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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 
MARCH 22, 1961 

EXAMINER HEARING 

IN THE MA TTER OF 

CASE 2222: A p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r 
an automatic custody t r a n s f e r system. Ap­
p l i c a n t , i n the above-s ty led cause, seeks 
permiss ion t o i n s t a l l an automatic custody 
t r a n s f e r system t o handle the Vacuum Pool 
p r o d u c t i o n f r o m a l l w e l l s p r e s e n t l y com­
p l e t e d or h e r e a f t e r d r i l l e d on i t s Sta te " I I " 
Lease, SE/li SE/k of Sec t ion 3k and E/2 NW/1L 
and NE/1| of Sec t ion 35>» a l l i n Township 1? 
South, Range 34 East , Lea County, New Mex­
i c o . 

BEFORE: 

S l v i s A . Ut z, Examiner. 

T R A N S C R I P T O F P R O C E E D I N G S 

MR, UTZ: We w i l l take up next Case 2222. 

MR. MORRIS: Case 2222. A p p l i c a t i o n of C o n t i n e n t a l O i l 

Company f o r an automatic custody t r a n s f e r system. 

MR. KELLAHIN: Jason K e l l a h i n , K e l l a h i n & Fox, represent ­

i n g the a p p l i c a n t . We w i l l have one w i t n e s s . 

(Witness sworn) | 

ED COLTHARP, j 

i 

c a l l e d as a w i t n e s s , hav ing been f i r s t d u l y sworn, t e s t i f i e d as ' 
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follows: 

DIRECT EXAMINATION 

3Y MR._ KELLAHIN: 

C State your name, please. i 

A Ed Coltharp. 

Q By whom are you employed and i n what position? 

A Continental O i l Company, Petroleum Engineer, Artesia Dis­

t r i c t . 

Q Have you t e s t i f i e d before the O i l Conservation Commission 

as a petroleum engineer and had your q u a l i f i c a t i o n s made a matter 

of record? 

A Ye s, si v. 

MR. KELLAHIN: Are the witness* q u a l i f i c a t i o n s acceptable 

MR. UTZ: Yes, s i r . 

Q (By Mr. K e l l a h i n ) Are you f a m i l i a r w i t h the a p p l i c a t i o n 

of C o n t i n e n t a l O i l Company i n Case 2222? 

A Yes, s i r . 

Q S ta te b r i e f l y what i s proposed i n t h i s case. 

A Case 2222 I s the a p p l i c a t i o n of C o n t i n e n t a l O i l Company 

f o r an automatic custody t r a n s f e r system t o handle the Vacuum Pool 

p r o d u c t i o n f r o m a l l w e l l s p r e s e n t l y completed or h e r e a f t e r d r i l l e d 

on i t s Sta te "H" Lease, SE/k SE/k of Sec t i on 3k and E/2 NW/k and 

NE/k of Sec t i on 35, a l l i n Township 17 South, Range 3k East , Lea 

County, New Mexico, 

Q Are a l l the p o r t i o n s of t h i s lease c u r r e n t l y producing? 
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A No, a i r , only por t ions of t h i s lease are cu r ren t ly pro­

ducing. 

Q, : ; i l l you give us a summary of the production h i s t o r y of 

the State "H" lease? 

A A l l r i g h t . S t a r t i ng xvith the No. 1 Well I n the State "H"j 

and I w i l l use the Section 22 — 

(Whereupon, Appl ican t ' s Exh ib i t No. 
1 was marked f o r i d e n t i f i c a t i o n ) ; 

MR. UTZ: Are you r e f e r r i n g to x^hat has been marked as 

Exh ib i t 1? j 

A Yes, s i r . I 

Q I s that the lease plat? 

A Yes. Section 22, Well No. 1, that we l l i s present ly tem-

p o r a r i l y shut down. I n Section 3k> the 1 Well there i s current 

l y producing on pump. 

Q, At the present time the acreage i n Sections 3^ and 3k a r e 

j f u l l y developed? 

A Yes, s i r . 

Q, And there i s one well on the acreage i n Section 22? 

A Ye s, si r. 

0, Now, I s a l l of the production proposed t o be handled 

through t h i s automatic custody transfer system from the same pool? 

