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IN THE MATTER OF: 

CASE 223( A p p l i c a t i o n o f C o n t i n e n t a l O i l Company f o r a 
non- s t a n d a r d gas p r o r a t i o n u n i t and f o r an 
unorthodox gas w e l l l o c a t i o n , Lea County, New 
Mexico. A p p l i c a n t , i n t h e a b o v e - s t y l e d 
cause, seeks t h e e s t a b l i s h m e n t o f a 240-acre 
n o n - s t a n d a r d gas p r o r a t i o n u n i t i n t h e Eumont 
Gas Pool c o n s i s t i n g o f t h e E/2 E/2, SW/4 SE/4 
arid t h e SE/4 SW/4 o f S e c t i o n 17, Township 21 
South, Range 37 East, Lea County, New Mexico, 
t o be d e d i c a t e d t o i t s L o c k h a r t A-17 ( e l l No. 
2, a t an unorthodox l o c a t i o n 1980 f e e t from 
t h e South l i n e and 660 f e e t from t h e East 
l i n e o f s a i d S e c t i o n 17. 

BEFORE: 

E l v i s A. Utz, Examiner. 

I ^ E S E C R I P T O F P R O C E E D I N G S 

MR. UTZ: The h e a r i n g w i l l come t o o r d e r . We w i l l c e l l 

Case 2230. 

MR. MORRIS: Case 2280. A p p l i c a t i o n o f C o n t i n e n t a l O i l 

Company f o r a no n - s t a n d a r d gas p r o r a t i o n u n i t and f o r an unorthodox): 

gas w e l l l o c a t i o n , Eea County, New Mexico. A p p l i c a n t , i n t h e 

a b o v e - s t y l e d cause, seeks t h e e s t a b l i s h m e n t o f a 240-acre non

s t a n d a r d gas p r o r a t i o n u n i t i n t h e Eumont Gas Pool c o n s i s t i n g o f 

E/2 E/2, SW/4 SE/4 and t h e SE/4 SW/4 o f S e c t i o n 17. Township 
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21 "South, ' R;.r i.c "37 "East,"" Lea County, New Mexico, to be dedicated ! 
t 
I 

t o i t s Lockhart A-17 w e l l No. 2, at an unorthodox l o c a t i o n 1980 J 
i 

f e e t froif: the South l i n e and 660 f e e t from the East l i n e of said. | 

Section 17. ! 

MR. KELLAHIN: KELLAHIN & FOX, Santa Fe, representing the j 

Appl i c a n t . We'll have one witness, Mr. Lyon. 

(witness sworn.) 

VICTOR T. LYON, 

c a l l e d as witness, having been f i r s t duly sworn, was examined and 

t e s t i f i e d as f o l l o w s : 

BY MR. KELLAE:iN: 

DIRECT EXAMINATION 

O W i l l you s t a t e your name, please? ! 

i 
! 

A V i c t o r T. Lyon. I 

Q 3y whom are you employed, and i n what p o s i t i o n ? j 

A Con t i n e n t a l O i l Company as D i s t r i c t Engineer. : 

Q Have you p r e v i o u s l y t e s t i f i e d before the O i l Conservation j 

Commission and made your q u a l i f i c a t i o n s a matter of record? ! 

A Yes I have. j 
i 

MR. KELLAHIN: Are the witness's q u a l i f i c a t i o n s acceptable!: 
I 
i 

MR. UTZ: Yes, they are. 

C (By Mr. K e l l a h i n ) Are you f a m i l i a r w i t h the a p p l i c a t i o n 

of C o n t i n e n t a l O i l Company i n Case Number 2280.-' 

A I am, s i r . 
Q _ E ^ i _ l l _yqu s t a t e b r i e f l y what i s proposed i n the a p p l i c a t i o n 
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A This i s an a p p l i c a t i o n of C o n t i n e n t a l O i l Company f o r the 

enlargement of non-standard gas p r o r a t i o n u n i t p r e s e n t l y approved ; 

] 

f o r i t s Lockhart A-17 Well No. 2, to one of 240 acres which con- ! 

s i s t s of the east h a l f c f the east h a l f of the southwest quarter i 

of the southeast quarter and the southeast quarter of the south- i 

west auarter of Section 17, Township 21 South, Range 37 East, 

Eumont Gas Pool. 

