ORE THE OIL CONSERVATION CONMISSION
OF THE SYATE OF MEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OXL COMSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1984

APPLICATION OF SHELL on. caam
FOR APPROVAL OF AN AIFFPOMAY
CUSTODY TRANSFER m xx ‘EEB
SAUNDERS (PERMO~PERMSYLVANIAN)
POOL, IEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause cama on for hearing at 9 o'slock a.m. on
Apwil 27, 1960, at Santa Fe, New Mexico, before Rivis A. Uts,
Examiner duly appointed by the 0il Conserxyation Commission of
New Maxico, hereinafter referred to as the “Commission,” in
sgcordance with Rule 1214 of the Commission Rules and Regula-
tions.

NOW, on this 9th  day of May, 1960, the Conmission, &
quorum ha&ag prasm having eonsidexed the application, the
avidence adduced, and the recommendmtions of the Examiner,
BElvie A. Utg, ;aé being fully advised in the premisas,

FINDS:

(1) That due pahl&e notice having been given as required
by law, the Commission has jurisdiction of this ¢ause and the
subject matter thereof,

(2) That the applicant, BShell Oil Company, iz the ownaer
and operator of the State A lease comprising the E/2 of Section
Bﬂ,gmhip 14 south, Range 33 East, NMPM, Iea County, New
Maxico.

(3) That the applicant proposes to install an avtomatie
custody transfer system to handle the Saunders (Permo-Pennsylvan-
ian) Pool precdustion from all wells presently completed or here-
after drilled on the said State A leass,

(4) That the previous use af automatico custody transfex
squipment, similar to that proposed by the applicant, has shown
that such equipment is a reliable m eeonomia means of trans-
ferring the ecustody of oil, and that the use of such squipwent
should be permitied, provided adequate safety festures are
insorporated therein.
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from all wells presently émlsud or heveafter drilled on its
State A lease comprising the R/2 of Sectiem 34, Township 14 BSoukh,
Range 33 East, IMPM, Lea County, MNew Mexico.

) WRVER, That the applieant shall either instell
high laval sa;ﬁety skat~&a switchaes in the storage tamks whigh
will shut-in the wells at the header and st the well-haad, thus
preventing the over-flow of oil in the event of malfunation of
the eguipment, or it shall imstall and maintain sufficient stor-
age capacity to handle one and one-half times the dasily lease
allowable excluding the capacity of the gun barrel.

PROVIDE ER, That the applicant shall install adsquate
factlities to mz the testing of all wells om said State A
lease at least once each momth to determine the individual pro-
duction from each well.

That all meters used in the above-dasaribad automatic ous-
tody transfaer system shall be aynx;ué ué ain%a&a&a in such &
mAnney as to ensure An acgurnte measursment of the liguid hydro-
¢arbon production at ;1}. times.

That maters shall be chegkad for ageuracy at lsast onte
each month until further direction by the Secretary-Director.

That meters shall ba calibrated against a master metey or
against a test tank of measwred volume snd the results of sush
ealibration filed with the Commission om the Commission form
entitled "Meter Test Report.”

DOME at Santa Fe, Hew Maxico, on the day and year herein~
above designated.

STATE OF NEW MEXICO
axh emmﬂ& Q;;.-g.; %~

A. L.




