Post Office Box 10
Santa Fe, New Mexico

March 27, 1962

Subject: Cabezon Unit
Sfandoval County, New Mexdco

Shell 0il Company
Post Office Box 1200
Farmington, New Mexico

Gentlemen:

In reply to your letter of March 1, 1962, please be advised
that I do not wish to join the Cabezon Unit at this time.

Very truly yours,

\.}\;?;rz 7 /////’4{44

evi A. Hughes

ILLEGIBLE




439 Camino Del Monte Sol
Santa Fe, New Mexico

March 27, 1962

Subject: Cabezon Unit
Sandoval County, New Mexico

Shell 0il Company
Post Office Box 1200
Farmington, New Mexico

Gentlemen:
In reply to your letter of March 1, 1962, please be advised
that we do not wish to join the Cabezon Unit at this time.

Clyde B. Harvey N

Fr2™ 7 anp

APL 11 198




448 Orange Avenue, Apt. 10
Long Beach 14, California

March 27, 1962

Subject: Cabezon Unit
Sandoval County, New Mexico

Shell 0il Compeny
Post Office Box 1200
Farmington, New Mexico

Gentlemen:

In reply to your letter of March 1, 1962, please be advised
that I do not wish to join the Cabezon Unit at this time.

Very truly yours,

(om0 El

Arra M, Cheney <:T
ie e
T "(\“1" like er- ﬁ.vlcl«-_ 31’ ~ee el \41\"‘3ﬂ0‘7 ",.]‘L ,‘riﬂ 1an - :.’ "11“"‘8
i3 4% pAm=Ya @l hpt Y e no Mmoo a7 &0 3 mob en L i ~3 1
- in e rillin- of i< ‘nit.
j nets .
spo roT UAND 23477 g/iﬂza‘
e - ’\.‘ e — o — R de i d
ny e e - ;
R 30 1962
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Maseh 27, 1962

Subject: Cabesen Umit

1800
Nextce

roply b0 your
wieh to join

: Cownty, Now Memieo

’

letter of Memeh 1, 1962, plesee be
the Cobesen Unit at this time, sdvised

y truly ’
§>ﬂ7 /{ . (,_(9 Pl
Be Ao Dodgen

Rowts 1
Almesa, Colereds
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BEARD OiL COMPANY

SuiTE 486 CAMERON BUILDING
2915 CLASSEN BOULEVARD

OKLAHOMA CITY 6, OKLAHOMA

March 22, 1962

FARMINGTON LAND

DIty
Re: Cabezon Unit MAR 2G 1050
Sandoval County, New Mexico - i
I"Cﬂag(—«r‘ S

Mr. Al T. Hays

Shell 0il Company °

P, O. Box 1200
Farmington, New Mexico

Dear Mr. Hays:

Replying to your letter of March T,
1962, we wish to advise that we do not at this
time wish to join the Cabezon Unit in Sandoval

County, New Mexico.

Very truly yours,

BEARD OIL COMPANY

2 777 AL < A
John M. Beard

MB:cd

ILLEGIBLE




208 Reed Blcck
Cheyenne, Wycming

March 27, 1962

Subject: Cabezon Unit .
Sandoval County, New Mexico

Shell 011 Company
Post Office Box 1200
Farmington, New Mexico

Gentlemen:
In reply to your letter of March 1, 1962, please be advised
that I do not wish to join the Cabezon Unit at this time.

Very truly yours,

L .
S

7, 4 v, ; 'r,y-n...
i ! RO .AN
Pauline Swinehart tﬂ;ﬁZiWWLAND
AP g
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NOTICE OF PROPOSED EXPANSION OF
CABEZOK UNIT AREA

TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY,
COMMISSIONER OF PUBLIC LANDS OF NEW MEXICO, THE OIL CONSERVATION
COMMISSION OF NEW MEXICO, THE LESSEES, LESSORS, WORKING INTEREST
OWNERS AND OTHER PARTIES WHO HAVE EXECUTED THE UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE CABEZON UNIT AREA, AND ALL
LESSEES, LESSORS, WORKING INTEREST OWNERS, AND OTHER PARTIES HAVING
AN INTEREST WITHIN THE PROPOSED EXPANDED AREA,

The undersigned SHELL OIL COMPANY, as UNIT OPERATCOR, hereby notifies
you that it proposes to expand the area (hereinafter referred to as "Unit Area")
subject to the UNIT AGREEMERT FOR THEE DEVELOPMENT AND OPERATION OF THE CABEZON
UNIT, COUNTY OF SANDOVAL, STATE OF NEW MEXICO, No. 1%-08-0001-7820, and approved
by the Director of the United States Geological Survey December 5, 1961, the
expansion to bgcqne effective upon approval of the Director. The expanded
Unit will contain 32,344.26 acres, more or less, of which 9,601.69 acres will be
additional (hereinafter called "additional lands") due to the expansion herein
requested.

