
BEFORE THE OIL CONSERVATIOH COMMISSION 

OF THB STATS or HEW MBXICO 
Of THS MATTBR OF THS HEARING 
CALLED BY. THS OIL CONSERVATION 
:OW«3SION OF KBW MEXICO FOR 
PBS PURPOSE OF CONSIDERING: 

CASE No. 1947 
Order Ho. R-l683-A 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY AMD TENNESSEE OAS AHD OIL 
COMPANY FOB. A HEARING DS HOVO IH 
CASE 80. 1947 RELATING TO THE 
APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR TBS ESTABLISHMENT OF 
TWO 80-ACRE NON-STANDARD OIL PRO
RATION toners ABD ONE UNORTHODOX 
OIL WBLL LOCATION IB THE KEMNIT2-
WOLFCAMP POOL, LSA COUNTY, NEW 
KBXXCO * 

ORDER OF THE COMMISBIOB 

BY THE COMMISSION! 

This cause caste on for hearing at t o'clock a.m. oa 
August 17, 1960, at Santa Fe, Sew Mexico, before the Oil Conser
vation Commission of Hew Mexico, hereinafter referred t© as the 
"Cowfaission." 

NOW, on this # day of September, I960, tha Commission, 
a quorum being present, having coneidered the testiaony presented 
and the exhibits received at said hearing, and being fully advised 
in the premises, 

FINDS» 

(1) That due public notice having beea given as required by 
law, the CoHBoission has jurisdiction cf this cause and tha subject 
matter thereof. 

(2) That the applicant, Phillips petroleun Coapany, is tha 
owner and operator of tha SW/4 and tha w/2 SB/4 of Section as, 
Township 16 South, Range 33 Bast, Kearmitz-Wolfeanp Pool, Laa 
County, New Mexico. 

(3) That the Special Rules and Regulations governing tha 
Keanitz-wolfcarap Pool provide for 80-acre drilling amd proration 
units, with the 80-acre unit to comprise either the E/2 cir the 
W/3 of a governmental quarter section. Said Rales also provide 
that the unit wail shail ba located within 150 feet of the center 
of either tha Northeast quarter or tha Southwest quarter of a 
governmental quarter section. 

(4) That Phillips petroleum Company's Hew Mexico State "A" 
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Well No. 1, drilled in the Kenuaitz-wolfcaap Pool and located in tb« 
88/4 SW/4 of aaid Section 25, is presently the unit wall i m an 
80-acre unit consisting cf the N/2 sw/4 of said section 25 aa 
provided hy ordar Mo. R-1683. 

{5} That Phillips petroleum Company drilled its New Mexico 
State BA" m i l Ho. 2 in th© Keiraiitz-wolfcainp Pool on an orthodox 
location in the sw/4 EE/4 ©f said section l i , but this well proved 
to he non-coaniarcial. 

(6) That for this reason, the applicant seeks approval of 
an unorthodox oil well location for ita New Mexico stata "A" Wail 
So. 3 in tha SW/4 SE/4 of said Section 25 at a point i960 feat from 
tha south line and 1980 feet from the East line of said Section 25. 

(7) That Phillips Petroleum company also proposes that tha 
said Saw Maxico state "A" Weil Ho. 3 serve as tha unit well for 
an 80-acre non-standard oil proration unit constating of tha 
8W/4 SB/4, N/2 SW/4 SB/4, and the H/2 SB/4 SW/4 of said Section 25. 

(8) That while oil proration units which ara not substanti
ally in the shape of a square or a rectangle ara not favored * ever 
though they can be described by using the 0. s. Public Lands 
Survey - proration units not meeting such specifications aay ba 
necessary at the edge of a pool. 

(9) That Phillips Petroleum Company further proposes that a 
non-standard 80-acre oil proration unit consisting of tha H/2 SW/4 
of said Section 25 be established and that aaid unit ba dedicated 
to the said Hew Mexico State «A" Well No. 1. 

(10) That the entire acreage within tha two proposed non* 
standard oil proration units can reasonably ba presuawd to ba 
productive of oil from tha Kemnitz-Wolf eanp Pool. 

(11) That the establishment of 80-acre proration units in th< 
said Kemnita-wolfcamp pool with a fixed spacing pattern requiring 
tha drilling of walls on diagonal 40-acre tracts mm based upon 
tba- principle of drainage and counter-drainage. Bat whan an 
operator proves by a preponderance of the evidence that his acre* 
age is located on tha edge of a pool, as is the case here, this 
principle mist give way to tha basic right of a person to d r i l l a 
wall on his acreage. However, when other operators have adhered 
to the fixed wall location requirements aat forth in the special 
pool rules, the allowable assigned to the wall drilled on an 
unorthodox location should be adjusted downward to an *»ount which 
will, insofar as is practicable, peotact cosiNilative rights. 

