
BEFORE Wm Om CONSERVATION COMMISSION 
Of THE STATE OF SUf MS5CEC0 

IN THE MATTER OF THB HEARING 
CALLED BY THB OIL CONSERVATION 
Mmmmmm OF m® mmm wm 
THE PURPOSE OJ* CONSIDERING: 

ordar no. n~tm& 
Ajppŝ iarioN OF an»i& OIL co«iainr 
FOR AFFROV&J* or AN mmmw$ 
mm&m TRANSFER SYSTEM IH THE 
SAO^DERS (PEaiiO~P^S6^yLVaSIAII) 
POOL, LEA COUNTY, NEW MEXICO. 

ny wm ,gqHjm§jfl*t 
This causa came on for hearing nt f o'clock a.m. on 

April 27, I960, at Santa Fe, How Mexico, before Elvis A. utz, 
Examiner duly appointed hy the o i l Conservation Cowaiesion of 
New Mexico, hereinafter referred to as the "Conaaiasion, « in 
accordance with Rule 1214 of the Cooanittsion Rule* aad Regula
tions. 

NOW, on this 9 t h day of May, 19#0< tbe CMaav**aaeV4, a 
quorum being present, having considered the application, tha 

Elvis A. utz, and being fully advised i s tha premises, 

Cl) That duo public notice having been given as required 
by law, the Commission has Jurisdiction of this cause and tha 
subject matter thereof. 

(2) That tha applicant, Shall Oii Company, i s tha owner 
and operator of the State h lease coasprisl^i the %/% of Seotion 
34, Township 14 South, R-..nge 33 East, mm, Lea County, Saw 
Mexico. 

(3) That tha applicant proposes to install an automatic 
custody transfer system to handle tha Saunders (permo-Pennsylvan
ian) Fool production frost a l l walls presently completed or hare-
after drilled on tha said State A laaaa. 

(4) That tha previous use of automatic custody transfer 
equipment, similar to that proposed by tha applicant, has shown 
that sueh equipment i s a reliable and economic aeana oi trans
ferring the custody of o i l , and that tha use of such equipment 
should ba permitted, provided adequate safety features are 
incorporated therein. 



CASK Ho, 1954 
Order Ho. R-1666 

That the applicant, Shall o i l eov̂ WK/* ha and tha ansa ia 
hereby authorised to install automatic enetody transfar equip-
stent to handle tha Saundera (p«r»o-PannayIvanian) Pool production 
from a l l walls peasatttj^ oos#lstad or hiwaaf^ar drillad on its 
State A lease eoâ risi»§ th© M/$ of section 34, vmmmh&p 14 South, 
Range 33 East, mm, Lea County, Stew Mexioo* 

will shut-in tha waiis at tha toade* and at the well-haad, thus 
preventing tha over-flow oi oi i in tha event of malfunction of 
the equipment, or i t shall install and maintain sufficient stor
age capacity to handle one and one-half times tha daily laaaa 
allowable excluding the capacity of tha fan barrel. 

lease a t least ones mm% stoath to determine tha individual pro
duction from each wall. 

That a l l meters used in tha above-daecxibad automatic cus
tody transfer system shall be operated aad maintained in auch a 
Banner as to ensure an accurate maasureaant of tha liquid hydro
carbon production at a i l times. 

That maters shall ha checked for accuracy at least oaea 
each month until further direction hy tha Secretary-Director. 

against a test tank of measured volume*^^*!* results of such 
calibration filed with tha Consols sion OB tha Commission fori* 
entitled "Mater Test Report." 

DOS® at Santa Fe, saw Mexico, on tha day and year herein
above designated. 
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