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Dear Sir:
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A, L. PORTER, Jr.,
Secretary-Director
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BEFORE THE OIL CONSERVATION COMMISSION
OF THBE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

! COMMIBSION OF NEW MEXICO FOR

| 'PHE PURPOSE OF COMSIDERING:

CASE No. 2162
Order No. R-1862

/ APPLICATION OF THE ATLANTIC REFINING
| COMPANY FOR APPROVAL OF AN AUTOMATIC
| CUSTODY TRANSFER SYSTEM IN THE JUSTIS

| TUBB-DRINKARD ABD JUSTIS-BLINEBRY POOLS, |

i LEA COURTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause cama on for hearing at 9 o'clock a.m. on
January 25, 1961, at Santa Pe, New Mexico, before Elvis A. Utz,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the “"Commiassion, " in aacordancu
with BRule 1214 of the Commission Rules and Regulations.

HOW, om this_ 3./ day of February, 1961, the Commission,

| @ quorum being present, having considered the applicatiom, the

evidence adduced, and the recomsendations of the Examiner,

| Elvis A. Uts, and being fully advised in the premiszes,

FINDS:
(1) That due public notice having been given as required by

i law, the Commission has jurisdiction of this cause and the subjecﬁ
. matter thereof.

{(2) That the applicant, The Atlantic Refining Company, is
the owner and oparator of the following-descriked Pederal leases
in Township 25 South, Range 37 East, MMPM, Lea County, New
Mexicos

{(a) Langlie Federal lease - N/2 SE/4 of
Section 14

(b) lLanglie Pederal “"A“" Iease - 5/2 NE/4
of Section 14

(¢) Langlie Federal "B“ lease - N/2 NE/4
of Section 14

(3) That the applicant proposes to commingle the production

! from the Justis-Blinebry Pool with the production from the Justis .

| Tubb-Drinkard Pool from all wells presemtly completed or hereafter

drilled om each of the above-described leases after separately
matering the production from each pool from each lease,
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(4) That the applicant proposes to install an automatic ,
{ custody transfer system to handle said commingled production from
‘all wells presently completed or hereafter drilled oa tha above- |
! daacri.hed leases,

{3) That the prevxous use of avtomatic custody transfer

I e-quipnsnt. similar to that proposed by the applicant, has shown
*that such eguipment is a talt le and economic means of trans-
! farring the gustody of oil, and that the use of such equipment
’ should be permitted, provided adequate safety features are

3; incorporated tharein.

‘i {1) That the applicant be and the same is hereby authorized
% to commingle in & ¢common tank battery the production from the :
| Justis-Blinebry Pool with the production from the Justis Tubb-

'l Drinkard Pool from all wells presently completed or hereafter

; drilled on each of the following-described Federal leases in
E’mshi.p 2% Bouth, Range 37 Bast, MMPM, lea County, New Mexico:

(2) Langlie Federal lease ~ }/2 SB/4 of
Section 14

(b) Ianglie Federal “A" lLease - 5/2 KE/4
of Section 14

(¢) Langlie Federal “B" lease - K/2 NE/4
of Section 14

: PROVIDED HOWEVER, That the production from each pool from
' each lease shall be separately metered prior to commingling.

(2) That the applicant be and the same is hereby anthorized
to install an automatic custody transfer system to handle said ;
commingled production from all wells presently completed or here- .’
after drilled on the above-described leases. :

HOWEVER, That the applicant sbhall install adoquate
faeiutics ta M&t the testing of all wells located on the above-
descyibad leases at least once each month to determine the indi-
vidual production from each well.

, PURTHER, That in oxder to prevent the overflow and
! waste of oil in m event the automatic custody transfer system

| £ails to traunsfex oil toc the pipeline, the applicant shall add

¢ additional storage facilities from time to time, as it becomes :
i necessary, to store the production which will accrue during the |
| hours that said lease is unattended, or in the altermative, shall
i 80 equip the existing facilities as to automatically shut-in the
! lease production at the wellhead in the event the storage fac:l.li-‘
¢ ties become full. /
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! That all meters used in the above-described automatic ¢ustodw
i transfer system shall be operated and maintained in such & manner
I as to emsure aa accurzte measurement of the liquid hydrocarbon

| produetion at all times.

A That meters shall bhe checked for acguracy at least once each
| month watil further direction by the Secretary-Director.

i That meters shall be calibrated against a master meter or
i| againet a test tank of measured volume and the results of such
. calibration filed with the Commission on the Commission form

I antitled "Meter Test Raport.”

gy (3) That Order No. R-1557 be and the same is hereby
| superseded.

DONE at Santa Fe, MNew Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL COMNSERVATION COMMISSION

S et

v EDWIN L. MECHEM, Chairman :
S. WALKER, - ?

A. L. PORTER, Jr., Member & Secretary

|

. esx/



