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CUERUIRITIZATION AGHRELEENT
Contract Neo,

THIS ACREEMENT entered into as of the lst day of November, 1959, by and
between the parties subseribing, rotifying or consenting herete, such jarties being
herecimafter referred to as “parties hereto”,

EITNESSETH:

FHEREAS, the ict of Febrwary 25, 1920, 41 Stat, 437, as amended by the :ict
ol August 8, 1946, 60 Stat, 930, 30 ¥,5,C. Secs, 181 et seq,, authorizes commumitization
or drilling agreements communitizing or pooling a federal oii and gas lease, or any
portien theresf, with other laads, whether or net owned by the Umited States, when
sepurate tracts under such federsl lease camnot be independently developed and
operated in conformity with en established well=spacing pregram for the field or
ar;a end such communitization er peeling is determined to be in the public imterest;
a

FHEREAS, the parties herete own working ro{alty or other leasebold interests,
or operating rights under the oil end gas leases and lands subject to this agreement
which cannet be indegalda:tly developed and eperated in conformity with the well-
sp:eing pregras established for the field or area in which said lands are located;
an

WHEREAS, the parties hereto desire to comaunitize and pool their respective
sizerel interests in lands swbject to this agreement for the purpose of develeping
and producing dry ges and associated liqaid hydrocarbons in accordance with the
terns and conditions of this agrecment:

NOW, THEREFORE, in consideratien of the premises and the mutual advantages
to the parties herete, it is mutually covenanted and agreed by and between the parties
herete 2s follows:

1, The lends covered by this agreemert (hereinafter referred to as
"communitized area”) sre described as follows:

In Sen Juen County, New Hexico, being the East One-Half
(E{?) of Seetion Ne, 5, Toiaship 30 North, Range 13 best,
KQ FQ'§'

eantaiting 320,24 acres, mere or less, and this agreement shall
extend to and imciude only the Dakota Fermation pnderlying said lamds and
the dry gas amd associated liquid hydrocarbens (hercinafter referred to
8s “communitized substances”) prodmeible from such formation,

2, Attached hereto, and maie s part of this agreement for ull purpeses,
is Exhibit "A" desigmating the operator of tie communitized area and showing the
acreage, percentage and ownership of oil snd gas imterests iw all laads within the
communitized area, and the swthorization, if smy, for communitizing or peelimg smy
patented or fee lands within the cemmunitized ares,

3, 411 matters eof aperatisn shall he goversed by the Operator umder and
puarsnant to the terms amd provisions of this agreement, : suceossor operater may
be Jdesignated by the owners of the working imterest in the commwpitized area and four
(4) exocuted copies of a designation of successor operater shall be filed with
the 011 aud Cas Swperviser,

4, Gperater shall furaish the Secretary of the Interier, or his anthorized
represontative, with & log snd history of any well drilled on the commusitized ares,
monthly reperts of operations, statemeats of gas sales amd royslties and sueh other
reperts as are deened necessary to cospute moathly the reyalty due the United States,
as spocified in the applicsble oil and gas operating regulatiosms,
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§5. In commection with the jerferaance of work nsdor this sgresmsnt the
gperater agrees nol to discrimisate sgaimst any smploye or :;pltsamt for smploynent
bacause of racs, religien, celor, or matieunsl srigin. The alwresaid ;rtvl:zgn shall
jnclnde, bat not Do limited to, the follewisg: oaglc}nt:t, wperading, demstion, or
treasfor; recrsitaeat or recruitaent advertisiug, laysff or terninstion; rates of
;ni or other foras of campensation; amd gelection for training, issiwding sppremtice-
shlp., The epsrater agrees to post heresfter i¢ atnggititi!‘gajct: svsilshle far
enployes and spplicasts fer employuens, metices ts be provided by the eautract
sffieor setting forth the previsiess of the nondiscriminstion clsnse, The sperster
agrees to iasert the foresgeing previsien is all subcemtracts kerswnder, sxcept
sshesutracts for standard coemsercisl sspplies er raw wateriais.