C 37 EEiSt? 

A 3 7 East. 

Q Have you an e x h i b i t showing the l o c a t i o n and. ownership of 

the land i n t h i s arear 

£ i Ye s. 

(thereupon, Applicant's E x h i b i t 1 
marked f o r i d e n t i f i c a t i o n . ) 

0 (By Mr. K e l l a h i n ) I hand you what has been marked E x h i b i t 

i . Would, you discuss t h a t e x h i b i t , please? 

A E x h i b i t 1 i s a l o c a t i o n ownership p l a t of the area around j 

Section 17, Township 21 South, Range 37 East. I t shows the Lock- j 

i 

h a r t A-17 lease, which i s shown i n yellow. I t shows the Lockhart i 

A-17 two w e l l which i s the w e l l to which the acreage i s to be a l - • 

located c i r c l e d i n red. I t shows the Eumont Gas 'Well c i r c l e d i n 

green and. acreage a H a t e d to them outlined, i n green. Also l i n e d i n 

red i s the proposed u n i t which I described before c o n s i s t i n g of 240 

acres. 

C Does t h a t e x h i b i t l i k e w i s e show the o f f s e t t i n g p r o r a t i o n 
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"IJniT? ~~ 

A Yes, s i r , o u t l i n e d i n green. 

(Whereupon, Applicant's E x h i b i t 2 
marked, f o r i d e n t i f i c a t i o n . ) 

Q (By Mr. K e l l a h i n ) I r e f e r you to what has been marked as 

E x h i b i t Number 2. Would you discuss the i n f o r m a t i o n shown on t h a t I 

exhibit.--' , 

A Number 2 i s a structure p l a t which shows the s t r u c t u r a l : 

c o n f i g u r a t i o n of the top of the Penrose sec t i o n of the Queen forma

t i o n which i s the main producing zone i n t h i s area f o r the Eumont 

Gas Pool. C o n t i n e n t a l O i l i s cross-X'd. i n yellow. The proposed j 

u n i t i s o u t l i n e d i n red. The v/ell i s show c i r c l e d i n red, and. the j 

o f f s e t t i n g Eumont Gas producers are shown c i r c l e d i n green. As 

you can see from the l o c a t i o n of the o f f s e t t i n g w e l l , the s t r u c t u r 

l o c a t i o n i s , I t h i n k — i t ' s obvious t h a t the proposed a d d i t i o n a l 

acreage i s p r o d u c t i v e of gas from the Eumont Pool. 

Q Mr. Lyon, the e x h i b i t l i k e w i s e shows f i v e a d d i t i o n a l wells 

on t h a t u n i t . What i s the c o n f l i c t i o n of those wells? 

A I n the Penrose, I b e l i e v e t h a t i s a h e a r t y w e l l , located 

i n U n i t N of Section 17, and Tidewater Hardy, No. 1 and 2, located 

i n Unit T and 0 r e s p e c t i v e l y . A l l produced from the Drinkard f o r 

mation. On C o n t i n e n t a l O i l Company's Lockhart A-17 lease, No. 4 is 

a dual completion i n the Drinkard and the Tubb. Well No. 3 i s a 

Blinebry o i l w e l l and w a l l 2 i s a dual completion i n the Drinkard 

and Eumont. 
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Q This a p p l i c a t i o n w i l l not i n v o l v e any de d i c a t i o n of acreade 

i n the Eumont, w i l l i t ? 

A No, s i r . j 

(Whereupon, Applicant's E x h i b i t 3 j 
marked f o r i d e n t i f i c a t i o n . ) j 

Q (By Mr. K e l l a h i n ) R e f e r r i n g to what has been marked, as 

E x h i b i t Number 3, would you discuss the i n f o r m a t i o n shown on t h a t 

e x h i b i t ? 

