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^ * lEPbSEl $HE OIL CONSERVATION COMMISSION 
0? THE STATE OF NEW MEXICO 

IN THE MATTER OP THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OP NEW MEXICO POR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 1947 
Order No. R-I683 

APPLICATION OP PHILLIPS PETROLEUM 
COMPANY FOR THE ESTABLISHMENT OF 
TOO 80-ACRE NON-STANDARD OIL PRO
RATION UNITS AND ONE UNORTHODOX 
OIL WELL LOCATION IN THE KEMNITZ-
WOLFCAMP POOL, LSA COUNTY, NEW 
MEXICO. 

APPLICATION FOR DE NOVO HEARING 

Comes now Tennessee Gas and Oil Company, a party adversely 

affected by Order R-IS83 dated May 20, i960, and pursuant to 

Rule 1220 of the Commission, hereby r e s p e c t f u l l y requests that 

the above matter be heard de novo before the Commission. 

A copy of t h i s Application has t h i s date been delivered, 

by United States mail, to Attorney Charles Spahn, Sims Building, 

Albuquerque, New Mexico, as attorney f o r P h i l l i p s Petroleum Com

pany. 

Dated t h i s 31st day of May, 1950. 

TENNESSEE GAS AND OIL COMPANY 



B E F O R E THE O I L CONSERVATION COMMISSION OF 
THE S T A T E OF NEW MEXICO 

I N THE M A T T E R OF T H E HEARING 
C A L L E D B Y THE O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 1947 
Order No. R-1683 

A P P L I C A T I O N OF P H I L L I P S P E T R O L E U M 
COMPANY FOR THE E S T A B L I S H M E N T OF 
TWO 80-ACRE NON-STANDARD O I L PRO
R A T I O N UNITS A N D ONE UNORTHODOX 
O I L W E L L L O C A T I O N I N THE K E M N I T Z -
W O L F C A M P P O O L , L E A COUNTY, NEW 
MEXICO 

A P P L I C A T I O N FOR DE NOVO HEARING 

Comes now Ph i l l i p s Pe t ro l eum Company, o r i g i n a l applicant i n the 

above ent i t l ed and numbered cause, and not having been granted the 

ent i re r e l i e f p rayed f o r i n the i r o r i g i n a l appl ica t ion , applies f o r a 

De Novo Hear ing on said appl icat ion before the f u l l Commiss ion i n 

accordance w i t h the statutes and ru les i n such cases made and p r o 

vided. 

Dated this 18th day of June, I960 . 

P H I L L I P S P E T R O L E U M COMPANY 

G R A N T H A M , SPANN A N D SANCHEZ 

By y > \J1- \t 
904 Simms Building" 
A l b u que r que, Ne w M e x i c o 
At torneys f o r P h i l l i p s Pe t ro l eum 

Company 



BEFORE THE OIL CONSERVATION COMMISSION 
•OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 1967 
Order No. R-1641-A 

APPLICATION OF REDFERN AND HERD, 
VAL R. REESE AND ASSOCIATES, INC., 
AND EL PASO NATURAL GAS COMPANY 
FOR THE PROMULGATION OF SPECIAL 
RULES AND' REGULATIONS GOVERNING 
THE DEVILS FORK-GALLUP POOL, 
RIO ARRIBA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o'clock a.m. on 
May 18, I960, at Santa Fe, New Mexico, before the O i l Conserva
t i o n Commission of New Mexico, hereinafter r e f e r r e d t o as the 
"Commission." 

NOW, on t h i s 10th a a y Q f j u n e , 1960, the Commission, a 
quorum being present, having considered the testimony presented 
and the e x h i b i t s received at said hearing, and being f u l l y 
advised i n the premises, 

FINDS; 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of this :cause and the 
subject matter thereof. 

(2) That the Devils Fork-Gallup Pool i n Rio Arriba County, 
New Mexico, was established by Order No. R-1641, entered March 30, 
1960. 

