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APPLICATION ¥CE APPROVAL OF
NORTH IRTLAND UNIT AGRIMENT
SAN JUAN COUNTY, HiW MIXICC

New Mexicc 011 Conservation Commission
Santa Fe, Hew Mexico

Comes the undersigned, Humble U1l & Refining Company,
a corporation with offices at Houston, Texas, und files here-
with three copies of the proposed Unit Agrecment Tor the develop-
ment and operatlion ¢f the Horth ¥Wirtland Unit Area, 3an Juan
County, Hew Mexlco, and hereby makes application for the approval
of said Unit Agreement as provided by law, and in support thercof,
states:

1. That the proposed unit arca covered by said agrec-

¥

ment embraces 11,478.40 acres, more or less, more particularly
described as follouws

Now MIXAICC PRINCIPAL MERIDIAN

Township 30 North, Range 14 dest
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2. That of the lands embraced within the proposed
unit area, 9,375.48 acres are Pederal lands and 1,600 ascres
are lands of the tate of New Mexico. That sald area has herc-
tofore, on November 14, 1960, been designated by the Acting Di-

rector of the United 3tates Geologlcal Survey as an area suitable



and proper for unitizatlon, a copy of said designation being at-
tachad hereto, made a vart hopeof and for purposes of identifica-
tion marked ixhiibit 4",

3. That applicant is 1laformed and believes, and upon
such information oand bellel states, that the proposed unilt arca
contalng 31l or a substantial part of the geological feature in-
volved, and that in the 2vent of the discovery of 01l or gas
thereon, that said Unit Agreement will permit the producing avea
to be developed and operatad 1n the interast of conservatlon and
the prevention of waste >f the unitizad subatunces,

4, That the unit area has heretofore been designatad
by the United 3tates Geologleal LGurvey aa an area suitable and
proper for unitizatlion, and the form of unii agreement has beaen
approved by the Unlted 3tates Geologleal Survey and is in sub-
stantlally the same form as unit agreements haretofore approved
involving both Federal and 3tate lands.

5. That the Humble C:1 & Refining Company is desig-
nated as the Unit Operator in sald Unit Agreement, and as such
i3 given authority under the terms thereof to earry on all opera-
tiong necessary for the development and operation of the unit
area for o1l and ga3s, sudject to all appliczble laws and regu-
lations. That lJectlon ¢ of said Unlt Agresment provides for
the drilling of an initilal test well tou a depth sulficient to
test the Penasylvanian Madison formation, which 1s expeected %o
be encountered at approximately 12,000 feet, but that the applie-
cant 1z not obligated to drill saild well in excess of 12,500 feet.

6. That applicant believes that in tie event oil or
gae in paying guantitiles 1s discovered on the lands within the
unit area, that the lleld or area ean be developed more @conomi-

cally and afficiently under the terms of said Unit Agreement, to



the end that the maximum recovery wlll be obtained of unitized
substances and that sald Unilt Agreesment 18 1n the interest of
conservatlion and the prevention of waste as contemplated by the
New Mexico Cil Conservation Commission statutes.

T. That application is being made for approval of
said Unit Agreement by the Commissioner of Public Landas of the
State of New Mexlco,

8. That upon an order being entered by the New Mexico
011 Conservation Commisslon approving said Unit Agreement, and
after approval thereof by the Commissioner of Public¢c Lands of
the 3tate of New Mexico and the Director of the United States
Geologlcal Survey, an approved copy therecf will be filed with
the New Mexico (il Conservation Commission.

WHEREFORE, the underelgned applicant respectfully re-
quests that a hearing be held before an examiner on the matter
of the approval of said Unlt Agreement, and that upon sald hear-
ing, said Unit Agreement be approved by the New Mexilco 01l Cone-
servation Commission as belng in the ilnterest of conservation
and the preventicn of waate.

DATZED this the 22nd day of November, 1960,

Respectlully submitted,
HUMBLE OIL & REFINING COMPANY

BYW%M?‘"

DOW & EINKLE

& Refining Company
Roawall. New Mexico



