­

standard gas proration unit. (This notification to offset 

operators should consist of the same information that is 

furnished to the Commission.) The Secretary-Director of the 

Commission may approve the application i f , after a period of 

30 days following the mailing of said notice, no operator has 

made objection to formation of such non-standard gas proration 

unit. 



C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A); The t o t a l allowable to be allocated to each gas pool 

regulated by this order each month shall be equal to the sum of the 

"Preliminary" or "Supplemental Nominations" (whichever is applicable) 

for each pool, together with any adjustment which the Commission deems 

advisable. A monthly allowable shall be assigned to each well entitled 

to an allowable by allocating the pool allowable among a l l such wells 

i n that pool i n accordance with the procedure set out i n the Special 

Pool Rules ̂ jbgwidgaT'lBSwe^^^^iat; the -tflluwaEiC BsWUPW 'LIJr̂WHty 

RULE 8(B); Allowables to newly completed gas wells shall commence 

in accordance with the provisions of the Special Pool Rules. No 

gas well shall be given an allowable u n t i l Form C-lOk and Form C-110 

have been f i l e d , together with a plat (Form C-128) showing acreage 

attributed to said well and the location of a l l wells on the lease. 

RULE 9(A): A well's "Acreage Factor" shall be determined to the 

nearest hundredth of a unit by dividing the acreage assigned to the 

well by 160 acres. However, the acreage tolerances provided i n Rule 

5(A) shall apply. 

RULE 9(B): I f , during a proration month, the acreage assigned to a well 

is increased, the operator shall notify the Commission in writing (Box 

20^5, Hobbs, New Mexico) of such increase by f i l i n g a revised plat 

(Form C-128). The increased allowable assigned the gas proration unit 

for the well shall be effective on the f i r B t day of the month following 

receipt of the notification by the Commission. 

RULE 10(A): A marginal well shall be assigned an allowable equal to i t s 

j ^ a . t i f t r 1 n l ^ ^ parentheB«Brl'a^ under liste^t^-ise-long^^ 
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status of each well on the schedule. "Supplemental Nominations" shall 

he submitted on a form prescribed by the Commission. 

RULE 7(B); The Commission shall include ln the proration schedule the 

gas wells in the gas pools regulated by this order delivering to a gas 

transportation facility, or lease gathering system, and shall include 

in the proration schedule any well vhich i t finds is being unreasonably 

discriminated against through denial of access to a gas transportation 

facility, which is reasonably capable of handling the type of gas 

produced by such well. 



D. BALANCING OF PRODUCTION 

RULE 13: The dates 7:00 a.m., January 1, and 7:00 a.m., July 1, 

shall he known as balancing dates, and the periods of time bounded 

by these dates shall be known as gas proration periods. 

RULE 14(A): Underproduction: Any non-marginal well which has an 

underproduced status as of the end of a gas proration period shall 

be allowed to carry such underproduction forward into the next gas 

proration period and may produce such underproduction in addition to 

the allowable assigned during such succeeding period. Any allowable 

carried forward into a gas proration period and remaining unproduced 

at the end of such gas proration period shall be cancelled. 

RULE 14(B): Production during any one month of a gas proration period 

in excess of the allowable assigned to a well for such month shall be 

applied against the underproduction carried into such period in 

determining the amount of allowable, if any, to be cancelled. 

RULE 15(A): Overproduction: Any well which has an overproduced 

status as of the end of a gas proration period shall carry such over­

production forward into the next gas proration period, provided that 

such overproduction shall be made up during such succeeding period. 

Any well which has not made up the overproduction carried into a gas 

proration period by the end of such proration period shall be shut-in 

until such overproduction is made up. If, at any time, a well is over­

produced an amount equaling six times its current monthly allowable, i t 

shall be shut-in during that month, and each succeeding month until 

the well is overproduced less than six times its current monthly allowable. 

T 



maximum production during any month of the preceding gas proration 

period. 

RULE 10(B); The pool allowable remaining after deducting the total 

allowable assigned to marginal wells shall be allocated among the non-

marginal wells entitled to an allowable in such pool as provided for in 

the Special Pool Rules. 

RULE 11; After notice and hearing, the Commission may assign minimum 

allowables in order to prevent the premature abandonment of wells, 

RULE 12: The full production of gas from each well shall be charged 

against the well's allowable regardless of what disposition has been 

made of the gas; provided, however, that gas used on the lease for 

consumption in lease houses, treaters, compressors, combustion 

engines and other similar lease equipment shall not be charged 

against the well's allowable. 



E. CLASSIFICATION OF WELLS 

RULE 16(A): After the production data is available for the last month 

of each gas proration period, any well which had an underproduced status 

at the beginning of the preceding gas proration period and which did not 

produce its allowable during at least one month of such preceding gas 

proration period may be classified as a marginal well, unless, prior to the 

end of said preceding gas proration period, the operator or other 

interested party presents satisfactory evidence to the Commission 

showing that the well should not be so classified. However, a well 

which in any month of said proration period has demonstrated its ability 

to produce its allowable for said proration period shall not be classified 

as a marginal well. 

RULE 16(B)t The Secretary-Director may reclassify a marginal or non-

marginal well at any time the well's production data, deliverability 

data, or other evidence as to the well's producing ability justifies 

such reclassification. 

RULE 17: A well which is classified as a marginal well shall not be 

permitted to accumulate underproduction, and any underproduction 

accrued to a well prior to its classification as a marginal well shall 

be cancelled. 

RULE 18; I f , at the end of a proration period, a marginal well has 

produced more than the total allowable assigned a non-marginal unit of 

corresponding size, for that period, the marginal well shall be 

reclassified as a non-marginal well and its allowable and net status 

adjusted accordingly. 
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RULE 15(B); Allowable assigned to a well during any one month of a 

gas proration period in excess of the production for the same month 

shall be applied against the overproduction carried into such period 

in determining the amount of overproduction, if any, which has not 

been made up, 

RULE 15(C); The Commission may allow overproduction to be made up at 

a lesser rate than would be the case if the well were completely shut-

in upon a showing st public hearing after due notice that complete 

shut-in of the well would result in material damage to the well. 

RULE 15(D); Any allowable accrued to a well at the end of a proration 

period due to the cancellation of underage and the redistribution thereof 

shall be applied against the overproduction carried into said proration 

period. 



