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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL. SURVEY 

W A S H I N G T O N 25, D, C. 

NOV t 4 1960 

Htasble OH u d RefiBi.Bg Company 
Port Office Bcac 128? 
Roswell, Rev Mexico 

Attention: Mr. R. M. Richardson 
Gentlen**: 

Tour undated application atiooipaayiag your traaaaittal letter ef 
Septenfe ar IS, filed vith the Oil aa* OM Supervisor, Rowall, lev 
Mexico, requests tha designation of H,fc7S»fe8 acres, more or leas, 
Saa JUAB Comity, New Mexico, ae logically subject to «xploraticas aad 
development under the \uaitizatioa provisions of the Mineral Leaning 
Act, aa aaended. 

Pursuant to the unit plaa regulations of Deoeatoer 22, 1950, (30 Cl* 
226.3), the land outlined oa your plat Barked ""Exhibit A, Korth 
Kirtland uait area, San Jua» C«*aty, Mav Mexico* is hereby desi^p&ated 
aa a logical uait area. Your unit agreen»*t form liworrectly iaclu&as 
tha see. 24, T. 30 N., R. Ik V., I.M.F.M., aa a portion of tfee uait 
area. 

Your proposed for* of unit agreement, which sabBtaKti&ily follows tha 
standard uait agreeannt fore (Jane 1957 rapriat) vith the addition ef 
tha language repaired by tha State of lav Mexiao aad the addi-b&oa t© 
Section 18(a) specifically conforming the malt agrenaeat tarsal to 
tha provisions of tha Mineral leaelag Act Aaendacat approved Septonfear 2 
I960, covering the two-year extension of Federal leases by -She coaaaaaee-
neat of drilling oparntions on any laaaa cossBltted to the wit afli'iiint, 
will he acceptable j provide*? the language added onto Section 18(e) is 
worded as follows1 

"* * * or in the evaat actual dxilliag operations are 
cooaeaced on unitized land, in accordance vita the 
provisions of this agreement, prior to tfee ead of th« 
primary tarn of such laaaa nisi are being diligently 
prosecuted at that time, such lease shall be extended 
for two years aad so loag thereafter as oil or gas la 
produced i» paying quantities la aceord&Kc« with tha 
proTlsions of the Mineral Leasing Aet Revision of i960,*, 

and provided farther that th* following language is iasertod after the 
word "l*t*T. " in line a of section 11 page Ik (Participation After 
Discovery) of your proposed fora: 

Exhibit A 



"The acreages of both Federal aad aoa-Federal laads 
shall be based upoa appropriate coaputatioaa froai the 
courses aad distances shewn oa the last approved 
public-land survey as of the effective data of the 
initia l participating area. K 

One copy of the form so marked is returned, one is being sent te the 
Supervisor, and one is retained. The prevision of your uait sgreestant 
form for the initi a l exploratory well to be drilled to a depth suffi­
cient to test the Madison, limestone of Miasissippia* age or to 12,50C 
feet also is acceptable. 

In zh* absence of any type of land requiring special provisions or 
any objections not BOW apparent, a duly executed unit agrees* at 
conforaed to the foregoing will be approved i f submitted in approvable 
status within a reasonable period of tine. However, the right in 
reserved to deny approval of any executed agreaaeat which, in oar 
opinioa, does not have the ful l caenoitaent of sufficient lands to 
assure effective control of uait operations. When the executed agree­
ment is submitted to the Uil aad One Supervisor for approval 1m>1jy#*' 
the latest status of a l l acreage, showing the current record owner 
of a l l Issued leases aad the current status of a l l lease applications, 
i f any. 

Very truly yours, 

Acting Director 
Enclosure 