A plat outlining the present boundaries of the Unit Area and the lands
to be added thereto as a result of such expansion 1s attached hereto. Sald lands
to be added to the Unit are within the outlined ﬁrea shown on the attached plat.
The undersigned has previously obtained preliminary concurrence of the United
States Geological Survey to the aforesaid expansion of the Unit Area.

In accordance with Section 2 of said Unit Agreement; if you have any
objections to such expansion of the Unit Area, such objections must be delivered
in writing to the undersigned at Post Office Box 1200, Farmington, New Mexico

within thirty (30) days.

\

- SHELL OIL COMPANY
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Tract
No, Dezcription of iand
Sec, 33s mm\.\.# Z,..m_\ﬁ
43 To 18 No, Ro 3 W., N.M.E,M,
Sec. 33: W/, N/2 NE/G, N/2 SE/b,
SE/L SE/k
Ly T, 18 Noy Re 3 Woy NoM.P.M,
Sec, 33: SW/L NE/L
ks T. 18 Noy Ro 3 Wo, NoM.PoM,
Sec, 33: SW/h SE/S
L6 To 17 Noy Ro b W., N,M.P.M,
See, 12: S/2
Sec. 13: Nw/h, 5/2
b7 To 17 Noy Ro 4 Wo, NoM.PoM,

Sec, 23:

S5/2 NE/4

REVISED FXHIBIT “B" OF EXPANDED CABEZON UNIT

Yo,
of Acres

= e

40,00

40,00

40,00

800,00

80,00

Sandoval County, New Mexico

Serial No.,
Date of lLesse
& Explry Date

Basic Royalty
% Percentage

SF-0B11Ti-A
3=1-L48
3.B,P.

SF=-081171=K
lease Date
11-1=-51
Expiry Date
10-31=63

SF-081171=N
lease Date
11-1=51
Expiry Date
10-31-63

SF-081171-R
Lease Date
11-1-51
Expiry Date
10-31-63

NM=01923-A
Lease Date
1-1-52
Expiry Date
11-30-63

NM=02336
Lease Date
3152
Expiry Date
1-31-6k

BoSa = L2=Ll/7%
1.5, = 12-1/2%
U.5. - 12-1/2%
UsSe = 12-1/2%
U.Se - 12-1/2%
UsS, = 12-1/2%

Wmmmmm of Record

e

Clyde B, Hurvey

Clyde B, Harvey

Clyde B. Harvey

Alex J. Keller

Continental Oil

Company

Shell 0il Company

Q.E.Ra. & Percentuge

Working lnterest
& Perceutages

Gustawva Holchan

2F

Gustave Holohan

%

Gustava Holohan

2%

Clyde B. Harvey

3%

Gustava Holohan

2%

John E, Hall

b

Mills 0il Company
& R, V, Strandberg

3%

14

Jo Fe Rarvey

87.-1/2%
Arra ¥, Cheney

12-1/3%

Levi A. Hughes
James W. Rollins
B. 4. Dodgen
Clyde B. Harvey¥

100%

Je I. Harvey

100%

J. L. Harvey

100%

Continental Oil
Company

100%

Shell 0il Company
100%



REVISED EXHIBIT ‘B’ f EXPANDED CABEZON UNIT {(Contd.)

Treet

Hoe

hE

Lo

5(

51

53

No.

Des .ﬂ~ﬁ+uoc of Tand

>q%nn

mpﬂﬁxﬂ,zoog

—vg.?ﬁb OM, r

N e S e, I

EECIEE

TN, By b, NMP Y, ;20,00

. NIFRE/L 872 WH/k
Sec, b g W /4

T, i7TN,, #, 4 W, N,MPM,

6.7, 573 S,

B i) e otar

Se 5

N o 3 Wy, NMLT, zo (P06 15
Ser. s Lol 4, NE Nﬁ W
Lot 3

T. 17 N., R, b W,, NM,P.M, 320,00
Sec. lL: NE/bL

Sec. 12: 8/2 N/2

80,00

T, 18 No;, R. 3 W, N.M.P.M,
“TW/h NW/%, SE/F Nw/b

Sec. 32:

80.00

NM=02795G - A
lease Date
=1.=56
Fxpiry Date
10-31-66

NM-028098-D
Lease Date
5-1-58
Expiry Date
4-30-63

NM-=028098-C
{ease Date
5-1-58
Expiry Date
4-.30-63

oS

U.S,

CQm.

1

s

12 1.72%

1e=4/07

12-1/2%

12-1/2%

12-1/2%

leoesee of Record

AT S ——e, O X, - et S

Shell O11 Company

Shell Cil Compsny

Chell 041 Company

Shell O:1 Compsmny

Shell 0il Company

Shell 0il Company

OoR.Re & Perrentage

ﬂuo ..Hzo Hm..._.u,..co_,w
L%

Witsou (vl Company
%
Herwan Foonkoff
sﬁy

Violet Oraig

i%

Ripley
Ve TIUC 14

¥

Ve Cuceia

3%

V., Cuccis

3%

G. E. Conley

3%

T, T T RS 3 A AT 1+

{rrarest,

Working
%. rT.!u,knx.__ .

