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0TI, CONSERVATION COMMISSICN
Santa Fe, New Mexico
February 23, 1961

EXAMINER  HEARING

N THW MATTER OF:

bonlicant of Amerada “etrolaum Corporation for ver-
migsion to comminzle the n»nroducticrn from two separ-
ate leases. Applicant, in the abcve-styled cause,
seeks nermission to comnincle the Blinebry Cil Pool
nroduction from all wells nresently completed or
nereafter drilled on its State "D lease, consig-
o
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tine of the NW/U and its State "H" lease, consis
tine of the W/2 SE/, beth in Seetion 1, Township
20 South, Range 36 Tast, Tea County, New Mexico. )

R e S

Flvis A. Utz, FExaminer

TRANSCRIPT OF HEARING

MR, UTZ: This Case will be Casc 2182.

n of Amerada Yebtroleun

[N
O

cat

Lss
O

MR, PAYNE: Case 2192: Aunpl

Corroration for vermission to commingle the vroduction from two

serarate leases.
MR, KELLAHIN: Jason cf Kellahin and Fox, Santa Te,
New Mexilco, revresentine the Applicant. There willl be one witness
[WWitness sworn. )

A, o, SYNDER,
called as a witness, having bveer previously duly svorn, testifled

as follows:

DIRECT =XAMINATTION
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B Would you state your name, please?
A A, E, Snyder.
“ By whom are you employed and in what nosition?
A As District Enxzineer for Amarada Petroleum Corvnocratlion
cf Southeast New Mexico.
& Mr. Snyder, have you previously testirTied before this

Commission and aqualified as an exvert Fetroleuw Engireer?

i Yes.
MR, KELLAHIN: Are the yitness' qualifications accertabl
MR, UTZ: Yes sgir, they are.
T (By Mr. Kellahin} Mr. Snyder, are vou familiar with the
annlication, Case 21827
A Yes sir.
2 Would you state briefly vhat is proposed in this avrpll-
cation?
A This avplication merely oroposes to commingle the npro-

duction into a common tank battery on two stralzsht Jeases in the

Morument Blinebry Fool.

(Marked Arplicant's

Exhivcits No's 1, 2 &2
s

for ldentificaticn.)

i My . Synder, referrinz to what has been marked ag Sxhibi
qumber 1, would you discuss that Exhibit?

A Exhibit Number 1 is a rlat of the Monument Blirebrv ‘oo
showins wells that are vresently completed cr having comnpleted or
tested at the time. The Blirebry horizon is an Amerads Stote "D

F
@)
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lease composed of the Northwest Quarter of Section of Section 1,

Township 20 South, Range 36 East, Lea County, New Mexico, which is
outlined in red. Also, the Amerada State "H" lease described as
the West Half of the Southeast Fourth of Section 1, Township 20
South, Range 36 East, which is outlined in red. The present pat-
tery on the "D" lease is shown as a small, green rectangle.

Q The area then outlined in red is the area in the two
leases which you propose to commingle in this application?

A Yes,

2 Is the ownership of the plat common?

A Yes sir, it is.

Al The royalty owner, is he common?

A Yes sir.

) Are these both State leases, are they not?

A That's right.

0 Ther appear to be three wells shown on the two leases
involved, is that correct?

A Yes sir.

al Are they both producing from the same horizon?

A The State "D" Well No. 5 and 6 and the State "H" No. 8
are all producing from the same horizon.

Q Referring to what has been marked as Exhibit Number 2,
willl you state what that 1is?

A Exhibit Number 2 1s a very simple schematic battery of

the State D" Jease showing production from the wells coming into




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE U

a Treater Station, goes over to the salt line, salt water moat, on]

the salt water disposal line, and oll line into the battery and in
the tanks themselves,

a) How much storage will you have in this installation?

A 1200 barrels.

8] Is that adequate to handle the production from the two

leases?®

A Yes sir.

0 How much storage will that give you?

A At current allowables, that would give us about 25 day's
storage.

0 How will you measure the production from the two separat:
leases?

A The individual test on the two leases will be tested
periodically, and the production all dated according to those test

o Are the wells to be allowable wells?

A No sir, the first two are top allowable, the State '"D"
No. 6 and the State "H" No. 2 are top allowable, and the State '"D"
No., 5 is a considerably below top allowable.

0 And the production from all three of the wells then will

be measured on well tests, 1s that correct?

A Yes sir.
Q Do any of the wells make any gas?
A They all make some gas; their ratios are less than 2,000

o

fto 1.
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A

Will the gas be separately metered?

It will be alljizg;;?%i! éhe basis of the tests.

And is it marketed at any time?

Yes sir,

Why do the wells make water?

A1l of the wells now are making small amounts of water,

Wi1ll that be handled or stated on the basis of well

Yes sir.

How often will the tests be taken?

Of course, we have our regular yearly gas-oll ratio

tests, that which we take, and take test every other month ve-

sides the yearly tests.

8

On the basis of that information, do vou feel that you

could accurately account for the production on the twe separate

leases?

A

0

of them?

i\

o

A

8]

Yes sir.

T believe you stated that they are State leases, both

That's right.
The beneficiary is the same on both leases?
Yes sir,

Do you have the permlssion of the State Land Commissioned

to commingle the production from the two leases?

A

Yes sir, that is State's Exhibit Number 3, and they have
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arvroved this application,

0 Were Exhibits 1 and 2 prepared by you or under your
supervision?

A Yes sir.

8l And Exhibit 3 is a ovhoto-copy of a letter in your files]

A Yes sir.

MR, KELIAHIN: At this time, I would like to enter
Exhibits 1, 2 and 3.

MR. UTZ: At this time, Exhibits 1, 2 and 3 will be
entered into the record.

MR, KELLAHIN: That is all the questions I have.

MR. UTZ: You say Exhibit 3 was permission from the Lan&
Office?

MR. KELLAHIN: It's not had the approval. Mr. Utz, on

the second page of the letter.

CROSS EXAMINATION

BY MR, UTZ:

8) Mr., Synder, you have a total of 1,200 barrels in the

two tanks?

A Yes,
0 What did you say the allowable was for these three wellg?
A The allowables are top allowable and 47 barrels a day -+

I'm sorry, I made a mistake on that., We wouldn't have 25 day's

storaze there. The total monthly allowable for the two leases 1s

just a little less than 3,000 barrels., We would have roughly ten
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day '8 of storage In tThere.

0 What is this pool, Monument Blinebry?

A Yes sir,

0 T believe you stated you would be willing to take any
well tests in accordance with the order of the Commission?

A Yes sir.

MR, UTZ: Any other questions of the witness?
CROSS EXAMINATION

BY MR, PAYNE:

2 Mr. Snyder, if these two leases would be contiguously
by a Commission definition, that application would be eligible for
additive approval, would it not?

A That's right.

MR, PAYNE: Thank you,
MR, UTZ: Any other questions? The witness may be
excused.
(Witness excused.)
MR, UTZ: Any other statements in this case? The case

will be taken under advisement,
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLOi >

I, LA VERNE E., JAMES, Court Reporter, do hereby certify
that the foregoing and attached transcript of proceedings before
the New Mexico 0il Conservation Commission at Senta Fe, New Mexico)
is a true and correct record to the best of my knowledge, skill and
ability.

IN W ESS WHEREOF T have affixed my hand and notarial

S
seal this/ Zhday of March, 1961.

My commission expires:

January 6, 1965.

I do hereby certify that the foregolng is
a conplete record of the pro Jaedmfrs in

the Examiner hea Case '}/? P

........................... A %, Examiner
nission