6.  The communitized ares shall be develeped and eperated a3 an entireyy
with the waderstanding and agresseat betwess the parties herete that o} consmitingd
substanees produced thersfres shall be allocatsd asmeng 308 leanshelds comprising said
sres i the preportise that the gereage interest of caeh lessshold bears to the Sutire
asreage iaterest commjitied to this agreeaent,

.  The reyalties paysble or coamanitized substances allecated to the
isdividasl lesses couprising the conmmmitized ares and the ventals previded for fn
ssid Joases shall be deternined and pald on the basis preserided in savh of the
isdividus] leases, Faysent of reatals under tde teras of leases subject o this
agresmant shall pet be affected by this agreement sxcept s previded for sader the
teras aud previsions of said leases or a: uay berein be otherwise provided. Zxespt
as horajn medified and changed, the oil and gas leases subjest to this sgressst
shall rensin in ful] ferce and effect as originally made and issuwed.

8.  There shall be pe obligation on the lessess to offset any dry qus
well or wells cogpleted in the same formation as covered by this sgresusat o siztrptu
coupanent tracts inte whiek the coumnmitized area is anow o? hereafier He divided,
gor shall amy lessee be required to moasare separately commsnitized ssbstasces by
reasor of the diverse cunersbip theresf, but the lessess Barete shall aet be relossed
fres their sbligation %o pretect satd comamnitized srea frem drainsge of sommunitized
substeness by & well or wells which say be drilled offsetting sald aren,

| The cosmescensat, conpletion, continued sparaties or produstion of 3
well or wells for comuznitized smbstances og the commmmitized sres shell be construed
md censidered a5 the commencement, completion sontinusd speration er pradaction o
sach and all of the lamds within and couprising said comnunitized area, md optratinng
or production pursuaet te this sgreement siall be deomed Lo be speretions or predectiee
e to sack lease comamitted herste.

18,  vreductior of commmnitined substamces and dispesal theresef shell be
in conformity with allecation, alletments and guotss made or Iized iy~¢;{ duly suthorized
perssn or regulatery body uader smpplicadle Federal or State statates, This agresasst
shell be sabject te all applicable Federal and State laws eor sxesstive srders, rales
amd atiens, asd me party herets shall suffer 2 forfoitsre or be lishle i damages
for fallure to conply with amy of the provisisns of this agresment if such conplisnce
is provested by, or 1f suck feilure resalts frem, conplismee with sy sueh lams,
erders, rules or regulations, :

13. This agreesent shall de effective as of the date heroof wpen oxecatios

by the necessary parties, notsithstending the date of execntion, md e pproval

by the Secretary of the iatcriar. or kis daly autherized representative, ssd shall
renale in force and effect fer & peried of twe (2) years sad se long thoresfter as
cemsuaitized substances gre predsced frea the coumpaitized sres in payieg qaamtities;
provided, that irinr to preduction {n paying quantities frea the conmmpitized arnn

and upes falfillaert of all requirements of the Secretary of the Iaterier, or his
duly astherized representative, sith respect Lo sny dry Sole or shandened well, this
agresntat asy be teraimated at any tias by mutual agroecasnt of the pariies herets,

ILLEGIBLE



12, It is agreed between the parties horeto that the Secretary of the
Interier, or Lis duly anthorized represemtative, shall have the right of swpervision
over all eperations within the communitized srea to the same extent and degree as
provided is the oil and ges leases usder which the United States of America is lessor
aad in the applicable oil and gas regulations of the Departmest of the Interier,

13. The covenants herein shall be constraed to be covensats rumaing with
the land with respect to the communitized interssts of the parties derets mmd thefr
ssccessors in interest amtil this agresacnt terainates, apd smy grmst, transfer or
convoyaned of any such lend or iaterest subject horets, whether Yoluntary or aot
shall be and hereby is comditioned mpea the assnuptisn of all edligatisns heremd
:i the grantee, transferee, or otber smecesser in interest, md as to Peders] land

sll be subject to apprevsl by the Secretery of the Intsritr.

i4, This agreement shall be binding upen the parties herete and shall
extend 1o and be binding mpon their respective heirs, axecutors, administraters,
successors sad assigns,

