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BEFORE TI3E 
OIL CONSERVATION COMMISSION 

SA"MTA PE, NEW MEJCICO 
MARCH 22, 1961 

SXLA MINER HEARING 

IN THE IIATTER 0? 

CASE 2220: A p p l i c a t i o n cf S h e l l O i l Company f o r an ex
cep t ion t o Rule 303 ("0 ant Rule 30° ( a ) . 
A p p l i c a n t , i n the above-s ty led cause, seeks 
pe rmiss ion t o commingle the p r o d u c t i o n f r o m 
the D r i n k a r d , Wantz-Abo and B l i n e b r y O i l 
Pools f r o m a l l w e l l s p r e s e n t l y completed or 
h e r e a f t e r d r i l l e d on the C a r l H. L i v i n g s t o n 
Lease compr is ing 320 r>cres i n Lec t ions 3 and 
L r, Township 21 South, Range 37 Eas t , Lea 
County, New Mexico, a l l o c a t i n g the produc
t i o n f r o m the va r ious pools on the bas i s of 
continuous mete r ing of the F l i n e b r y produc
t i o n and p e r i o d i c w e l l tes tw of the Wantz-
Abo and D r i n k a r d p r o d u c t i o n . A p p l i c a n t a l 
so seeks permiss ion t o i n a t r . l l ?n automatic 
custody t r a n s f e r system to handle said com
mingled p r o d u c t i o n . 

E l v i s A. U t z , Examiner. 

T R A N S C R I P T OF P R O C E E D I N G S 

I R . UTZ: The h e a r i n g w i l l come t o o rde r . Case 2220. 

ER. PAYNE: A p p l i c a t i o n of S h e l l O i l Company f o r an ex

c e p t i o n t o Rule 303 (a) and Rule 30? ( a ) . 

i-RR. SETH: Same appearances and same wi tness as 2213. 

MR. PAT'RC: Let the wi tness be sworn. 
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R. L . 50MER-/JELL, j 

c a l l e d aa a w i t n e s s , hav ing been p r e v i o u s l y d u l y sworn, t e s t i f i e d j 

i 
as f o l l o w s : j 

DIRECT SXA2ETETATI0RT j 

3Y m . SETH: ! 

Q, S ta te your name. 

A R. L . Somerwell , mechanical engineer , S h e l l O i l Company. 

R Are you f a m i l i a r w i t h the a p p l i c a t i o n i n Case 2220? 

A Yes, s i r , I am. 

0 W i l l you descr ibe b r i e f l y what the a p p l i c a t i o n proposes? 

A B r i e f l y we would l i k e pe rmiss ion t o commingle p r o d u c t i o n 

f r o m the D r i n k a r d , B l i n e b r y and Wantz-Abo o i l pools p r e s e n t l y com-j 

p l e t e d and h e r e a f t e r d r i l l e d on the C a r l H . L i v i n g s t o n Lease, a l 

l o c a t i n g the p r o d u c t i o n f r o m the v a r i o u s pools on the bas i s of con

t inuous me te r ing of the B l i n e b r y p r o d u c t i o n and p e r i o d i c w e l l t e s t s 

of the Wantz-Abo and Dr inka rd p r o d u c t i o n . Also pe rmiss ion t o i n 

s t a l l an ACT u n i t t o handle t h i s commingled p r o d u c t i o n . 

Q, Do you have a p l a t of the L i v i n g s t o n lease? i 

A Ye s. ! 

(Whereupon, Shell's Exhibit No. 2 
was marked f o r i d e n t i f i c a t i o n ) 

0. That has been marked Exhibit 2? 

A Referring to t h i s Exhibit, i t shows the extension of the 

Livingston lease. On t h i s , the Livingston lease i s outlined i n 

red . 
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0 I s i t a f e e lease? 
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A. Yes, s i r , f e e lease , approximate ly 320 ac res . 