REPORTING OP PRODUCTION 

RULE 21(A)t The monthly gas production from each well shall be 

metered separately and the gas production therefrom shall be 

reported to the Commission on Form C-115 in accordance with Rule 

1114 of the Commission's Rules and Regulation, so as to reach the 

Commission on or before the 24th day of the month next succeeding 

the month in which the gas was produced. The operator shall show 

on such report what disposition has been made of the gas produced. 

RULE 21(B); Each purchaser or taker of gas in each of the designated 

gas pools regulated by this order shall submit a report to the 

Commission so as to reach the Commission cn or before the 15th day 

of the month next succeeding the month in which the gas was purchased 

or taken. 

RULE 21(C); Such report shall be filed on either Form C-l l l or Form 

C-114 (whichever is applicable) with the wells being listed in 

approximately the same order as they are listed on the proration 

schedule. 

RULE 21(D); Forms C-lll and C-114 referred to herein shall be sub­

mitted in duplicate, the original being sent to the Commission at 

Box 871, Santa Fe, New Mexico, the other copy being sent to Box 

2045, Hobbs, New Mexico. 



RULE 19? A well which has been reworked or recompleted shall be 

classified as a non-marginal well as of the date of reconnection to 

a pipeline until such time as production data, deliverability data, 

or other evidence as to the well's producing ability indicates that 

the well should be classified as a marginal well. 

RULE 20: All wells not classified as marginal wells shall be 

classified as non-marginal wells. 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL 

(The Blinebry Gas Pool was created February 17, 1953, and prorationing was 

instituted January 1, 1954.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Blinebry Gas Pool 

shall be 160 acres. 

(Also see Rule 29 below.) 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting 

the t o t a l allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable i n the 

proportion that each well's acreage factor bears to the t o t a l of the 

acreage factors for a l l non-marginal wells i n the pool. 

RULE 8(B)t Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation f a c i l i t y , as determined 

from an af f i d a v i t furnished to the Commission (Box 2045, Hobbs, New 

Mexico) by the purchaser, or the date of f i l i n g of Form C-104 and 

C-110 and a plat (Form C-128), whichever date is the later. 

(Also see Rule 29 below.) 

RULE 12: The production of intermediate or low pressure gas derived 

from the staging of the well fluids need not be charged against the 

well's gas allowable, provided that the said intermediate or low 

pressure gas is u t i l i z e d i n accordance with the provisions of Rule 

34 below. 



G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, produced 

from the gas pools regulated by this order sh a l l be flared or 

vented except as provided in the Special Pool Rules. 

RULE 23: Failure to comply with the provisions of this order 

or the rules contained herein s h a l l result in the cancellation 

of allowable assigned to the affected well. No further allow­

able shall be assigned to the affected well u n t i l a l l rules 

and regulations are complied with. The Proration Manager sh a l l 

notify the operator of the well and the purchaser, in writing, 

of the date of allowable cancellation and the reason therefor. 

RULE 24; A l l transporters or users of gas sh a l l f i l e gas well 

connection notices with the Commission as soon as possible 

after the date of connection, in accordance with the provisions 

of Rule 8(B) of the Special Pool Rules. (Rule 24 does not 

actually appear in pool rules, but i s Commission policy and 

added for information and c l a r i f i c a t i o n . ) ^ 

(See Special Pool Rules -in each pool for orders applicable to 

-thnsg, pool/ only. Special pool rules w i l l be found in the same 

cl a s s i f i c a t i o n order as in the General section, and, unless the 

special rules conflict with the general rule, the general rule 

i s also applicable.) 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

The "Blinebry Marker" shall be that point encountered in the 

Humble Oil and Refining Company State "S" Well No. 20, SW/4 NW/4 

Section 2, Township 22 South, Range 37 East, NMPM, at a depth of 

5457 feet (Elevation 33&0, Subsea Datum Minus 2077). 

RULE 26; Any well drilled and completed in good faith prior to 

April 11, 1955, which well is situated within the horizontal boundaries 

of the Blinebry Gas Pool as herein defined, but which produces gas from 

a depth interval exceeding the vertical limits of the Blinebry Gas 

Pool as herein defined, is hereby validated and shall be classified 

as a gas well in the Blinebry Gas Pool, provided that said well 

conforms to the definition of a gas well in said pool as set out in 

Rule 27 (A) of these rules, and provided that the well is classified 

as a gas well in the Blinebry Gas Pool under the rules, regulations 

and orders in effect on April 10, 1955. 

RULE 27(A): A gas well in the Blinebry Gas Pool shall mean a well 

producing from within the vertical and horizontal limits of the Blinebry 

Gas Pool which: ^ ^ ° flpX °* 

1. Produces liquid hydrocarbons possessing a gravity^greater, or 

2. Produces liquid hydrocarbons possessing a gravity of less 

than 51° API but with a producing gas-liquid ratio imammmmmr-

of 32,000 cubic feet of gas^per barrel of liquid hydrocarbon* 

RULE 27(B): A well producing from within the horizontal and vertical 

limits of the Blinebry Gas Pool and not classified as a gas well, as 

defined in Section (A) of this rule, shall be classified as an o i l well 

in the Blinebry Oil Pool. 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, shall he flared, 

vented or otherwise wasted in the Blinebry Gas Pool at any time after 

ninety (90) days from the date of completion of a well in said pool* 

Any operator desiring to obtain an exception to the foregoing 

provision of this rule shall submit to the Director of the Commission 

an application for such exception accompanied by a sworn statement 

setting' forth the facts and circumstances which justify such exception* 

The Director is hereby authorized to grant such exception when the 

granting of such is necessary to protect correlative rights, prevent 

waste, or to prevent undue hardship on the applicant. The Director 

shall (a) grant the exception within 15 days following receipt of 

the application and statement, or (b) set the application for hearing 

before the Commission at a regularly scheduled monthly hearing; provided, 

however, that no such applicant shall incur any penalty by reason of 

a delay in setting the application for hearing. Public notice of the 

hearing of the application shall be published in the manner provided 

by law. 

