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C f « i S f * N ^ E f . B Y E R S J f T : C T i 
B'lSif iEJSTj: . B Y S R S ' " ' 
R O N A L D J . B Y E R S 

A U S T l S r , TOXAS 

P. O. Box 4554 H ftf y J L 3-5680 

Sep tember 19, I 960 

Re: CASE N o . 2083 
A p p l i c a t i o n of G a d _ f O j I C o r p o r a t i o n f o r an o r d e r 
g r a n t i n g an e x c e p t i o n to R u l e 5 (a) of the Spec ia l 
R u l e s and R e g u l a t i o n s f o r the Tubb Gas P o o l as 
seL f o r t h i n O r d e r N o . R - 1 6 7 0 f o r the e s t a b l i s h m e n t 
of a n o n - s t a n d a r d 160 a c r e gas p r o r a t i o n u n i t 
c o n s i s t i n g o f the W / 2 E / 2 of Sec t i on 14, T o w n s h i p 
21 South, Range 37 Eas t , N . M . P . M . , L e a County , 
N e w M e x i c o , and the f o r c e - p o o l i n g o f the i n t e r e s t s 
t h e r e i n of the gas r i g h t s w i t h i n the v e r t i c a l l i m i t s o f 
the Tubb Gas P o o l . 

M r . D a n i e l S.. N u t t e r , E x a m i n e r 
M r . O l i v e r E . Payne , A l t e r n a t e E x a m i n e r 
N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n 
Sante Fe , N e w M e x i c o 

G e n t l e m e n : 

We r e s p e c t f u l l y s u b m i t t h i s l e t t e r i n p r o t e s t to G u l f O i l C o r p o r a t i o n ' s , 
A p p l i c a t i o n seek ing an o r d e r f o r c e - p o o l i n g a l l the m i n e r a l i n t e r e s t s 
unde r the p r o p o s e d c a p t i o n e d gas p r o a t i o n u n i t . 

I t w i l l be g r a t e f u l l y a p p r e c i a t e d by us , the n o n - c o n s e n t i n g i n t e r e s t 
o w n e r s , to have t h i s ^ ^ t & r ^ ^ ^ ^ t ^ ^ ^ ^ ^ ^ y s ^ j 2 , y \ ^ , We a l so 
r e s p e c t f u l l y r e q u e s t t h a t t h i s l e t t e r be g i v e n y o u r u t m o s t c o n s i d e r 
a t i o n i n the f i n a l d e t e r m i n a t i o n o f t h i s h e a r i n g , and e s p e c i a l l y w i t h 
r e g a r d to the f o r c e d p o o l i n g o f a l l r o y a l t y i n t e r e s t s whose o w n e r s 
have no t consen ted to the above p r o p o s e d gas u n i t . 

We f e e l t ha t e v e r y o n e w i l l b e n e f i t b y c o m m u n i t i z i n g the W / 2 S E / 4 
Se c t i on 14, 21S, 37E, w i t h the W / 2 N E / 4 Sec t ion 14, 21S, 37E, 
excep t the r o y a l t y o w n e r s unde r the W / 2 S E / 4 Sec t ion 14, b e i n g 
the t r a c t on w h i c h the N a o m i K e e n u m W e l l N o . 2 i s l o c a t e d . 

C o m m u n i t i z i n g o r p o o l i n g our i n t e r e s t s w i l l p r o b a b l y l e ave us w i t h 
the same r o y a l t y i n c o m e u n d e r the now e x i s t i n g a l l o w a b l e ; h o w e v e r , 



N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n 

should t h i s 160 a c r e p r o p o s e d p r o d u c t i o n u n i t be f o r m e d , and our 
i n t e r e s t s f o r c e d p o o l e d , t w i c e as m u c h gas w o u l d have to be 
p r o d u c e d f r o m , the w e l l u n d e r w h i c h we o w n f o r us to r e c e i v e the 
same r o y a l t y i n c o m e as we a r e r e c e i v i n g n o w . The a d d i t i o n a l 
p r o d u c t i o n f r o m t h i s w e l l w o u l d be f o r the b e n e f i t o f and c r e d i t e d 
to the r o y a l t y o w n e r s and S h e l l ' s w o r k i n g i n t e r e s t i n the W / 2 N E / 4 
Sec t i on 14, 21S, 37E . 

The f o r c e d p o o l i n g o f ou r i n t e r e s t s , and the f o r m a t i o n o f t h i s u n i t , 
i m m e d i a t e l y p l a c e s She l l O i l C o m p a n y and the r o y a l t y o w n e r s i n 
the W / 2 N E / 4 Sec t ion 14, unde r a p r o d u c i n g w e l l . 