(3) That withdrawals of gas from the said Devils Fork-Gallup 
Pool were l i m i t e d by said Order No. R-1641 t o 1000 MCF of gas per 
day per 160-acre u n i t , since " i n the l i g h t of Gallup formation 
h i s t o r y i n Northwest New Mexico, there i s a reasonable p r o b a b i l i t y 
t h a t the gas underlying the above-described acreage (horizontal 
l i m i t s of Devils Fork-Gallup Pool) i s a gas cap for an as yet 
undiscovered o i l pool." 

(4) That the applicants seek an order promulgating special 
rules and regulations f o r the said Devils Fork-Gallup Pool, i n 
cluding 320-acre gas proration u n i t s and market demand proration 
f o r the Pool, w i t h the proposed a l l o c a t i o n formula t o be based on 
acreage and d e l i v e r a b i l i t y . 
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(5) That the evidence presented establishes t h a t a gas w e l l 
i n the said Devils Fork-Gallup Pool w i l l e f f i c i e n t l y and economic
a l l y drain a 320-acre t r a c t . 

(6) That i n view of the r e l a t i v e l y small number of wells 
t h a t have been d r i l l e d i n the said Devils Fork-Gallup Pool, the 
evidence presented i s not s u f f i c i e n t l y probative f o r the Commis
sion t o change i t s view th a t the gas underlying the Devils Fork-
Gallup Pool may w e l l be a gas cap, and thus the proposal that gas 
withdrawals from t h i s Pool be l i m i t e d only by the market demand 
therefor i s premature. 

(7) That u n t i l such time as there has been add i t i o n a l devel
opment i n said Pool, and thus more evidence available tending t o 
establish e i t h e r t h a t the subject reservoir i s or i s not a gas cap 
for an associated o i l pool, a l i m i t a t i o n of 1000 MCF of gas per day 
per 320-acre u n i t should be continued i n the i n t e r e s t of preventing 
a too ra p i d d i s s i p a t i o n of a possible drive mechanism f o r an o i l 
pool. 

(8) That such a precautionary measure on a temporary basis 
I s the only prudent course f o r t h i s Commission t o follow, and such 
action w i l l not unduly impair the c o r r e l a t i v e r i g h t s of any opera
t o r i n the Pool. 

(9) That i n the event a Gallup w e l l i s d r i l l e d w i t h i n the 
hori z o n t a l l i m i t s of the Devils Fork-Gallup Pool, or w i t h i n one 
mile thereof, which has a producing gas-oil r a t i o of less than 
100,000 t o 1 and a gr a v i t y of less than 60° API, said w e l l s h a l l 
be c l a s s i f i e d as an o i l w e l l , s h a l l have 40 acres dedicated to i t , 
and i t s production s h a l l be l i m i t e d by the statewide rules r e l a t i v e 
t o o i l allowables' and gas-oil r a t i o limitations,. 

(10) That the Commission has received information t h a t a low 
gas- o i l r a t i o o i l w e l l has been completed i n the Gallup formation 
i n the SE/4 SE/4 of Section 11, Township 24 North, Range 7 West, 
NMPM, Rio Arriba County, New Mexico. Accordingly the Commission 
deems i t advisable t o docket t h i s case f o r hearing on August 17, 
1960/ at which time interested parties should appear and present 
any pertinent testimony r e l a t i v e t o c l a s s i f i c a t i o n , spacing, d r i l l 
ing, and production of wells i n the said Devils Fork-Gallup Pool. 

IT IS THEREFORE ORDERED: 

(1) That the Devils Fork-Gallup Pool, as heretofore c l a s s i 
f i e d and described, be and the same i s hereby extended t o include 
the following-described acreage: 

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM 
Section 17: A l l 
Section 18: A l l 
Section 19: A l l 
Section 20: W/2 
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TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM 
Section 13: A l l 
Section 24: A l l 

a l l i n Rio Arriba County, New Mexico. 

(2) That temporary special rules and regulations f o r the 
Devils Fork-Gallup Pool, Rio Arriba County, New Mexico, be and 
the same are hereby promulgated as hereinafter set f o r t h . 

(3) That the temporary special rules and regulations here
i n a f t e r set f o r t h s h a l l be i n f u l l force and e f f e c t at least 
u n t i l September 30, 1960. 