Shely i 7 N LTy

LO.

Sheli Oy Vompany
YO

She i Dl
1005

Shell 7ui Comu=ny
L0

Shell 01l Company
100%

Shell 0il. Company

1004



REvV1SED EXHIBIT “B" OF EXPANDED CABEZON (NIT (Contd., ) 3

Serial No.,

o No. Date of lease  Basic Royalty Working Tnterest
Mo, Description of Land of Acres & By % Percentsge Trasee of Record 0..F., & Percentags g e
b To A7 Nop Ko b Woy NMoF, Y, 80,00 NM-.0290 3 1.8 « 12.1/7% Shell 211 Compsny  Fugenia Bate She il 0f1 Comypany

Sev. 1i £/ SE/a Lessa 5%. 100%
9 157
Expliry Date
8.-51.67
55 To 18 N., R, 3 W., N.M.,P.M, 120,00 WM.()31267 eSe = 12-1/2% Sheli Oil Company R, F. McKenzie, Jr. Shell 0i1 Company
Sec, 322 NJ2 SE/L, SW/k SE/L Lensn Dabe . : o
3138
Expiry Date
k-30-63
26 To I8 Noy Ko 3 Wo, N M,Foi, 680,07 WRaATL eBe v 10-1/09 Snall Cil Company  Tmperisi Corporation Skell 71 Cowpons

]
=
o
2
|

Sec, 31t NE/u SE/L . Lease Dabe
Sec. 325 N/2 SW/h 10-1-58

To 17T Ny By 3 Wo, V.M P M, Exzpiry Date
Sec. b5: Lots L, 2, /2 Ar/4, s/2 Nw/k G.-30-63
Sec, 8: N/2

mﬂ aowazowwausov.z.zbmoz» Nmomﬂ zzaowpmmm :gmoapmuw\mﬁ mﬁmypowpoosmmzwzmawos<ammaapm mvxwuoquOEvmg<
Sec. 5: Lots 3, & . lesse Date u% 1O0%

11-1-58

Expiry Date

10-31-63

58 T, 17 Noy, Re 3 Wo, N.MP,M, 320.35 NM-034609 U.S, = 12-1/2% Shell Oil Company Marion V. Harris Shell Oil Company
Sec, 6: Lots 1, 2, 3, %, 5, Lease Date 4% 100%
SE/4+ NW/4, s/2 NE/4 6-1-59
: Expiry Date
543164

59 T. 17 N., R. 3 W., N,M.P.M. 320,76  NM-038089 U.S. = 12-1/2%  Shell Oil Company R. M. Young Shell 0il Company
Sec. L: Lots 1, 2, 3, &, Lease Date 4% 100%
s/f2 N/f2 12-1-58
Expiry Date
11-30-63




v

FV SED EXHIBIT ¥B" OF EXPANDED CABEZON UNIT (Contd., )

Traot

€1

63

6k

65

Descriptlion of Land

To I8 N,y By 3 W, NeMoPo¥,

T T S =\ S AN

To 18 Nop Bo 3 Wo, NoMoPoM.

2

31 8/- SE/b

PV, W M P M,
iy Y .

To 4T Noy o 3 Wo, HM,PLM,

Sece 5: NJz SW/h

H. ..—lq z..w m. w z.w z.g.m.g.

Sec. 5: 5/ SW/k
Sec. T: N/2 NE/4

H. h.ﬂZ.b{Hﬂ.#Z.\hzszO

Sec. 1: W/2 SE/W

B/

No.
Acres

TR T

40,00

8G,.00

80,00

160,00

80.00

Serial No.,

Dute of Lezss

Wi 1 < Dast
= }1-6l

;saorﬂx

Tep Z,% Date

€-30-6

e bt

zz Ol59., v
3»?,
w;wsww
Expiry Date
3= 31-6k

NM-0L5915
lease Dgte
5-1=59
Expiry Date
L-30-64

NM-053078
Lease Date
T-1=59
Expiry Date
6-- 20-64

Busic £C<.w.,:,.<
% ru?mimmw_i

T T T e T——

7050 = (10al/0%

Uefe o 10ad /0%

i ae e o

.86 » 12-1/7%

.C.DM.VO - Humlu'\m*

U.S. - 12-1/2%

irusee of Reo

D R S TR T P R L

L omonny

~

Hempd O
2l

>

14 Company

W

O R I, S
whaon (ompany

She Ll 01l Company

Shell 0il Compsny

Shell 0il Company

L ST e e 2D

C.P%, & Fercentage

Senam=x, (ng.