Q. Roya l ty i n t e r e s t s monthly? 

A Our records I n d i c a t e they are month ly . j 

0. R e f e r r i n g t o t h i s E x h i b i t 2 , descr ibe i t g e n e r a l l y . j 

A R igh t now we have completed the B l i n e b r y o i l w e l l s , one j 

Wantz-Abo w e l l and f i v e D r i n k a r d , one Tubb gas and one B l i n e b r y 

gas w e l l . 

Q. Does tho legend on the Exhibit show the well location? ; 

A Yes, s i r , depicted with the legend showing which wells 

are producing I n which zone. i 

0 The l i t t l e "A" and "D" I s to show the Drinkard and Abo j 

i 

and so forth? j 

A Yes, s i r . 

Q The do t t ed c i r c l e s are proposed B l i n e b r y l oca t i ons? 

A Yes, s i r . I might say, as I s ta ted a w h i l e ago, t h a t as 

the cu r r en t s ta tus of t h i s lease we a n t i c i p a t e d a maximum of e i g h t 

B l i n e b r y w e l l s , should the development be s u c c e s s f u l , f i v e D r i n k 

ard and abandonment of Wantz-Abo, maybe w i t h i n th ree or f o u r 

months, a ve ry shor t t i m e ; w i t h i n t h a t t ime we would wind up w i t h 

f i v e D r i n k a r d w e l l s and e i g h t B l i n e b r y w e l l s and one Wantz-Abo. 

0, Two gas w e l l s are a l ready commingled? Do you have a 

diagram of the f a c i l i t i e s there? 
i 

A Yes, s i r , | 
(Whereupon,Shell1s Exhibit wo. 3 1 
was marked f o r i d e n t i f i c a t i o n ) I 
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Q This has been marked E x h i b i t A To. 3« R e f e r r i n g t o t h i s | 

E x h i b i t , would you show the f l o w through these proposed f a c i l i t i e s ' ! 

A Yes, s i r . S t a r t i n g at the top we show f o u r B l i n e b r y I 

w e l l s . We thought we would have f o u r by the h e a r i n g . We on ly j 

: have two r i g h t now. V i s u a l i z e , we may have e i g h t w e l l s coming j 

i n t o t h a t header. They w i l l produce i n t o the B l i n e b r y separator 

and be c o n t i n u o u s l y metered, and then be produced i n t o the t r e a t -

: I n g system. At the lower separator i t i s the Dr inka rd and the 

Wantz-Abo, proposed f o r an I n t e r i m p e r i o d w i l l be three or f o u r 

months, and produce the f i v e Dr inka rd w e l l s and Wantz-Abo i n t o one 

separator and determine the p r o d u c t i o n by monthly w e l l t e s t s . They 

are a l l under an a l l o w a b l e . Both the Dr inka rd and the Wantz-Abo 

a c t u a l l y are too smal l t o pressure up the amount of gas as of t h i s j 

I 
minute. A l l three zones w i l l be treated i n common test separators^ 

i l 

A f t e r a new w e l l has been t e s t e d , they w i l l be r e rou ted back t o the 

c o r r e c t p r o d u c t i o n separator and by neuma t i ca l l y I n t e r l o c k e d r e - j 

I rou te va lves which are f a i l - s a f e , no rma l ly c losed , and are ac tua ted . 

And t h i s va lve i n the l e f t p o r t i o n of the diagram i s a t h r e e - p o s i - I 

t i o n c o n t r o l manual v a l v e . Gas i s r e d i v e r t e d t o the top do t ted j 

l i n e of the valve 'which opens the blocked zone on the valve and al- j 
i 

lows the f l u i d there f r o m the t e s t header t o en te r the t e s t vesse l 

and the B l i n e b r y w e l l w i l l be discharged back. A l l zones w i l l then 

be produced I n t o the t r e a t i n g system and the storage tank , and then 

t o the ACT u n i t t o the P i p e l i n e . The D r i n k a r d and Wantz-Abo w i l l 

be c a l c u l a t e d by s u b t r a c t i n g the B l i n e b r y f r o m the ACT, f r o m the 
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net p i p e l i n e p r o d u c t i o n and then a l l o c a t e d t o each w e l l . 

Q, How much I s the Dr inka rd and Abo p r o d u c t i o n a t the pres 

ent t i m e , d a i l y ? 

