
GRANTHAM, SPANN AND SANCHEZ 
A T T O R N E Y S A T L A W 

S O - * S I M M S B U I L D I N G 

P O S T O F F I C E : B O X I 0 3 I 

ALBUQUERQUE, NEW MEXICO 
E V E R E T T M . G R A N T H A M 
C H A R L E S C . S P A N N 
M A U R I C E S A N C H E Z 

T E L E P H O N E 

A p r i l 6, lv60 C H A P E L , 3 - 3 5 2 5 

O i l Conservat ion C o m m i s s i o n 
State o i New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Re : App l i ca t ion of P H I L L I P S P E T R O L E U M COMPANY 
f o r establishment 01 two non-s tandard SO acre p r o 
r a t i o n uni ts , and f o r approval ot an unorthodox w e l l 
loca t ion i n the K e m n i t z Wol fcamp Pool , Lea County. 

P h i l l i p s P e t r o l e u m Company h.as he r e to fo r e d r i l l e d i t s New Mexico " A " 
No . 1 W e l l i n the center o i the N E / 4 SW/4, Sec. 2i>, T . 16 S., R . 33E . , 

w i t h i n the K e m n i t z Wol fcamp O i l Pool , Lea County, New M e x i c o ; that 
i t l i kewise d r i l l e d i t s New Mexico " A " W e l l N o . 2 i n the center of the 
SW/4 SE/4 o l said Section, wmcn W e l l was n o n - c o m m e r c i a l and was 
abandoned. P h i l l i p s is the owner o± tne leasehold in te res t i n the ent i re 
SW/4, and the W / 2 SE/4 of said Section, which area compr i ses 240. 7 
acres ; that the loca t ion o i the Wel ls and the area c o m p r i s i n g the lease
hold in t e res t i m o r e p a r t i c u l a r l y appears i n E x h i b i t A attached to th is 
App l i ca t ion , which E x h i b i t is made a pa r t hereof . 

P h i l l i p s now proposes to d r i l l i t s New Mexico " A " W e l l N o . 3 i n the 
center of the N W / 4 SE/4 o l said Section 2b, which loca t ion i s l i kewise 
designated on E x h i b i t A attached. 

I n order l o r P h i l l i p s to recover i t s jus t and equitable share of the h y d r o 
carbons under the lands involved i n said lease, i t i s necessary that the 
said W e l l N o . 3 be d r i l l e d , and two 80-acre non-s tandard p r o r a t i o n units 
be establ ished tor the said Wel l No . 1 and the said W e l l N o . 3 to be d r i l l e d , 
which non-standard units are more p a r t i c u l a r l y descr ibed on Exh ib i t A 
attached. 

The grant ing o i th i s App l i ca t ion w i l l not cause waste nor i m p a i r c o r r e l a t i v e 
r i g h t s . 

T 
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A p r i l 6, I960 

O i l Conservat ion Commiss ion 

Re : P h i l l i p s P e t r o l e u m Co. 
App l i ca t ion , Kemni t z Wol fcamp Pool , L e a C o . , N . M * 

The of fse t operators af fec ted by this App l i ca t i on are being n o t i f i e d of 
the A p p l i c a t i o n . 

I t is requested that this App l i ca t ion be set down f o r Examiner hear ing 
at the ea r l i e s t possible t i m e . 

V e r y t r u l y yours , 

GRANTHAM, SPANN AND SANCHEZ 

CCSilW 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

May 23, 1960 

Mr. Charles C. Spann 
Box 1031 
Simms Building 
Albuquerque, New Mexico 

Dear Sir: 

On behalf of your client, Phillips Petroleum 
Company, ve enclose two copies of Order R-1683 
in Case No. 1947 issued by the Oil Conservation 
Commission on May 20, 1960. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r : 

(Carbon copy of order sent to:) 

Mr. Sia Christy 
William Federici 
Oil Conservation Commission - Hobbs, New Mexico 



GOVERNOR 

J O H N B U R R O U G H S 
CH A l R M AN 

©il Conservation Commission 
L A N D C O M M I S S I O N E R 

M U R R A Y E . M O R G A N 

M E M B E R 

S T A T E G E O L O G 1ST 

A . L . P O R T E R , J R . 