15, This agreeseat may be executed in suy amsber of commterparts, e ene
of wbich peeds to be exeentsd by all partieés, or may be ratificd or connenisd 0 by
separate instruments, in writing, speeifleaiiy referring herste, amd shill be biading
upon sl) parties whe have execuled sueh & counterpart, ratificstion or consent herets
with the same force and effect as if all parties Rad signed the saze docament,

I¥ SIMNESS WHEREOF, the parties hereto have executed this agresseat us of
the day smd year first above writtem and have set sppesite their respective paues
the date of executien,

V7

PATE: VR RN 4 Pam -
ffancel 11

DATE: A A ’57 /Ji ;;e,,a_,g_‘;.—{/‘é‘ ij ) % R
Hargardt €, NeCord

ATTEST: PR SOUTHERN WNION GAS COJpAXY
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' Asuisicnt  SECretary
DATE ,
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Secretary B D, Kleine, Vice Progident
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THE STATE OF TEXAS i
COWNTY OF DALLAS i

BE IT REMEMBERED, That on this -/<“day of December, 4, D., 1959, befors
se, & Notary Fublic in and for said County snd State, persenally sppesred HMNCEL W,
NCCORD and GARET C, HCCORD, to me kuewn to be the idemtical perseps dessribed in
end whe execwted the within and foregeing imstrumest and aekewivdged to me that they
execnted the same as their free and voluntary act and desd for the wses and purpeses
thereis set ferth,

i
i

IN CITHESS RHEREOF, I have hersunto set my official sigmature sad affixed
xy metariai seal, the day and year first above written,

By cozmission expires
Vgiéﬁﬂx,é;,/ﬁz%/
;

;%Zil¢a.(\i ,
Rotary Pubjde in snd for
Texas

dallas County,

THE STATE OF TEXas T
COINTY OF DALLAS Tl

BEFCRE HE, the undersigned, a Rotary vublic, withie and for said Comnty
end State, on this 2 2-.(day ef December, ., D., 1959,‘:trstt3113,tppearcé
-Cfecr A me known o be the idestical person who subseridod the mame of the maker
ersef to the within and foregoing instrament as its Zl..  President and ackmouledged
te me that be executed the same as his free and veluatary act and deed, sud as tho free
:né voluntary act and deed of such corperation, for the wses aud parposes therein 3ot
orth, :

N TESTIHOKY YHEREOF, I have hereunto set my hand and official seal the
day amd year last above writtes,

¥y commission expires

422&‘”“’/5 S TEs ,zﬂQZzezz/;za¢;/ ,;éZQZL«zzc

Kotary Public in and for Dallas County,
Texas

THE STAYE OF TEXAS H
COBNTY OF MIDLANG i

BEFORE ME, the undersigned, a Notary vublic, within and for said Coumty and
State, on this 2%5'$E dsy of Jeceaber, A. D., 1939, persesally appesred %, B, KLEINE,
to me known te be the identical persor .7¢ subscribed the mame of the wusker thereof

to the withir and foregoing ipstrmaeni us its Vice President and acknoxledged to me
that he executed the sams as his free and voluatary act and deed, and as the free

and velantary act and deed of such corperation, for the uses and purpeses therein set
forth,

IN TESYIEOKY RHERLCF, I have heremnte set my hamd amd efficial sesl the
day and year last sbove writtesm, S

My commission exyires

. T £/

j:

i A J " 2 s
Netary Fublic iz and for Eidland Ceunty,
Texas




THE STATE OF (00 v "

comryor o, /.. W

BE IT REREMBERED, That on this ;;Zék’ aay of ff7§2@a24%?5f*11 4, D
1959, before we, s Notary vublic in and for said Counly and State, personally "
sppeared C, K, rialUl asd JOSEPHINE BAY #AUWL, to me imown te be the identicsl persens
described 1n and who executed the withiz aad foregeing imstrument and ackmewledged

te me that they executed the same as their free snd velwstary set and de
uses and parposes thereis set forth, Y sct wmd deed for the