A The B l i n e b r y p r o d u c t i o n I s c u r r e n t l y at h i b a r r e l s of 

o i l per day and no water . 

Q. I s t h a t on f o u r we l l s? 

A Two B l i n e b r y w e l l s . That header I s m i s l e a d i n g . Ve on ly 

have two w e l l s completed r i g h t now i n the B l i n e b r y ^one, bu t we 

a n t i c i p a t e a maximum of e i g h t . 

Q, i/hat are the two w e l l s t ha t are completed? 

A L i v i n g s t o n 6 and No. 31+33 are the two B l i n e b r y w e l l s . 

Q. 96 b a r r e l s f r o m bo th we l l s? 

A Yes, s i r . Top a l l o w a b l e . D r i n k a r d i p , o i l , 300 b a r r e l s 

of o i l , 3 b a r r e l s of wa te r , a l l under a l l o w a b l e , VJantz-Abc, 11 

b a r r e l s per day and 3 b a r r e l s of wa t e r . 

0, You are me te r ing the top a l l o w a b l e s i 3c of the f a c i l i t y ? 

A Yes, s i r . 

Q, You are computing the marginal wells? 

A A l l the wells that do have the t o t a l top allowable. The 

shrinkage w i l l be then minimised w i t h the ACT units and produced 

through the test metering system and Immediately goes to the pipe

l i n e . I might also add the maximum production respecting the 

Blinebry at the present time i s 100 barrels of Drinkard and 37!" 

barrels of Blinebry, f o r s 1+7p barrels per day t o t a l of peak. | 
i 

Approximate ly 323 b a r r e l s of s torage , which gives us 21 hours of 
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surge c a p a c i t y . Our lease opera tor w i l l be i n attendance a l l of 

s i x t een hours a day. 

Q Your note on E x h i b i t No. .3 • W i l l you e x p l a i n t ha t ? 

A . . ' e l l , t h a t i s an e x p l a n a t i o n of the t h r e e - p o s i t i o n con

t r o l v a l v e s . The va lve i n one p o s i t i o n w i l l open the two-motor j 

va lves t o the B l i n e b r y , and i n the o ther p o s i t i o n w i l l open the j 

motor va lves t o the Dr inka rd and Wantz-Abo. ; 

0, What I s the purpose of t h i s ? 

A To prevent a c c i d e n t a l commingl ing. I n any type of f a i l - ; 

u r e , the va lves w i l l c l o s e , should the re an any a c c i d e n t a l comming.4 

l i n g . j 
i 

i i l . UTZ: Did you cover any c a l i b r a t i o n method you p l a n j 

t o use? ! 

A Yes, s i r . We p lan t o t e s t a l l the B l i n e b r y meters by 

produc ing I t t o the 5"00-barrel s torage t ank , p roduc ing a l l the 

B l i n e b r y w e l l s i n t o the storage t a n k . 1 am s o r r y , j u s t a minu te . 

We p l a n t o der ive a t the f i v e B l i n e b r y w e l l s th rough the t e s t 

separator and on i n t o the storage tank w i l l develop a meter f a c 

t o r , ard knowing t h i s , we can produce a l l the w e l l s , a l l the 

B l i n e b r y w e l l s through the t e s t separator and back through the 

B l i n e b r y volume meter and determine a factor* f o r the B l i n e b r y me te i 

f o r c o r r e c t a l l o c a t i o n . 

% Are the g r a v i t i e s f r o m the o i l f r o m the va r ious zones 

a l l below f o r t y degrees? 

A Yes, s i r . 7 , T 0 change i n pressure valve s e t . 
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)o you propose to add at the end of t h i s sytem an ACT 

Yes, s i r , to more accurately handle production from a l l 
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o you have an Exh ib i t showing that? 

A Y O S , s i r . 

(Whereupon, She l l ' s Exh ib i t Wo. k; 
Ct̂  was marked f o r i d e n t i f i c a t i o n ) 

QC Q Is t h i s oroposed ACT un i t the same as you t e s t i f i e d to i n 

^ Case 2213? 
r K 

<?: A I d e n t i c a l to Case 2213 and 19, yes, s i r . 

