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APPLICATIOH OF GUI* OIL CORPOSATION 
FOR AS AMENDMENT OF SOLS sot (a). 

il OBD8R OF TES COKMISSION 

ll Bf THB COÎ iiaSIOM: 

!j This cause easts oa for hearing at f o'clock a.m. oa 
|! April 13, 1961, at Hobbs, New Mexico, before tha Oil Consarva-
1 tion Commission of Hew Mexico, hereinafter referred to as the 
| "Commission." 

i tsm, on this 2 8 t h day of April, 1961, tha e«s»i»*i©a, a 

i aad tha exhibits received at said hearing, and being fully 
j advised la tha premises, 

il 
(!) That due public notice having been given aa r#o^red by 

j law, tha CaraeiBsion has jiiriBdictioo o£ this causa and the subject 
| matter thereof. 

(2) That Rale 309 (a) should be revised la order to facili
tate tha administration of requests for approval of automatic 
custody transfer systests* 

(3) That Form C-lOi, attached to this order as Exhibit A, 
should be adopted, and that Rule 1103 should fee amended to include 
said form* 

(1) That Rule 309 (a) is hereby revised to read la Its 
j entirety as followsi 
i 

! 
| m i M 309-A. CENTRAL TANK BATTERIES 

' i 
i i 

| Oil shall not fee transported from a lease until i t has been 
| received and measured la a facility of aa approved design located 
! oa tha lease. Such facilities shall permit the testing of each 
j wall at reasonable intervals and may be comprised of manually : gauged closed stock tanks for which proper strapping tables have 
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been prepared, with a maximum of sixteen proration units producing 
Into said tanks, or of automatic custody transfer (ACT) equipment. 
Tha use of such automatic custody transfer equipment shall ha 
permitted only after compliance with tha following» 

1. The operator shall file with the Conmission Form C-106, Notice 
of intention to Utilize Automatic Custody Transfer Equipment, and 
shall receive approval thereof prior to transferring oil through 
the ACT system. Tha carrier shall aot accept delivery of oil 
through tha ACT system until Form C-106 mail bean approved. 

a. Form C-106 shall be submitted .In quadruplicate to tha appro
priate District Office of tha CoBsreiasion and shall be accompanied 
(in quadruplicate) by tha following! 

(a) Flat of tha lease showing thereon a l l wells which will 
be produced into tha ACT system. 

(b) Schematic diagram of the ACT equipment, showing thereon 

4K3KĈ Îa7̂Ŝ  eŴ tê 3̂ŝ 8̂ p̂ê  "a5JSfc3̂ÎJâ9̂  Ŝ̂ ^̂ fcJL̂ET Ŝ̂SĴ ê̂ Ŝ̂ iâ &̂̂ Ĵ f &̂J?s?kJl̂ s5t ill̂ fifcSÊ  ĵ̂ ^̂ Ĝ Q̂ ĵ ^̂  jf 
monitors, reroute valves, treaters, samplers, strainers, air 
and gas eliminators, back pressure valves, metering device 
(indicating type and capacity, 1. a., whether automatic 
measuring tank, positive volume metering chamber, weir-type 
measuring vessel, or positive displacement meter). Schematic 
diagram shall also show means employed to prove accuracy of 
measuring device. 

(c) Letter froa transporter agreeing to utilization of ACT 
system as shown on schematic diagram. 

3. Form c-106 will not be approved by the Commission unless the 
ACT system Is to be installed and operated In compliance with the 
followingt 

(a) Provision mast bo made for accurate determination and 
recording of uncorrected volume aad applicable temperature, 
or of temperature corrected volume. The overall accuracy 
of tha system shall equal or surpass manual methods. 

(b) provision must be made for representative sampling of thja 
oil transferred for determination of API gravity aad BS&W con(-
tent. 

(c) Provision must be made i f required by either the produceir 
or tha transporter of the Oil to give adequate assurance that 
only merchantable oil Is mm by tha ACT system. 

(d) Provision siust be made for set-stop counters to stop the 
flow of oil through the ACT system at or prior to the time 
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the allowable has been run. All counters shall provide 
non-reset totalizers which shall be visible for inspection 
at a l l times. 

