BEFORE THE OIL COMSERVATION COMMISSION ?
OF THE STATE OF NEW MEXICO 2

"IN THE MATTER OF THE HBARING

ICALLED BY THE OIL CONBERVATION
|COMMISSION OF NEW MEXICO FOR |
”THE PURPOSE OF CONSIDERING: |

CABE No. 2370

UAPPLICATION OF NEWMONT OXIL COMPANY
'POR SPECIAL RULES GOVERNING THE
‘SQUARB LAKE POOL WATERFIOOD PROJECT,
EDDY COUNTY, KEW MEXICO.

, ORDER OF THE COMMISSION
' BY c 3§ ION: ;

i This cause came on for hearing at 9 o'clock a.m. on
'August 30, 1961, at Santa Pe, New Mexico, before Elvis A. Utz, ;
lnxaniner duly appointed by the 0il Conservation Commission of New |
Msxico, hereinafter referred to as the “Commission,® in accordance !
,with Rule 1214 of the Commission Rules and Regulations, §

¥ NOW, on this 19th day of September, 1961, the Commission, |

'a quorum being present, having considered the application, the a
hﬂVidﬂﬂC@ adduced, and the recommendations of the Examiner,
'Elvia A. Utz, and being fully advised in the premises,

i FINDS: |
I (1) That due public notice having been given as required y‘

rlaw, the Commission has jurisdiction of this cause and the subject
matta: theraof. 2

i (2) That in order for a well in a waterflood project to be
eligiblc for mdministrative approval for conversion to water injecd
tion under the provisions of Rule 701 of the Commission Rules and
. Regulations, it must have experienced a substantial response to

uwator injection, or be directly offset by a producing well which

;has expexrienced such response.

S U

? (3) That the applicant, Newmont Oil Company, as an excep-
ition to this portion of Rule 701, proposes that an adminiatrative
| procedure be established for its waterflood project in the Square

sLake Pocl, Eddy County, Hew Mexico, whereby the Secretary-Director

i of the Commission may authorize the conversion of producing wells

‘to water injection walls in stages rather than after response.

t (4) That conversion of wells in stages rather than after
| response in this particular situation will not cause waste nor
’ndwarsaly affect the market demand for crude oil from other wells
| inasmuch as the project will be 80 expanded as to cause the sev-
10:&1 expansions to reach peak production at various times.
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(5) That the subject application should be approved.

! (1) That an administrative procedure is hereby established |
for the Newmont Gil Company's Sqguare Iake Pool Waterflood project |
whareby the Secretary-Director of the Commission may awthorize the |
iconvaraien of producing wells to waterxr injection wells in stages, |
vas follows: i

(=) Stage X

Section 29: SB/4 83/4
Section 32: HNE/4
Section 33: W/2 NW/4, NR/4 Wi/4

5 Wells in this stage may be converted to injection not
earlier than October 1, 1961, !

{(b) BStage II

22 swjs, sme
Saction 34: W/2 NW/4 !

| Wells in this stage may be converted to injection not
earlier than July 1, 1962.

{(c) Stage IIIX

3 Wells in this stage may be converted to injection not
‘earlier than April 1, 1963,

y (2) 7That in order to obtain administrative approval under
ithe procedure established in paragraph (1) above, applicant shall
:auhmit to the Commission in triplicate a request for such adminis~
itrative approval, setting forth tharein detasled information con-
carning the casing and cementing program for each well to be
”cenvexted to water injection. The S5tate Engineer shall be fur-
inished m copy of said application, ard, if no objection to the
‘apglicatian is received within fifteen (15) days, the Secretary-
Directa: may auvthorize such conversion without notice and hearing.
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!_

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

' DORE at Banta Fe, Hew Mexico, on the day and yeayr herein-
above designated,

esxr/

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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