(4) That a case i s hereby docketed fo r the Regular Commis
sion Hearing on August 17, 1960, at which time interested parties 
should appear and present t h e i r views on c l a s s i f i c a t i o n , spacing, 
d r i l l i n g , and production of wells i n the said Devils Fork-Gallup 
Pool. 

SPECIAL RULES AND REGULATIONS FOR 
THE DEVILS FORK-GALLUP POOL 

RULE 1. Each w e l l completed or recompleted i n the Gallup 
formation w i t h i n the boundary of the Devils Fork-Gallup Pool, or 
w i t h i n one mile thereof, and not nearer t o nor w i t h i n the bound
aries of another designated Gallup Pool, s h a l l be d r i l l e d , spaced, 
and produced i n accordance with the special rules and regulations 
hereinafter set f o r t h . 

RULE 2. Each gas w e l l completed or recompleted i n the Devils 
Fork-Gallup Pool s h a l l be located on a t r a c t consisting of approxi
mately 320 acres comprising any two contiguous quarter sections of 
a single governmental section, being a legal subdivision (half 
section) of the U. S. Public Lands Survey. For purposes of these 
Rules, a u n i t consisting of between 316 and 324 surface contiguous 
acres s h a l l be considered a standard u n i t . 

RULE 3 (a). Each w e l l completed or recompleted i n the Devils 
Fork-Gallup Pool s h a l l be located no nearer than 7 90 feet t o the 
boundary of the 320-acre u n i t and no nearer than 330 feet t o a 
governmental quarter-quarter section l i n e or subdivision inner 
boundary l i n e . 

RULE 3(b). The Secretary-Director of the Commission s h a l l 
have au t h o r i t y t o grant an exception t o Rule 3(a) without notice 
and hearing when the application therefor has been f i l e d i n due 
form and the Secretary-Director determines that good cause exists 
f o r granting such exception. 

Applicants s h a l l f u r n i s h a l l o f f s e t operators 
and a l l operators w i t h i n the section i n which the subject w e l l i s 
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located a copy of the application t o the Commission, and the 
applicant s h a l l include with his application a l i s t of names and 
addresses of a l l such operators, together w i t h a s t i p u l a t i o n that 
proper notice has been given said operators at the addresses 
l i s t e d . The Secretary-Director of the Commission s h a l l wait at 
least 20 days before approving any such unorthodox location, and 
may approve the unorthodox location only i n the absence of objec
t i o n from any of f s e t operator or any operator w i t h i n the section 
i n which the w e l l i s located, i n the event such an operator 
objects t o the unorthodox location, the Commission s h a l l consider 
the matter only a f t e r proper notice and hearing. 

RULE 4. Any w e l l subject t o these special rules and regula
tions s h a l l be c l a s s i f i e d as a gas w e l l i f said w e l l has a gas-
l i q u i d r a t i o of 100,000 cubic feet of gas per b a r r e l of l i q u i d 
hydrocarbons or more, or i f said w e l l produces l i q u i d hydrocarbons 
possessing a gr a v i t y of 60° API or greater. Any w e l l subject t o 
these special rules and regulations s h a l l be c l a s s i f i e d as an o i l 
w e l l i f said w e l l has a gas-liquid r a t i o of less than 100,000 cubic 
feet of gas per b a r r e l of l i q u i d hydrocarbons, and i f i t produces 
l i q u i d hydrocarbons possessing a gra v i t y of less than 60° API. 
The simultaneous dedication of any acreage t o both o i l wells and 
gas wells i s hereby prohibited. 

RULE 5. The monthly gas production from any w e l l c l a s s i f i e d 
as a gas w e l l under the provisions of these Rules and having 320 
acres dedicated thereto s h a l l be l i m i t e d t o the number of days i n 
the month m u l t i p l i e d by 1000 MCP. Any gas w e l l having less than 
320 acres dedicated t o i t s h a l l have i t s monthly gas production 
reduced t o the same proportion t h a t i t s assigned acreage bears t o 
320. No u n i t s h a l l produce during any one month more than i t s 
prescribed rate of production plus a tolerance of not t o exceed 
15 days production. Any such overproduction s h a l l be considered 
as produced against the permissible rate f o r the following month 
and s h a l l be compensated f o r during t h a t period. 