Should the Director grant an exception to the provision of Rule 

22, notification of such exception shall be distributed/td the Commission's 

regular mailing l i s t . 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Blinebry Gas Pool shall extend from 

a point 75 feet above the "Blinebry Marker" to a point 300 feet below the 

"Blinebry Marker." 



I I . SPECIAL RULES AHD REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

RULE 28; The Proration Manager may reclassify a well under Rule 27 

if production data, gas-oil ratio tests or other evidence reflects 

the need for such reclassification. 

For proration purposes, the effective date of such reclassification 

shall be the first day of the next succeeding month. 

The Proration Manager will notify the operator of the reclassified 

well of such reclassification and the effective date thereof; provided, 

however, that operator may appeal such reclassification to the Secretary-

Director of the Commission in writing. 

RULE 29t In the event an oil well in the Blinebry Oil Pool is reclassified 

as a gas well in the Blinebry Gas Pool, the operator of such well will 

be afforded the opportunity to form a non-standard gas proration unit 

for the well; provided, however, that, until such unit is formed, 

such well shall be allocated a gas allowable commensurate with the 

acreage contained in the unit formerly dedicated to the oil well in 

the Blinebry Oil Pool. 

In the event such reclassification should cause the occurrence 

of two gas wells producing from the Blinebry Gas Pool within a single 

proration unit, the sum total of the allowables allocated to the two 

wells shall be equivalent to the volume of gas allocated to a single 

proration unit; provided, however, that the operator of such wells shall 

have the option to determine the proportion of the assigned allowable 

to be produced by each individual well. 



SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS FOOL (CONT'D) 

RULE 30; Acreage dedicated to a gas well in the Blinebry Gas Pool 

shall not be simultaneously dedicated to an oil veil in the Blinebry 

Oil Pool, and the dual completion of a veil so as to produce gas from 

the Blinebry Gas Pool and oil from the Blinebry Oil Pool is hereby 

prohibited. 

RULE 31: At no time v i l l the horizontal boundaries of the Blinebry 

Gas Pool conflict vith or overlap the horizontal boundaries of the 

Terry-Blinebry Oil Pool. 

RULE 32: Gas-liquid ratio tests and determination of the gravity of 

that liquid hydrocarbon recovered from veils in the Blinebry Gas Pool 

shall be conducted semiannually during the months of May and October on 

al l wells located in and producing from the Blinebry Gas Pool. Results 

of such tests will be reported to the Commission on Form C-ll6 on or 

before the 15th day of June and the 15th day of November of each 

calendar year. 

RULE 33: Bottom-hole pressure tests will be conducted semiannually 

during the months of May and October on a l l gas wells located to the 

north of an east-vest line coinciding with the north lines of Sections 

21, 22, 23 and 24, Township 21 South, Range 37 East, NMPM, Lea County, 

New Mexico, such wells to be producing from within the vertical and 

horizontal boundaries of the Blinebry Gas Pool and classified as gas 

wells under the rules contained in this order. Results of such tests 

will be reported to the Commission on Form C-124 on or before the 25th 

day of June and the 25th day of November of each calendar year. 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

(B) The d i s t i l l a t e separated from the high-pressure gas i n 

the high-pressure separator shall then be directed into 

a low-pressure separator. The d i s t i l l a t e may be commingled 

with other d i s t i l l a t e produced by any other well or wells 

producing from the Blinebry or Tubb Gas Pools following 

i t s separation from the high-pressure gas in the high-

pressure separator, provided gas-distillate test f a c i l i t i e s 

are. available and periodic tests are made. 

Following the separation of d i s t i l l a t e and low-pressure 

gas i n the low-pressure separator, the low-pressure gas 

shall be directed into a low-pressure gas gathering system, 

and said low-pressure gas need not be measured separately 

from other low-pressure gas produced on the lease, provided 

that certain test f a c i l i t i e s are available and certain 

periodic tests made. 

(C) Each year during the months of June and July each 

operator of each gas well producing from the Blinebry Gas 

Pool shall cause to be taken an annual gas-distillate r a t i o 

test. The results of such test shall be submitted to the 

Commission office (P. 0. Box 204-5, Hobbs, New Mexico) on 

or before August 15 following the test. The test shall 

outline the amount of high-pressure gas produced during 

the 24-hour test period, the amount of low-pressure gas 

produced during the test period, the high-pressure gas-

d i s t i l l a t e r a t i o , and the low-pressure gas-distillate r a t i o . 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

A l l bottom-hole pressure tests, except tests on dually completed 

wells producing from the Blinebry Gas Pool, w i l l be conducted in 

accordance with Rule 302 of the Rules of the Commission. Shut-in 

period w i l l be 48 hours, datum elevation w i l l be 2400 feet subsea, 

(-2400), and base temperature w i l l be 100° Fahrenheit. 

Bottom-hole pressures on dually completed wells producing gas 

from the Blinebry Gas Pool may be calculated from a 72-hour shut-in 

pressure at the wellhead, provided that an accurate determination of 

the f l u i d level in the hole is made employing sonic or other methods 

of equivalent accuracy. The gravity of the f l u i d in the hole shall 

be that gravity determined by averaging the gravities of those fluids 

produced on o f f i c i a l test in the Blinebry Gas Pool during the regular 

semiannual gas-liquid ratio and gravity testing period next preceding 

the subject bottom-hole pressure test period. The gravity to be 

employed in the calculation of bottom-hole pressures during a 

particular testing period shall be determined by the Commission. 

A l l interested operators shall be duly notified of such determination 

by the Commission. 

RULE 34; The following shall apply to al l producing wells in the 

Blinebry Gas Pool; 

(A) Gas produced from each well shall be produced into a 

separate high-pressure separator. The high-pressure gas 

shall then be metered separately prior to i t s entering 

a gas transportation f a c i l i t y . 
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NEW MEXICO OIL CONSERVATION COMMISSION 

EXHIBIT A 

\ 
CASE NO/. 
ORDER NO. 

Section II - Exhibit A / 

Blinebry Gas Pool - Lea County / 
(Horizontal l i m i t s January 1, 1960) 

T 21S-R 37E / 

Lots 6, 10, 11, 12, 13, 14, 15 & S/2 Sec. 3; Lots 2, 7, 9, 10, 16 & 
S/2 Sec. 4; A l l Sec. 9 & 10; SW/4 Se-c''. 11; W/2 Sec. 14; A l l Sec. 15, 
16, & 17; SE/4 Sec. 18; E/2 Sec. 19; All Sec. 20, 21, 22, & 23; W/2 
Sec. 25; A l l Sec. 26, 27, 28 & 29; E/2 Sec. 32; A l l Sec. 33, 34, 35 
& 36. 