S E C R E T A R Y D I R E C T O R 

P . O . B O X 8 7 1 

S A N T A F E 

September 16, 1960 

Mr. Charles C. Spann 
Box 1031 
Simms Building 
Albuquerque, New Mexico 

Dear Sir: 

Re: Case No. 
Order NO. R-1683-A 

Applicant: 

Phi11ips & Tennessee 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

Very truly yours, 

A.L. PORTER, J r . , 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC x_ 
Artesia Occ 
Aztec OCC 

Other 

Mr. Clarence Hinkle (Tennessee) 
Carl Jones 
R. L. Williams ' , 
Howard Brat ton • 
Jfeson Kellahin , 
R. M. Anderson 
Oliver Seth c 
H. L. Hughston 
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MICROCAUPER RESISTIVITY 
ohms, m' /m 

0 Micro i n v n e 1" « 1" g0_ 40 
Hole Diameter in Inches 

0 Micro Normal 2" 20 40 

SPONTANEOUS POTENTIAL 
millivolts 

Micro • ES • _.. . • 

20 
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COMPANYT tNNfcSStfc GAS 

TRANSMISSION CO, 

PHILLIPS SI ATL # I 

K tHMI IZ HOLFCHAP 

LOCATION S t C . 7 5 - l f i S - 3 3 E 

O t h e r Surveys 
6RN HLL SL tS 

Location of Wal l 

1980 ' 
S60 ' 

S /L 
t / L 

L LA 

Elevation: 0. 
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F . 4161 

_NtJ( MtXICO FILING No. 

RUN No. I I 
8 - 2 1 - 5 7 

in t Reading J Q 9 2 5 
l a s t Reading 
•eet Measured" 

rih Reached Pept 
oottr Horn Driller 

9600 
1320 

10921 
10922 

D^th Datum KB 14.20 A b v . GL 
Mud Not C h e f n . 
Dens. | Vise 9 . 2 I 5 2 
Mud Resist. 

Res. BHT 

Wtr. Loss 
Rmf <•> BHT 
Rmc S> BHT 
Mud Lot}: Rm 

Limit 
Depth 

^ i t Size 
Sonde Type 
Pad Type 
Opr Rig t ime 
Truck N o 

Recorded By 
w,i„ess 

L52_ 

i5<" u a f (ir 

15 CC 30 « _.. CC 30 min 

J i F 
. (» I 

CC )0-»c 

UpD£T 

TQSQI 

PMS-A 

3 H r s . 
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»mf 4K 
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MOBIL OIL COMPANY 
STATEMENT BEFORE THE NEW MEXICO 

OIL CONSERVATION COMMISSION 
AUGUST 17. 1960 

I t is a pleasure to appear before this Commission to discuss the market demand for 

crude o i l and to present Mobil Oil Company*s views and recommendations. 

A brief review of national crude o i l and refined products inventories reveals the 

following* (The desired levels of inventory for the industry used in this state

ment are based on the average of 24- o i l company executives' testimony before the 

Texas Railroad Commission in March, I960.) 

1. Total U.S. crude o i l and product stocks as of August 5, I960, were 

64.2,575,000 barrels, or 30.74.1.000 barrels below the same period a 

year ago and approximately 33.100,000 barrels above the desired level. 

2. U.S. crude o i l stocks total 241..163,000 barrels, a decrease of 20,299,000 

barrels below the same period a year ago, and are approximately 10.600.000 

barrels below a desired level. 

3. The four principal product stocks total 4-01.4.12.000 barrels, a decrease 

of 10,44.2.000 barrels below the same period a year ago, and are 

approximately 4.3.700.000 barrels above the desired level. Of the to t a l 

product stocks above desired levels, gasoline and d i s t i l l a t e inventories 

account for approximately 4-0.000.000 barrels. 

From these statistics i t is evident that the industry has gone a long way in 

reducing stocks below the level a year ago; however, we s t i l l have a long way to 

go in bringing product inventories in line with a desired level. 
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U.S. refinery runs for the week ending August 5, I960, total 8.271.000 barrels 

daily, or 435.000 barrels daily above a year ago. For the past 7 weeks refinery 

runs have exceeded 8.200.000 barrels daily. 

Mobil Oil Company's nominations for September, I960, of 23.100 barrels daily 

represent our firm demand for New Mexico crude o i l . Currently our estimated 

purchases of New Mexico crude o i l from leases w i l l average 22,900 barrels daily. 

We feel that purchasers' nominations represent the true demand for crude o i l 

within the state; therefore, we recommend that the Commission set the allowable 

for September, I960, in line with total nominations. 

D. R. WALL, JR. 
Manager, Crude Oil 
and Gas Liquids 

T 