Wanter L, Morriscon
bt 100
ﬂ:hﬁdnﬁ
Lfe of 1%
Ted Ao Besach

1/9 of 1%

Dix R

Amermsn

BusaLie 8,

3%

Dalport 0il Company

3%

Frving Wolf

5%

Sohell QLL Jom oo,

100%

Beard (il Compaav
et al
100

Tramsmount.s .n
Production Comps

1O0%

Shell Oii
100%

L.ompany

Shell 0il Company

100%

Shell 0il Company
100%
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REVISED EXHIBIT “B" OF EXPANDED CABEZON UNIT (Contd.)

Tract
No.

= e

66

67

68

69

10

T1

Description of Land

T, 18 No, R. 3 Wo, N.M.P.M,

Sec., 31: NW/% SE/L

To VTN, Fo W, N MPM,
Sec. L: ow/b ow/b, SE/k SE/L

T, 17 N., R, 4 W., N.M.P.M,
Sec., l4: S/2 N/2, S/2

T. H-.N 2..» wo :. z.nw z.oz.-m-go

Sec, 11: S/2
Sec, 14: N/2 N/2
T. 18 N,

Sec., 32: NE

No.
of Acres

Serial No,,
Date of Lease
& Expiry Date

Basic Royalty
& Percentage

160,00

Lko,00

8,00

480,00

go.oo

240,00

NM-050870--4
lease Date
T=1-59
Expiry Date
6-30-64

NM=063610
lease Date
T=1=60
Expiry Dete
63065

N FAS TS
imase Date
2=1=60
Expiry Date
1=31-65

N-067537
Iease Date
2-1-60
Expiry Date
1-31-65

NM-06T5u4k4
Lease Date
2-=1-60
Expiry Date
1-31-65

NM-0T79563-A
Lease Date
9-1-60
Expiry Date
8-31-65

U.S. - 12-1/2%

- 2.1/

Tolio

Mofe - 10a1/7%

- 12-1/2%

U.S,

U.S. = 12-1/2%

- 12-1/2%

U.S.

lescee of Record

O.R.R. & Percentage

Working Interest
& Percentages

Shell 011

Company

Bruce Anderson

Shell 01}

Shell 0il

Shell 0il

o

QrpAn Yy

Company

Company

Company

Erving Wolf

5%

RBruce Anderson
hel/2%
Jo Fo Angstman
Hildenbrand
1/2 of 1%

Reuane Andnraon %
Jacqueline Anderson
bol./o%

Jo Fo Angstman
Hildenbrand
1/2 of 1%

E, L. Wyman

5%

Erving Wolf

5%

E. L, Wyman
5%

Shell 0il Company
100%

Shell 214 Company

1006

Shell 4L Company

100%

Shell Qil Company
100%

Shell 0il Company

100%

Shell 0il Company
1009
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REVISED EXHIBIT "B* OF EXPANDED CABEZON

Tract
Nc,

[

==
1A

Th

75

76

7

UNIT (Contd.)

Serial No.,
Date of lLease
& Expiry Date

Basic Royalty
& Percentage

No.
Description of Land of Acres
To 17 Noy Ro 3 W, NoMFoM, 120,00
Sec. 9: W/z Nw/L, WW/L NE/4
To 17 No, R 3 W., NJM.PM, 840,05
2 8/2, OEJG SW/k,

sw/h SE/k
Sec¢. 5: SE/4
Sec. T: Lots 2, 4, SE/4 Wu/k,

s/e NB/%, Ef2 SW/4, SE/:
To 1T No, Re 3 Wo, NM.P.M, 120,00
Sec. G: E/Z Nw/k, SE/G NE/k4
m..«t F\N z.oblsmc ~+ zoh ZOZQwQZO P@Onoo
Sec. 11: NW/4
T. 17 No;, R, 3 Wo, N.M.P.M, 160,00
Sec. B8: GSW/&
H. Hﬂ Hﬁch w. z.h HCZOwOZO H.Q0.00

Sec, ©O: SE

NM=-0100758
Iease Date
7-1-60
Expiry Date
6-30-65

NM-0103246
Tease Date
9-1-60
Expiry Date
83165

NM-01086L0
fease Date
bol.61
Expiry Date
3-31--66

NM-0153836-A
Lease Date
T-1-61
Expiry Date
6-30-66

NM-0253778-A
Lease Date
2-1-57
Expiry Date
1-31-67

NM-0253781
Lease Date
4-1-60
Expiry Date
3-31-65

U.S. = 12-1/7%

U.Se = 12-1/7%
UeSe = 12-1/2%
U.Se - 12-1/2%

U.S, - 12-1/2%

Gomc

12-1/2%

Lessee of Record

0.R.R. & Percentage

Working Interest
& Percentages

Shell Oil Company

Shell 0il Company

Pauline Swinshart

Shell 0il Company

Shell 0il Company

Shell 0il Company

Harry F. Schram &
Ernest A, Hanson

5%

1. H. Coli = 5% of
80% of reserves
until depleted.

None

Hoover H., Wright &
Betty Ruth Wright
3%

L. C. Hotchkiss

3%

Mrs. Joan Chorney

3%

Shall 0il Company

100%

Shell 0il Company

100%

Pauline Swinshart
106%

Shell O0il Company
100%

Shell 0il Company
100%

Shell 0il Company
100%



/

REVISED EXHIBIT "RB" (s

BYPARDED CABUZON LT [Contd.

