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BEFORE THE OIL CONSERVATION COMMISSION 
OF _HB. STATE OF H9BW MEXICO 

IH THE MATTER OF THE HEARIBG 
CALLED BY THE OX& COHSBRVATIOH 
COMMISSION OF SW MEXICO FOR 
THB FUHFOSB OF COR9XDSRI13@i 

CASS No. 2240 
Ordar So. R-l972 

APPLICATION OF FAIR OIL COMPAMY 
FOR FBRMIS8IOS TO IMSTIT-TB A 
WATERFLOOD PROJECT IH THB LOCO 
HILLS FOOL, EDDY COUHTY, MUf 
JODCZeO, ABD FOR. SPECIAL ALLOW-
ABLBS IH COMKBCTXOH THEREWITH. 

Thia cause easts oa for bearing at 9 o'clock a.m. oa 
April 5, 1941, at Santa Fa, Haw Maxico, before Daniel 6. Butter, 
Exs-lnar duly appointed by tha oi l Conservation Coaioission of saw 
Maxico. horeiaafter referred to as tha *C®aala8i®»." in accordance 
with Stale 1314 of tha Coamissioa Rules and Regulations. 

MOW, on this l l t h day of May, 1961, tha Commission, a 
quorum being preaent, having considered tha application, tha 
evidence adduced, and tha recoawonrtationg of the Examiner, 
Danial 8. Butter, and being fully adviaed ia the premises, 

; (1) That due public notice having been given as required by 
law, tha Cowaisaion has jurisdiction of this causa aad tha subject 

i matter thereof. 

(a) that the applicant, Fair Oil Company, is tha earner and 
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S/2 HE/4 aad the K/2 SE/4 of Section 36, Township 1? south. Range 
2$ Bast* BMFtt, Eddy County, saw Mexico. 

(3) That amid lease ia a direct offset to certain leases 
ia tha Loco Hills Fool upon which Kewaont Oil Corporation is 
presently conducting waterflood operations. 

(4} That in tha Iataraat of increasing ultimate recovery 
and of producing oil which otherwise wight aot be recovered, 
applicant proposes to- cooperate with Newmont o i l Corporation, 
General American Oil Ooapaay of Texas, aad Ambassador Oil 
Corporation ia tha drilling aad ecpaipping of three walls for 
water injection at unorthodox locations directly offsetting 
ita property. 



-2-
CASB BO. 2140 
Ordar Bo. R-1972 

(5) That inaeiBuch as applicant's two producing wells, its 
state "AH BO, 1 located ia the BB/4 BB/4 ol said Section 36, and 
its State "A" Mo. 3 located in tha BB/4 est/4 of said section 36, 
both directly offset walla within either "capacity allowable" 
type floods or within a high capacity buffer soae, applicant's 
request for special allowabla for tha said two producing walls 
should ba granted. 

(6) That the S/2 B/2 SB/4 of said Section 36 should ba 
designated as a buffer soae. 

(7) That a l l producing wails located outside the above-
described buffer sons should ba operated and produced in accord
ance with tha allowable provisions of Bala- 701 of the Coiwaission's 
Rules aad Regulations, tha project area being limited to that 
portion of taa subject lease which is hot included in tha buffer 
zone. 

(8) That production from walla outside tha buffer sons 
should be tanked separately froa production froa walla inside 
tha buffar soae, unless tha applicant receives approval from 
tha CoBsaiasion for soae other satisfactory aaaas of determining 
production froa each of tha two areas. 

JB*3?«i ii3ŝiiip1ai'iftÊ̂  

(1) That tha applicant, Fair Oil Ooapaay, is hereby 
authorised to cooperate with Bawaoat Oil Corporation, General 
American Oil Company of Texas, and Ambassador Oil Corporation 
la tha drilling aad equipping of three wells for watar injaction 
at unorthodox locations directly offsetting its property. 

(2) That tha S/2 N/2 SB/4 of Section 36, Township 17 South, 
Range 29 East, HMPM, Eddy County, Baw Mexico, is hereby designated 

(3) That special capacity allowables ara hereby granted 
for applicant's State "a* Ball No. 1 located ia tha BB/4 SB/4 
of said seation 36 and for its State "A" well BO. 3 located in 
tha BB/4 SS/4 of said Section 36. 

{4} That a l l producing walls located outside tha above-
described buffer zone shall ba operated aad produced in accord
ance with tha allowable provisions of Rule 701 of tha ConwiiBSion's 
Rules aad Regulations, the project area being limited to that 
portion of tha subject lease whiah is not included in the buffer 
soae • 

(5) That production frost wails outside the buffar soae 
shall be tanked separately frost production froa wells inside 
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the buffer soae, unless the applicant receives approval tn&m 
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(6) ̂ That^J^isdiction of thia ca^e ia retained^for the 

DOME at Santa Fe, Maw Mexico, on tha day and year herein
above designated. 

$$«fS Of MBW MEXICO 
OIL COHSERVATIOH COMMISSION 

EBtflM L. MBCHEM, Chairman 

A. L. PORTER, Jr., Member it Secretary 

ear/ 


