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BEFORE TH®
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
relbruary 23, 10451

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il Company for a 400-
acre non-standard gas proration unit. Applicant
in the above-~gstyled cause seeks the establishment
0f @ 400-acre non-standard gas proration unit in
tiic Eumont Gas Pool comprising the W/2 W/2 of
Section 22, all in Township 20 South, Range 37
Bast, Lea County, New Mexico. Said unit is to be
dedicated to the SEMU Eumont Well No. 65, located
23¢c3 feet from the South line and 0O feet from the
West line of said Section 26.

CASE
2187

Nt N Nt e e e e et e e et

BEFORE:
Elvis A. Utz, Examiner

TRANSCRIPT OF HEARING

MR. UTZ: Case 2187.

MR. PAYNE: Case 2187: Application of Continental 0il
Company for a 400-acre non-standard gas proration unit.

MR. KELLAHIN: Jason Kellahin of Kellahin and Fox, Sant.
Fe, New Mexico, appearing for the applicant. If the Examiner,
please, we will have one witness in this case and who will also
testify in cases 2190 and 2191. If we could have them called in
that order and then call 2188, it might save a little time.

MR, UTZ: Case 2190 and 21917

MR. KELLAHIN: Just as to the order; I don't want to

consolidate the cases.
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MR, UTZ: You want to skipp 2188 and 2189 for time beingj

MR. KELLAHIN: If the Examiner please, the letter was
written, and I would like to move for a dismissal of Case 2189.

MR. UT4Z: TIf there is no objection, Case 2189 will be

dismissed.

{(Witness sworn.)
MR. UTZ: Any other appearances in this Case? You may

proceed.
EDWIN R. ANDERSON,

called as a witness, having been previously duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q would you state your name, please?

A Edwin R. Anderson.

v, By whom are you emploved and in what position?

A For Continental as a Production Engineer.

¢ Where are you located?

A In Roswell, New Mexico.

Q Have you previously testified before the 0il Conservatio

Commission as a Petroleum Engineer and had your gualifications as

a matter of record?
A Yes, I have.
MR. KELLAHIN: Were the gualifications acceptable?

MR. UTZ: Yes six, they are,
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0 (By Mr. Kellahin) Are vou familiar with tne application

of Continental in Case 218772

A Yes sir.
Q Would you state what is proposed in this application?
A We propose to expand the presently non-standard proration

assigned to No. 2165 expanded to include the 80 acres consisting of

the East Half of the Southeast Fourth of Section 22, Township 20

South, Range 37 East.

Q Have you prepared the plat showing the area involved?

A Yes, I have.
(Marked Applicant's Exhibif
Numbers 1 & 2 for identi-
fication.)

0] Referring to what has been made as Exhibit Number 1.
would vou discuss the Exhibit?

A Exhibit Number 1 is an ownership plat. That can be seen
at the East Half of the Southeast Quarter of Section 22 and is not
presently dedicated for Eumont Gas Production. It is surrounded by
Eumont Gas Wells and therefore reasonably assumed to be productive
of gas. 1In order to allegate it for production, Continental has
applied for an expansion of the two 100 non-standard gas proration
units established by Commission Order R-714 which is assigned to
the SEMU Well No. 65, formerly the Meyer B-26 No. 1 and want to es-

tablish this unit to include the East Half of the Southeast Cuarter

of Section 22.

o What does the cross-hatched area signify on that plat?
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A The cross-hatched area signifies Continental operated
acerage.
Q Is all the acerage which you propose to dedicate, on the

No. 65, located in the Southeast Monﬁment Unit?

A That's right.

@) Is there any other well to which the acerage; that is,
the East Half of the Southeast Quarter of Section 22 could be dedi-

cated too?

A Yes, there are other wells that could be dedicated.

¢ For what reason do you not desire to make that type of
a dedication?

A Well, to assign to any of the -- well, to any compen-
sation without acerage without the Southeast Monumental Unit would
complicate our accounting procedures.

< I believe you stated that all the acerage offsetting the
unit is dedicated to Eumont production?

A It is presently dedicated to Eumont production.

¢ Referring to what has been marked for identification as
Exhibit 2, would you discuss that Exhibit?

A Exhibit Number 2 is a four-point back pressure test

taken on the SEMU Eumont Well No. 65, and from this test, you can -p

the calibrated differentiability at 250 pounds per square inch back
pressure, is 2,000 MCF of gas per say. This 250 pounds is the line

pressure in the area. The 1960 daily Eumont gas allowable for a

er dax

O—acre—npon-standard -was383-MCE of gas per -day.
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¢ On the basis of that, would well No. 65 produce enough
gas for a 400-acre unit?

A It would be capable of using it, vyes sir.

v In your opinion, is the Pennsylvanian productive of gas

from the Eumont?

A Yes sir.

o} On what do you bkase that?