7

Tract :
No. Description of iaond Lennee of Racord
78 To 17 Hap To b Wo, NoloF i, SE0,00 Shell C1l Compary
Ser, 23t 5/¢ SW/A .
Sec, 2k: Ffr, sW/k
9 T, 17 No, B. b W., NJMJPLM, 160,00 NM-027599 U,S. =~ 12-1/2% Shell 0il Company** V, Cuccia C 8Shell 04l Compiy
Sec, 23: SE/h Lease Date 3% . 100%
11156
Expiry Date
10-31-66
38 FEDERAL TRACTS 8,64)..68 ACRES OR 90,00% OF THE EXPANDED UNIT AREA
Allotted Indian Lands |
80 T, 17 N., Ro 3 Wo; N.M.P.Mo 159.96 Lesse Date 14-20-0603-6861. Shell 0Oil Company None Shell 0il Company
_ Sec. 18: Lots 1, 2, E/2 Nw/4 4-12-62 12-1/2% 1009
Expiry Date Amelia George -6/2k
5-8-72 Tom George ~3/2k
Robbie George -3/2h
Frank George ~3/24
Louise George Hayes-3/24
John George -3/24
Mary Louise George ~3/24
81 T. 17 No, R, 3 W., NJM.P.M, 160.05 Lease Date 14-20.-0603-6862 Shell 0il Company None Shell 0il .noaﬁmbw.
Sec. 18: Lots 3, &, E/2 ow/h 4-12-62 12-1/2% 100%
Expiry Dste Harding Negale (All)
S 5-8a72 .



€
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FEVISED EXHIBIT “"B" OF EXPANDED CABEZON UNIT {Contd.)

Serial No.,

Tract No. Date of Lesse Basic Royalty Working Interest
No. Description of Land of fcres % Expiry Date & Percentage Lessee of Record O.R.,R. & Percentage & Peracentages
82 T, 17 N., R. &k W., N.M.P,M. 160,00  Jease Date 14-20-0603-6868  sShell Oil Compsny  None Shell 0il Company

Sec. 13: NE, holi-62 12-1/2% . 100%
Expiry Date Jack Nogale i
5w16-T2 Bennie Cayaditto )
or Bennie Sandoval)
Cayaditto Sandoval )_ T4/320
or Joe C. Sandoval)
Heirs of Nelson )
Cayaditto (Estate )
not probated) )
Ah noz pah or .
Ye noz bah - Th/320
Hosh kait hosa or
Louis Cayadite - T4/320
Harding Negale - T4/320
Amelia George - 6/320
Tom George - 3/320
Robbie George - 3/320
Frank George - 3/320
John George - 3/320
Louise George Hayes - 3/320
Mary Louise George - 3/320
3 INDIAN TRACTS 480,01 ACRES OR 5% OF THE EXPANDED UNIT AREA
Fee Lands
83 T, 17 N., R. 3 W., N.M.P.M, 320.00 Iease Date Felix Lovato Shell 0il Company None Shell 0il Company
Sec, 18: E/2 3-17-61. 12-1/2% . 100%
Expiry Date
3-16-66
84 T, 17 N., R. 4 W., NJM.P.M, 160.00 None None Romelia Garcia None Romelia Garcia
Sec. 12: Maestas Maestas

100%

2 FEE TRACTS

4L80.00 ACRES OR 5% OF THE EXPANDED UNIT AREA

* Clyde B. Harvey reserves a limited working interest of and equal to 20% of all oil and gas and a production payment of 5% out of 100%
production until the sum of $3,840.00 has been paid to lessee,

**  Assignments of lease to SHELL OIL COMPANY being filed with the Bureau of Land Management for approval,
Total Forty-three (43) tracts, 9,601.69 ACRES IN EXPANDED CABEZON AREA.



LAM 1171 (Rev. 3-62)
Printed in U. 5. A.

NEW MEXICO

STATE OF }
88,
COUNTY OF

The foregoing instrument was acknowledged before me this day of

L, 19 by

Notary Public in and for said County and State

My Commission expires_

STATE OF
88,
COUNTY OF.
The foregoing instrument was acknowledged before me this day of.
, 19 , by
(name of officer), (title of officer or agent), of
(name of corporation), a
(8tate or County of incorporation) ocorporation,
on behalf of said corporation.

Notary Public in and for said County and State

My Commission expires,.