S _ A 2^ IK. SETE: We would l i k e to adopt the testimony from 2213 

-̂ on the ACT un i t I n t h i s case, I f we micht. j 

a~ ! 
^ EH. UTZ: The Exh ib i t shown i n Case 2220 i s exact ly the j 
as i 

-̂  \ same as shown In Case 2213 and the operation thereof I s identical? | 

^ A Yes, s i r , only the names have been changed, 

j^ j EH. UTZ: Let the record show the testimony pertaining 

^ to ACT system, only, I n Case 2213 w i l l be Incorporated i n t o t h i s 

as § 

X 

i ca se 

Q ' . / i l l t h i s produce a closed system similar to your Pearl-

Queen and the two cases, 2218 and 2219, and w i l l that r e s u l t i n 

conservation and prevention of waste? 

A Yes, s i r . I t w i l l eliminate two tank batteries that have 

to be manually gauged and accounted f o r , and t h i s w i l l eliminate 

hand gauging. Everything w i l l be metered. 
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Do you expect comparable savings i n waste and — 

Yes, s i r . 

You do expect you w i l l e f f e c t comparable savings? 

Yes, s i r . 

W i l l the p i p e l i n e take the o i l th rough these f a c i l i t i e s ? 

A Yes, s i r . 

(Whereupon, S h e l l ' s E x h i b i t No. 1 
was marked f o r i d e n t i f i c a t i o n ) 

Q, Does t h i s t e legram r e f e r t o the ACT f a c i l i t i e s t h a t you 

have descr ibed I n E x h i b i t k of t h i s case? 

A Yes, s i r , w i t h these s p e c i f i c a t i o n s . 

MR. SETH: We would l i k e t o ask t h a t the E x h i b i t s 1 throukgh 

k be admi t t ed , Mr . U t z . 

MR. UTZ: Wi thout o b j e c t i o n , E x h i b i t s 1 through k w i l l be 

admit ted I n t o t h e r e c o r d . ; 

(Whereupon, S h e l l ' s E x h i b i t s 1 j 
through k were rece ived i n e v i - I 
dence) 

MR. SETH: T h a t ' s a l l the d i r e c t t e s t imony . j 
I 

MR. UTZ: Any quest ions? ' 

CROSS-EXAMINATION j 

BY MR..._ PAYNE: 

Q I f there i s any shrinkage involved here, under your pro

posal, i t would be charged against the Blinebry zone,would i t not? 

A No, s i r . I believe I t was charged to the Drinkard zone. 

Q Your Blinebry production i s refl e c t e d by the meter? 
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A Ye s, s i r , 

Q Now, how do you propose t o determine the — l e t ' s say 

the Dr inka rd and leave the Wantz-Abo - - hovi do you propose t o de

termine the p r o d u c t i o n f r o m the Dr inkard? 

A By s u b t r a c t i n g the B l i n e b r y meter r ead ing f r o m the ACT 

meter r ead ing , and any shrinkage you would make up f r o m the D r i n k 

ard and Wantz-Abo r a t h e r than the B l i n e b r y . 

3, You would run your a l lowab le through the B l i n e b r y ? 

A T To, s i r , we c o u l d n ' t do t h a t . 

Q Then, you are going t o be charg ing the shrinkage agains t 

the B l i n e b r y I f you are going t o run your a l l owab le through the 

B l i n e b r y meter? 

A I don ' t t h i n k we can say a l l the shrinkage would be 

charged t o i t . 

Q. O r d i n a r i l y , d o n ' t you go by what i s a c t u a l l y sold t o the 

p i p e l i n e r a t h e r than the meter reading? Say your meter head read 

35", bu t show on your shrinkage you a c t u a l l y so ld hC, w o u l d n ' t you 

go ahead and produce another f i v e t o make up what had shrunk? 

Would you go ahead and produce t h a t , go ing by what was so ld as be

i n g the impor tan t f a c t o r ? 