A It is surrounded by Eumont gas wells in all directions.
@ In your opinion, wbuld the granting of the application

e in the interest of in any way prctecting the relative rights!

that is, to be dedicated on to any well at the time of Eumont?

A No sir.

0] Were Exhibits 1 and 2 prepared by you or under your
supervision?

A Under my supervision.

MR. KELLAHIN: At this time, I would like to enter
Exhikits 1 and 2 in the record.
MR. UTZ: Without any objections, Exhibits 1 and 2
will be entered in this Case.
CROSS EXAMINATION

BY MR. UTZ:

] Mr. Anderson, What is the completion interval of oil
wells in Sections 23 and 227? Are those Eumont 0il Wells or some
otner Pool?

A In sections 23 and 227
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) Yes sir?

A In Section 22, taere are two Eumont 0il Wells, and there
is one —- I am not sure of the interval of completion.

g Which?

PN This No. 5 Well is Pan American acerage.

@] Yes sir, 1s that Bumont 0il?

A No sir, No's. 4, 7 and 22 are Eumont gas wells. 1 am
not sure about the No. 5 Well, but I can get that information if
you need it.

Q0 The only thing that I would like to know if it's a
Eumont or completed in some other Pool. How about the o0il wells

in Section 237
A There are no other Eumont ©il wells or gas wells in

Eection 23 other than the well No. 68 shown circled which is a

Eummont gas well.

L

The No. 3 and No. 7 are oil wells completed in what Pool?
P2y I am not sure of tne completion of the Pool that they

bre in. I can get the information for you later and send it to

Lou.

Q Yes, I reguest that vou give us a letter stating the comH
bletion interval of all oil wells in Sections 23 and 22, too, and
bnat Pool they are completed in. Now, the No. 68 has 640 acres
dedicated of the entire Section 23 and Reserve B is.outside of the

SEMU Unit?

A That is corxrrect.
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] And have what, 200 acres or 240 acres dedicated to it?
A 240 acres.
Q What about the West Half -- or East Half, rather --. of

the Nortneast Quarter of Section 22; 1is it dedicated to anything?

A No sir, it isn't.
Q Where was that dry hole dry in?
A It was deep tested at intervals down to better than

8,000 feet.

¢ Dxy all the way?

A Yes sir, it was not dedicated in the Eumont gas zone.

In fact, I think the Eumont gas development came at a later date.

O That well was drilled about when?

A I am not sure of the date. I can get that information

for you if you like.

o At any rate, you are sure it was drilled and abandoned

Lefore the Eumont was drilled and discovered?

A That's rignt.
Q What do you intend to do with that 80 acres?
A I intend to assign it to another well on another hearing

MR. KELLAHIN: We have another case.

MR. UTZ: Another case?

MR. KELLAHIN: Yes sir, Case 2190.

MR. UTZ: Any other questions of the witness?

CROSS EXAMINATION
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G Mr. Anderson, does your SEMU Well No. 65, which you pro-
pose to dedicate to a non-standard unit, make any liquid?
A It's a dry gas well.
Q Dry gas well? Now, has this well been dropping off in
producing capacity at a relatively slow rate?
A I am not familiar with tne past tests on the well.
O How long do you think it will be able to make a 400
allowable for the Eumont?
A Oh, as long as the other wells in the area are producing
T thinkit can keep up with the rest of it.
e, Was it drilled at aosproximately the same time as the
64 Well and 68 Well?
A Yes sir.
MR. PAYNE:
RE-CROSS EXAMINATION

BY MR. UTZ:

O Mr. Anderson, can you give any explanation as to why
vou couldn't get a relatively good point alignment in the 4-point
test shown in Exhibit 27 |

A No sir, I couldn't give a good explanation.

Q Do you suppose the fact that there is no tube in this
mmép'haﬁ anything to do with it? You did test thirougn eight and a
half inch casing, didn't you?

A Yes sir, eight and a half inch casing.

0] And the flouﬂ rates are around four or six hundred whizg
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eight and a half inch casings wouldn't lift much, would it?

A No sir.

Q That is probably why you were unakle to test this well?
A I didn't understand?

Q That is the reason you were unable to get a good test on

this well, wouldn't you say?
A Well, we considered it a good test; it might ke I am

p;;gfing per cubic minute.

U The point alignment isn't too good, is it?
A Oh, we had to use a slope of one.
@) But the Uig wasn't producing any liquids? Did you try

to measure the liguids?
A I don't believe there &as any attempt to measure the
lLiguids while producing this test.

G If the liguids weren't coming up, the well bore could
1ave caused this test to be a bad test, right?

A That is generally the reason for a bad test, I kelieve.

G That usually is the reason.