STATE OF CALIFORNIA }
88,
COUNTY OF LOS ANGELES

The foreg instrument was acknowledged before me this__o_zﬁ_ day of

Ll | 19 3 s by J. E MO4R , 83 Attoriey In Fact on behalf
of Shell Oil Company, a Delaware corporation, - -

Mildred M. Crawforg Notary Public in and for said County and State

My € ission expires December 11, 1953




LEK¢deh
Cabezon

10
11
12
13
14
15

16

18
19
20
21
22
23
24
25
26
27
28
29
30
31

32

Vnit

CONSENT {F WORKING INTEREST CWNERS 0
COMMITMENT OF INTERESTS TC THE CAZEZON

UNIT AND UNZIT OPERATINY ACREEMENT
THE UNDERSZIENED, the pres:zmt working intzrest owners
under (1) the Unit Agreement for the Davelopment and Operation of
the Cabezon Unit Area, Courty of Sardcval, Stat:z of New Mexioo,

No. 14-08-0001-7820, dated September 1, 1961, approvad by the
Acting Director of the Umited States Jerlogical Survey on
December 5, 1961, and {2} the Unit Tpsrating Asreement, Cabezon
Unit Area, Sandoval Gounky, New Mexlsc, datzsd Septamber 1, 1961,
do hereby consent and agree o thz commitment to each of said
agreements of all of the Zracis within the expanded unit area
covered by said Unit Agrecment as cutlinzd in revised Exbibit A
and described in ravised Exhibit 2 thersto, which exhibits are
attached heretc and herebyv incorperated hereic,

This Agreement may be exalutad in any numbar of courter-
parts no one of which need be execuzad by all of the parties with
the same force and effect as if all parties had signed the same
document and shall be fully binding upon all signatory parties.

IN WITNESS WEERECF, the undersigned have executed this

instrument as of this 898R day of March, 1963,

_ SHELL OIL COMPANY

By 1o 2zt
- Alyorney - in - Fact
Addressg

1000 Wet Simth Stvest

1os Mmgales 54, Gaiifevais




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAH AFFAIRS

ATTOINEY IN FACT
EVIDENCE OF AUTHORITY OF @FIGEYR&XTO EXECUTE PAPERS

(Te be swern te by secretary or presideat of a orporation and sealed with Ms seal)

1 solemnly swear that J. Ea. Mohr and
was
Ebn the . 23th day
Attorney in PFact
of March , 1063, the duly elected, jualified, and acting JSHOBLODEONMBNNDNY;

XY, of ___Shell 011 Company

he
a corporation organized under the laws of ._.____Delawsre on which day X
Consent of Working Interest Owners to Commitment of Interest to Cabezon
executed __/ 6k * - for and in behalf of said cor-
Al1d%ted
poration, covering certain THEEX XX NIANALI Indian lands dXPBE ... Y
he was
BRI in the State of __New Mexico ; that ¥IB6JOREEK fully empowered $3 execute said

8
instroment aad all papers in connection therewith, and that &%ﬁ action in executing the same binds the
ssid corporstioa to full performance of all obligations the: eunder.

{OORPORATE SBAL] Aoi. ool GUUTERLIY

#Unit and Unit Operating Acresments

This ird dayof.__April 1963
Subscribed and sworn to before me thia._.ll:@...: dayof ____April — 19.63
/_:"//2 4 - l\’ (( . ( {(\ ,"/.> ) \( \\./‘ R /.’ £< ) /
(Signed) M torg
[m] In .:-..‘ o-,, m.’ . . o Coiffareld

¢ Indiente whether losss. bend, oc assignment,

LB SN JENT PTG PviC! 15100888

ILLEGIBLE




LEK:deh | [3-26-62
Cabezon |nit

1 COMMITMENT OF INTERESIS I0
CABEZON UNIT ACREEMENT
2
3 THE UNDERSIGNED, the working interest owners of the tract

41| or tracts indigaged below, covered by certain oil and gas leases
5| within the exp;ﬁged unit area as cuilined in revised Exhibit A and
6 || described in revised Exhibiz B {which exhibits are attached hereto
7 and hereby incorporated haerein), of the Unit Agreement for the

8 || Development and Operation of the (abezon Unit Area, Journty of

9| Sandoval, State of New Mexice, No. 14-08-0001-7820, dated
10|| September 1, 1961, approved by the Aczing Director of the United
11}| States Geological Survey on December 5, 1961, do hereby commit

12 || their respective interests in such Zract or tracts to such Unit

»n

13 |{ Agreement,

14 This Agreement may be executed in any number of counter-
15]| parts no cne of which need be executed by all of the parties with
16 ]| the same force and effect as if all parties had signed the same

17| document and shall be fully binding upon all signatory parties.