All Sec. 1, 2, 3, 4, 9, 10, 11, 12, 13, 14 & 15; SE/4 & N /2 Sec. 16; 
Al l Sec. 22, 23, 24, & 25; NE/4 Sec.. 36. 

T 22S-R 37E 

T 22S-R 38E 

N/2 Sec. 6/ 
\ 

\ 

T 



I I . SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY GAS POOL (CONT'D) 

Failure to submit the required test by August 15 shall 

result i n suspension of any further gas allowable u n t i l the 

date the required information is submitted. 

(D) In submitting Form C-115 (Operator's Monthly Report) 

on wells producing from the Blinebry zone i n which d i s t i l l a t e 

is commingled and/or the low-pressure gas is commingled with 

other low-pressure gas produced on the lease, the operator 

shall estimate i f necessary the volumes produced by each 

well i n each pool by using the ratios as reflected in the 

most recent tests submitted. 

(E) The Secretary-Director of the Commission shall have 

authority to grant exception to the provisions set f o r t h 

i n Sections (A) through (D) of this rule, inclusive, where 

i t can be shown that compliance with these rules is not 

economic or is impractical. Applications for exception 

shall be submitted i n t r i p l i c a t e to the O i l Conservation 

Commission, P. 0. Box 871, Santa Fe, New Mexico, with a 

copy of each application being furnished offset operators. 

PnTlYTPBl? •gURTHFB rPbnt th» 1« ImmlijH Hint im «£, f.hf, , 

W^January TJ l ^ U w w a r t out "tan* 

(General Pool Rules also apply unless i n conflict with these Special Pool 

Rules) 



I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) 

(Form C-104 shall specify the exact nature of the workover or 

remedial work; i f the nature of the work cannot be explained on 

Form C-104, i n that event, Form C-103 shall be also f i l e d i n 

accordance with Rule 1106 of the Commission's Statewide Rules and 

Regulations.) 

whichever date is later. 

H. MISCELLANEOUS SPECIAL POOL RULES / 

RULE 25; The vert i c a l limits of the Crosby-Devonian Gas Pool shall 

include a l l the formations that can reasonably be considered to be of 

Devonian age. 

RULE 26; Gas-liquid ratio tests shall be taken i n accordance with the 

provisions of Rule 301 of the Commission's Rules and Regulations as 

scheduled by the Commission. 

RULE 27* The casing program for the field shall include three strings of 

casing set i n accordance with the following plan: 

(A) The surface string shall be new or reconditioned pipe with a 

mill test of not less than two thousand (2,000) pounds per square inch 

and shall be set and cemented at a depth of approximately five hundred 

(500) feet, such depth being sufficient to protect the fresh water 

bearing sands of the Santa Rosa formation. 

Cementing shall be by the pump-and-plug method, and sufficient cement 

shall be used to f i l l the annular space back of the pipe to the surface 

of the ground or the bottom of the cellar. Cement shall stand a minimum 

of sixteen (l6) hours under pressure and a t o t a l of twenty-four (24) hours 

before d r i l l i n g the plug or i n i t i a t i n g pressure tests. Before d r i l l i n g the 

plug, this string shall be tested by the application of at least one 

thousand (1,000) pounds per square inch and, i f at the end of t h i r t y 

(30) minutes the pressure shows a drop of one hundred f i f t y (150) pounds 



I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS FOOL 

(The Crosby-Devonian Gas Pool was created May 27, 1955, and gas 

prorationing was instituted A p r i l 1, 1957.) 

A. WELL LOCATION AND SPACING REQUIREMENTJL̂ /̂  't\^^°^l^^^l' p e ^ c ^ ~ ' 

RULE 5(A); A standard gas praga-tlon u^It l ^ i t^Cr^sby^D^v^ 

Gas Pool shall be lbO acres 

C. MXO^^D^^S GRANTING OF ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting 

the t o t a l allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable i n the 

proportion that each well's acreage factor bears to the t o t a l 

of the acreage factors for a l l non-marginal wells i n the pool. 

RULE 8(B): Allowables to newly completed gas wells shall 

commence on the date of connection to a gas transportation 

f a c i l i t y , as determined from an affidavit furnished to the 

Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or 

the date of f i l i n g of Form C-104, Form C-110 and Form C-128 or 

the approval of a non-standard proration unit or f i l i n g of an 

affidavit of communitization, whichever date is the later. 

RULE 8(C): The allowable revision for a well after workover or 

recompletion shall become effective: 

(a) On the date of reconnection after workover, such date to be 

determined from Form C-104 as f i l e d by the operators, or 

(b) A date 15 days prior to the approval of Form C-104 by the 

Commission's office, (Box 2045, Hobbs, New Mexico); 



I I I . SPECIAL RULES AND REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) 

pressure shows a drop of one hundred (100) pounds per square inch or 

more, the cementing job shall be condemned. After corrective measures 

have been taken, the pipe shall again be tested in the same manner. 

^—PaeyfBED FUKTHJi!R"T!naTrthe horizontaTTIiUlLy uf Ibx C*yshy«T)ftyon1ai]u.. _ 

Gas J&ooX as-of January rp I960 are as seTouf^16iiIb'lT'"*,A" attaciMSa*"™" 

JhereJ^^uaa^maiie1^ 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 



1 1 J " SPECIAL RULES AMD REGULATIONS FOR THE CROSBY-DEVONIAN GAS POOL (CONT'D) 

per square inch or more, the cementing job shall be condemned. After 

corrective measures have been taken, the pipe shall again be tested 

i n the same manner. 

