Y-MEIER REPORTING SERVICE, Inc.

1
4

DEARNLEF

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE

2a.led 45 & Witness
ag fol.cwWs

Y MR, ZRATTOR:

: ﬁ TI“? —_ .1 -~ .v‘/— Q ;;‘.

M
\J.\

TR, ZRATTON: Howard
' We nave one witnes

e el .
o J
TN THE HATTER (F: )
Wwolization of E e Cl. & Refining Company for an )
ausomavic custod) traasfer eysvem. Apulicant, 1n the )
amce-styled cause, seakes ,ermissian Te instail an auto- )
macic cudstody sransfe tO nhancie the comning.ed )
proGuction frodo rownead and Langlle-Mavtix)
co01s from all v DTesent iy sieved or hereafter )
dritied on the State "' ilecse, ¢ m;rising portions c¢f )
Sectlons 17, 1o, 1%, 20, 29 aud 30, Townshlp 22 South, )
Taaze 37 East, Leca County, lew Mexico. )
Danliei S. N.fTer, Exaniner,
h iz OF ADARING
Mk, NUTTwk: Ca.. 2220
MR, MORRIZ: c.. of Hunc.e Oii & Rellning C
SO an aiicmavic custudy transier sysoen.

arpearing venail of

TNAC ne ce SWorn.,

cneseg sworn. )

gworn, if

tess

fie

oA

CAMINATION

3
S
}\J..LALq
Stave your

are ewngigyed

D

wm

(NS IEH
!..
C

ny ¢

ed




R REPORTING SERVICE, Inc.

1

-

DEARNLEY-MEIFE

PHONE CH 3-6691

ALBUQUERQUE, NEW MEXICO

PAGE 2

A 1 am Lee Paovyry, empinyed 0y mumv.ie CUli & Refining in Houck,

ew lfexlco, 4s a senior .
Have you previcasly vestiiied verore thls Commissicon as

an exgert witness?

A Y28, Sir.

5) Are you fawi.lar wliol .oe area zand the matters covered in
Case liv. 22107

A 1 am.

= What is Hurcie's cojective in Tnais neariang, Mr. rerry?

A We wisn To ooTain gsernlssion Lo store the produccion fo:
Lore unan 16 wells inoa sinzle Tank vatier, and germisslion oo use
aacciacacic custody oransfer [or sroductiarn oif al: gresent and f;:uﬂe
Wwei.s in tne New Mexice "' lLezase, scutih of Funice, ilea County, Wed

Q Referrving .o vour No. 1, Wwii: 704 iucalbe tne
Sgase i Lease and descrice iz facllities siown tnereon?

B Tae "MV lease s ouv-ined vy crosshatened line on Ealol
L. T¢ consiscs of ohe /L o tection 18, ail ol seccions 1S snd
3, tne /2 of Section 3.. In Section 2§ taere is tne W/2 of tae
NE/4 o tne SE/4 and - /2 51 wae Section. In Section 20 ine
w/2 of tae SE/L, she Z/2 of tan SU/4 and theSi/4 of the SW/4 and
viie /L of Sectica o7, ai. L Townshipy 22, Scuatn, Range 37 Eist,
Les Caouoy , New Mexico. SZiiving saticerics ave

e
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rroducling wells ave sacwn as w.au doos, and approved lccations as

ct

circies. We prepose o acandon -attery 4 down in Section 31, wuild
segarace stations as snown & separator 1 in Sectvion 29, and two in

Secticn 19, and flow from each ol these thnrougn a singie Lline To

=
¢

Zaster, 4 wWaere we Lropcse Lo install The auatomatic custody traansfe

an1itv.  Tais 1s notg,

704 wcre referring to the W/L of Section 17, do vou
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What wou.d ve The acvantazes of this ccnsolidation and

insvaxiaticn of tne LACT .nlv, . roooy?