(12) That; refusal to permit Phillips Petroleua Company to 
d r i l l a well on its productive acreage would inpair ita correlative 
rights, and approval of tha proposed well location should tend- to 
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raatilt ia a greater ultimate recovery of oi l froa tlie aaid Kemnitz-. 
Wolfcamp pool* 

(13) that while the entire 80-acre non-standard unit proposed 
by Phillips Petroleum Company aad described in Finding No. 7 above 
can reasonably be presumed to be productive of a i l from the said 
Keafcits-woifcna© Fool, the allowable assigned to the well should 
be reduced ia a reasonable amount due fc# Ihe unorthodox location 
of the propoaad unit well. 

(14) That considering a l l of the circumstances present in 
this ease, including the amount of productive acreage, the pr©* 
poaed unorthodox wall location, and the practical economics of the 
situation, the allowable assigned to the aaid Sew Mexico .stata "AH 

WeU No. 3 should be in the amount of 3/4 of a standard 80-acre 
allowable in tha Kemnitz-Wolfcamp Pool. 

IT IS THEREFORE ORDSRBDi 

(1) That two non-standard 80-acre o i l proration units in 
the Keronitz-wolfcawp pool, one comprising the 38/2 sw/4, and the 
other coraprisiag the sw/4 ss/4, s/2 sw/4 ss/4 and the S/2 SB/4 
SW/4, a l l in Sactlon 25, Township 16 south, Range 33 Bast, NMPM, 
Laa County, sew Maxico, be and the saa* are hereby established. 

C2) That the Hew Mexico stata HA" Wail Bo. i , located in 
tba ss/4 sw/4 of aaid Seetion 25, is to have dedicated to i t the 
S/2 sw/4 of said Section 25. 

(3) That the applicant, Fhiilipa Petroleum Coapany, be and 
the same is hereby authorized to d r i l l a weU at an unorthodox 
oil well location 1980 feat from the south line and 1990 feet from 
the Bast line of said Sactlon 25. said well la to have dedicated 
to i t the BW/4 SB/4, B/2 SW/4 SB/4 and the */a s|/4 SW/4 of said 
Section 25, and ia to be assigned an allowable in the amount of 
3/4 of a standard 8Q-aera allowable for the Keamits-woifcamp peel. 

SOUS at Santa Fe, New Mexico, on the dav and year herein
above designated. 

STATB OF NSW MEXICO 
OIL CONSERVATION COMMISSION 
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OF THE STATE OF NEW MEXICO 

I 
IB THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF SEW MEXICO FOR 
THE PURPOSE OF CONSIDERING2 

CASE NO. 1947 
Order Bo* R-1683 

APPLICATION OF PHILLIPS PETROLEUM 
COMPANY FOR THE ESTABLISHMENT OF 
TWO 80-ACRE NON-STANDARD OIL PRO
RATION UNITS AND ONE UNORTHODOX 
OIL WELL LOCATION IN THE KEMNIT2-
WOLFCAMP POOL, LEA COUNTY, NEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION1 

This cause caste on for hearing at 9 o'clock a.m. on 
April 27, I960, at Santa Fe, New Mexico, before Elvis A. Uts, 
Examiner duly appointed, by the Oil Conservation Commission of 
New Mexico, hereinafter referred to as tha "Commission,* in 
accordance with Rule 1214 of the Commission Rules and 
Regulations. 

NOW, on this 2 0 t h day of May, I960, the Commission, a 
quoruia being present, having considered the application, tha 
evidence adduced, and the recommendations of tha Examiner, 
Elvis A. Utz, and being fully advised in the premises, 

FINDS3 

(1) That due public notice having bean given as required 
by law, the Commission has jurisdiction of this cause and tha 
subject matter thereof. 

(2) That the applicant, Phillips Petroleum Company, i s tha 
owner and operator of the SW/4 and the W/2 SE/4 of Section 25, 
Township 16 South, Range 33 East, Keranitas-Wolfcarap pool, Lea 
County, New Mexico. 

(3) That the special Pool Rules for the Kemnitz-Wolf camp 
Pool provide for 80-acre drilling and proration units, with tha 
80-acre unit to comprise either the E/2 or tha w/2 of a govern
mental quarter section. Said Rules also provide that tha unit 
well shall be located within 15G feat of the canter of either 
the Northeast quarter or the Southwest quarter of a governmental 
quarter section. 

(4) That the applicant's New Mexico State "A" Well No. 1, 
drilled in the Kemnitz-Wolfcarap pool and located in the NE/4 SW/4 

] of said Section 25, serves as the unit well for the 80-acre unit 
j consisting of the E/2 SW/4 of said Section 25. 
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(5) That tae applicant drilled ite New Mexico State WA" 
Well No. 2 in the Kemnitz-Wolfcamp pool on an unorthodox location 
In the SW/4 SE/4 of said Section 25, hut this well proved to ha 
non-commercial. 