18 IN WITNESS WHEREQF, the undersigned have executed this

19 instrument as of t:hi*.;’n day of March, 1963,

20
21 SI'ELL OIL COMPANY
22
23 BY

_Atidrney - in - Fact
24 || Tract(s): Address:

25 47,48,49,90,91,58,33,54,33, 1008 VMast Sinth Strest
30,57,08,50,60,63, 6448766,

26 67,68,69,70,71,73,73,75,76¢,
77,78,79,00,81,82,09

27 les Angales 34, Califeranis

28

29

30

31

32




LAM 1171 (Rev. 3-62)
Printed in U. S. A,

STATE OF
ss.
COUNTY OF

The foregoing instrument was acknowledged before me this day of

, 19 by

Notary Public in and for said County and State

My Commission expires

STATE OF
88.
COUNTY OF
The foregoing instrument was acknowledged before me thias day of.
18 by
(name of officer), (title of officer or agent), of
(name of corporation), a
___(8tate or County of incorporation) corporation,
on behalf of said corporation.

Notary Public in and for said County and State

My Commission expires

STATE OF CALIFORNIA
88,
COUNTY OF LOS ANGELES >

e, 7 \
The foregoing instrument was acknowledged before me this____—~ 7

) o 2
/LA el , 19 é > , by J.E NOHR , as Attorney In Fact on behalf
of Shell Oil Company, a Delaware corporation,

day of

oLlet el A ST &y e . c%ﬂ»&/
Mildrcd M. Crawforg Notary Public in and for said County and State

Decemter 11. 1963
My Commission expires




UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

ATTCE: —EY IN FACT
EVIDENCE OF AUTHORITY OF XORFKEERSXTO EXECUTE PAPERS
(To be sworn to by secretary or president of a corporation and sealed with its seal)

1 solemnly swear that J. ¥. Mohr and
was woreon the 29th day
Attorney in Fact
of March , 19.5._, the duly elected, (ralified, and acting FoeslAXot; RXI SEESTANY,
reopddtiiK;, of Car X —_—
he
a corporation organized under the laws of Delgware on which day #W%¥
Com}tment of Interests to Pabnzm* nit Acreement
executed HiRings® —— for and in behalf of said cor-

Allotted nc*an lances
poration, covering certain RO OTXXAEXDY 20

he was

BUOOOTOLL in the State of _New NMex'co ...; that GhEy(i§¥e fully empowered to execute said
his

instrument and all papers in connection therewith, and that tRXif action in executing the same binds the

said ocorporation to full performance of all obligations thereunder.

)ﬁ/ﬁu@

[OURPORATE SRAL) :
8 (m-)
[
This 3rd day of .. April 18863
Subscribed and sworn to before me this___3rc¢ __ dayof .___ARral 1903
4
(Signed) S .
. : fa s> 1 oL it
(8EAL] — e Y * SRR RN
(Thtle)
* Indicnte whether leass, bond, or assigunment.
3. 0. COVERRENT FRINTING SPY K | 10—13080-3

-

ILLEGIBLE



' LEK:deh
Cabezon

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

32,

3-26-62 .
nit

COMMLITMENT OF INTERESTS 10
CABEZON UNIT OPERATINC ACREEMENT

THE UNDERSICNED, the working interest owners of the tract
or tracts indicated below, coverad by certain oil and gas leases
within the expanded unit area as outlined in revised Exhibit A and
described in revised Exhibit B (which exhibits are attached hereto
and hereby incorporated herein), to the Unit Agreement for the
Development and Operation of the Ca%ezon Unit Area, No. 14-08-0001-
7820, dated September 1, 1961, hereby commit said oil and gas
leases as to such tract or tracts to the Unit Operating Agreement,
Cabezon Unit Area, Sandoval County, New Mexico, dated September 1,
1961.

This Agreement may be executed in any number of counter-
parts no one of which rneed be executed by all of the parties with
the same force and effect as if all parties had signed the same
do;ument and shall be fully birnding upon all signatory parties.

IN WITNESS WHEREOF, the undersigned have executed this

instrument as of this _29th day of March, 1963,

SHELL QIL COMPANY

b it aor
At.orfey - in - Fact

Tract(s): Address:

g.g.“.so.sx.sz.ss,u,ss, 1008 Wast sixth Street

67,68,69,70,72,72,73,75,76,
77,78,79,80,81,82,83

Los Angeles 54, Califeranis




g -~

LAM 1171 (Rev. 3-62)
Printed in U. S. A,

STATE OF }
88.
COUNTY OF

The foregoing instrument was acknowledged before me this day of

, 19 by

Notary Public in and for said County and State

My Commission expires

STATE OF.
88
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 19 by
(name of officer), (title of officer or agent), of
(name of corporation), a
—(State or County of incorporation) corporation,
on behalf of said corporation.