G u l f O i l C o r p o r a t i o n w i l l a l so b e n e f i t b y t h i s p r o p o s e d u n i t . 
She l l O i l C o m p a n y w i l l p ay t h e i r p r o p o r t i o n a t e p a r t of the cos t o f 
d r i l l i n g and o p e r a t i n g t h i s now p r o d u c i n g w e l l to G u l f . G u l f w i l l 
r e a l i z e the same i n c o m e f r o m the new a l l o w a b l e f o r the u n i t as 
they do now; h o w e v e r , G u l f w i l l r e c o u p f r o m . She l l a g o o d l y p a r t , 
i f n o t o n e - h a l f , of the d r i l l i n g and o p e r a t i n g expenses . 

A s you can see above, S h e l l ' s b e n e f i t s f r o m , the p r o p o s e d u n i t 
w o u l d a l so be g r e a t . She l l w i l l no t have the expense of d r i l l i n g 
a w e l l on the W / 2 N E / 4 Sec t ion 14, and p r o b a b l y She l l w i l l p ay 
f o r t h e i r i n t e r e s t i n the cos t o f G u l f ' s w e l l out of p r o d u c t i o n . 

A s we have s ta ted b e f o r e , t h i s 160 a c r e p r o p o s e d p r o d u c t i o n u n i t 
w i t h f o r c e d p o o l i n g b e n e f i t s a l l c o n c e r n e d excep t the r o y a l t y o w n e r s 
under the W / 2 S E / 4 Sec t ion 14, 21S, 3 7 E . T o us , the n o n « c o n s e n t i n 
o w n e r s , t h e r e a r e no b e n e f i t s g a i n e d . I n f a c t , ou r p r o d u c t i o n w o u l d 
be d r a i n e d f r o m our o w n w e l l and the e n t i r e dea l w o u l d b e n e f i t o the r 
p a r t i e s f r o m o u r o w n p r o d u c t i o n . 

I t i s o u r o p i n i o n , to c o n f i s c a t e p r o p e r t y and i n t h i s case p r o d u c t i o n 
by f o r c e d p o o l i n g , w i t h o u t due cor r ipensa t ion , and f o r the b e n e f i t o f 
p r i v a t e p a r t i e s , i s g r o s s l y u n j u s t to the e x t r e m e . 

A g a i n , we r e s p e c t f u l l y u r g e y o u r u t m o s t c o n s i d e r a t i o n to the above 
f a c t s i n the d e t e r m i n a t i o n of t h i s h e a r i n g . 

V e r y t r u l y y o u r s , 

R J B r m m 
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GULP OIL CORPORATION 

• Proposed Gas Proration Unit 

6 Pertinent Well 
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BEFORE EXAMINER NUJTCR 
OIL CONSERVATION . . , 

^ / / ' .EX^fSir NO / 
^ NO. 2 ^ ^ ^ " 

PLAT 
NAOMI KEENUM GAS PRORATION UNIT 

TUBB 3AS POOL 
LEA COUNTY, NSW MEXICO 

- LEGEND -

— I 1 Proposed Uait Boundary 
., \ | Surrounding Tubb Gas Proration Units 

' ® Pertinent Well 
Case No. 208; 

Exhibit No. 1 

Gulf Oil Corporation September 21, i960 
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June I , I960 

BEFORE EXAMINER NUTTER 
•R VATIC N C:l'/'/•.,->"•;.. i : 

EXl-ilDlT NO. »y 

OIL CONSERVATION 

C A ^ N C . 

Re: A /-1 S E / 4 Sec, 14 : Z I S , 37E, 
L e a Countv , New M e x i c o 

G u l f O i l C o r p o r a t i o n 
P . O, D r a w e r 669 
R o g w e l l , N e w M e x i c o 

G e n t l e m e n : 

We a r e i n r e c e i p t o f / o u r l e t t e r da ted M a y 23, I 9 6 0 , t oge the r w i t h 
the Consent and R a t i i i c a t i o n Gas P o o l i n g A g r e e m e n t f o r the N a o m i 
K e e n u m Tubb Gas U n i t N o , i , w h i c h p r o p o s e s to p o o l f o r gas i n the 
Tubb F o r m a t i o n the above c a p t i o n e d t r a c t w i t h the W / 2 N E / 4 Sec t ion 
14, 2 I S , 37E, L e a Coun ty , New M e x i c o . 

