
BEFORE THE 

O I L CONSERVATION COMMISSION 

S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF T H E A P P L I C A T I O N 
OF CONSOLIDATED O I L & GAS, I N C . , 
FOR A N ORDER ESTABLISHING A NON
STANDARD 320-ACRE PRORATION UNIT 
I N THE B L A N C O MESAVERDE AND BASIN 
D A K O T A POOLS 

CASE NO. 

A P P L I C A T I O N 

TO THE HONORABLE COMMISSION: 

Comes now Consolidated O i l & Gas, Inc. , 2112 Tower Bu i ld ing , 

1700 Broadway, Denver 2, Colorado, he re ina f t e r r e f e r r e d to as " A p 

pl icant , " and alleges and states as f o l l o w s : 

I . 

Appl icant is a Colorado corpora t ion w i t h a p e r m i t to do business 

in the State of New Mexico . 

n. 

Appl icant has developed and w i l l continue to develop var ious lands 

and leases by the d r i l l i n g of o i l and gas wel l s i n the State of New Mexico . 

m. 

Appl icant is the owner of or has the r igh t to acquire the f o l l o w i n g -

descr ibed o i l and gas leases covering lands in the Blanco Mesaverde and 

Basin Dakota pools, which leases are indicated in orange on the plat 

attached hereto as E x h i b i t A: 

TRACT NO. 1 

Lease No. 1 

Lessor : 
Lessee: 
Date of Lease: 
Recorded: 

Glenn A . Hopkins, et ux 
C. L . Col l ins , et a l 
May 31, 1951 
Book 158, page 103 
San Juan County, New Mexico 



Lease No. 2 

Lessor : E the l Louise Cardon, as Guardian 
Lessee: Dan W. Johnston 
Date of Lease: M a r c h 14, 1958 
Recorded: Book 367, page 98 

San Juan County, New Mexico 

Lease No. 3 

Lessor : E the l Louise Cardon, et v i r 
Lessee: Dan W. Johnston 
Date of Lease: M a r c h 14, 1958 
Recorded: Book 367, page 100, 

insofa r as said leases cover the f o l l o w i n g -
descr ibed land i n San Juan County, New 
Mexico : 

Township 31 Nor th , Range 13 West, N M P M 
Section 9: N / 2 N E / 4 
Section 10: N W / 4 N W / 4 

TRACT NO. 2 

Lease No. 1 

Lessor : Kenneth Washburn, et ux 
Lessee: Southern Union Gas Company 
Date of Lease: June 28, 1956 
Recorded: Book 310, page 106 

insofa r as said lease covers the fo l lowing-
descr ibed land i n San Juan County, New 
Mexico : 

Township 31 Nor th , Range 13 West, N M P M 
Section 9: S/2 N E / 4 
Section 10: S/2 N W / 4 , N E / 4 N W / 4 

rv. 

Texas Nat ional Pe t ro l eum Company, of Houston, Texas, is the 

owner of ce r ta in o i l and gas leases indicated i n blue on the plat attached 

hereto as Exh ib i t A covering the fo l lowing-desc r ibed lands i n the Blanco 

Mesaverde and Basin Dakota pools: 

Township 31 N o r t h , Range 13 West, N M P M 
Section 9: S/2 SE/4 
Section 10: S/2 SW/4 
San Juan County, New Mexico 
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V . 

T h i s a p p l i c a t i o n seeks an o r d e r e s t a b l i s h i n g a n o n s t a n d a r d 

3 2 0 - a c r e gas p r o r a t i o n u n i t i n the B l a n c o M e s a v e r d e and B a s i n D a k o t a 

poo l s c o n s i s t i n g o f T r a c t s 1 and 2, d e s c r i b e d above , and i n d i c a t e d i n 

o r a n g e on the p l a t a t t a c h e d h e r e t o as E x h i b i t A , h e r e i n a f t e r r e f e r r e d 

to as the " p r o p o s e d u n i t . " A p p l i c a n t , as O p e r a t o r , d e s i r e s to d r i l l a 

t e s t w e l l on a p o r t i o n o f the p r o p o s e d u n i t to be l o c a t e d i n the N E / 4 

N E / 4 of s a i d S e c t i o n 9. I t i s c o n t e m p l a t e d at t h i s t i m e tha t the w e l l 

w i l l be c o m p l e t e d i n the M e s a v e r d e and D a k o t a f o r m a t i o n s u n d e r l y i n g 

the p r o p o s e d u n i t . 

V I . 