IN SITNESS “HEREOF, I bave hereunte set my efficial signatare snd af
my sotarial seal, the day and year first sbove uri:{en. e stfixed

Hy commission expires

/fZ/w, ZZ/’
s

Notary iublic in and for
Ceunty,

ARTHUR LIEF
NOTARY PUBLIC, State of New Yok
No. 41-2361125
Qualitied in Queens County
Certs filed in Queens County
Gommissiott Expires Mareh 30, 196F



Exhibit "4" to Communitizatien
hgreement
Dated Noveaber 1, 4, 9., 1939, embracing East
Gne=Half (E/2) of Section No, 5, Tewnship 30
Nerth, Range 13 Dest, N, 3, ¥, H,, San Jumn
County, New Yexico

Operater oI Communitized irea: iermian Cil Company, a cerporation, 611 West Texas
ttreet, Hidland, Texas

DESCRIFTION OF LEASES COMNITIED

Tract Ke, 1
Fee Land

Lessor: Clair ratterson amd wife, Violet ratterson, Farmingten, New Mexico
Lessee of Recerd: G:esters Oil Tramsportation Ce,, Ine, , Josephine Bay Paul, C. M. Paul
Date of Lease: April 13, 1957

Deseriptien of Lands Committed: In Sam Juan County, New Mexico, being all of the
South Ome-Half of the Nertheast (marter, all of the
North One-llalf of the Seutheast Quarter and the
Senthwest Juarter of the Sontheast jmarter of

ge;t;o; Ne. §, Towmship 30 Nerth, Range 13 West,
tl¥00

Kumber of icres: 200

¥orking Imterest and Fercentage: ¥Westera 01l Tramsportatier Ce., Inc, =« = 1/4 of 108
Josepbine Bay Fa]l = = = = = = = =« =« = « §5% of 3/4
of 708
C.§’?'li-"--------"--‘-15%“3/4‘7.%/5
ef TOR

Overriding Royalty Interest and Percentage: 17=-1/2% -
Provision of Fee Lease Authorizing Fooling: Section 14,

*Lessee i3 granted th: right and power, exercisable from time to time and either before
or after preduction is secured from the leased premises or osther premises propesed teo
be pasled hereunder (but in no event after the expiration of twenty (20) years sfter
the death of the last surviver of the individuals sigeing this lease in amy capacity

as or for a Lessor), if this lease is then ir force, but mot thereafter, to peel and
sambiae this lesse and Lessor's ragaitg hereunder, as to all or amy part of the land
covered Bereby, or amy fermation thereunder or aminersl thereim, with any other lesse

or leases sad the royalty vhereunder, as te all or any patt of the land covered thereby,
or the same Zormation thereunder or the same ainerals thereim, or with other land,
rty;l%{ or mineral ipterests in land or the same foruatiom thereunder or the sane
mineral therein, situated ip the same sections as the lamd covered hereby, regardless
of the ownership thereof, provided that for gas and/er cendensate mo wmit ereated

shall exceed six bundred and forty-sevem (647) acres, and for ¢il ne suchk wnit shall
exceed firty-three (43) acres, The exercise of such right and power shall be evidenced
by writtes imstrument executed by Lessee describing the land 30 peeled and combined,
The entire screage so peoled and combised into a umit and all drilling and other
operations on, and prodmection from, such acresge shall for all purpeses of this lease,
except as in this paragrapk otherwise grovideé. be treated and coasidered as if such
screage were covered by, and such drilling ond other operations were being counductad on,
er such preduction were had frem this lease, and such operations or preductioer, :vens
though met on or frew lamd covered by this lease, shall mevertheless operate is
continwe this lease in force as to all land, minerals emd rights covered hereby with
l1ike effect as though on or frem the land covered bereby, Witheut impairment or

change of amy rights of Lessce under paragraph 11 hereof, Lessor shall receive as
royalty es preduction from the pooled acreage enly such gertian of the royalty
stipuiated iz paragraph 3 hereof as the amount of Lessor’s acreage pleaced in the mit,

