
G O V E R N O R 

JOHN BURROUOHS 
C H A I R M A N 

U ̂ onsrrbation Commission 
( . A N D C O M M I S S I O N E R 

M U R R A Y E . M O R G A N 

M E M B E R 

S T A T E G E O L O G I S T 

A . L . P O R T E R , J R . 

S K C f t C T A R Y P i m e T O K 

P . O . B O X S 7 1 

S A N T A P B 

Mr. Jason Kellahin 
Kellahin ft Fox 
Box 1713 
Santa Fe, New Mexico 

Dear Sir: 

Re: Case Ho. ^172 
Order No. iui873 
Applicant: 

Rice Engineering ft Operating, I N c 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 
Artesia OCC ~ 
Aztec OCC 

Other 



BEFORE THE OIL COHSBRvaTIOH COMMISSION 
OF THE STATE OF HEW MEXICO 

!jlN THE MATTER OF THE HEARING 
\£&HMD BY THE Oil* gOKSERVATIOM 
'jCOfSMISSIOS OF HEW KB3CECO FOR 
iTilB PURPOSE Of CONSIDERING: 

CASE Bo. 2172 
Order Ho. R-1S73 

I jAPPLICATION Of RICE ilHaiHEERING 
'& GPERATlii®, IHC. FOR AN ORDBR 
i KmmoRizim & S&UF WATER DISPOSAL 
ifefBLL, USA COUHTY, SEW HS2CICO. 

ORDBR OF TBB CQMMISSIOH 

:|BY TEE comisgioHt 

Tills cams* ease on for hearing at 9 o'clock a.m. on 
iFebruary ©, I t t l * at Santa Fa, Sew Mexico, before Daniel $. Mutter, 
!Examiner duly appointed by the o i l Conservation Commission of Hew 
: Mexico, hareiitafter referred to as the "Cosa&ission, " in accordance 
with Rule 1214 of the Conaaission Rules aad Regulations. 

HOW, oa this 15th day of February, 1961, the GOBaaission, 
a quorum being present, having considered the application, the 
evidence adduced, sad the reeotraaandations of the Examiner, 
Daniel s. Hutter, and being fully advised in tha premises, 

!; FIHDSJ 

(1) That due public notice having bean given as required by 
jlaw, the Coraaission has jurisdiction of this cause aad the subject 
ijmatter thereof. 

(2) That the applicant, Rice Engineering & Operating, inc., 
seeks an order authorizing the disposal of produced salt water 
Ithrough i t s Gulf Houston Well Ho. 1, located 1980 feet froa the 
!South line and 19S0 feet froa the East line of Section 19, Town
ship 12 South, mange 38 last, HMPM, Lea County, Hew Mexico, with 
injection to be in the Devonian formation in the interval from 

;j 12, 200 feet to 12, SOO feet. 

(3) That internally plastic-coated tubing should ba 
installed within the casing which i s to be set at 12,000 feet, 
and that said casing should be cemented with sufficient cement 
lit© circulate at least up Into the shoe of the 8 5/S-inch inter-
; I mediate easing string, and that the casing-tubing annulus should 
be f i l l e d with sweat o i l or i t s equivalent. 

(4) That inasmuch as th® injection interval is below the 
oil-water contact l a the Devonian formation, the applicant's 
!; proposed salt watar disposal program w i l l not jeopardize the 
!production of o i l , gas, or fresh water in the area. 
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CASB Ho. 2172 
order Ho. R-1873 

IT IS THEREFORE ORDEREDs 

(1) That taa applicant, Rice Engineering & operating, Inc., 
is hereby authorized to dispose of produced salt water into the 
Devonian formation through i t s Gulf Houston Well Eo. 1, located 
1980 feat from tha South line and 1980 feet from the East line of 
section 19, Township 12 South, Range 38 East, HMPM, Lea County, 
Hew Mexico, with the Injection Interval fron 12,200 feet to 
12,500 feet. 

PROVIDED HOWEVER, That Internally plastic-coated tubing 
shall be installed within the casing which shall be set at 12,200 
feet, and that said casing shall be ceaented with sufficient cement 
to circulate at least up into the shoe of the 8 5/8-inch inter
mediate casing string, and that the casing-tubing annulus shall 
be f i l l e d with sweet o i l or i t s equivalent. 

(2) That the applicant shall submit monthly reports of its 
disposal operations in accordance with Rules 704 and 1119 of the 
Coaamisslon Rules and Regulations. 

DOSE at Santa Fe, Hew Mexico, on the day and year herein
above designated. 

STATE OF HEW MEXICO 
OIL COHSERVATIOH C0IS4ISSIGH 


