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BEFORE THE
OIL CONSERVATIOY COM4ISSION
SANTA FE, “YEW MEXICO
MARCH 22, 1941

EXAMINER HEARIMNG

o]

Application of Continental 011 Company for
an auvutomatlic custody transfer gsystem. Ap-
nlicant, in the above-styled cause, seekse
permission to install an automatic custody
tranafer system to handle the Vacuum Pool
production from all wells presently com-
pleted or hereafter drilled on its State "H"
Lease, SE/L SE/l of Section 3l and E/2 W/,
and NE/. of Section 35, all in Townsghip 17
South, Range 3l East, Lea County, Wew Mex-
1CO.

@9 3% 85 se % et €® % e* &3 ee ap S ee o

BEFORE:

Flvie A, Utz, Examiner.

OF PROCEEIL 106G

— ea e e we e = e e

will take up next Case 2222.
Case 2222.

Company for an automatic custody transfer system.

MR. KELLAHIV: Jaszon Kellahin, Xellahin & Fox, representd
ing the 2gpplicant. We will have one witness.

(Witness sworn)

ED COLTHARP,

PROCEEDINGS

Application of Continental 01l

-

called 28 a witness, having been first duly sworn, testified as
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follows:

-~

l.
bt

: A
| ~

<
g A

"trict.

2
\:‘b

DIRECT EXAMIMATIOY

State your name, please. ;
BEd Coltharp.
By whom are you employed and in what pogitlon?

Continental 0il Company, Petrolew Englneer, Artesia Dig-

Have you testified before the 01l Conservation Commi ssion

as a petroleum engineer and had your dqualifications made a matter

of record?

A Yes, givr.
MR. ¥KELLAEIY: Are the witnegs!
MR, UTZ: Yes, &ir.

Q (By Mr. Kellshin)

of Continental 011 Company in Case 22227

A Yes, gir.
Q State briefly what is proposed i

A Case 2222 1s the epplication of
for an automatic custcdy transfer system t

production from all wells presently compile

qualifications ascceptablef?

Are you familiar with the application

n this case.
Continental 0Oil Company
0 handle the Vacuum Pool

ted or hereafter drilled

on its State "H" Lease, SE/L SE/l; of Section 3l and E/2 W/ and

YE/L, of Section 35, all in Township 17 South, Range 3l Fast, Lea

County, Mew Mexico.

Q Lre all the vortions of this lez

se currently producling?
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A Mo, =ir, only portions of this lease are currently pro-
ducing.
Q 11l you give ug a summary of the production history of

the State "H" lease? |
A All right. Starting with the Wo. 1 Well in the State "H"

;and I will use the Section 22 --
|

(Whereupon, Applicant's Exhibit Wo.
1 was marked for identification)

MR. UTZ: Are you referring to what has been marked as

Exhibit 17 }

Q Is that the lease plat?
A Yes, Section 22, Well Wo. 1, that well is presently tem-?

. porarily shut down. In Section 3L, the Wo. 1 Well there ig current-

| 1y producing on pump.

Q At the present time the acreage in Sections 35 and 34 are

%fully developed?

A Yes, sir.

) And there 12 one well on the acreage in Section 227
A Yes, sir.

Q Yow, ig all of the production proposed to be handled

through this automatic custody transfer system from the same pool?

2 Referring to Applicent!'s Exhiblt Wo. 1, the leasze acre-

L

age i1s somewhat scattered?
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A Yes, sir.

o Is it 21l one basgic lease?

A Yes, sir.

< The ownership of the lease i1s common throughout? %
A Yeg, sir.

: Who owns the royalty of the leasge?

A The State of Wew Mexico.

O

The designation which has been given to the lease does

not signify separate leaces?

A Yo, sir, just the location.
A YMow, is the proposed location of the battery which is re{

cited as being in the approximate northwest guarter zone on the pl#t

1

apparently is listed there 2s in the northwest corner of Section

L

35 and is indicated by the red sqQuare between Wells YWos. 3 and 5?2

A\

A Yeg, sir.

(Whereupon, Continentalts Exhibit
No. 2 was marked for identifica-
tion)

>

Mow, referring to what has been marked ss Exhibit Yo. 2,
will you explain the proposedé installation as shown on that BEx-~
hibit?