A E x h i b i t 3 i s s t r a c i n g of the r a d i o a c t i v i t y l o g on t h i s 

v/ell showing the i n t e r v a l s to t h i s w e l l and i s completed i n both 

the Drinkard and the Eumont. The p e r f o r a t i o n s are shown block 

colored i n red, the l o c a t i o n of the packer i s shown by ap p r o p r i a t e 

symbols colo r e d i n green; the casing p o i n t s , the top of the Queen, 

Penrose, the top of the Drinkard and i n t e r v e n i n g formations between 

the Penrose and the Drinkard are cut out. I 

Q Dual completion of t h i s w e l l has been p r e v i o u s l y approved i 

by the Commission, has i t not? J 

i 
A Yes, i t has. I 

i 
i 

(Whereupon, Applicant's E x h i b i t 4 , 
marked f o r i d e n t i f i c a t i o n . ) j 

Q (By Mr. K e l l a h i n ) Now, r e f e r r i n g to what has been marked ! 

E x h i b i t 4, would you discuss the i n f o r m a t i o n on t h a t e x h i b i t , 

plea se? 

A E x h i b i t Number 4 i s a p h o t o s t a t i c copy of the most recent 

t e s t which was run by the producer, El Paso Natural Gas Company. 

I t shows tha t the w e l l i s capable of d e l i v e r i n g i n t o t h e i r l i n e 
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at a pressure of one hundred pounds, one m i l l i o n two hundred twenty 

f o u r thousand cubic f e e t of gas per day. 

Q I n your o p i n i o n , would the w e l l make the allowable to be 

assigned to the proposed u n i t i f approved? 

E Yes, I t h i n k the w e l l could produce the allowable without 

d i f f i c u l t y . 

Q To sum up your testimony, Mr. Lyon, i s a l l the acreage 

you propose t c dedicate to the w e l l a v a i l a b l e f o r d e d i c a t i o n and 

not p r e s e n t l y dedicated to the Eumont? 

7i Yes, s i r , i t i s . 

C I s i t p r o d u c t i v e of gas i n your opinion? 

A Yes, s i r . 

Q I s the approval of t h i s a p p l i c a t i o n i n your o p i n i o n i n 

the i n t e r e s t c f p r o t e c t i n g c o r r e l a t i v e r i g h t s and prev e n t i n g waste? 

A Yes. 

Q Were E x h i b i t s 1 through 4 prepared by you or under your 

supervision w i t h the exception of 4 which i s a copy of a w e l l test? 

A Yes, s i r . 

Q Have you examined E x h i b i t 4 and i s i t i n your opinion 

accurate? 

E Yes, I b e l i e v e i t i s . 

MR. KELLAHIN: Et t h i s time I ' d l i k e to o f f e r i n evidence 

E x h i b i t s 1 through 4 i n c l u s i v e . 

MR. UTZ: Without o b j e c t i o n , E x h i b i t s 1 through 4 w i l l be 

entered i n t o the records of t h i s case. 
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MR. 'ICELLflHINT ThlTt T¥~ al^T the questions I have of t h i s 

witness. j 

BY MR. UTZ: j 

Q The acreage t h a t you now propose to dedicate to Lockhart 

No. 2, has t h i s p r e v i o u s l y been dedicated to any u n i t at a l l ? 

A I'm not r e a l c e r t a i n o f t h a t , Mr. Utz, I don't b e l i e v e i t 

has, because so f a r as I can t e l l these w e l l s produce only from 

the Drinkard. 

Q End what pressure l i n e w i l l t h i s v/ell be located? 

A Well, the pressure, the s t a t i c pressure shown on E x h i b i t 

Number 4 i s two hundred t h i r t y - n i n e pounds which i s , I b e l i e v e , 

approximately the pressure of the l i n e which the w e l l i s producing. 

Q Well, then, the w e l l would be somewhat less than 1267 as 

against the two hundred t h i r t y - n i n e pounds, r a t h e r than the hundred, 

pound l i n e ? 
I i 

A Yes, s i r , i t p r o d u c e d 960 .2 MCF gas p r o d u c t i o n . ! 

j 

O Do you know offhand what the allowable would be i n t h i s I 

side u n i t ? 

A I haven't made an i n v e s t i g a t i o n r e c e n t l y , but as I r e c a l l , 

i t would be somewhere around a h a l f m i l l i o n cubic f e e t a day. 