-5=
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or Lessor's royalty interest therein or am acreage basis, bears to the total acreage
s0 peoled and cosbined im the particular wnit imvelved, sad sueh royaity shall be !:
lien of the royalty provided in said peragraph 3, If by reasen of cessation of
operations onm or preduction from a peoled umit, or for say ather reason, Lesses
dotermines to pay rentals which Lessee is yersitteé te pay uader this or other jeases
covering land 'n any usit, such remtals shall be paysble te the respective Lossers in
this ssd such other leases im like mamner as theugh sueh wait kad sot besn created,
asd poeling hereunder shall net operate to jool such reatals, Lessee shall mot be
ebligated to drill any offset wells on lamd covered hershy und not peolad, to sifset
wells drilldd on 2 onit which includes amy part of the land covered hereby, Should
the acreage conteat of any mait be reduced by failure of title, er other avent
beyond the contrel of Lessee, Lessee shall nmot be lishle to Lessor by reasen thereof
or be shliguted to make any retroactive appertionment or sdjustment of reyalties
thoretofore paid, and in any suck case, in addition to all ether rights mader this
lease, Lessee shall alsehave the right to terminste the wait affected theredy by
filiag for record written notice of termination of such mmit end thereupon Lessee
shall be relieved of all obligations thereafter accruing hereunder with respect to
the sait so terminated,”

Tract te, 2
Fee Land

Lessor: Newton i, Kpight and wife, Carrie F, Knight (address not shomn)
Lessee of Record: Uestern 0il Tramsportation Co., Ine., Josephise Bay Paul, C, N, Paul
Date of Leass: april 18, 1931
Description of Lands Committed: Im Sam Juan County, New dexice, being sll of the
Horth Onme-Half of the Nertheast (Quarter of Section Ne, 3§,
Township 30 Northb, Ramge 13 West, N, H, ¢, X,
Nusber ¢f Aeres: 00,24

Borking Interest and Perceatage: Westerm Gil Tramsportatiea Co,, Ine, = 1/4 of 108
Jesephine Bay vaul 85% of 3/4 01708
C. ¥, Paul 15% of 3/4 of 108

Overriding Royalty Interest sed rFerceatage: 11-1/2%

Frovision of Fee Lease Anthorizing reeling: Section 14; same as quoted under Traet No, !
Tract Ko, 3

Lessor: GUnited States of imerica

Lessee of Record: Hancel ¥, HeCord

Sepial Ne, of Lease: 078212

Date of Lease: January 1, 1949

Deseription of Lands Comeitted: In Sam Yuan Countly, New Mexice, being the Seutheast
Jusrter of the Somtheast Juarter of Section No, §,
Township 30 North, Range 13 West, N, M, P, H,

Nugher of Acres: 40

vorking Interest and Percentage: estern Uil Transportationm Ce., Ine, 1/4 of 15,58
Josephine Day ¢aul 85% of 3/4 of 75,3%
C. ¥, vaul 15% of 3/4 of 75.3%

Overriding Royslty Interest and rercentage: 126

- b -



Tract Number

RECSFITULATION

Kumber of 4cres
Commitied
200
80,24
40

percentage of Imterast
in Communitized Area
62,8
25.0%
12.5%



RATIFICATION OF COMMINITIZATION ACREEMENT

¥HEREAS, heretefore undar date of Kovemher 1, 1939, 3 certein Commmmitizaties
dgreemest was ontered into by snd Letween HAKCEL &, NCCORD snd wife, MARGARCT C.
BCCORD, SOUTUERM WNIGK CAS CUMIaKY, GESTERN OIL TRANSPORTATION CO,, INC., JOSEPRINE
BAY ¥AML, apd C. B, PAUL, commumitizimg the Cast Half (E/2) eof Seetion 5, Toumship
3¢ Rorth, Range 13 Yost, N, E.P.H., in Sap Juan Courty, Mew Hexico, coptaining 320.24
pcres, =ore or less, extemding teo amd fncluding only the Daketa Formatien lying
moder said lands and the dry gas amd assoclated ligaid hydrecerbess preducible
frem sueh forsatios, sold Commumitizaties Agreement here reforred to omd wade 3
part hereel fur all ysrpasas;'aﬁs

