BEFORE THE OIL CONBRRVATION COMMISSION
OF TEE STATE OF NEW MEXICO

IN THRE MATTER OF THE HRARING
CALIBD BY THR O1IL CONSERVATION
COMMISSION OF NMEW MEXICO FOR
THRE PURPOSE OF CONSIDERING:

CASE No. 2060

MPLICATI@ OP DRILLING AHD EXPIDRAYIO!

This cause came on for hearing at 9 o‘clock a.m. on
August 24, 1960, at Santa Fe, New Nexico, bafore Damiel S, Nutter,
Examinexr duly appoimted by the Oil Conssrvation Commission Of Kew
Maxico, hereinafter referred to as the “Commission, * in accordance|
with Rule 1214 of the Commission Rules and Regulations.

KOW, om this 3/57. day of August, 1960, the Commissioa,
a quoxun heing present, having considered thes application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Wutter, and being fully advised in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the proposed unit plan will in primeiple temd to
promote the conservation of oil and gas and the prevention of

1. ﬂatthuordo:shnllhom“tummm
AGRERMENT ORDER.

2. (a) That the project hersin referred to shall be known
as the Mascalero Unit Agreement and shall hereinafter be referred
to as the "Project.”

(b) That the Plan by which the project shall be operatefl
shall be enmbyaced im the form of a unit agreement for the develop-
nent and operation of the Hascalerc Uait Area, referxed to iam the
applicant's petitiom and filed with said petition, amd swch plan
shall be known as the Mascalero Unit Agreement Plan,
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3. That the Mescalero Unit Agreemsnt Plan shall be, and
bersby is, approved in principle as a proper colservaticn measure;
provided, however, that notwithatandisg any of the provisions
gontained in said unit asgresment, m:wnmumh
considezed as walving or mumhm.nq M&w xight,
dutiss ox obligations which are mow, be, vested
in the 0il Conservation Commission e! Rew lluwo lav relative
to the supsrvision and comtrol of operaticms for ceplmtiou and
development of any lands committed to said Mescalero Umit Agree-
ment, or relative to the production of oil and gas therefrom.

4. (a) That the unit area shall be:

Section 31:
Section 32: SW/4

containing 4989 acres, more or less.

{b) The unit area may be enlarged or coatracted as
provided in said Plan; provided, however, that administrative
approval for expansion or gontraction of the wait area must also
be obtained from the Seeretary-Director of the 0il Conservation
Commission.

S. That the unit operator shall file with the Commission
an executed original or exscuted counterpart cof the Mescalero
Unit Agreemant within 30 days after the effective date thereof.

6. ch owning rights in the unitized substances
mmm tm:ciqhtstouidmtwh!mm
effective date thereof may thareaftex hecome a party thaxeto by
subscaribing to such agresment or coumnterpart theveof, or by rati-
fying the same. The wait eperator shall f£ils with the Commission
within 30 days am original of any such counterpart or ratification

7. ¥hat this Oxder shall become effective upon the approval
of said unit agreement by the Director of the Dnited States Geo-~
logical survey and shall terminate ipso fagto upon the termimatiom
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of said unit agreement. The last unit cperator shall immedistely
notify the Conmigsion in writing of such terminatiosm.

DONE =t Banta Fe, New Mexico, on the day and year hereim-
ahove designated.

| STATE OF MEW NRXICO
‘ OIL CONBEBRVATION COMNIBSION

ey
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A. L. PORTER, Jr..’xea‘aer & Secretary
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