BEFORE THE COIL CONBERVATIOHN COMMISSIOH
OF THE STATE OF HEBW L8XIC

IN ToE ATTER OF THE HEARIE
CALLED BY TiE OIL CONSERVATIOH
COMMISEION OF NEW HEXICO FOR
THE PURPOBE OF CORBIDERAING:

CASE ¥o, 2353
Order Wo. R=-2153

ATPLICATION OF SOCONY #~0BIL
OIL COFMPARY, INC. FOR AN
EXCEPPION 70O RULE 303, LEA
CoUTY, HEW HEXICO.

ORDER OF THE COMMISSION

*his cause cane on for earing at 9 o'clock a.m. on
Augus: 9, 1961, at sSanta Pe, Hew Mexico, befor2 Daniel 5. Hutter,
Exauwiner duly appointed by tane Oil Conservation Commissicn of lew
rexico, nereinafier referred to as tuoe "Commission,' in accordance
wit: Rule 1214 of the Commission Rules and Regulations.

s o K . : .
10w, on tuils I« - day of December, 1961, the Commission,
a quorum being present, having considered t.ae agpplication, U e
evide:;ce adduced, and t:e recommendations of tne Exariner,

Danieli ©£. Mutter, and being fully advised in t.e premises,

(i} That due public notice naving been given as requ.red by
law, tie Coumission nhas jurisdiction of tihis cause and tig subject
ratver toereof,

{2} 7“hat tre applicant, Socouny Mobil 0il Cowpany, Iuc., is
Lne owner and operator of tne Brunson-Argo Lease, comprising t.e
NE/4 of sBecition 9 and tiue NW/4 of Section 10, all in Towanship 22
Souin, Rande 37 Zast, NMPE, Lea County, New Mexico.

(3} That tne applicant seeks perxmission to conmingle the
produccion from tie various pools on the above-described Brunson-
Argo Lease into four hatteries located on said lease, designated
as iie Hour Batltery West, Sweet Battery West, Sour Battery East,
and Sweet Battery Zast.

(4) That the applicanc proposes to comuingle the produciion
from tihe rPenrose-Skelly rool wit.: t.e productior from tle Peiuock
and meCormack Pools in its Sour Battery West at such tine as pro-
ductioni: is obtained in the paddock and McCormack yrools.

(5) 7Tuat inasmuch as administrative procedures are available
wiereby perrission to commingle additional zones may be obtained
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whe neaedad, that portion of Lae application seeking commingling
aut:.orizacion for production from tie Paddock and McCormack Fools
in the Sour Battery West should be denied.

(6} 7Tnat the applicant proposes to commingle toe liguid
hydrocarbon production frowm tihe Blinebry, Hare, and Drinkard rools
in its Sweet Battery West, and further to commingle the production
fron the Wantz-Abo F00l in said battery waen production from tuat
pool iz obtained, metering tne production from the Hare rPool ounly.

(7} 7That inasmucih ag the common test facilities proposed
for the Sweet Battery West do not conform in principle to the
basic standards establisied in tie Commission Manual for tne
Iastallation and Cperation of Commingling Facilities and inasmuca
as some of the wells producing into this battery are capable of
producing top allowable, that part of tihe subject application
concerning the Sweet Battery West should be denied.

(&) That the applicant proposes to comuingle tie production
fron. tue renrose-gSkelly and Paddock Fools in ics Sour Battery East,
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and ©0 allocate produciion on tiie basis of quarterly well tests.

(8} 7That all wells producing into the Sour Battery East
are ~argical in all pools from widch they are producing at tue
presant tirme,

(10} That tne portion of tie subject application conceraning
the sSour Battery East should be approved; provided, however, that
in ¢he event any well in either pool should becowe capable of pro-
ducing top allowable, the Secretary-Director of the Commission wmay
require tiail melere be iustalled on both zones.

{11} Tozat the applicant proposes to commingle the liquid
nydrocarbon producticn from the Blinebry, Bruunson, and Drinkard
Pools in its Sweet Battery East, and further proposes to commingle
said production witi tae production from the Hare and Wantz-Abo
rools wohen those pools becowe productive.

{(12) That all oil wells in the Blinebry, Brunson, and Drinkard
rPools producing into tihe Sweet Battery East are marginal.

{13; Tuat the applicaat should ba authorized to cowmingle
tae ligquid nydrocarbon production from the Blinebry, Brunmson, and
Driskard pools in lts Sweet Battery East, and to allocate produc-
tion on ti:e basis of quarterly well tests. That inasmuch: as aduine-
istrative procedures are available whereby permission to commingle
addivional zones may be obtained when needed, that portion of the
subject application seeking commingling authorization for the hare
and Wantz-Abo rools in the Sweeit Battery East sihiould be denied.

{14) fTuat the subject installations should be operated in
accordance with the Commission manual for the Installation and
Operacion of Commingling Faclilities.
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IT I8 THEAEFORE ORDERED:

{1} That the application of Socony Fobil 0il Company, Inc.
seeling autnorization to commingle production from the various
pools on its Brunson-Argo Lease, comprising the NE/4 of Section 9
and the HW/4 of Section 10, all in Township 22 South, Range 37
Bast, NMPH, Lea County, Hew HMexico, is hereby approved, in part,
as folliowa:

(a} Applicant is authorized to commingle the
production from the Penrose-Skelly and
Faddock Pools in its Sour Battery East.

(b} Applicant is authorized to commingle the
liquid hydrocarbon production from the
Blinebry, 3Brunson, and Drinkard rools in
its Sweet Battery East.

CROVIDED HOWEVER, Tidt the commingled production in each
battery shall be allocated on the basis of quarterly well tests,
and the results of such tests shall be filed with the Commisaion.

PROVIDED FURTHER, That in the event any well in any pool
should become capable of producing top allowable, the operatoxr
shall notify the Commission of such fact and the Secretary-
Director may require that meters be installed on all zones.

FROVIDED FURTEER, That the subject installations shall be
cperated in accordance with the Comwmission Manual for the Instal-
lation aund Operation of Commingling Facilities.

(2} 7That in all other respects the subject application is
hereby denied.

{37 That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Hew Mexico, On the day and year herein-
above designated.

STATE OF RKEW MEXICO
OIL CONSERVATION COMMISSION

BOWIH L. FBCHEM, Qhairman
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%, .S. WALKER, Member
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