(B) The intermediate string shall consist of new or reconditioned 

pipe that has been tested to two thousand (2,000) pounds per square 

inch and shall be set at approximately t h i r t y - s i x hundred (3,600) 

feet. Cementing shall be by the pump-and-plug method, and sufficient 

cement shall be used to f i l l the calculated annular space back of the 

pipe to a point one hundred (100) feet above the top of the Salado 

formation. The cement shall stand a minimum of twenty-four (24) 

hours under pressure and a t o t a l of t h i r t y (30) hours before d r i l l i n g 

plug or i n i t i a t i n g tests. Casing shall be tested by the application 

of at least twelve hundred (1,200) pounds per square inch pump 

pressure. I f , at the end of t h i r t y (30) minutes, the pump pressure 

shows a drop of one hundred (100) pounds per square inch or more, 

the cementing job shall be condemned. After corrective measures 

have been taken, the pipe shall again be tested i n the same manner. 

(C) The producing or o i l string shall be new or reconditioned casing 

that has been tested to four thousand (4,000) pounds per square inch 

and shall be set at a depth not less than the top of the Devonian 

formation. Cementing shall be with a minimum of three hundred f i f t y 

(350) sacks of cement applied by the pump-and-plug method and shall 

stand a minimum of twenty-four (24) hours under pressure and a t o t a l 

of forty-eight (48) hours before d r i l l i n g the plug or i n i t i a t i n g tests. 

After cementing, the casing shall be tested by pump pressure of at 

least fi f t e e n hundred (1,500) pounds per square inch for a period of 

at least t h i r t y (30) minutes. I f , at the end of 30 minutes the 



IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL 

(The Eumont Gas Pool was created February 17, 1953, and proration was 

instituted January 1, 1954. The Eumont Gas Pool now includes portions 

of the acreage once included in the Jalco and Langmat Pools (now Jalmat) 

and a l l of the acreage formerly i n the Arrow and Hardy Pools.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A); A standard gas proration unit in the Eumont Gas Pool shall 

be 640 acres. 

RULE 5(B)t Any well d r i l l e d to and producing from the Eumont Gas Pool, 

as defined herein, prior to August 12, 1954 at a location conforming 

with the spacing requirements effective at the time said well was 

dr i l l e d , shall be granted a tolerance not exceeding 330 feet with 

respect to the required distance from the boundary lines. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(A)t The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable in the 

proportion that each well's acreage factor bears to the total of 

the acreage factors for a l l non-marginal wells in the pool. 

RULE 8(B); Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation facility, as determined 

from an affidavit furnished to the Commission (Box 2045, Hobbs, New 

Mexico) by the purchaser, or the date of filing of Form C-104, Form 

C-110, and a plat (Form C-128), whichever date is the later. 



\ 



IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D) 

RULE 22(A); Within 15 days after any oil or gas well within the 

boundaries of the Eumont Gas Fool is connected to a gas transportation 

facility, the operator shall file Form C-110 designating the disposition 

of gas from the well. 

RULE 22(B); NO extraction plant processing any gas from the Eumont 

Gas Fool shall flare or vent such gas unless such flaring or venting 

is made necessary hy mechanical difficulties or unless the gas flared 

or vented is of no commercial value. 

E. MISCELLANEOUS SPECIAL FOOL RULES 

RULE 25t The vertical limits of the Eumont Gas Pool shall extend 

from the top of the Yates formation to the base of the Queen formation, 

thereby including all of the Yates, Seven Rivers and Queen formations. 

RULE 26(A); A gas well shall mean a well producing with a gas-oil 

ratio in excess of 100,000 cubic feet of gas per barrel of oil. 

RULE 26(B); A well producing from the Eumont Gas Pool end not 

classified as a gas well, as defined in Section (A) of this rule, 

shall be classified as an oil well. 

RULE 26(C); Oil wells producing from the Eumont Gas Pool shall 

be allowed to produce a volume of gas each day not exceeding the 

dally normal unit oil allowable multiplied by 10,000j provided, , 

however, that such well shall not be allowed to produce oil ln 

excess of the normal unit allowable as ordered by the Commission 

under the provisions of Statewide Rule 505. 

pflpTT>B̂ FUflT-%ER That the horizontal limits- of tb> Bumeme Qas Bool -

_J»gJ3&January 1, i960 are as set out on Exhibit -ll^iei>%a«ehed hewlw•••"•»•• 



IV. SPECIAL RULES AND REGULATIONS FOR THE EUMONT GAS POOL (CONT'D) 

G. GENERAL 

RULE 22: No gas, either dry gas or casinghead gas, shall he flared 

or vented from any well any time after ninety (90) days from the date 

such well is completed. Any operator who desires to obtain an 

exception to the provisions of Rule 22 of Section I of this order 

shall submit to the Secretary-Director of the Commission an 

application for such exception with a sworn statement setting forth 

the facts and circumstances justifying such exception. The Secretary-

Director is hereby authorized to grant such an exception whenever the 

granting of the exception is reasonably necessary to protect correlative 

rights, prevent waste, or prevent undue hardship on the applicant 

under a l l the acts and circumstances as set forth in the statement. 

The Secretary-Director shall either (a) grant the exception within 

15 days after receipt of the application and statement or (b) there­

after set the application for hearing by the Commission at a regular 

monthly hearing; provided, however, that no such applicant shall 

incur any penalty by reason of a delay in setting the application 

for hearing. Notice of hearing of the application shall be published 

in the manner provided by law and the Rules of the Commission. If the 

exception is granted by the Secretary, a l i s t of such exceptions shall 

be distributed in the Commission's regular mailing l i s t . 
< 

The flaring or venting of gas from any well in violation of any 

provision of this rule will result in suspension of any further 

allowable until further order of the Commission. 



•4 
SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL 

(The Jelmat Gas Pool was created effective September 1, 1954 from a 

consolidation of the Jalco and langmat Pools, which were created 

February 17, 1953. Gas prorationing was instituted i n Jalco and 

Langmat January 1, 1954 and was continued after consolidation 

to form the Jalmat Gas Pool. The Jalmat Gas Pool now includes 

acreage that was formerly included i n the Jal, Cooper-Jal, Eaves, 

Falby-Yates, Jalco, and langmat Poolej 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A)t A standard gas proration unit i n tbe Jalmat Gas Pool 

shall be 640 acres, 

RULE 5(B): Any well d r i l l e d to and producing from the Jalmat Gas 

Pool, as defined herein, prior to September 1, 1954 at a location 

conforming with the spacing requirements effective at the time said 

well was d r i l l e d shall be granted a tolerance not exceeding 330 feet 

with respect to the required distance from the boundary lines. 