RULE 6. Any w e l l c l a s s i f i e d as an o i l w e l l under the provis
ions of these Rules s h a l l be subject t o the statewide rules govern
ing acreage dedication, allowables, and gas-oil r a t i o l i m i t a t i o n s . 
The proportional (depth) factor f o r any such o i l w e l l s h a l l be 1.33. 

RULE 7. SQ gas s h a l l be f l a r e d or vented from any w e l l 
c l a s s i f i e d as ̂  completed gas w e l l i n accordance with the provis
ions of Rule 4. No gas s h a l l be f l a r e d or vented from any w e l l 
c l a s s i f i e d as an o i l w e l l at any time a f t e r 30 days from the 
e f f e c t i v e date of t h i s order, or 60 days a f t e r the completion of 
the w e l l , whichever date i s l a t e r . 

Any operator who desires t o obtain an exception t o 
the foregoing provisions f o r a w e l l c l a s s i f i e d as an o i l w e l l s h a l l 
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submit t o the Secretary-Director of the Commission an application 
fo r such exception w i t h a statement s e t t i n g f o r t h the facts and 
circumstances j u s t i f y i n g such exception. The Secretary-Director 
i s hereby authorized t o grant such ah exception i f he determines 
t h a t the granting of the exception i s reasonably necessary. I f 
the Secretary-Director declines t o grant administrative approval 
of the requested exception, the matter s h a l l be set f o r hearing 
i f the operator so requests. 

(5) That a l l operators having wells i n said Devils Fork-
Gallup Pool s h a l l f i l e new acreage dedication p l a t s (Commission 
Form C-128) w i t h the Aztec D i s t r i c t Office of the Commission 
p r i o r t o July 15, 1960. 

(6) That a l l operators having wells i n said Devils Fork-
Gallup Pool who have not taken and f i l e d g a s-liquid r a t i o tests 
w i t h i n the l a s t 30 days s h a l l take and f i l e new gas-liquid r a t i o 
t e s t s no l a t e r than July 15, 1960. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN BURROUGHS, Chairman 

MURRAY E. MORGAN, Member 

A. L, PORTER, Jr., Member & Secretary 

S E A L 

esr/ 
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GRANTHAM, S P A N N AND S A N C H E Z 
A T T O R N E Y S A T L A W s U ' " > 

9 0 4 S I M M S B U I L D I N G 

P O S T O F F I C E : B O X 1 0 3 1 

ALBUQUERQUE, NEW MEXICO ^ * >\] 
T E L E P H O N E 

C H A P E L 3 - 3 5 2 5 
E V E R E T T M . G R A N T H A M 

C H A R L E S C . S P A N N 

M A U R I C E S A N C H E Z June 18, I960 
F R E D M . S T A N D L E Y 

M r . A . L . P o r t e r , Secretary 
O i l Conservat ion Commiss ion 
P . O. Box 871 
Santa Fe , New Mexico 

I n Re: CASE NO. 1947 - Order No. R-1683 
A P P L I C A T I O N OF P H I L L I P S P E T R O L E U M COMPANY 
FOR T H E E S T A B L I S H M E N T OF TWO 80-ACRE NON
STANDARD OIL P R O - R A T I O N UNITS A N D ONE UNOR
THODOX O I L W E L L L O C A T I O N I N THE K E M N I T Z -
W O L F C A M P P O O L , L E A COUNTY, NEW M E X I C O 

I enclose he rewi th the o r i g i n a l and two copies of App l i ca t ion 
f o r De Novo Hear ing which we are f i l i n g i n behalf of P h i l l i p s P e t r o l 
eum Company i n the above en t i t l ed and numbered cause. 

I am designating a copy of the appl ica t ion to the at torneys 
f o r protestant , Tennessee Gas and O i l Company, along w i t h a copy 
of this l e t t e r . 

CCS: M I 

cc: M r . S. B . Ch r i s t y , I V 
Hervey , Dow & Hinkle 
At torneys at L a w 
P . O. Box 547 
Roswel l , New Mexico 

V e r y t r u l y yours , 

G R A N T H A M , SPANN A N D SANCHEZ 

B y : 