MR. UTZ: /.re there any other questions of the witness? 

MR. MORRIS: Yes. 

BY MR. MORRIS: 

C Do you have the order number a v a i l a b l e t h a t authorised 

the one hundred twenty acre u n i t t h a t p r e s e n t i y exists? 
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Q Now, t h a t order, does t h a t give you any exception f o r an 

unorthodox location? 

A No, I don't b e l i e v e one was necessary because i t was less 

than 160 acres. 

• | Q You don't b e l i e v e an unorthodox l o c a t i o n was necessary 

l because the u n i t contained less than 16u acres? 

JO A I t was 660 reet from the nearest boundary and t h e r e f o r e 

would be e n t i t l e d to have granted to i t at l e a s t 160 acres. 

O I b e l i e v e , Mr. Lyon, t h a t when we look at Rule 1670 t h a t 

i f you have a hundred f o r t y p r o r a t i o n u n i t i n the poo l , then you 

•.ire bound by the d i s t r i c t requirement t h a t would be a p p l i c a b l e to 

the pool i t s e l f r a t h e r than the acreage t h a t you have dedicated t o 

any p a r t i c u l a r w e l l . 

*S ; A I don ' t b e l i e v e you can l o c a t e r h i s w e l l nineteen hundred 

; e i g h t y f e e t — 

O I f you w i l l assume f o r the moment t h a t I am c o r r e c t i n my 

; ssumption. 

^ * /: A l l r i c h -

o You would agree t h a t you need an unorthodox l o c a t i o n f o r 

t h i s w e l l , would you not? 

.A- Well, i f you i n t e r p r e t i t t h a t way, t h a t ' s t r u e . 

Q And you say there i s no l o c a t i o n i n your proposed u n i t 

t h a t would be a standard l o c a t i o n according co the Rule? 

A No, s i r t__I_ don/ t_ b e l i e v e we could, f i n d a standard l o c a t i o n 
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on t h i s one. 

0 Because of the s ize and shape of your u n i t , then.' 

A Yes, s i r ; and r e a l l y , I t h i n k i t ' s more or less a c c i d e n t a l 

but we have gotten the w e l l f a i r l y w e l l located, c e n t r a l l y i n the 

u n i t . I t ' s much b e t t e r than having i t on one end. 

• | KR. MORRIS: I have no f u r t h e r questions; thank you. 

MR. UTZ: .Are there any other questions of the witness? 

O THE 'WITNESS: I b e l i e v e I f o r g o t t o read i n t o the record. 

Z 

Q£ the l o c a t i o n of t h i s w e l l . 

MR. KELLAHIN: I t ' s i n the a d v e r t i s i n g . 

THE WITNESS: A i l r i g h t . 
r 

2£ MR. UTZ: I f there are no f u r t h e r questions, the witness 

2* may be excused. The case w i l l be taken under advisement. 

3 
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STATE OF NEE" MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

I , THOMAS F. HORNE, Court Reporter, i n and f o r the County of 
j 

B e r n a l i l l o , State of New Mexico, do hereby c e r t i f y t h a t the f o r e 

going and attached T r a n s c r i p t of Proceedings before the New Mexico' 

O i l Conserva 1:ion Commission was reported by me i n machine s h o r t - i 

hand and reduced to t y p e w r i t t e n t r a n s c r i p t under my personal super

v i s i o n , and t h a t the same i s a t r u e and c o r r e c t record to the best 

of my knowledge, s k i l l and a b i l i t y . 

WITNESS my Hand and Seal t h i s , the 12th day of June 1961, ! 

i n the C i t y of Albuquerque, County of B e r n a l i l l o , State of New I 

Mexico. ^ 

/ , ^ 

/ • J~ /O // 

NOTARY PUBLIC 

My Commission expires: 

May 4, 196; 

I do hereby certify that the foregoing is 
a coaplece record of the 
the Exaair.er ^ ^ U ^ c n : 
heard by u$ .y££^^.;j/*^y. 

rang: 

i^ j / • 

„ _>2u«irZJ.*-...yWr- • Examiner 
New Mexico Oil Conservation Commission 