4 Let'a start from the southern portion of it and just

trace through the State "H" 34 Wo. 1 Well. I believe that will be

the simplest way. We will run that well through the normal pro- §
|
duction route and test route all the way to the pipeline. There é

b
- . I
the line enters a manifold which 1s just now a normal test manually
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: operated manifold. And there the o0ld oil is diverted through the

| production separator, or the test system through the production

| the test system the oil will be diverted to the test manifold sys-:

' the heater treater to the power oll system will be oil taken from

separator, the oil will travel directly into the treater where it
ia treated. From the treater, it will zo into a power oil tank i
which is floating on the line and will be full at a2ll times. ‘Fromg

i

the power oll taniz it flows into a surge or a2 run tank, from the

i

surge or run tank through the ACT unit and into the pipeline. Froﬁ
tem directly into the test separator through a dunp meter and samp{

ler, then into the treater and through the power oil tank right oné

i

through tc the run tank and piveline. Do vou hsve anvy other quesg-~ |
fa) iy & Rt V4 - i

tionsg?
) The Exhibit also shows Kobe Triplex and Xobte 011 meter?
A In connection with power oil, State "H" 3, Yo, 1 ic a !

beam type pumping unit and State "H" 375, through % is 2ll operatinz

through a KOBE pump system. Tow, the oll coming through it into

the power oll meter systeming up there at the triplex pump and

back out the individual wells. However, the well on test will be
diverted throuch the Kobe power oll meter so that that figure may
be deducted from the one barrel dump meter so we can have a net o1l

obtained from the well., That is clean o0il and 2all of that oil will

be directed, therefore, the well would then be tested properly.
: f
e Does the Exhibit ghow any lezse shut-in facilities? |

A Yes, sir. There are two methodg that are used here. One
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ig to substitute the Kobe triplex pump and that is through the

switch indicated as "B" on here. The hich level shutdown switch

‘which would go and shut in the Kobe pump which is electrically

operated, and, second, to shut in a valve on State "H" 3l ¥o. 1

%line and the pressure bulld-up in that line would shut in the pump

“on State "H" 3l Wo. 1 Well.

@ In your opinion, would that adequately control the flow
of o0il?
A Yes, sir, We have run tests to indicate how much oll

wonld continue to he produced and so far a maximum test has been
50 barrels a day on these wellg, still trying to take through a

little bit of oil,

Q What capacity was your run tank?
4 The run tank 1g a8 5C0-barrel tank, and we have at the

top, this shuft-in switch, which will be located =t approzximately

5 foot from the top of the run tank, thereby giving 200 barrels of

: storage sgonace above that shut-in.

@ Is there a high level shut-in line switch on that tank?

A Yo, sir, not a high level shut-in switch.

Q What is the sienificance of the switch marked "A" on the
Exhibit?

A "A" 1g actually the ACT run switch, it's a2 pressure opera

ted switch whereby the lower limit of that will be set at | foot,
and the upper 1limit will be set at approximetely © foot from the

bagse. Setting it at L foot, we have an eight-hour weathering at
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rall times in the run tank for pipeline reqdirement, to meet pipe-

" line reguirements.

Q Will this installation enable you to make individual we

oo

o

tests as may be required by the Commigsion?

; A Yes, gir.
! (Whereuoon, Continental's Exhibit
] No. 3 was marked for identifica-
i tion)

Al neferring to what has been marked ag Exhibit Vo. 3, will

you discuss now the ACT installation?

0]
jv]
[47]
By

A Exhibit Yo. 3 1 xid ACT unit which numbere I will ro
through. The numbers on the schematlic Jisorsm sre just so that I

can call off reacdily and answer any Questiong you may ask, I will

(e
(6]

entrificsl

name them right off the bat. Wo. 1 is just an 20T

pump. No. 2 1s an air-eliminator. Wo. 3 is a stringer. Wo. L isg

{

a BW&W monitor. ™o. G ig a two-position three-way diverter valve.
No. 6 is a sampler, comnection in sampler. Wo. 7 is a Brody PD

- meter. Yo. 8 1s a prover loop, and Yo, 9 is an ACT shut-in vélve.
Vo. 10, a back pressure shut-in valve. Yo. 11 i1s s high pressure
shutdown control. Mo. 12 ig a2 "T" control panel.

Q Now, is that a type of installstion which has heretofore

been used and epproved by this Commission?

A Yes, sgir.

& Who is the pipeline purchasery

A Magnolia.

Q ave they consented to this type of instellation?
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I

a J0C-barrel run tank on the prover loop and go from, anywhere up

Yo,

LD

six weeks, go they can hané¢ gauge andé prove by calculated test-

A Yes, slr, except

8. We have had a talk

‘month metered cslculation.

1
|
|

approximately 300 barrels from the high level run to the top of the

tank.

Q What period of time would that cover?

A Right now that ig approximately thirty hours of produc-
tion.

) Whaet is the maximum unattended time on this leage?

A The maximum 1g sixteen hours.

Q So you would have storage facilitles in excess of the

maximum unattended percent?

efore they will accept the ACT unit

for one, I belleve it's circled in red,

with them, and they wish for us to put

i
t
i
i

to
e

n its entirety, and a one

Q Hag Continental agreed to that proposal?

A Yes, sir, we have.

Q What is the maximum storage available on this installa- |
A The maximum storage is within the run tank, and will be

A Yes, s=ir,

i Were Exhibits 1,
supervieion?

A Yes, sir,

i
t

2 and 3 prepared by you, or under your

MR, KELLAHIY: We would like to offer into evidence Zx-
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~hibits 1 through 3.

]

MR. UTZ: Without objection, Exhibits 1 through 3 will

be recelved in evidence.

MR, "OTTER: A~s I understand Mr., Coltharp, if the ACT

unit shuts down before the, because the quality of the oil is not

. produced, or for any other reason, the oil will build up on float

- level, and be in the run tank which hag a ghut-in at the Kobe Tri- "

plex and "E" 34 Wo. 1 and you have approximately a 200-barrel stor-
J

age of o1l above level?
A Yes, agir.
G When shut-in 1t will flow approximately a day?
A And 1t will make it in one day or two days, I mean ©0

barrels i1s maximum to see the wells through befcre this date.

< This -7 barrels is going to be going in 20°C bharrels of
storage?

A Three to nine feet, ag I stated before, on control switech
"t

Q Wow, who 1s the purchaser here?

A Magnolia Pipeline.

Q They want to leave a 100 barrel level three to four weekd
A Yes, sir.

Q What kind of tank will you use to prove the meter?

A We will use a master meter.

e Master meter. Thank you.

BY MR. PAYVE:
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) I belleve you testifled the royalty owner is the State o

New Mexico?

|
|

A Yes, sir.

3D

You are aware your appiication was limited to the acreag;
in Sections 3 and 357
A Yes, s=ir.
| MR, PAYME: Thank you.
MR. UTZ: Any other dquestions? In 35, the Wo. 1 through%
5 are on the Kobe pump? :
A Yes, sir. ;
MR, UTZ: Any other questions of the witness? The wit-
ness may be excused.
(Witness excused)

MR, UTZ: Any statements in this case? The case will be

Commigsion representatives may return to home bage.




PAGE 11

PHONE CH 3-669)

SERVICE, Inc.

Al

G

R REPORTIN

Al

4

DEARNLEY-MEIF.

ALBUQUERQUE, NEW MEXICO

STATE OF NEW MEXICO )
| ) ss
. COUNTY OF BERNALILLO )

I, Pat Gomia, Court Reporter, in and for the County_of
Bernalillo, State of Néw Mexlco, do hereby certify that the fore
going and attached Transcript of Proceedings before the New Mexicog
;Oil Conservation Commission was reported by we in machine short- é
| hand and reduced to typewritten transcript under my personal super;
vision, and that the same is a true and correct record to the bestg
of my knowledge, skill and ability.

WITNESS my Hand and Seal this, the 2 7 day of _April ,
1961, in the City of Albuquerque, County of Bernalillo, State of

New Mexico.

/ ,
NOTARY PUBLIC

My Commission explres:

June 19, 1963
I do hezbt,] certify that tha *‘orog01ng is
a complee rocood of Lhe v o oodinge In

the Exeninz 2> 22,
heard by _pe o 155/ i
____________ .., Exasiner

New Mex1bo 0il Crnoelvac¢op Co

omnmission