(6) That for this reason, the applicant seeks approval of 
an unorthodox o i l well location for i t s Saw Mexico Stata "AM Well 
No. 3 in the NW/4 SE/4 of said Seetion 25 at a point 1980 feat 
from tha South line and 1980 feet from tha Bast line of said 
Section 25. 

(7) That the applicant proposes that tha said New Mexico 
State "A" well No. 3 serve as the unit well for an 80-acre non
standard o i l proration unit consisting of the following-described 
acreage: 

Beginning at the Northwest corner of the NB/4 SE/4, 
thence South 1980 feet, thence Wast 1930 feet, then 
in a West-northwesterly direction 675 feet, thence 
North 359 feat, thence East 1092 feet, thence North 
1399 feet, thence East 1477 feet to the point of 
origin. 

(8) That approval of the above-described non-standard o i l 
proration unit would necessitate the establishment of another 
80-acre non-standard o i l proration unit to be dedicated to the 
said New Maxico State "A" Well No. 1 and to consist of the 
following-described acreage: 

Beginning at the Northwest corner of the S/2 of 
said section 25, thence East 2489 fact, thence 
South 1399 feet, thence West 2489 feet, thence 
North 1400 feet to the point of origin. 

(9) That while the commercially productive limits of an 
o i l pool do not necessarily follow section lines, quarter-section 
lines or quarter-quarter section lines, in the absence of a 
deviation in tha 0. S. Public Lands Survey, i t simply i s not 
feasible from an administrative and regulatory standpoint to 
approve non-standard o i l proration units which do not consist of 
a portion of a standard unit and are not in the shape of a square 
or rectangle. 

(10) That the evidence presented establishes that the W/2 
SE/4 of said Section 25 contains 60 acres that are commercially 
productive cf o i l . 

(11) That the NW/4 SE/4 and the N/2 SW/4 SE/4 of said 
Section 25 should be dedicated to the proposed New Mexico State 
MA!' Well No. 3, to be located 1980 feet from the South line and 
1980 feet from the East line of said Section 25. Since the 
above-described 60 acres i s the only acreage in the W/2 SE/4 of 
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il Seetion 25 that can he considered to he commercially productive 
ji of o i l , the said New Mexico State "A" Wall Ho. 3 should he 
1 assigned an allowable i n the amount of 3/4 of a standard 80-acre 
II allowable i n the Kemnitz-Wolfcamp Fool. 

(12) That various operators i n the Kemnitz-Wolf camp pool 
objected to the application, particularly to that portion seaming 
the unorthodox location for the said New Mexico State "A" Wall 
No. 3i but with the well limited t o 60/B© of a standard allowable, 
the applicant w i l l not secure an undue advantage over offset 
producers hy reason of the unorthodox location, nor w i l l the 
correlative rights of the applicant he impaired. 

IT IS THEREFORE ORDERED: 

(1) That the two non-standard 80-acre o i l proration units 
i n the Kemnitz-V7o 1 fcarcp pool, Lea County, Hew Maxico, propoaad by 
the applicant, be and the same ara hereby denied. 

(2) That an 80-acre non-standard o i l proration unit i n the 
Kemnitz-Wolfcamp Pool consisting of the N/2 SW/4 of Section 25, 
Township 16 South, Range 33 East, NMPM, Lea County, Hew Mexico, 
be and the same is hereby established. Said unit i s to be 
dedicated to the applicant's New Mexico state "A" Well Ho. 1, 
located i n the NE/4 3W/4 of said Section 25. 

(3) That a 60-acre non-standard o i l proration unit i n the 
KemnitE-Wolfcamp Pool consisting of th© NW/4 SE/4 and the N/2 
SW/4 SE/4 of said Section 25 he and the same i s hereby established. 
Said unit i s to be dedicated to the applicant's New Mexico State 
"A,! Well Mo. 3, to be d r i l l e d at an unorthodox location 1980 feat 
from the South line and 1980 feet from the East l i n e of said 
Section 25. 

(4) That the allowable which w i l l be assigned to the said 
Hew Mexico state ,!A" well No. 3 shall bear the same rati© to a 
standard allowable i n the Kemnitz-Wolfcamp Pool as 50 bears to SO. 

DONE at Santa Fe, Hew Mexico, on the day and year herein
above designated. 

STATE OF NSW MEXICO 
OIL ..CONSERVATION COMMISSION 

man JOHN BURROUGHS, chairmal 

MURRAY B-JSQSOAN, 

A. L. PORTER, j r . , Member & secretary 

esr/ 