A Due to the consitaolng expansion ol tne lLanglie-Matilix
prodacsion on this tease wWe are [aced with a prowviem of providing
additionai storage. 1t 1s our 0pe that We wilii eventualiy have
ast avout twice as asany wells producing from the Langlie-Matioix

and ZTaiaont on tnis .ease a8 wWe now nhave, Anotner batlery is needed

rignt now at tne locavlon of separator svatlion 2 in Sectlon 19, and

a2t Pattery 4 when the indicated io-

catioas are drilled. Ve cun consolidate,using Pattery 4 as a

ustody transfer for iess invesd
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for both the pipeline and the producer, reduction in weathering

loss, less maintenance.

Q Describe tne LACT unit you propose there, Mr. Perry.

A The schematic diagram of the equipment is shown on the
Exhibit 2. We will leave two 500-barrel tanks at Battery 4 at leas
until all the operating difficulties with automatic custody transfe
are resolved. At that time one 500-barrel tank may suffice as a
surge tank. The equipment itself is a conventional skidmounted
unit with one exception: Since we have adequate tfeating facilitis
at Battery 4 and no unusual treating problems, Texas-New Mexico
Pipeline Company, the purchaser, has nct required a BS & W monitor,
Time controls wlll be used to start the unit, with pressure control
for4low working level and high ievel lease shut-in switches. Sole-
noid-operated lease shut-in valves Will be installed at headers,
With pressure shut-in switches on pumping unit. Flow lines will be
tested To assure they will stand wellhead pressures. P.D. meter
will be corrosion resistant.

Q Why don't you Just run througn the diagram from left to
right, there?

A 0il would ve produced tnrough the treater into the 500-
barrel surge tank, the tank to tne right there. At preset intervals
the time controller would start the transfer pump and open the
combination béck pressure and saut-in valve over at the right-hand
end of the diagram. 0il wiil be pumped from the surge tank through

the equipment on the skid. That is, through the strainer, deaerat

r,
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sampler, meter, and the proving loop to the pipeline connectlion on
the right. When the oil in thesurge tank reaches.a breset low work
ing level a pressure switch will stop the transfer pump and allow
the combination valve to close. Manual diverting valve is provided
so that o0il can be routed back tc the treater if necessary. One
provision the pipeline did ask when they sald we could do without
the monitor was a sight glass on the sampler so water could be
detected there.

An equalizer line between the tanks and the emergency high lev
shut-in switch are snown. When vtoth tanks are filled the switch
will close the lease shut-in valves at the header.

Q This installation has oveen approved by the pipeline?

A Yes, sir.

Q You stated the commingling has aiready been approved Dy
previous order of the 0il Commission?

A It was approved sometime ago. This was a general order
called on the motion of the 0il Commission itself.

Q In your opinion, is thestorage capacity here sufficient
with your high leveland low level swltches and your shut-in equip-
ment To protect against overflow?

A It is.

Q Anything else you care to state in connection with this
application, Mr. Ferry?

A No, sir.

el

Q Would the installation be in the interests of conservati

n
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and would 1t protect correlative rights?

A Yes, sir.

Q Were Exhibits 1 and 2 prepared by you or under your superj-
vision?

A Yes, sir.

MR. BRATTON: We would offer Humble's Exhibits 1 and 2.

MR. NUTTER: Humble's Exhibits 1 and 2 will be admitted.

MR. BRATTON: I believe we have nothing further at this
time.

MR. NUTTER: Does aayone have any questions of Mr. Perry9

BY MR. PAYNE:

Q What 1s the total number of wells you anticipate having d
fhis lease?

A Mr. Payne, I ought to be able fo answer that question,
but I am not real positive. We now have atout 24 wells, about 7 oﬁ
which will not go into this battery at present. We will probably
add another, roughly, 20 wells, or we hope to add if we are lucky.

Q You do anticipate moretnan 169

A Yes, sir. There will be when we finish this consolidatigq
There will be more than 16 wells going into the battery right now.

Q What is the total allowable at present?

A It is approximately 600 barrels. It changes pretty fre-
aently. We bring in a well about once a week down there.