A Wo, s i r , we c o u l d n ' t . We would take our meter r ead ing 

on our B l i n e b r y meter and once i t had reached volume p r o d u c t i o n we 

I 
would s h u t - i n the lease . i 

Q For the t ime be ing , a t l e a s t , as soon as you produced 96 

b a r r e l s , w e l l , p u t t i n g i t on a d a i l y b a s i s , as soon as you produced 
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96 b a r r e l s , then your B l i n e b r y would be shu t - in? 

A 91}., yes , s i r . 

0, 91).. Would you be w i l l i n g t o use a nonreset meter? 

A Would we be w i l l i n g t o use a nonreset meter? 

Q, Yes, s i : - . 

A Yes, s i r , we would . 

MR. PAYNE: Thank you . 

BY MR. NUTTER: 

Q Mr . Soraerwell, I t h i n k I f o l l o w e d you , I am not sure, i n 

determing the f a c t o r f o r the B l i n e b r y mete r ing p o t . F i r s t of a l l , 

you run your f o u r B l i n e b r y w e l l s through the three-phase t e s t meterj-

i n g separator d i r e c t l y t o the 900 -ba r r e l storage tank? 

A Yes, s i r . 

Q Then you would determine how much o i l was i n the tank and 

compare that with, the reading on the meter run? 

A Yes, s i r , j 

Q, Then you w i l l establish a factor? 
i 

A Yes. j 

Q Then, t o determine the f a c t o r on the B l i n e b r y mete r ing pot 
i 

you. would run the o i l th rough the three-phase t e s t me te r ing separa-j 

i 

t o r th rough the meter run downstream f r o m the separa tor , back up 

th rough the B l i n e b r y o i l and gas separator and then th rough the 

B l i n e b r y volume meter ing pot and compare the meter r ead ing on the 

meter down a t the t e s t meter ing three-phase separator? 
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Q, This o i l hav ing gone through another separa tor , might 

not a second separator remove a l i t t l e more gas, go through double 

separa t ion then? 

A Yes, s i r . There 's a s l i g h t drop t h e r e , p robably ĈO - -

Q, w o u l d n ' t t h a t a f f e c t the meter f a c t o r t ha t you would de

r i v e on your second meter? 

A I t would a f f e c t i t s l i g h t l y , bu t we are not t r y i n g t o 

f a c t o r the accuracies on commingling zones t h a t we t r y t o main

t a i n . On commingling leases , we are t r y i n g t o a c c u r a t e l y de t e r 

mine i t , bu t not w i t h i n two- t en ths of one p e r c e n t . So t h i s w i l l 

^ be smal ler I n developing the meter f a c t o r f o r the B l i n e b r y produc-

t i o n . 

A So these motor va lves operated by the t h r e e - p o s i t i o n gas i 

c o n t r o l valves are normal ly closed? 

! A Yes, s i r . 

IS Q, And then you decide you want t o t e s t a B l i n e b r y w e l l , 

^ i you put t h i s t h r e e - p o s i t i o n c o n t r o l va lve i n a p o s i t i o n t h a t causes 

1^ the two motor va lves on the B l i n e b r y w e l l t o open? 
ad § ^ 
^ i A Yes. 

0 Then the valves of D r i n k a r d and Wantz-Abo remain closed? 
3 
CV 
tc 

S A Yes, s i r , 
Of ' 
3 

C I have heard i n some cases c o r r o s i v e gas might a f f e c t 

these three-way c o n t r o l va lve s , on the^e t h a t you have got i n 

s t a l l e d he re , and may cause s leak of the gas rs a r e s u l t of cor 

r o s i o n , on the l e f t the gas pressure goes t o a l l f o u r of the gas 
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vesse l s . Have you ever heard tha t? j 

A I haven 1 1 on t h i s p a r t i c u l a r va lve here , t h i s type of a j 

v a l v e . A c t u a l l y , ,-.t the heading, there i s a s h a f t t h a t l i n e s t ha t i 

and unless there i s a seal t h a t i s b roken , I don ' t b e l i e v e c o r r o s - i 

i o n would cause i t . i 

. This i s s meta l va lve i n there? 

A Ye s, s i r . 

