
«OV ERNOR 

EDWIN L . M E C H E M 

C H A I R M A N 

0 tl Confierbation Commttfaion 
S T A T E G E O L O G I S T 

A. L . P O R T E R , J R . 

S E C R E T A R Y - D I R E C T O R 

March 24, 1961 

Mr. Kirk Newaan 
Atvood & Malone 
Box 367 
Roswell, Now Mexico 

Dear Sir : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent t o : 

Hobbs OCC * 
Artesia OCC 
Aztec OCC 

L A N D COMMISSIONER / 

E . S. J O H N N Y W A L K E R 

M E M B E R V-. 

p. o. aox s?i 
SANTA P\X 

2198 
Re: Case No. 

Order No. 9mi-9ti 
Appl icant: 

S» S . Moss 

OTHER 



BEFORE THS OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTKR OF THE HEARING 

CALLED sr mm OIL COSSERVATION 
C0MMIS8I0H OF MEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASB Ho. 2198 
order so. 

APPLICATION OF B. S. MOSS 

FOR mimmim TO COMMINGLE 
THE PRODUCTION FROM THREE 
SEPARATE POOLS AMD FOR AN 
AUTOMATIC CUSTODY TRANSFER 
SYSTRH, LBA COUHTY, SEW 
MEXICO. 

ORDER OF THE COMMISSION 

BY THB COMMISSION; 

This cause came on for hearing at 9 o'clock a.is. on 
February 23, 1961, at Santa Fe, New Mexico, before Blvls A* Utz, 
Examine? duly appointed by the Oil Conservation CoHroission of Mew 
Mexico, hereinafter referred to aa the 'CoHmission," im accordance 
with Rale 1224 o£ tie) Commission Rules and Regulations. 

NOW, on thls___24th_day of March, 1941, the Commission, 
a quorum toeing present, having considered the application, the 

Elvis A. Uta, and being fully advised in the premises, 

FIMPSi 

(1) That due public notice having been given as required by 
law, the Cosraaisaioa has jurisdiction of this cause aad the subject 
matter thereof. 

(2) That the applicant, H. 8. Mose, seeks permission to 
commingle tan production from the Southwest Gladiola-Wolfcamp 
Fool, the Southwest Gladlola-Devoniaa Pool aad aa undesignated 
Pennsylvanian pool from a l l wells presently completed or here
after drilled on i t s X>. F. psafe Lease comprising the w/2 of 
Section 26, Township 12 South, Range 37 East, NMPM, Lea County, 
Maw Mexico. 

(3) That the applicant further proposes to install an 
automatic custody transfer systea to handle said commingled 
production. 

(4) That the proposed installation as shown an ixhiblt 
Mo. 1 herein should fee authorized, provided, however, that a 
sampler and a meter utilizing a noa-raset totalizer should be 
installed an the bad o i l line., and, provided farther, that a l l 
production rasters should be of a type utilizing a non-reset 
totalizer. 
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(5) That inasmuch as aa industry aommlttan has been 
appointed to study a l l phases of consaingling and to x commend 
minimum standards to prevent abuses thereof, 1% may be that this 
installation, a* a later data, will have to fee altered to conform 
to snob standards as the Commission may prescribe. 

(a) That the previous use of automatic custody transfer 
equipaant, similar to tnat proposed fey tne applicant, has shown 
that saaii eqaipment Is a reliable and economic manna of trans
ferring the eastody of oil, and that the mm of such equipment 
should be permitted, provided adequate safety features are 
i»^a^pl6^^53fc^j3^0^(M^^^(ft^sl ^a^feW(^(^(fcs^^a^ <to 

CD That the applicant, H. S. Moss, is hereby granted 
permission to commingle the production from the Southwest 
Gladiola-Wolfcamp pool, tba Southwest Gladiola-Devoaian Pool 
and an undesignated pennsylvanian pool froa a l l walls presently 
completed or hereafter drilled on its 0. P. Peck Lease comprising 
the w/2 of Section 2a, Township 12 south, Range 37 Bast, HMPM, 
Lea County, Hew Mexico. 

PROVIDSD HOWEVgR, That a sampler and a meter utilizing a 
non-reaat totalizer shall fea installed on the bad oi l line, and, 
provided farther, that a l l production meters shall fea of a type 
utilizing a non-reset totalizer. 

PROVl^ ift?l>SgHBR, That i t »ay be that this installation, 
at a later date, will have to fee altered to eonfarm to such 
standards as the Commission may prescribe. 

(2) That the applicant is hereby authorized to install an 
automatic custody trans far systea to handle said commingled 
production. 

FROVIPBD HOagygR, That the applicant small install adequate 
facilities. t© permit tba testing of a l l walls located on tba 
above-described lease at least once each month to determine the 
individual production from each wall. 

PBOVXPKD FURragR, That in order to prevent the overflow and 
waste of oil ia the event the aatomatie custody transfer system 
fails to transfer a i l to the pipeline, the applicant shall add 
additional storage facilities from time to time, as i t becomes 
necessary, to store tba production which wiil accrue during- tba 
bants that said lease is unattended, or in tba alternative, shall 
either so equip the existing facilities as to automatically shut-
in the lease production at the wellhead in the event tba storage 
facilities become full, or test tba flow-lines to a pressure of 
at least 1% times the shut-in pressure of tba walla. 

i 



- 3 -
CASB So. 2198 
Order Vo, R-1922 

IT i® wya&mm w i 
That a l l meters used ia tba above-deserlbed automatic eustod;' 

transfer system sball ba operated and maintained in such a manner 
as to ensure an accurate measurement ©f tba liquid hydrocarbon 
production at a i l times-

That meters sball ba checked for accuracy at least once each 
month until further direction by the Secretary-Director. 

That meters shall ba calibrated against a roaster meter or 
against a test tank of measured volume and tba results of such 
calibration filed with tba Commission on the Commission form 
entitled "Mater Test Report.' 

DOKB at Santa Pa, Saw Mexico, on tba day and year barein-
above designated. 

STATE Of NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

A. L. stiMHUK, Jr., Member & Secretary 

esr/ 