A Yes, s i r . 

0. Referring to Applicant's Exhibit No. 1, the lease acre­

age I s somewhat scattered? 
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Ye s, s i r . 

I s i t a l l one basic lease? 

z 
o 

Cs5 

^ 3 

3 

A Yes, s i r . 

Q The ownership of the lease i s common throughout? 

A Yes, s i r . 

Q Who owns the royalty of the lease? 

A The State of New Mexico. 

Q The designation which has been given to the lease does 

not s i g n i f y separate leases? ; 

A No, s i r , just the location. 

Q -Tow, i s the proposed location of the battery which i s re­

cited as being i n the approximate northwest quarter zone on the plajt 

apparently i s l i s t e d there as i n the northwest corner of Section 

35 and i s indicated by the red square between Wells Nos. 3 and 5? 

A Yes, s i r . 

(Whereupon, Cont inental ' s Exhib i t 
No. 2 was marked f o r i d e n t i f i c a ­
t i o n ) 

Q Now, r e f e r r i n g to what has been marked as Exhib i t No. 2, 

w i l l you explain the proposed i n s t a l l a t i o n as shown on that Ex­

h i b i t ? 

A Le t ' s s t a r t f rom the southern po r t i on of I t and just 

trace through the State "H" 3k T ?°. 1 Wel l . I believe that w i l l be 

the simplest way. We w i l l run that w e l l through the normal pro- j 
j 

duction route and test route a l l the way t o the p i p e l i n e . There j 

1 

the l i n e enters a manifold which i s just now a normal test manually 
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; operated manifold. And there the old o i l i s diverted through the 

production separator, or the test system through the production 

separator, the o i l w i l l t r a v e l d i r e c t l y i n t o the t r e a t e r where i t 

j 

i s t r e a t e d . Prom the t r e a t e r , I t w i l l go i n t o a power o i l tank i 
i 

| which i s f l o a t i n g on the l i n e and w i l l be f u l l a t a l l t i m e s . From I 

the power o i l tank I t f l o w s i n t o a surge or a run t ank , f r o m the j 

| surge or r un tank through the ACT u n i t and i n t o the p i p e l i n e . F ro i i 

the t e s t system the o i l w i l l be d i v e r t e d t o the t e s t m a n i f o l d sys- ; 

tern d i r e c t l y i n t o the t e s t separator through a dump meter and samp­

l e r , then i n t o the t r e a t e r and through the power o i l tank r i g h t on \ 

through t o the run tank and p i p e l i n e . Do you have any other ques- \ 

t i ons? | 

Q The E x h i b i t a l so shows Kobe T r i p l e x and Kobe O i l meter? j 

A I n connect ion w i t h power o i l , S ta te "H" 3k *To. 1 i s a 

beam type pumping u n i t and Sta te "H" 35, th rough a i s a l l ope ra t i ng 

through a KOBE pump system. TTow, the o i l coming through i t i n t o 

the hea ter t r e a t e r t o the power o i l system w i l l be o i l taken f r o m 

the poxver o i l meter systeming up there a t the t r i p l e x pump and 

back out the i n d i v i d u a l w e l l s . However, the w e l l on t e s t w i l l be 

d i v e r t e d through the Kobe power o i l meter so t h a t t h a t f i g u r e may 

be deducted f r o m the one b a r r e l dump meter so we can have a net o i l 

obtained f r o m the w e l l . That i s c lean o i l and a l l of t h a t o i l w i l l 

be d i r e c t e d , t h e r e f o r e , the w e l l would then be t e s ted p r o p e r l y . 
I 
i 

Q Does the E x h i b i t show any lease s ihu t - in f a c i l i t i e s ? j 

A Yes, s i r . There are two methods t h a t are used h e r e . One 
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i s to substitute the Kobe t r i p l e x pump and that i s through the 

sx-jitch indicated as "B" on here. The high l e v e l shutdown switch 
j 

which would go and shut i n the Kobe pump which I s e l e c t r i c a l l y i 

operated, and, second, t o shut i n a va lve on S ta te "H" 34- ^o . 1 j 

l i n e and the pressure b u i l d - u p i n t h a t l i n e would shut i n the pump ; 
on State "H" 3k- ATo. 1 Well. \ 

i 

Q I n your o p i n i o n , would t h a t adequately c o n t r o l the f l o w j 

of o i l ? 1 

A Yes, s i r . We have run t e s t s t o i n d i c a t e how much o i l 

would cont inue to be produced and so f a r a maximum t e s t has been i 

50 b a r r e l s a day on these w e l l s , s t i l l t r y i n g t o take through a ! 

l i t t l e b i t of o i l . 

