8 REPLY TR Tox

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEDLOGICAL SURVEY
WASHINGTON 25, D. C.

NOV 1 4 1960

Humble 01l and Refining Cowmpsay
Post Office Bax 1287
Roswell, New Mexico
Attentiomr: Mr. R. M. Richardsom

-

Gentlemen!

Your uadated application sczompanyiag your transmittal letter eof
Beptesbar 13, filed with ths 01l semd Gas Supervisor, Hoswell, Nevw
Mexico, requests the desigaatiom of 11,4T5.h8 acres, more or less,
San Juar Coumty, New Mexico, as logicelly subjeet to exploratiocs asd
development under the unitization provisioms of the Mineral leasning
Act, as amemded,

Pursuaat to the unit plan regulatioms of December 20, 1950, {30 CFR
226.3), the lamd outlined om your plst marked "Exhibit A, Rorth
Kirtland unit area, San Juan Couwaty, New Mexico®™ is hereby desigasted
a8 a logical wait area. Your wmait agreement form incorrectly imcludes
the BA seec. 24, T. 30 N., R. 1& W., N.M.P.M,, 8z & porticm of the wait
aret.

Your proposed form of wmnit sgreemeant, which sebstantially follews the
standard uait agreement form (Jume 1357 reprimt} with the sdditiom of
the reguired by the State of New Mexigo and the saddivionm to
Section 18(e) specificelly comformiag the umit agreement terms to

the provisiomns of the Mimeral lsassing Act Amendment spproved Seplember -
1960, eoveriag the two-year extemsion of Pederal lzases by the commenee-
ment of drilliag operstioms on any lease commitied to the unlti agreement.
will be acceptable; provided the langusge sdded omto Sectionm 185{e) is
worded as follows:

"# % % or in the event actual 4rilling operaticus are
coumenced on waitized land, ia sceordamce with the
provisions of this agreement, prior to the end of the
primary term of such lease snd are being dlligently
proseeuted st thet time, such leass shall be extesded
for two years and 3¢ long thereafter asg oil or gas is
produced in paying gquantities in accordance with the
provisions of the Mimerel Leasing Act Revisiom of 1960.%,

epd provided further that the followimg language is imsertsd after the

word "later. " in lime 2 of section 11 page 1% (Perticipation After
Discovery) of your proposed form:

Exhibit A



ey

*The zeresages of both Federal amd non-Federal lands
shall be based upom appropriate computaticas from the
courses and distances shown om the last approved
public-lend survey as of the effective date of the
initlsl participating ares.”

One copy of the form sc marked is returned, one iz belng seat to the
Supervisor, and ore i¢ retaimed. The provision of your unit agreemeat
form for the initis! exploratory well to be drilled to a depth suffi-
clent to test the Madisom limestone of Mississippiam age or to 12,500
Teet also is acceptable.

In the sbsence of any type of lamd requirimg specis’. provisioas or
any objectioms rot row apparemi, a duly sxecuted umit agreemant
conformed to the foregoimg wvill be spproved 1f submitted ir spprovable
status within a reascneble period of time. However, the right 1e
reserved to deny spprovel of any executed agreement which, im ocur
opinrion, does not have the full coemitment of sufficient lands to
assure effactive control of umit aperatioms. whern the executed agree-
ment is submitted to the Uil and Ges Supervisor for approval include
the latest status of all ecreages, showimg the current record owmer

of all issued leases and the curreat status of all le=sse applicatioms,
if any.

Very truly yours,
S5l Y a ke
Acting Director

Enclosure



