BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF TEE HREAR
CALIED BY THE OIL G‘:MRVA?IQE
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CASE No. 19885
Oxder Ho. R~1667

APPLICATION OF SHELL OIL COMPANY
FOR APPROVAL OF AN AUTOMATIC
C’-‘ﬁﬁ‘i‘@ﬂ! *rmsm smm IR FHE

WCO .

BY THE COMMIESION:

This cause came on for hearing at 9 o'elock a.m. on
April 27, 1980, at Santa Pe, New Mexico, befove Blvis A. Utz,
Examinay duly appointed by the 04l Conservation Commission of
Bew Maxico, hereinafter raferred teo as the “Commission, " in
miger&ama with Rule 1214 of the Conmission Rules and Regula-
tions.

NOW, on this _9tD  day of May, 1960, the Commission, a
guorum being present, having considered the application, the
evidence adduged, and the recommendations of the Examiner,
Blvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as reguired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

{(2) That the applicant, Shall eu ﬁam?ny. is the owner
and operator of the State B lease comprising of the WW/4 of
Section 36, Township 19 South, Ranga 36 East, RMPM, Lea County,
Few Mexico.

{(3) That the applicant proposes to install an automatic
custody transfer system to handle the Monument (Grayburg-San
Andres) Pool production from all wells presently complated ox
hereafter drilled on the sald State B lease,

{4) That the previous use of autcmatic custody transfer
egquipment, similaxr to that proposed by the applicant, has shown
that such eguipment is a relisble and economic means of trans-
mmg the custody of oil, and that the use of such eguipment

should be permitted, provided adequate safety features sre
immnrroratad tharedn .




-
CASE No. 1955
Order No. R~1687

IT IS THEREFORE ORDERED:

That the applicant, Shell 0il Cowmpany, be and the same is
heraby authorized to imstall avtomatic custody transfer equip-
ment to handle the Mopument (Grayburg-Sam Andres) Pool produc~
tion from all wells presently completed or hereafter drilled om
its State B lease, comprising the ¥W/4 of Segtion 36, Township
19 Socuth, Range 36 East, MMPM, Lea County, New Mexico.

PROVI WEVER, That the applicant shall either install
high level safety sm-—:{.n switches in the storage tanks which
will shut-in the wells at the header and at the well-head, thus
preventing the over~flow of oil in the event of malfunction of
the equipment, or it shall install and maintain sufficient stor-
age capacity to handle one and one-half times the dally lease
allowable exclusive of the storage mawity of the gun barrel.

PROVIDED FURTHER, That the applicant shall install adeguate
facilities %o pemit the testing of all wells on said State B
lease at least once each month to énmmm the individual
production from each well,

IT IS FU _ORD

That all meters used in the above-desoribed automatic cus~
tody transfar system shall be operated amd maintained in such a
mannzar as Lo ensure an accurate measurement of the liquid hydro-~
carbon production at all times,

That meters sball be checked for accuracy at least once
each month until further direction by the Begretary-Director,

That meters shall be ealibrated against a master metey oy
against a test tank of measured volume and the results of sugh
ealibration f£ilad with tha ezm gsion on the Commission form
antitled "Meter Test Report.'

DORE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO




