
BEFORE THE OIL COHSERVATIOH COMMISSION 
OF TM& STATS OF MSW IfiEEIOO 

IK TBS HATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF HEW MEXICO FOR 
THE PURPOSE OF CONEIDERING: 

CASS No. 2X33 
Order Bo. R-1835 

APPLICATIOK OF KQMBLE OIL & REFINING 
COMPAÎ Y FOR APPROVAL OF AN AUTOMATIC 
CUSTODY TR&HSFSR SYSTEM IN AM UKDESIG-
NATBD GAMUP POOL, ASUS FOR AH EXCEPTION 
TO RULB 309(a) , SAJS JtfAH COUNTY, HEW 
MEXICO. 

ORDER Of THE COMiBIISSIOK 

BY THE CQMMISSIOE: 

This cause cane on for hearing at 9 o'clock a .a. on 
uoverober 30, 1S60, at Santa Fe, Hew Mexico, before Daniel s. Hutte£, 
ExaiBir.er duly appointed by tbe O i l Conservation Commission of Hew ; 
Mexico, hereinafter referred to as the 'Commission,11 in accordance; 

with Rule 1214 of the Commission Rules and Regulations. 

NOW, on this 8th day of December, 1960, the CORaaission, 
a quorum being present, having considered the application, the 
• evidence adduced, and the recoraaendations of the Examiner, 
I- Daniel S. Mutter, and being fully advised in the premises, 

FII3PS; 

(1) That due public notice having been given as required by! 
law, the Cossaission has Jurisdiction of this cause and the subject 
matter thereof. 

(2) That the applicant, Humble O i l & Refining Company, i s 
the owner and operator of the Havejo "L" Lease, comprising in 
pertinent part a l l of Sections 25, 26, 35 and 36, Township 29 
North, Range 14 West, NMPM, San Juan County, Mew Mexico. 

(3) That the applicant proposes to i n s t a l l an automatic 
custody transfer system to handle the Gallup production fro» 
a l l wells presently completed or hereafter d r i l l e d on the above-
described portion of the Navajo "L B Lease. 

(4) That the previous use of automatic custody transfer 
equipment, similar to that proposed by the applicant, has shown 
that such equipment i s a reliable and economic means of trans-

, f erring the custody of o i l , and that the use of such equipment 
should be permitted, provided adequate safety features are 
incorporated therein. 
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(5) That th© applicant further seeks an exception to the 
sixteen unit limitation of Rule 309(a). 

IT IS TiSBBBFORB OStOBBBDs 

(1) That the applicant, Humble Oil & Refining company, be 
and the same is hereby authorized to install an automatic custody 
transfer system to handle the Gallup production from a l l wells 
presently completed or hereafter drilled on the Navajo "hsl Lease, 
comprising in pertinent part a l l of sections 25, 26, 35 and 36, 
Township 29 North, Range 14 West, KMPM, San Juan County, Mew 
Mexico. 

PRQVIDEP HOWEVER, That the applicant shall install adequate 
facilities to permit the testing of a l l wells located on the 
above-described portion of the Navajo "L" Lease at least once 
each month to determine the individual production from each well. 

PROVIDED FURTHER, That in order to prevent the overflow and 
waste of o i l in the event the automatic custody transfer system 
fails to transfer o i l to the pipeline, the applicant shall add 
additional storage facilities from time to time, as i t becomes 
necessary, to store the production which w i l l accrue during the 
hours that said lease i s unattended, or in the alternative, 
shall either so equip the existing facilities as to automatically 
shut-in the lease production at the wellhead in the event the 
storage facilities become fu l l , or test the flow-lines to at 
least 1% times the shut-in pressure of the wells. 

IT 1$ FHIggHBR ORDERSDt 

That a l l meters used in the above -described automatic custody 
transfer system shall be operated and maintained in such a manner 
as to ensure an accurate measurement of the liquid hydrocarbon 
production at a l l times. 

That meters shall be checked for accuracy at least once each; 
month until further direction by the Sacretary-Mreetor. 

That meters shall be calibrated against a master meter or 
against a test tank of measured volutes and the results of such 
calibration filed with the Commission on the Commission form 
entitled "Meter Test Report." 

(2) That the applicant be and the same is hereby granted 
an exception to the sixteen unit limitation of Rule 309(a). 
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:OOJSE a t Santa Fe, Mew Bieaeleo, on the day and year here in ­
above designated. 

STATE OF HEW MEXICO 
O I L CQmmm&TW® COMMISSION 

esr / 