(e) .All necessary controls and equipment mast be enclosed 
aad sealed, or otherwise be so arranged as to provide assur
ance against, or evidence of, accidental or purposeful 
mismeasurement resulting from tampering. 

(f) All components of the ACT system shall be properly 
sized to ensure operation within the range of their 
established ratings. All components of the system which 
require periodic calibration and/or inspection for proof 
of continued accuracy must be readily accessible. The 
frequency aad methods of such calibration and/or inspection 
shall be as set forth ia Rale 309-A, 4-c. 

(9) The control and recording system must include adequate 
fail-safe features which will provide assurance against 
mismeaflurement in tbe event of power failure, or the failure 
of tbe ACT system's component parts. 

(h) 1. The ACT system aad allied facilities shall Include 
such fail-safe equipment as say be necessary, including 
high level switches ia the- surge tank or overflow storagja 
tank which, in the event of power failure or malfunction 
of the ACT or other equipment, will seat down a l l a r t i f i 
cially lifted, wells connected to the ACT system and will 
shut-in a l l flowing wells at tbe well-head or at the 
header manifold, in which latter ease a i l flowlines 
shall be pressure tested to at least 1% times the 
maximum well-bead shat-in pressure frier' to initial 
use of tbe ACT system aad each two years thereafter'. 

2. As an alternative to the requirements of paragraph 
(h) 1 above, the producer shall provide aad shall at 
a l l times maintain a minimum of available storage 
capacity above tbe normal high working level of the 
surge tank to receive aad hold the amount of oil which 
may be produced during maximum unattended time of lease 
operation. 

4. (a) Xn a l l ACT systems employing automatic measuring tanks, 
weir-type measuring vessels, positive volume metering chambers 
or any ether volume measuring container, the container and 
allied components shall be properly calibrated prior to 
Initial use aad shall be operated, maintained, and Inspected 
as necessary to ensure against incrustation, changes in 
clingage factors, valve leakage or ether leakage, aad 
improper aetioa- of floats, level detectors, etc. 
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(fe) In a l l ACT systems employing positive displacement meters, 
the meter(s) and allied components shall be properly calibrated 

4*^2^3? e^J^si^^^s^^a^Ss i^a> ̂ tytfis^^fl^ Sp^e^Mjfc ̂(MS^ 5^^fife ^2^J|^^lfce§^S^^^^s^^l ̂ ^s^fife^ia^t^^^la^e^^J^a^^^ 0 

(c) The measuring aad recording devices of a l l ACT systems 
shall be- checlced for accuracy at least once each month unless 
exception to sueth determination has been obtained from the 
Secretary-Director of the Commission. AFX Standard 1101, 
"Measurement of Petroleum Liquid Hydrocarbons by positive 
Displacement lister, " shall be used where applicable. Meters 
may be proved against Master Haters, portable prover Tanks, 
mt Prover Tanks permanently installed on the lease, i f 
permanently installed Prover Tanks are meed, the distance 
between tbe opening aad closing levels and the provision for 

cleat to detect variations of 5/100 of one percent. Reports 
of determinations shall be filed on the Commission Form 
entitled "Meter Test Report,* or on another acceptable form 
and shall be submitted in duplicate to tbe appropriate 
District office of the Commission. 

(d) To obtain exception to the requirement of paragraph (c) 
above that a l l measuring and recording devices be checked for 
accuracy oaee each month, either the producer or transporter 
may file such a request with the Secretary-Director of the 
Commission setting forth a l l facts pertinent to such excep-

I tion. The application shall include a history of the average 
factors, previously obtained, both tabulated aad plotted oa a 

1 graph of teeters versus time, showing that the particular 
! installation has experienced ao erratic drift. The applicant 
j shall also furnish evidence that the other interested party 
j has agreed to aueh exception. Tbe Secretary-Director may 
! then set the frequency for determination of the system's 
| accuracy at the interval which he deems prudent. 
i 

| 5. Failure to operate aa automatic custody transfer system in 
j compliance with this rule shall subject the approval thereof to 
I revocation by the Commission. 
I 
t 

(2) That Form C-106, attached to this order as Exhibit A, 
is hereby adopted, aad that Rule 1131 is hereby amended to include 
said form. 

(3) That the effective date of this order shall be Hay 1, 
1961. 
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Dom at santa Fe, sew Mexico, on the day aad year herein 
above designated. 
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