C. ALLOCATION AND GRANTING ALLOWABLES 

RULE 8(A): 1. The pool allowable remaining after deducting the t o t a l 

allowable assigned to marginal veils sliall be allocated among the non-

marginal wells in the pool as follows: 

(a) Twenty-five per cent (2y%) of the remaining pool allowable shall 

be allocated among the non-marginal wells in.the pool i n the proportion 

that each well's "Acreage Factor" besrs to the t o t a l "Acreage Factor" 

for a l l non-marginal wells i n the pool. 

(b) Seventy-five per cent (75$>) of the remaining pool allowable shall 

be allocated among the non-marginal wells in the pool i n the proportion 

that each veil's "AD Factor" bears to the t o t a l "AD Factor" for a l l non-



T 2lY-R 36E 

AlINSec. 1 thru 30; NE/4 Sec. 31; N/2 & §E/4 Sec. 32; N/2 & SW/4 Sec. 
.33; N>£ & SE/4 Sec. 34; All Sec. 35 & Jgb, 

T 21S-R 37E 

A l l Sec. 5, 6 & 
Sec. 29 A l l ; A l l 

,W/2 SW/4y8fNW/4 Sec. 8; A l l Sec. 17 thru 21, i n c l . 
31. 

T 22S-R 36E 

All Sec. 1 & 2;^E/4 Sec. 11; A l l Sec. 12 & 13. 

T 22S-R 37E 

A l l SejT. 6 thru 10; N/2 NW/4 Sec. 15; 
SE/4 Sec. 19; W/2 Sec. 20. 

A>1 Sec. 16, 17 & 18; N/2 & N/2 



V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS FOOL (CONT'D) 

3, A date 45 days prior to the date upon which the well's 

deliverability and shut-in pressure test is reported to the 

Commission on Form C-122-C; 

whichever date is later. 

RULE 8(C): Retests and tests taken after recompletion or workover 

shall be taken in the same manner as provided in Rule 8(A) 3 above, 

and any change in the well's "Calculated Deliverability** resulting 

therefrom shall become effective: 

1. On the date of reconnection after workover, such date to be 

determined from Form C-104 as fil e d by the operator; or 

2. A date 45 days prior to the date upon which a well's deliver­

ability and shut-in pressure test is reported to the Commission 

on Form C-122-C; or 

3. A date 45 days prior to the receipt and approval of Form C-104 

by the Commission office (Box 2045, Hobbs, New Mexico), 

(Form C-104 shall specify the exact nature of the workover or 

remedial work. I f the nature of the work cannot be explained on 

Form C-104, in that event, Form C-103 ehall also be fi l e d in 

accordance with Rule 1106 of the Commission's Statewide Rules and 

Regulations. Form C-128 (Well Location and Acreage Dedication Plat) 

shall be submitted by the operator at any time there is a change in 

the acreage dedicated to said well.), 

whichever date is later. 
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SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

marginal veils in the pool. 

2. A well's "AD Factor" shall he determined hy multiplying the well's 

"Acreage Factor" hy its "Calculated Deliverability" (expressed in MCF 

per day). The "AD Factor" shall be computed to the nearest whole unit. 

In those instances where there is more than one well on a proration 

unit, the "Calculated Deliverability" for the unit shall be determined 

by averaging the "Calculated Deliverabilities" of a l l the wells on 

the unit. 

3. Annual deliverability tests shall be taken on a l l gas wells in 

the Jalmat Gas Pool in a manner and at such time as the Commission 

may prescribe. The results of such tests shall determine a well's 

"Calculated Deliverability". The annual deliverability tests taken 

each year shall be used in calculating allowables for wells in the 

Jalmat Gas Pool for the succeeding twelve month period beginning 

July 1 of that year. 

k. No well shall be assigned an allowable u n t i l a deliverability 

test has been fil e d with the Commission and approved. 

5. The Secretary-Director of the Commission shall have authority to 

exempt marginal wells from the requirement of taking an annual deliver­

ability test in those Instances where the deliverability of the well 

is of such low volume as to have no significance in the determination 

of the well's allowable, 

RULE 8(B): Allowables to newly completed gas wells shall commence: 

1. On the date of connection to a gas transportation f a c i l i t y , such 

date to be determined from an affidavit furnished to the Commission 

(Box 2045, Hobbs, New Mexico) by the purchaser; 

2. The latest f i l i n g date of Form 0-104, C-110 or C-128; or 



V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

RULE 22(A): Within 15 days after any o i l or gas well within the 

boundaries of the Jalmat Gas Pool is connected to a gas transportation 

f a c i l i t y , the operator shall f i l e Form C-110 designating the disposition 

of gas from the well. 
y 

RULE 22(B): No extraction plant processing any gas from the Jalmat 

Gas Pool shall flare or vent such gas unless such f l a r i n g or venting 

is made necessary by mechanical d i f f i c u l t i e s or unless the gas flared 

or vented is of no commercial value. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25(A); The vertical l i m i t s of the Jalmat Gas Pool shall extend 

from the top of the Tansill formation to a point 100 feet above the 

base of the Seven Rivers formation, thereby including a l l of the Yates 

formation, except, 

RULE 25(B): In the area described immediately below, the ver t i c a l 

l i m i t s of the Jalmat Gas Pool shall extend from the top of the Tansill 

formation to a point 250 feet above the base of the Seven Rivers 

formation, thereby including a l l of the Yates formation: 

TOWNSHIP 2k SOUTH, RANGE 36 EAST, NMPM 

Section 13: SE/k KB A, SE/4 

Section 23: E/2 E/2 

Section 2kx A l l 

Section 25: N/2 

Section 26: E/2 NE/4 



SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

G. GENERAL 

RULE 22; No gas, either dry gas or casinghead gas, shall be 

flared or vented from any well any time after ninety (90) days 

from the date such well is completed. Any operator who desires 

to obtain an exception to the provisions of Rule 22 of Section I 

of this order shall submit to the Secretary-Director of the 

Commission an application for such exception with a sworn 

statement setting forth the facts and circumstances justifying 

such exception. The Secretary-Director is hereby authorized to 

grant such an exception whenever the granting of the exception 

is reasonably necessary to protect correlative rights, prevent 

waste, or prevent undue hardship on the applicant under a l l 

the acts and circumstances as set forth in the statement. The 

Secretary-Director shall either (a) grant the exception within 

15 days after receipt of the application and statement or 

(b) thereafter set the application for hearing by the Commission 

at a regular monthly hearing; provided, however, thsc no such 

applicant shall incur any penalty by reason of a delay in setting 

the application for hearing. Notice of hearing of the application 

shall be published in the manner provided by law and the Rules of 

the Commission. If the exception is granted by the Secretary, a 

lis t of such exceptions shall be distributed in the Commission's 

regular mailing l i s t . 