MR. UTZ: Any other guestions? Any other statements in

Ehis case? I would like to ask a qguestion about vour reqguest, sir.
O (By Mr. Utz) Abkout all of the wells in Sections 22 and
23, did you check with just the pool they were completed in, or the

actual intervals of completion?

A Just the pool.

Q Just the pool?
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A Yes sir, so the verticals would be unnecessary to give
the information on that.
MR. PAYNE: Unless they are completed in the Eumont,
then we would like to know the interval.
MR. ANDERSON: I see.
MR. UTZ: The case will be taken under advisement. The
witness can be excused.

(Witness excused.)
STATE OF NEW MEXICO )
: S8
COUNTY OF BERNALILLO )

I, LA VERNE E. JAMES, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings betore
the New Mexico 0il Conservation Commission at Sunta Fe, New Mexico,
is a true and correct record to the best of my knowledge, skill
and ability.

IN W;?NESS WHEREOF I have affixed my hand and notarial

<
seal thisy/égj% day of March, 196l.

~

Notary Public —/éy rt Reporter

My commission expires:

January 6, 1965.

e

n

Sel’Vation
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BEFCRE THE

OIL CONSERVATICN COMMISSION
Santa Fe, New Mexico
Tebruary 23, 1961

EXAMINER HEARING

IN THT MATTER OF:

Avnlication of Continental Cil Company for a 400-
scre non-standard zas ororation unit. Aonrlicant
in thée above-styled cause seeks the establishment
of a U400-acre non-standard gag vproration unit in
the Rumont Gas Pool comprising the W/2 /2 of
Section 22, all in Township 2C South, Rangs 27
Tast, ILea County, New Mexlicc. Said unit is tc be
dedicated to the SEMU Tumont Well No. 6%, located
2363 feet from the South line and O feet from the
“est line of said Section 26€.

N M M e e P N P P P e

Elvis A, Utz, Examiner

TRANSCRI®T OF HEARING

MR. UTZ: Case 2197.

MR, PAYNE: Case 2177:

Comrany for a 400-acre non-standard gas vrorabion unit,

Fal

MR, KELIAHTN: Jason XKellahin of

Mexico, aprearing for the azovplicant. Ir the

witness

nlease, we will have one
testify in cases 2190 and 2101, If we could have them called

Kellanin anrnd Fox,

thrat order and then call 2185, it might save a little time,

MR, UTZ: Case 2190 and 2191°?

MR, KEILTAHIN: Just as to the order; T don't

conselidate the cases.

Apvrlication of Continental 011

Santaq

Examiner,

in this case and who will 3lso

in

want to
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MR, UTZ: You want to skipp 2159 and 2129 for time heing

MR, KELILAHIN: If the Examiner nlease, the letter was
written, and T would 1like to mcve for a dismissal of Case 213C,

MR, UTZ: If there is no cobjection, Case 2130 will be
dismissed,

(Witness sworn.)

MR, UTZ: Any cther anpearances in this Case? You may

nrocead,
EDWIN R, AMNDERSON,

called as a witness, having been oreviously duly sworn, testified

N

5 “o0llcws:
DIRECT HEXAMIMATICON

RY ¥R, KELLAHIN:

a Yould vou state wvour name, please?
It Edwin R. Anderson.

By whom are you emrloyed and in what vosition?

4 For Continental as a Troduction Engineer.

& Yhere are vou located?

i In Roswell, New Mezico,.

~ . .

Have you vpreviously testified belore the 011 Conscrvati
Commission as a Petroleum Fnoircer and had yvour qualificaticns as
a matter of record?

A Yes, I have,

MR, KELLAHIN: "“ere tre qualificaticns acceptable?

')

o

MR, UT7: Ves, sir, thevw are
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: On the basis of thet, would well No, 5% croduce enouch

or a U400-zcre unit”

A It would be capable of usinc 1t, ves sir.

Tn wvour opinion, 1s the Tennsylvarian vroductive of »as

the Eumont?

A Yes sir,

R On what do you bhasz £hat?

i It is surrounded by Tumont gas wells 1n 211 directicns.
~ p 3

! In your oplnion, would the grantine cof the avrlication

in the interest of in any way rrotecting the relative ri~hts;

1e, to be dedicated on tc any well at the time of Eumont?
A No sir,.

Yere Exhibits 1 and 2 »nrerzred by you or under your

1) Under my supervision,

MR, KELLAHIN: A% this time, T would like tc enter

Evhinhits 1 and 2 in the record.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO

MR, UT7Z: Without any cbiecctions, Ixhibits 1 and 2
e ertered in this Case.
CROSS EXAMIWATICN
AN My, Anderson, what 1s the completion interval of oil

in Sections 22 and 222 Are those Fumont Qi1 Jells or sone

A In Sections 23 and 22°
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N Yes sir?
a In Section 22,

is one -- I am not sure of

there g

two Eumont 01l Vells,

the interval of completion.

a~d There

~ "Thich?