O Q /mat opens the proper routeo? 

G£ -\ Both are b l e e d i n g o f f the nas on bo th sides of the v a l v e £ , 

ry~J are t o bleed p o s i t i o n . 

Z Then you d o n ' t know I f c o r r o s i o n would present a problem 

2^ tha t might cause a gas leak? 

A ' To, s i r , I don ' t know. 

0, I s there a wax or any k i n d of chemical I n s i d e t h a t valve? 

A There are O-Hing seals t h a t separate the p o r t i o n between 

the v a l v e , 

^ Q How, i n order t o determine your B l i n e b r y va lve meter ing ! 

^ uots f a c t o r w i t h o u t hav ing t o s h u t - i n tnese o ther w e l l s , vou would! 

5 | 
^ | have to have another tank on here, would ^ou? 

A Yoj, i l r , we would. 

Q, How many tanks ar? on t h i s lease a t the present time? 

A I b e l i e v e two pOO's. Two whole b a t t e r i e s would be 

a c t u a l l y f o u r "CC-barro l t anks . 

C, Would there be another tank a v a i l a b l e f o r de t e rmin ing 

meter f a c t o r s ? 
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Yes, s i r , i t * s a v a i l a b l e i n your c o l l e c t i o n of used 

s a I v a g e . 

Q- D i d n ' t you s t a t e you hope t o have e i g h t B l i n e b r y w e l l s 

he re ? 

A Yes, s i r . 

3, Then your present wells are making a hundred barrels a 

day? 

A And Wantz-Abo i s making a t o t a l of one b a r r e l f r o m two 

marg ina l w e l l s . 

Q, What i s the a l lowab le on the B l i n e b r y we l l s? 

A 37^. T o t a l of k?3, 

0, You would have a t o t a l of k?^ b a r r e l s of a l lowable? 

A Ye s, si r . 

R You a l so have a t o * - 1 of k lC b a r r e l s of a v a i l a b l e s t o r 

age? 

A Yes, s i r . You might need another t a n k . We have 21 hours 

surge capac i ty r i g h t now. And the at tended hours would be s ix t een 

h o u r s , a g a i n , n e a r l y a day 's storage a t maximum development. 

i l l . "TUTTED: I b e l i e v e t h a t I s a l l . Thank you . 

BY I R . MORE I S : 

i-ir. Some •"wel l , you might have covered t h i s , but could yot; 

e x p l a i n again t o me the purpose of the l i n e r u n n i n g d i r e c t l y o f f 

to the r i g h t of your mete r ing separator? I n the cen te r , r i g h t i n 

the center? ; 

I 
A That i s f o r t e s t i n g the m e t e r i n g separator i n t o the s torsi 
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t ank , the aurge tan 1.:, i n o ther words, the mete r ing csn he produce^ 

i n d i r e c t l y f r o m the surge tank and bypass the t r e a t i n g system and 

accu ra t e ly gauge the amount of o i l . 

C Are any safeguards proposed t o keep the p r o d u c t i o n f rom \ 

r u n n i n g d i r e c t l y i n t o your storage tank r a t h e r than i n t o your j 

B l i n e b r y meter ing system? 

A This va lve w i l l be c losed; the v a l v e , tha t w i l l be 

c lo sed . 

C I s i t a manual valve? 

Yes, s i r . 

hR. T,1UTTriH: When i s t h a t va lve open, on ly when you are 

de te rmin ing the f a c t o r f o r the three-phase separator? 

A Yes, s i r , t h a t i s the on ly t i n e i t w i l l be open. And as 

I understand, the B l i n e b r y i s c l ean , t h a t would not have t o be \ 

metered, the va lve w i l l be added t o the B l i n e b r y meter r ead in^ -

I E . "TIJTH1R: i f the B l i n e b r y doesn ' t make q u a l i t y o i l , j 

you w o u l d n ' t be able t o use tha t? 

A Yes, s i r , you can use the system. 

I E . ^njTTEA: But you w i l l be p u t t i n g water I n t o i t ? 

A Yes, s i r . 

C (By Mr. i l o r r l s ) Did you have a meter i n t ha t l i n e ? 