Q Y.-u have a thousand barrels of storage?

n

.

A We now have a thousand barrels of stgpage yes sip
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Q You are going to leave those two 500-barrel tanks in?
A Until we are completely satisfied that our automatic cus-
tody transfer is working properly, that there are no problems. We
can't afford to be shut in. There are four or five low capacity
wells involved and we can't afford to pe shut in, so, until we are
sure our equipment is working properly we will leave two tanks therd
Q Does the pumper visit this lease every day?

A Yes, sir.

Does he 1live on the lease?

£

A No, sir.

Q When therels a malfunctlon and the lease 1s shut in at
the header, how mucnh pressure do you anticipate will be on the flow
lines?

A About 3 or 400 pounds. I pbelieve the highest pressure we

have at present, shut in wellhead pressure at present is 450 pounds

o

And you are going to pressure test your flow lines prior

to installation?

A Yes, sir.
Q For what, a fthousand pounds?
A We have been using avout one and a half times the maxi-

mum shut in well head pressure,

Q Your Form C-110 shows your production 1s being commingleq

v

pursuant to Order 6632

A Yes.

wr

l
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BY MR, NUTTER:

Q Mr. Perry, as I understand it the transfer pump and the

ACT unit is turned on by a clock?

A Yes, sir.

Q And it is turned off by a low level switah in the surge
tank?

A That's right. This alliows %the pipeline to schedule theiﬂ
production and possibly, in some cases -- eventually we are all

thinking in fterms of their beling able to install smaller lines by
scheduling their production, and possioply we will save them on
some pump capacity, too.

Q That is the reason for using the choke instead of using
a high level switch in the tank?

A 0f course, these things are all interchangeable. For ondg
thing, it is less expensive.than a high level switch is. It is
about $60 less.

Q Is that an electric clock?

A Yes, sir.

Q If the ACT fails to transfer oil, the emergency high levd
switeh shuts in the header, correct?

A That's rignt. One thing I might say there, this lease ig
completely electrified and it ie possible that instead of putting 4
shut in switch at the header we might elect to put it at the well

vecause all of these wells will be pumping before long.

[ Q But for the time belng you shut them in at the header and

1
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your pressure builds up in the flow line and operates a mercury
switch or something back there on the pumping unit?

A Yes, sir.

Q And the flowing wells, it doesn't shut them 1in at the
wellhead, but your flow lines are designed to handle.the maximum
pressure of the well?

A Yes, sir.

Q How do you determine how much production comes from each
well? Do you have testing facilities at the separator stations?

A We will have a test separator at each separator station
and one at the battery itself to take care df the adjacent wells.
If at some future time we decide to take Battery 1 in we will have
a station there witnh a separator and sampler at that point.

Q In other words, your separating facilities are the normall

type of installation; that is the reason you didn't include it on

here?
A That's right. This is all ore lease.
Q That's all one basic State of New Mexico lease?
A Yes, sir.

MR. NUTTER: Any further questions of Mr. Perry? He may

e excused. Do you have anything further, Mr. Bratgoq?

P &

MR. BRATTON: No, sir. !
MR. NUTTER: Does anycne have anything they wish to offer

in Case 21107 Take the case under advisement.

EIER REPORTING SERVICI

IN WITNESS WHERECF I have affixed my hand and notarial seal

this 11th day of March, 1961.

%C&
Notary ﬁﬁbllc - C/?§g<Reporter

l

My Commission expires:

May 11, 1964,
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STATE OF NEW MEXICO )
. ) ss
COUNTY OF BERNALILLO )

I, JUNE PAIGE, Court Reporter, do hereby certify that the
foregoing and attached transcript of proceedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
true and correct record to the best of my knowledge, skill and
ability.

IN WITNESS WHERECF I nhave affixed my hand and notarial seal
this 11th day of March, 1961.

I 7

Eﬁaﬂ%ﬁ/ézéﬁgﬂf

Notary fyblic - CoAyt Reporter
i

My Commission expires:

May 11, 1964,
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