A This NMe., & Well 1s Tan American acerage.

& Yes sir, is that Fumont 0117

4 No sir, No's. &, 7 and 22 are Zumont gas wells. T an
not sure about the No. & %Well, tut T can =et that informaticn ir
wvou reed 1t.

N The onrly thing that T would like to know 17 it's a
Tumont or comnleted in some other Tool. How about the oil wells
in Section 23°?

A There are no other Sumont 0il wells or 2as wells in
Section 23 other than the well No. 50 shown circled which is a
Tumont mas well,

a The No. 3 and No. 7 are 211 wells completed in what Tocl

h I am not sure of the conpletion of the Tool that they
are in. I can cet the informaticn Tor vou later and send 1t to
TOou,

2 Yes, I request th
niletion interval of a2ll oil
wthat Tool they are complete
dedicated of the entire Sec

SEMT Unit?

] That 18 correct.

at you

wells in Section 23 and 22, too,

d in. Yow, the No, £3 has G4C zcr

t

lde

cn 22 and Reserve B 1s cutside o

zive us a letter stating the com

and

cB

7 the
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N

the Northe
A
~
A

o0 ~ o
, 00N feet

for wvcou if

hefore the

A

+

CBY MR, DPAVNE:

In fact, I think the Tumont gzas develcopment came at a later date.

el

te

=

And have what, 200 acres or 240 acres dedicated to

210 acres.

What about the VWest Half -- or Bast Half, rather -- of
ast “uarter of Secticn 22; is it dedicated to anvthing?

No sir, it isn't.
Where was that dry hele dry in?
1t was deep tested at intervals down to better than

Dry all the way?

Yes sir, it was not dedicated in the Humcont ges zone.

That well was drilled about when?

T am not sure of the date., I can cet that information
vou like.

At any rate, you are sure it was drilled and abandoned
Tumont was drilled and discovered®

That's rizht.

What do you intend to do with that :C acres?

I intend to assign it fo ancther well cn ancther hearing
MR, KELIAHIN: "“e have ancther case.

MR

UTZ: Another case?
MR, KELIAHIN: Ves s’r, Case 21G0O.
MR, UTZ: Any other questions of the witnesg?

CRCSS FYAMINATION
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~ Mr. Anderson, dces your SHEMU Yell No. 65, which vou oTO

rose to dedicate to a non-stardard unit, make any liquid?

A IJt's a dry zas well.
2 Dry =as well? Now, has this well been dropring coff in

oroducine capacity at a relatively slow rate?

A T am not familiar with the past tests on the well.
8l How longz do you think it will be able to make a 40C

allowabnle for the Fumont?

A Ch, as long as the other wells in the area are producing
T think 1t can keep up with the rest of it.

h

YA

123

) Was it drilled at aporoximately the same time as the
Well and 69 Jell?
i} Yes sir.
MR, PAYNE:
RE-CROSS EXAMINATION

MR, UT7:

A Mr. Anderson, can you ~ive any exvlanaticn as tec thy

o couldn't get a relatively sced roint alisnmert in the d-neoint

test shown in Exhibit 2%

A No sir, I couldn't
5

[
@

a cood exnlanation.

that there Is no tube in this

~

™
8]
@]
cf

Do you suppose the

reel has anything to do with it? 7You did test throusgh elght and

o

1217 1neh casirg, didn't yous

h Yes sir, eight and a half inch casing.

~

And._the floor rates are arcund four or =2ix hundred whicnh
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eirht and a half inch casings wouldn't 1ift much, would it

L No sir.
~ That 1s nrobably why vou were unable to test this well?
A T didn't understand?

o That is the reascn vou were unable to zet a oood

this well, wouldn't you say?

A Well, we considered it a zood test; 1t might be I am

orocfin~T »er cubilc minute.

o The voint alipgnment isn't too zoced, is 1t°?
L Oh, we had to use 2 slove of cne,

to wmessure the liquids®

n T don't believe there wag any attemnt to measure the

have caused this test to be a had test, rizht?
A That is generally the reason for a bad test, I bzliecv
a That usually is the reascn.
MR, UTZ: Any other ouestions? ALny other statewents
thig case? T weuld like tc ask a guestion about your recuest,
n (By Mr. Utz) About all o the wells in Sections 22 a
22, did vou check with just the nocl they weres completed in, cor

Fal

actual intervals of completion?

N Just the n»nool.

I

Just the pocel?

Tf the liguids weren't coming up, the well bore could

But the oll wasn't producing any ligquids? Did you try

i
EJ -~
SAx

nd

T
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Yes sir, so

e InTormation on that

the

MR, PAYNE:

ther we would like to
MR, ANDERSON: T
MR, UT7: Th
«witnesa can be excused.

STATE OF AW MEXICO )

COTNTY 07 BERNALITLO)
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