A Yes, s i r , i f the mete r ing separator I s mete r ing i t . 

A "Tot i n t h a t 11 ne i t s e l f you w o u l d n ' t have any record of 

the p r o d u c t i o n i t would pass th rough , t ha t l i n e or which zone i t 

might be coming, would you? 
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A 'T 0 p r i n t e d record or such as t h a t , no, s i r . Of being 

recorded on the mete r ing separa tor . To rese t each se t , i t would 

have t o be manual ly recorded . 

I E . TUTTEA: The rese t counter gauge i s a r e c a p i t u l a t e d 

gauge and does not have t o be rese t? 

A ~To, I ' m not too sure whether i t does or n o t . I ' m sure 

we could acqui re i t by — 

I E . rTUTTEE: I f the counter t h a t can be r e s e t , a l l d i a l s 

go back t o zero? 

A I t h i n k on ly one r e a d i n g . 

I E . IIOEEIS: T h a t ' s a l l I have . 

BY I E . PAYNE: 

A lihat would be the d i sad vantage of e l i m i n a t i n g t h a t l i n e 

and runn ing i t back through your B l i n e b r y separator? 

A The l i n e f r o m the mete r ing separator t o the surge tank? 

Q Yes. 

A W e l l , we could conce ivab ly show tha t t h a t creates a p r o 

blem I n t h a t we need t o bypass around the t r e a t i n g system because 

of I n t e r m i t t e n t l o s s , I n t r y i n g t o gauge your tanks a c c u r a t e l y . 

The water and o i l l e v e l f l u c t u a t e somewhat, and I don ' t t h i n k we 

could c o n t r o l I t . 

C; What would be another a l t e r n a t i v e ? 

A To i n s t a l l a meter p r o v i n g loop,and use a master meter 

would be another a l t e r n a t i v e , p r o b a b l y . 

?„ The t h r e e - y o s i t i o n c o n t r o l va lve we are r e f e r r i n g t o I s 
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manually operated valve? 

A Yes, s i r . 

Q. IRhere I s the gas source f o r i t ? 

A :/Je w i l l take i t off the separators, one of the separa

tors • 

Q Do you have a record of the Drinkard wells, what t h e i r 

i n d i v i d u a l average production l s ? 

^ A These are the f i v e Drinkard wells. "L" one i s eight 

SS barrels of o i l and f i v e barrels of water. "L" two i s eight bar-

2 r e l s of o i l , no water. "L" f i v e i s twelve barrels of o i l and no 

<^ water. "L" seven i s 1+1+ barrels of o i l and v i r t u a l l y no water; 

two-tenths cut, and "L" eight I s 26 barrels of o i l and no water. 

Q, VJhat would be the top allowable f o r the Drinkard wells; 

A 62 barrels per day. as 

*3 1 

ps ! 
^ I Q, Do you a n t i c i p a t e the No. 6 improv ing i n i t s a b i l i t y t o 

produce i n any manner? 

A No, s i r . No. 7 i s 1+1+ b a r r e l s . 

^ % which i s the 1+a-barrel w e l l ; 

as s 
^A \ A " L " 7 , 

9, No. 9? 3 i s 26? 

A Yes, s i r . That i s a two-phase me te r ing t e s t separa to r . 

Vie w i l l be c u t t i n g present o i l on one side and mete r ing c lean watefr 

on the other side on the a l l o c a t i o n of i t . 

MR. UTZ: Any o the r quest ions of the witness? 

MR. PAYNE: i would l i k e t c c l a r i f y one t h i n g . 
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BY_ m . PAYNE: 

A You are going t o have a t o t a l a l l owab le of A76 a day? 

A That i s t o t a l t o the three zones. 

G, On your ACT your set stop w i l l be set at t h a t f i g u r e ? j 

A Yes, s i r . W e l l , more than l i k e l y the set stop counter i 

w i l l be a t the a l l o w a b l e , we are under the a l lowab le on the D r i n k - j 

ard w e l l s , i t w i l l be somewhat h igher than k?6. 