The flaring or venting of gas from any well in violation of 

any provision of this rule will result in suspension of any further 

allowable until further order of the Commission. 



V. SPECIAL RULES AND REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

Sees. 15 and 16: All 

Sec. 17: E/2 m/k, E/2 

Sec. 21 and 22: All 

Sec. 23: SW/4 m/k, SW/4 

Sees. 26, 27, and 28: All 

Sec. 29: E/2 NE/4 

RULE 28: The dual completion of a well so as to produce oil from the 

Yates and oil from the Seven Rivers or Queen formations is hereby 

prohibited. 

RULE 29: Acreage dedicated to a gas well in the Jalmat Gas Pool 

shall not be simultaneously dedicated to an oil well in the Jalmat 

Gas Pool. 

fit if *"ififr'"i"t'M thfft 1;hn abnva twn 

ĝsxawcafhBy -Rules- 26 ~am ̂97"area*e«Btrary 

to policy and actual operations Hrlflaefield ^^^^ 

and that the inclusion in this fom̂ Ln«OaNle««̂  -, 

R»6AQ waŝ  possibly caused by a typographical 

/TTOl'V that i t was intended t o ' i n ^ l S ^ ^ ^ ^ ' 

jjnly the area set out above" iii Ru$e-^fB$*^^ 

injghJLch- the vertical limits of - the^3OTt»!iS-^— 

SfROymED FURTHER That the horizontal.JLja^ts^-of the Jalmat Gas ̂  

J£oxd«»*s~of JanuaryrI, i960 are as set ot^on^Exhil^ 

(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 



SPECIAL RULES AHD REGULATIONS FOR THE JALMAT GAS POOL (CONT'D) 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 

Section 18: SW/4 NW/4, w/2 SW/4 

Section 19: W/2 

Section 30: NW/4 

RULE 26(A): A gae well shall mean a well producing with a gas-oil ratio 

in excess of 100,000 cubic feet of gas per barrel of oil. 

RULE 26(B): A well producing from the Jalmat Gas Pool and not classified 

aa a gas well shall be classified as an oil well. 

RULE 26(C): Oil wells producing from the Jalmat Gas Pool shall be 

allowed to produce a volume of gas each day not exceeding the daily 

normal unit oil allowable multiplied by 10,000; provided, however, 

that such wells shall not be allowed to produce oil in excess of 

the normal unit allowable as ordered by the Commission under the 

provisions of Rule 505. 

RULE 27: That portion of the Rhodes Storage Area lying within the 

defined limits of the Jalmat Gas Pool shall be exempted from the 

applicable provisions of the Jalmat Gas Pool Rules. The Rhodes 

Storage Area shall Include the following described area: 

TOWNSHIP 26 SOUTH, RANGE 37 EAST, NMPM 

Sec. 4: W/2 NW/4, SE/4 SE/4, W/2 SE/4, SW/4 

Sec. 5: All 

Sec. 6: NE/4 NW/4, NE/4, SE/4 SE/4, N/2 SE/4 

Sec. 7: NE/4 NE/4 

Sec. 8: N/2, N/2 S/2, SE/4 SW/4, S/2 SE/4 

Sec. 9: All 

Sec. 10: W/2 NW/4, SE/4 NW/4, S/2 



V I I . SPECIAL RULES AHD REGULATIONS FOR THE TUBB GAS POOL (CONT'D) 

(D) In submitting Form C-115 (Operator's Monthly 

Report) on wells producing from the Tubb zone i n which 

d i s t i l l a t e is commingled and/or the low-pressure gas is 

commingled with other low-pressure gas produced on the 

lease, the operator shall estimate i f necessary the 

volumes produced by each well i n each pool by using 

the ratios as reflected in the most recent tests 

submitted. 

(E) The Secretary-Director of the Commission shall have 

authority to grant exception to the provisions set f o r t h 

i n Sections (A) through (D) of this rule, inclusive, 

where i t can be shown that compliance with these rules 

is not economic or is impractical. Applications for 

exception shall be submitted i n t r i p l i c a t e to the O i l 

Conservation Commission, P. 0. Box 871, Santa Fe, New 

Mexico, with a copy of each application being furnished 

offset operators. 

PROVIDED maaffl^M^Efaat- tha. hj^i^cmial 1 j 

Pool as j^JajBBarat..jL>-ap&O^a^-M, Jttt>*0u£ 

attached hereto and made a part hereof* 

(General Pool Rules also apply unless i n conflict with these Special 

Pool Rules) 



CASE NO. 
ORDER NO. 

Section VIX - Exhibit A 

Tubb Gas P o o l \ Le a County 
(Horizontal limr^s January 1, 1960) 

T 21S-R 37E \ 

W/2 Sec. 2; A l l Sec. 3; E/2 & Lot 22, 
10; W/2 Sec. 11; AlJ Sec. 14, 15, 16 
22, 23; W/2 Sec. 25;\A11 Sec. 26, 2 
A l l Sec. 32, 33, 34, !S5 & 36. 

T 22S-R 37E 

A l l Sec. 1 thru 5 i n c l . ; 
Sec. 21; A l l Sec. 22, 2 

y 
T 22S-R 38E 

\ 4; E/2 Sec, 8; A l l Sec. 9 & 
; E/2 Sec. 19; A l l Sec. 20, 21, 
!, 29; E/2 Sec. 30; E/2 Sec. 31; 

Sec. 6; A l l Sec. 8 thru 16 i n c l . ; E/2 
25, NE/4 Sec. 36. 