¥REREAS, reraden Oil Coumpany, @ corporation, is the operator of said
connanitized arca, and it is roquirad that said Poraimm 011 Company adupt, ratify
snd confirae said Comumpitization Agreesent in sll of its terms and previsioms, just
85 thengh sald Peruian 011 Cemyamy bad executed the Comsmunitization Agreszest In the
first imstauce. |

KON, THERLFORL, in ceasldervaties ol the preaises &nd the mutusl sdvantages
to the parties thereto amd the pariy hereto, Poralan Oil Company, @ corperatien,
by and through its suthorized efficers, dees Lereby adept, ratily, ¢ovensnl and agras
to axd be bound by all the terms, provisiems and conditiems sot out sed & part of the
shove referred to Communitization Agreememt, just as theugh said Permias 011 Company
bad bees a party to and executed seld origisal Cosmenitization Agroesent,

N TESTINONY ¢HEREOF, WITKESS the hend of said feraian 01) Company, this the
6th day of Jenuary, i.D., 196G,

FERNIAN OIL COBpARY

B’;ﬁ = i id
R i : d. Pevehouss, Viee Fresideat
Lol 20y Aoloean '

Giiz . Bolimaz, fssistant Secretary

TRE STATE OF TEXAS i

BEFORE ME, the undersigued, a Netary Pudlie,
COWNTY OF RIBLAND } withie aud Tor sald Cosuty and State, w

this bth ﬁl{ of Josnary, 4.0,, 1960, per~
senxally sppeared B, J, PEVEHOUSE, to me knoss to be the idemtical persen whe subseribed
the nams of the maker thereef te the within and xercgqixg instrument ss itz Vice President
and asknovldged to =0 that be executed the same as his Iree snd veluatary sct amd deed,
sad as the frec sed voluntary act and deed of such corporaties, for the uses and purpesss
therein sot farth,

AYTEST:

IN TESTIMONY WBEKEOF, I have hersusto set
ay baud and efficial sesl the day and year first shove written,

Ny commission izalras__;;égéﬂbéf”zf’f%é'/

z

A 3 7
< z / "{'(’71’./ PG .fz//*w‘-

Netary stublie in end for Mdlasd Cenuty,
Texss,

ALLENE T. HOPKING
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APPROVAL - CERTIF. . -TIOE -

DETERMINATION oL

n 3
“€oL0a1cAL SURYS

-

Perswas: ¢» the &.cherlty vesied (m rhe Sacretary of ths Im-

" terier ugdg} the Act appreved Februsry 25, 1920, 41 Stat. 437, 30 U.S8.C.

APRLE ok vy . o S IR i By

secs. 181 =t seg., as amended by the Act of Auguat 8, 1946, 60 Stat.

930, and c¢elegated ta the Directer of the Ceelegical Burvey, pursuant te

Departmental Order Wo. 2365 of October 8, 1947, 43 CFR sec. 4.618, 12

PR 6784, ] de heredby:

Appreve the attached communitization agreement ceveriag

the R Sectioa 9 » Township__ 20 N.,
Range_ LA W, , ME.P.N._ Sen Juss Coungy
Coumty,  New Maxieop . as te dry gas amd asseciated

1iquid hydrecarboms preducible from the ) LT

Determine that the Federal lease or leases as te the
lands committed te the attached agreemeat cammet be
independeatly develeped and eperated im cenfermity with
the well-spacing pregram establiehed feor the f{eld er

area im which eaid lands are lecated, amd that comsum-

mation and appreval of the agreement will be {n the public

Certify and determine that the drilling, preducing, remtal

minisem reyalty and reyalty requirements of the Federal
lesoe or leases committed te said agreement are heredy
established, altered, changed or reveksd te conform with

the terms and conditions of the agreemant.

A.
fermation.
B.
interewt.
C.
Bated____ FEB1 5 1960

A B VM

Gomeract %014.08.001 6722

Acting Direeter

United States Ceelegical Burvey

—— e i s F— e
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Standard of Texas Acreage
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