
SHELL OIL COMPANY 

P. 0. Box I858 
Roswell, New Mexico 

A p r i l 18, 1961 

Subject: Order No. R-1935 
Shell State T Lease 
Vacuum Fi e l d 
Lea County, New Mexico 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention Mr. A. L. Porter, Jr. 

Gentlemen: 

The subject order granted Shell permission to commingle 
the Vacuum (San Andres-Grayburg) and Vacuum-Abo pools from a l l 
wells presently completed or hereafter d r i l l e d on the subject 
lease af t e r separately metering the production from each pool. 

This order also authorized the i n s t a l l a t i o n of an ACT 
u n i t to handle commingled production. We have recently learned 
that Texas-New Mex Pipe Line Corporation i s building and w i l l com­
plete on or about May 1, 1961, a new pipeline to purchase segregated 
Vacuum-Abo production at an intermediate crude price of $3-01 per 
barr e l i n the gr a v i t y range k-0 to Therefore we are proposing 
to provide separate tankage f a c i l i t i e s f o r the Grayburg-San Andres 
and Abo pools on t h i s lease. 

We ask your permission to use a common test separator as 
shown i n the attached drawing. By using the equipment arrangement 
shown i n the attached drawing, we w i l l be able to commingle produc­
t i o n on t h i s lease by rearranging the piping should these crudes 
ever s e l l f o r the same price and thereby realize the economic advan­
tages of a commingled battery. We are planning on i n s t a l l i n g an 
ACT un i t as authorized by t h i s order f o r the Vacuum-Abo produc­
t i o n only. 

Very t r u l y yours, 

R. L. Rankin 
Division Production Manager 

Attachments 



G O V E R N O R 

EDWIN L - M E C H E M 

C H A I R M A N 

il ConeertJation Commission 
L A N D C O M M I M i P N E R S T A T E G E O L O G I S T 

E . S . J O H N N Y W A L K E R A. L . P O R T E R . J R . 

M E M i l E R S E C R E T A R Y — D I R E C T O R 

\ . ' 

ft m, »©* iTt 
ffANTA 

April IO. 1961 

Mr. O l i W S»th • ' • • ' Re: Case No. 2 2 2 1 

Bmth. Montgomery, Fedarici & R-1935 

Andrava 0 r d e r N o-Box 828 Applicant: 
Santa ft, New Mexico Shell Gil Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered in the subject case. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 
Artesia OCC 
Aztec OCC 

OTHER 





OIL CONSERVATION COMMISSION 
P. O . BOX 871 

SANTA F E , N E W MEXICO 

Kay 15, 1H1 

shall oil coepany 
p. O. Box 1838 

Attentions nr. R. L . Rankin 

OtaUaMBt 

Reference ia aade te your lattax ef April 18, 1961, wherein 
you requeet adeiniatrative approval of cartain ehangee to 
tha onanjl ogling and ACT ayateat authorised by the Coemiaaion 
in Order So. B-1935 for vacuo* (Ban Andree-Grayburg) and 
vecuuny Abo production em yea* State T Leaee, Laa County, Saw 
M̂ tlKflKieft̂ 9̂ ŝ  a 

Zt ia on* UAderatandlag that you propoaa to diacontinua cee-
singling of tba ar*yburg-8ah Andrea and tba Abo production, 
to use taifca f*r handling tba Orayburg~fan Andrea oil* and to 
utiliaa tbe ACT ayetea for Abe oil only. Alee that you would 
continue te uee eenaan taating facilitiaa for both of tha 
poola. 

Inasmuch aa you are leaking te narrow, rather than broaden, 
the aoepe of the authority previouely granted and inaaeueh 
aa the echeaatic diagraea aubadttad with your letter Indicate 
that yen will have at leaat aa reliable eaana ef eeparatlon of 
the tee aonaa aa prevloualy approved, the Ceaeiaaion bee no 
objection to your propoaal. 
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SETH, MONTGOMERY, F E D E R I C I & ANDREWS 
A T T O R N E Y S A N D C O U N S E L L O R S A T L A W 

P. O. BOX 8 2 8 
S A N T A FE , N E W M E X I C O 

Page 2 
Kev Kexico Oil Conservation Commission February go, 1961 

To accomplish this oommlngling of production tha applicant 
requests an exception to Rule 30$ of the Commission. 

tour consideration of this matter will be appreciated. 

Very truly yours, 

XU Attorney 

0S:ac 
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