Q What capac i ty was your run tank? 

A The run tank I s a SAO-barrel t ank , and we have a t the 

t o p , t h i s s h u t - i n s w i t c h , which - w i l l be loca ted a t approximate ly 

S f o o t f r o m the top of the run tank , thereby g i v i n g 200 b a r r e l s of 

storage space above t h a t s h u t - i n . 

Q I s there a h i g h l e v e l s h u t - i n l i n e swi t ch on t h a t tank? 

A No, s i r , not a h i g h l e v e l s h u t - i n s w i t c h . 

Q What i s the s i g n i f i c a n c e of the swi tch marked "A" on the 

E x h i b i t ? 

A "A" i s a c t u a l l y the ACT run s w i t c h , I t ' s a pressure opera' 

ted swi t ch whereby the lower l i m i t of t h a t : w i l l be set a t k f o o t , | 
i 
i 

and the upper l i m i t w i l l be set a t approximate ly 9 f o o t f r o m the \ 

base. S e t t i n g i t at k f o o t , we have an e i g h t - h o u r xifeathering at I 
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a l l t imes i n the run tank f o r p i p e l i n e requi rement , t o meet p i p e ­

l i n e r equ i rements . 

Q V J i l l t h i s i n s t a l l a t i o n enable you t o make i n d i v i d u a l w e l l 

t e s t s as may be r e q u i r e d by the Commission? i 

A Yes, s i r . I 

(Whereupon, C o n t i n e n t a l ' s E x h i b i t j 
No. 3 was marked f o r i d e n t i f i c a - j 
t i o n ) j 

Q R e f e r r i n g t o what has been marked as E x h i b i t N 0 . 3, w i l l i 

you discuss nov; the ACT i n s t a l l a t i o n ? 

A E x h i b i t No. 3 i s 3 s k i d ACT u n i t which numbers I w i l l rro '< 

t h rough . The numbers on the schematic diagram are j u s t so tha t I j 

can c a l l o f f r e a d i l y and answer any ques t ions you may ask. I w i l l \ 

name them r i g h t o f f the b a t . No. l i s j u s t an ACT c e n t r i f i ° : a l j 

pump. No. 2 i s an a i r - e l i m i n a t o r . No. .3 i s a s t r i n g e r . No. k i s 

a BW&W m o n i t o r . > T o, 5 i s a t w o - p o s i t i o n three-way d i v e r t e r v a l v e . 

No. 6 i s a sampler, connect ion i n sampler. No. 7 i s a Brody PD 

meter . No. 8 i s a prover l o o p , and No. 9 i s an ACT s h u t - i n v a l v e . 

No. 10, a back pressure s h u t - i n v a l v e . No. 11 i s a h i g h pressure 

shutdown c o n t r o l . N 0 . 12 i s a "T" c o n t r o l p a n e l . 

Q Now, i s t h a t a type of i n s t a l l a t i o n which has h e r e t o f o r e 

been used and approved by t h i s Commission? 

A Yes, s i r . 

Q, Who i s the pipeline purchaser? 

A Magnolia. 

Q Have they consented to t h i s type of i n s t a l l a t i o n ? 
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A Yes, s i r , except f o r one, I b e l i e v e i t ' s c i r c l e d i n r e d , 

> T o. 8. We have had a t a l k w i t h them, and they wish f o r us t o put 

a k 0 0 - b a r r e l r un tank on the prover loop and go f r o m , anywhere up 

t o s i x weeks, so they can hand gauge and prove by c a l c u l a t e d t e s t - j 
i 

ing before they w i l l accept the ACT unit i n i t s e n t i r e t y , and a one! 

month metered cal c u l a t i o n . I 

Q Has Continental agreed t o that proposal? 

A Yes, s i r , we have. 