We f e e l , f r o m the dea l p r e s e n t e d to us , t h a t e v e r y o n e w i l l b e n e f i t by 
c o m m u n i t i z i n g t h i s 30 a c r s t r a c t i n t o a 160 a c r e p r o d u c t i o n u n i t 
excep t the m i n e r a l o w n e r s under the W / 2 S E / 4 Sec, 14, 21S, 37E . 

C o m m u n i t i z i n g ou r i n t e r e s t s s t i l l l e a v e s us w i t h the same i n c o m e 
under the now e x i s t i n g a l l o w a b l e ; h o w e v e r , shou ld t h i s 160 a c r e 
p r o d u c t i o n u n i t be f o r m e d , two t i m e * as m u c h gas w o u l d have to 
be p r o d u c e d f r o m the w e l l unde r w h i c h we own f o r us to r e c e i v e 
the same i n c o m e as we a r e r e c e i v i n g n o w . The e x t r a p r o d u c t i o n 
f r o m t h i s w e l l w o u l d be f o r the b e n e f i t of the S h e l l ' s w o r k i n g i n t e r e s t 
and the m i n e r a l o w n e r s and c r e d i t e d to t h e i r i n t e r e s t s i n the W / 2 
N E / 4 Sec. 14, 21S,. 37E. 

G u l f w i l l b e n e f i t t o o . Shel l w i l l p ay t h e i r p r o p o r t i o n a t e p a r t of the 
cos t of d r i l l i n g and o p e r a t i n g t h i s w e l l to G u l f . She l l w i l l b e n e f i t 
t oo . She l l w i l l no t have to d r i l l a w e l l on the W / 2 N E / 4 and 
p r o b a b l y t hey w i l l p ay f o r t h e i r i n t e r e s t i n G u l f ' s w e l l out of the 
p r o d u c t i o n . 

T h e n how about the m i n e r a l o w n e r s under the W / 2 N E 4 ? When t h i s 

A g r e e m e n t i s fuJ.lv execu ted they a r e i m m e d i a t e l y under a p r o d u c i n g 

w e l l . T h e y do not have to w a i t f c r a w e l l to be d r i l l e d n o r take a 

chance of a w e l l be ing d r y , w h i c h , i n t h i s case i s n ' t v e r y l i k e l y . 



G u l f O i l C o r p o r a t i o n 

June I , 19b0 

Page 2 

A s l sa id b e f o r e , t h i s deal b e n e f i t s a i l conce rned except the m i n e r a l 
o w n e r s unde r the W / 2 S E ; 4 Sec, 14, 2 IS, 3~E, To us, as you can 
see, t h e r e a r e no b e n e f i t s ga ined . O u r p r o d u c t i o n w o u l d be d r a i n e d 
f r o m our o w n w e l l and the e n t i r e dea l w o u l d b e n e f i t o ther p a r t i e s 
f r o m our p r o d u c t i o n . 

I n v i e w of the above, i t w o u l d not be to our ad \an tage to execute the 
Gas P o o l i n g A g r e e m e n t w i t h o u t s u b s t a n t i a l c o m p e n s a t i o n . We f e e l , 
under the c i r c u m s t a n c e s , to increase , our r o y a l t y unde r the W / 2 S E / 4 
Sec t ion 14, 21S, 37E, w i t h i n the v e r t i c a l l i m i t s of the Tubb Gas P o o l , 
f r o m a 1/Sth as p r o v i d e d i n the l ea se to a 1/4 r o y a l t y w o u l d be a. j u s t 
c o m p e n s a t i o n f o r e x e c u t i n g t h i s Gas P o o l i n g A g r e e m e n t . 

We s h a l l a p p r e c i a t e d i f you w i l l l e t u s hear f r o m you . 

Y o u r s v e r y t r u l y , 
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Re- Proposed Tubb Gas Probat ion Unit 
W/2 E /2 Section 14, 2IS, '37E. 
l>ea County, New Mexico 

BEFORE EXAMINER NUTTER 

OIL CONShRVA'i ICH r • . } 

Ci / s fMG. ^V l . 

Gulf O i l Corpora t ion 
P. O. Drawer 669 
R « .veil, New Mexi co 

Attent ion: M r . W. A . Shell .Bear 

Gentlemen; 

Th*nk you for your la t te r of June 8, i960. 

Since we fee l tnat i * »«, » . 

not to execute this ins t rument . , l i ed , * 8 o u r l n E s n t 

*>ry t r u l y you-a, 

RONALD J, BYERS £ 

/ -
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