P r i o r to t h i s a p p l i c a t i o n , A p p l i c a n t has m a d e a d i l i g e n t e f f o r t 

to o b t a i n the v o l u n t a r y a g r e e m e n t o f Texas N a t i o n a l P e t r o l e u m C o m p a n y 

to (1) p o o l o r u n i t i z e t h e i r o i l and gas l e a s e s , o r (2) f a r m o u t t h e i r o i l 

and gas l eases to A p p l i c a n t , o r (3) to s e l l t h e i r o i l and gas l ea ses to 

A p p l i c a n t at a f a i r and r e a s o n a b l e c o n s i d e r a t i o n i n o r d e r t ha t t w o s t an 

d a r d 3 2 0 - a c r e p r o r a t i o n u n i t s m i g h t be f o r m e d c o n s i s t i n g o f the E / 2 of 

s a i d S e c t i o n 9 and the W / 2 o f s a i d S e c t i o n 10, i n c o n f o r m i t y w i t h the 

r u l e s and r e g u l a t i o n s o f the O i l C o n s e r v a t i o n C o m m i s s i o n o f the State 

of N e w M e x i c o . These e f f o r t s c o m m e n c e d on o r about M a y 1, 1961 , and 

have c o n t i n u e d u n t i l i m m e d i a t e l y p r i o r t o the f i l i n g o f t h i s a p p l i c a t i o n . 

D e s p i t e these e f f o r t s , T e x a s N a t i o n a l P e t r o l e u m C o m p a n y has r e f u s e d 

to e n t e r i n t o any type o f s a t i s f a c t o r y a r r a n g e m e n t w h e r e b y t h e i r o i l 

and gas l eases m i g h t be c o m m i t t e d to the f o r m a t i o n o f the a f o r e m e n t i o n e d 

s t a n d a r d u n i t s . U n l e s s the p r o p o s e d u n i t i s a p p r o v e d , the r i g h t s of the 

o t h e r i n t e r e s t e d p a r t i e s i n v o l v e d w i l l be p r e j u d i c e d , i n c l u d i n g those of 

A p p l i c a n t , who has e x e c u t e d a f a r m o u t a g r e e m e n t w i t h P a n A m e r i c a n 

P e t r o l e u m C o r p o r a t i o n , da ted M a r c h 2 1 , 1961 , c o v e r i n g , a m o n g o t h e r 
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lands, T r a c t No. 1, above-described, which f a r m o u t agreement r e 

quires the continuous development of the acreage involved by the d r i l l 

ing of test wel l s i n ninety-day in t e rva l s . Unless Appl icant is able to 

continue i ts d r i l l i n g p r o g r a m as provided i n said f a r m o u t agreement, 

Appl icant w i l l lose i ts r igh t to earn an assignment of the undeveloped 

acreage. Fur the r , the r e l i e f sought i n this appl icat ion is necessary 

f o r the prevent ion of waste and, as indicated above, to protec t and en

fo rce the co r re l a t ive r ights of a l l in te res t holders i n said proposed uni t . 

vn. 

Appl icant is the owner of addi t ional acreage and is the operator 

of other 320-acre d r i l l i n g units i n this same area, two of which units 

consist of the W/2 of Section 9 and the E /2 of Section 10 contiguous to 

the proposed uni t . The aforement ioned acreage and 320-acre d r i l l i n g 

units are indicated i n yel low on the p la t attached as Exh ib i t A . 

vm. 

The Commiss ion has j u r i s d i c t i o n to hear and determine this 

cause; 

WHEREFORE, Appl icant r e spec t fu l ly requests: 

That this ma t t e r be set f o r hearing before the Commiss ion as 

soon as possible, since, as indicated above, Appl icant w i l l lose i ts r ights 

to a po r t ion of the acreage involved unless i t s d r i l l i n g p r o g r a m continues 

as provided in the aforement ioned f a r m o u t agreement w i t h Pan A m e r i c a n 

Pe t ro l eum Corpora t ion ; and 

That, upon due notice and hear ing, the Commiss ion issue i ts o rde r 

establishing a p r o r a t i o n uni t of 320 acres i n the Blanco Mesaverde and Bas in 

Dakota pools, consist ing of the N E / 4 of Section 9 and the N W / 4 of Section 10, 

Township 31 Nor th , Range 13 West, N M P M , San Juan County, New Mexico . 

Respectful ly submit ted this 23rd day of August, 1961. 

A T T E S T : CONSOLIDATED O I L & GAS, I N C . 

'.e&KlSYi By 
C . / J . Coofiter, ' j 4 \ , Secretary J . K . Ladd, Executive Vice P res . 