Q, What i s the maximum storage available on t h i s i n s t a l l a - j 

tion? I 

A The maximum storage i s w i t h i n the run tank, and w i l l be ; 
i 

approximate ly 300 b a r r e l s f r o m the h i g h l e v e l run t o the top of thej 
i 

tank. I 

Q What period of time would that cover? 

A Right now that i s approximately t h i r t y hours of produc­

t i o n . 

Q, What i s the maximum unattended time on t h i s lease? 

A The maximum i s sixteen hours. 

Q So you would have storage f a c i l i t i e s i n excess of the 

maximum unattended percent? 

A Ye s, si r. 

Q Were Exhibits 1, 2 and 3 prepared by you, or under your 

supervisi on? 

A Yes, s i r . 

MR. KELLAHIN: We would l i k e t o o f f e r i n t o evidence Ex-
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h i b i t s 1 through 3« 

MR. UTZ: Without o b j e c t i o n , E x h i b i t s 1 th rough 3 w i l l 

be rece ived i n evidence. 

MR. NUTTER: As I understand Mr, C o l t h a r p , i f the ACT 

u n i t shuts down be fo re t h e , because the q u a l i t y of the o i l i s not 1 

produced, or f o r any other reason, the o i l w i l l b u i l d up on f l o a t 

l e v e l , and be i n the run tank which has a s h u t - i n at the Kobe T r i - : 

p lex and "H" 3k No. 1 and you have approx imate ly a 2 0 0 - b a r r e l s t o r ­

age of o i l above l e v e l ? 

A Yes, s i r . 

Q When shut- in i t w i l l flow approximately a day? 

A And i t w i l l make i t i n one day or two days, I mean 50 

b a r r e l s i s maximum t o see the w e l l s through b e f o r e t h i s da te . 

Q. Th i s ?2 b a r r e l s i s going t o be going i n 200 b a r r e l s of 

storage? 

A Three t o nine f e e t , as I s ta ted b e f o r e , on c o n t r o l switch 

" A . " 

Q Now, who i s the purchaser here? 

A Magnolia Pipeline. 

Q They want to leave a kCO b a r r e l l e v e l three to four weeks 

A Yes, s i r . 

Q What kind of tank w i l l you use to prove the meter? 

A We w i l l use a master meter. 

Q Master meter. Thank you. 

BY MR. PAYNE:' 
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Q I believe you t e s t i f i e d the r o y a l t y owner i s the State ot 

New Mexico? 

A Yes, s i r . 

Q You are aware your application was l i m i t e d to the acreage! 

i n Sections 34 and 35? j 

A Yes, s i r . 

MR. PAYNE: Thank you. \ 

MR. UTZ: Any other questions? I n 3-5, the 1 through 

6 are on the Kobe pump? ; 

A Yes, s i r . j 
I 

MR. UTZ: Any other questions of the witness? The w i t - j 

ness may be excused. j 
(Witness excused) 

MR. UTZ: Any statements i n t h i s case? The case w i l l be 

taken under advisement. The hearing i s adjourned u n t i l 1:30. Im­

mediately a f t e r lunch we are going to take up Case 2223 so that our 

Commission representatives may return t o home base. 
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STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , Pat Gomia, Court Reporter, i n and for the County of 

Bernalillo, State of New Mexico, do hereby c e r t i f y that the fore 

going and attached Transcript of Proceedings before the New Mexico; 

Oil Conservation Commission was reported by roe i n machine short- j 

hand and reduced to typewritten transcript under ray personal super-j-

vision, and that the same i s a true and correct record to the best; 

of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the j -j day of April , 

1961, i n the City of Albuquerque, County of Bernalillo, State of 

New Mexico. 

NOTARY PUBLIC 

a 
ec 
3 

a 

My Commission expires: 

June 19, 1963 
I do hereby c e r t i f y that tho foregoing is 
a complete rec---: d of I do .v •.-dings i n 
the Exi,:l::e::- c I ^ ^ ^ ^ 
beard byjse 3s£=T>. 19--k/. 

l Z t < ^ ^ . t ^ - ' - . - . ^ - ^ ^ - - •-. Examiner 
New Mexico O i l ConservationVloniraissios 