W/2 Sec. 6; W/2J5ec 7; W/2 Sec. 16\ A l l Sec. 19, 29, 30; A l l Sec. 32. 
NW/4, NE/4 & NK/4 SE/4 Sec. 31. \ 



VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL (CONT'D) 

the "Tubb Marker." Said "Tubb Marker" shall be that point 

encountered in the Humble Oil and Refining Company State "S,r 

Well No. 20 at a depth of 5921 feet (Elevation 3380, Subsea 

Datum Minus 25^1). 

RULE 26(A): An o i l well in the Tubb Gas Pool shall be defined 

as a well which produces hydrocarbons possessing a gravity of 

k<f API or less. 

RULE 26{B): An o i l well in the Tubb Gas Pool shall have dedicated 

thereto a proration unit consisting of kO acres, more or less, 

being a governmental quarter-quarter section legal subdivision 

of the United States Public Land Surveys. 

RULE 26(C); No acreage shall be simultaneously dedicated to 

an o i l well and to a gas well in the Tubb Gas Pool. 

RULE 26(D); The limiting gas-oil ratio for o i l wells in the 

Tubb Gas Pool shall be 2000 cubic feet of gas for each barrel 

of o i l produced. 

RULE 27: The following shall apply to a l l producing wells in 

the Tubb Gas Pool: 

(A) Gas produced from each well shall be produced into 

a separate high-pressure separator. The high-pressure 

gas shall then be metered separately prior to i t s entering 

a gas transportation f a c i l i t y . 

(B) The distillate separated from the high-pressure gas 

in the high-pressure separator shall then be directed into 

a low-pressure separator. The distillate may be commingled 
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with other distillate produced by any other well or wells 

producing from the Tubb or Blinebry Gas Pools following 

its separation from the high-pressure gas in the high-

pressure separator, provided gas-distillate test facilities 

are available and periodic tests are made. 

Following the separation of distillate and low-pressure 

gas in the low-pressure separator, the low-pressure gas 

shall be directed into a low-pressure gas gathering system, 

and said low-pressure gas need not be measured separately 

from other low-pressure gas produced on the lease, provided 

that certain test facilities are available and certain 

periodic tests made. 

(C) Each year during the months of June and July each 

operator of each gas well producing from the Tubb Gas Pool 

shall cause to be taken an annual gas-distillate ratio test. 

The results of such test shall be submitted to the Commission 

office (P. 0. Box 2045, Hobbs, New Mexico) on or before 

August 15 following the test. The test shall outline the 

amount of high-pressure gas produced during the 24-hour test 

period, the amount of low-pressure gas produced during the 

test period, the high-pressure gas-distillate ratio, and the 

low-pressure gas-distillate ratio. Failure to submit the 

required test by August 15 shall result in suspension of any 

further gas allowable until the date the required infonnation 

is submitted. 
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VII. SPECIAL RULES AND REGULATIONS FOR THE TUBB GAS POOL 

(The Tubb Gas Pool was created February 17, 1953, and proration was 

instituted January 1, 1954.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit in the Tubb Gas Pool shall 

be 160 acres. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8(4.) t The pool allowable remaining each month after deducting 

the total allowable assigned to marginal wells shall be allocated 

among the non-marginal wells entitled to an allowable in the 

proportion that each well's acreage factor bears to the total of 

the acreage factors for a l l non-marginal wells in the pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence 

on the date of connection to a gas transportation facility, as 

determined from an affidavit furnished to the Commission (Box 2045, 

Hobbs, New Mexico) by the purchaser, or the date of filing of Form 

C-104, Form C-110 and the plat (Form C-128), or the date of application 

for a non-standard gas proration unit as provided in Rule 5(c) of the 

General Rules, whichever date ie the later. 

RULE 12: The production of intermediate or low pressure gas derived 

from the staging of the well fluids need not be charged against the 

well's gas allowable, provided that the said Intermediate or low 

pressure gas is utilized in accordance with the provisions of Rule 

27 below. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25: The vertical limits of the Tubb Gas Pool shall extend from 

a point 100 feet above the "Tubb Marker" to a point 225 feet below 
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VI. SPECIAL RULES AND REGULATIONS FOR THE JUSTIS GAS POOL 

(The Justis Gas Pool was created January 1, 1950, and gas proration was 

instituted January 1, 1954. The standard proration unit was changed from l60 

acres to 320 acres October 3, 1957.) 

A. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 5(A): A standard gas proration unit i n the Justis Gas Pool shall 

be 320 acres. 

C. ALLOCATION AND GRANTING ALLOWABLES 

RULE 8(A): The pool allowable remaining each month after deducting the 

t o t a l allowable assigned to marginal wells shall be allocated among the 

non-marginal wells entitled to an allowable i n the proportion that each 

well's acreage factor bears to the t o t a l of the acreage factors for a l l 

non-marginal wells in the Pool. 

RULE 8(B): Allowables to newly completed gas wells shall commence on 

the date of connection to a gas transportation f a c i l i t y , as determined 

from an a f f i d a v i t furnished to the Commission (Box 2045, Hobbs, New 

Mexico) by the purchaser, or the date of f i l i n g of Form C-104, Form 

C-110 and a plat (Form C-128), or the date of application for a non­

standard gas proration unit as provided i n Rule 5-C, of the General 

Rules. 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25(A); The ver t i c a l l i m i t s of the Justis Gas Pool shall be defined 

as follows: 

From the top of the Glorieta formation, found at a depth of 

4599 feet (Elevation 30&0, Subsea Datum - 1519) i n the Gulf 

Oi l Corporation McBuffington Well No. 8, located 330 feet from 

the South line and 1980 feet from the West line of Section 13, 
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Township 25 South, Range 37 East, NMPM, Lea County, New 

Mexico, to a point kO feet above the marker encountered 

at 4879 feet (Subsea Datum - 1799) in said McBuffington 

Well No. 8. 

RULE 25(B); The Hamilton Dome Westates Carlson Federal "A" well 

No. 1, located in the NW/4 of Section 25, Township 25 South, Range 

37 East, NMPM, Lea County, New Mexico, as the completion existed on 

April 22, 1959, shall be considered to be completed within the vertical 

limits of the Justis Gas Pool. 
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(General Pool Rules also apply unless in conflict with these Special Pool 

Rules) 