Q You loropose t o put the B l i n e b r y set stop coi inter on the 

a l l owab le i f you go t o your B l i n e b r y zone? 

A We a n t i c i p a t e or propose t o go t o the B l i n e b r y set stop 

coun te r . 

What ob l e c t i o n s do you have t o runn ing a B l i n e b r y a l l o w - : 

able there a t the B l i n e b r y meter? 

A "Tow, the moni tors are l i m i t i n g p r o d u c t i o n f r o m the B l i n e 

b r y zone, so the a l l o w a b l e I s not p roduc ing more than the B l i n e b r y 

a l l owab le through the B l i n e b r y mete r ing p o t s . Our lease opera tor 

w i l l be i n s t r u c t e d t o shut the lease down once I t has been reached 

on the month. 

MR. UTZ: Any o ther questions? 

A I might say t h i s system of sepa ra te ly mete r ing each zone 

w i l l be approx imate ly pk,700-00 cheaper f o r us, i t w i l l save us 

tha t much money. 

Q K r . Somerwell , what i s the f lume on your l i n e ? W i l l you: 

e x p l a i n t ha t ? 

A That i s the p o i n t at which the o i l and water a c t u a l l y 
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New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: Application for Hearing 
Shell Oil Company 
Exception to Rule 309 and 303 
in Sections 3 and 4 i n Twp. 
21 S., Rge. 37 E., i n Lea 
County, New Mexico 

Gentlemen: 

The applicant herein requests an Examiner Hearing to 
be held upon this application for an exception to Rule 303 
of the Commission to permit the commingling of production 
from i t s Carl H. Livingston Lease containing approximately 
320 acres and located i n Sections 3 and 4, Twp. 21 S., Rge. 
37 E., as i s more particularly shown on attachment "B" to 
thi s l e t t e r . 

Applicant requests the exception to the rule to permit 
i t to commingle production from three separate pools before 
marketing. 

The applicant further requests an exception to Rule 
309 of the Commission i n order to permit i t to transport 
production from the lease before i t has been measured i n 
tankage on the lease as the rule requires. A diagram of 
the proposed commingling herein requested i s enclosed here
with as "Attachment A". „ 

The applicant desires to commingle o i l production from 
five separate wells i n the Drinkard Pool with the o i l pro
duction from one well i n the Wantz Abo Pool and one existing 
o i l well, plus any future wells to be completed in the 
Blinebry Pool. 
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New Mexico Oil Conservation Commission February 20, 196l 

I f this application i s granted i t i s proposed that the 
Blinebry o i l w i l l be continuously metered, while the Drinkard 
and the Wantz Abo o i l w i l l be allocated on the basis of 
monthly well tests. The applicant further desires to i n s t a l l 
automatic custody transfer equipment to transfer the commingled 
o i l to the pipe line through positive displacement meters. 

Your consideration of this matter w i l l be appreciated. 

Very t r u l y yours, 

By 
I t s Attorney 

OS:mc 
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enter the flume and f i n a l l y s p i l l s over the bottom of the t r e a t i n g 

system. 

MR. UTZ: No f u r t h e r questions, the witness may be ex

cused . 

(Witness excused) 

IB . UTZ: Did you have anything further? Any other 

statements? The case w i l l be taken under advisement. 
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SS 

COUNTY OF BERNALILLO 1 

I , PATRICIA GOMIA, Court Reporter, in and for the County of 

Bernalillo, State of New Mexico, do hereby certify that the fore

going and attached Transcript of Proceedings before the New Mexico 

Oil Conservation Commission was reported by me in machine short

hand and reduced to typewritten transcript under my personal super

vision, and that the same Is a true and correct record to the best 

of my knowledge, s k i l l and ability. 

WITNESS my Hand and Seal this, the 15th day of April, 1961, 

in the City of Albuquerque, County of Bernalillo, State of New 

Metico. 

NOTARY PUBLIC 

My Commission expires: 

June 19, 1963 

I do hereby certify that the foregoing is 

a co...p . o record, of the procesdings i n 
the Exuuii/ier hs-ar^E, of Oa^c 2 2 - X * ? 