Notary Public in and for sald County and State

My Commission expires__

STATE OF CALIFORNIA
88
COUNTY OF LOS ANGELES

7 >€ ,
The foregping instrument was acknowledged before me this 4 :
ey

[l , 19 L7 , by JE RONR
of Shell Oil Company, a Delaware corporation,

day of

, as Attorney In Fact on behalf

'

; f - , P ,/
LSl Lt tdoq o, S (L/A,bk L{_

Milcdl=ad 1. Crawforg Notary Public in and for said County and State

N .1
My Commission expires __ Oerember 11, 1963
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
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J

3-26-62
nit

COMMTTMENT OF INTERESZS TD
CABEZON UNIT AGREEMENT ’

THE UNDERSIGNED, the working interest owners of the tract
or tracts indicated below, coversd by certain oil and gas leases
within the expanded unit area as outlined in revised Exhibit A and
described in revised Exhibiz B {which exhibits are attached hereto
and hereby inccrporated herein}, of the Unit Agreement for the
Development and QOperation of the Cabezon Unit Area, County of
Sandoval, State of New Mexico, No. 14-08-0001-7820, dated
September 1, 1961, approved by the Azting Director of the United
States Geological Survey on December 5, 1961, do hereby commit
their respective interests in such Zract or tracks to such Unit
Agreement,

This Agreement may be executed in any number of counter-
parts no ocne of which need be executed by all of the parties with
the same force and effect as if all partiss had signed the\same
document and shall be fully binding upon all signatory parties.

IN WITNESS WHEREOF, the undersigned have executed this

instrument as of thisv?zz%/;ay of March, 1963,

SITTYTITTETMAT TT N
SR ELTAL CLL u‘_.-_n

v <) ) s

%orney in ract

Tract(&):¥4 ¢ Address:




LAM 1171 (Rev. 3-62)
Printed in U. S. A,

NEW MEXICO
STATE OF COLORADO ) Q(-knowlodgmvnt for Lands in:
S CITY AND COUNTY OF DENVER { 5% Colo,, Nebr., N.M., N.D,, Mont.,
: AND COUNTY OF DENVER { s.n., ljtnh, Wyomi’ng

On this oZXaA day of /XA—,W LW 63 hefore me, the undersigned Notary Public, personally

appeared Fo Wo McWilllams v . personally known to me to he and who, heing by me duly
swarn, did say that he is the person whao is deseribed in the within and foregoing instrument as Attorney in Fact of
CONTINENTAL OIl. COMPANY, a Delaware corparation, and who, as such Attorney in Fact, subscribed, signed and
executed said instrument and he duly acknowledged to me that as such Attorney in Fact he subscribed, signed and
executed said instrument as his free and voluntary act and deed on behalf of and as the feee and voluntary act and

deed of said CONTINENTAL Ol COMPANY, ax principal, and for the purposes thercin contained and by authority
of a resolution of its Board of Direelors,

My commission expires S0~/ ’J’*L/

Witness my hand and official seal, , ./L/{.,f(ffi..?i ) (3;( = -fé el

OTARY PUBLIC | SIGNATURE)

* Required in North Drkoth. NOTARY' S RESIDENCE®**

** Required in Utrh and Montnng

The foregoing instrument was acknowledged before me thia day of.

19 , by

(name of officer), . (title of officer or agent), of

(name of corporation), a

(8tate or County of incorporation) corporation,

on behalf of said corporation.

Notary Public in and for said County and State

My Commission expires

STATE OF CALIFORNIA

88,
COUNTY OF LOS ANGELES
The foregoing instrument was acknowledged beforeme this___~ day of
, 19 , by , as Attorney In Fact on behalf

of Shell Oil Company, a Delaware corporation,

Notary Public in and for said County and State

My Commission expires




s-154d
o UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS

(To be sworn to by secretary or president of a corporation and sealed with its seal)

1 solemnly swear that . Fo W, Mcwilliams HK
was
,,,,,,,,,,,,,,,,,,,,,,,,,,,, . - e %% on the 22nd day
. appointed Attorney in Fact
of March 1993 the quly XXM, qualified, and acting ma;mm

ngi Continental Oil Company, a Corporation organized under the
aws o

sware, on which day he executed a Commitment of Interests to
Cabezon Unit Agresment,

neration, covering certain Trust or Restricted Indian landz on the _Navajo
) he was
eservation, in the State of New Mexico . that BEIEMRX: fully empowered to execute said

his

instrument and all papers in connection therewith, and that ¥%® action in executing the same binds the

salil corporation to full performance of all obligations thereunder.

CONTINENTAL OIL COMPANY

[CORPORATE SEAL] By: . "
{Title "\B

Assistant Secretary

This . 220d day of . March ,19.63

22nd 4., or _March ,19.63

Subscribed and sworn to before me this . &&3&

(Signed) _._.: ki ot RE SN S N A o SR o Lot S O

Notary Public

[SEAL]
(Title)

My Coomisgsion Expires December 24, 19¢u

* Indicate whether lease, bund, or assignment,

¥ o GOVERNWENT “RINTENG CFFICE 16—13023-2



LEK:deh | 13-26-62
Cabezon {Unit

1 COMMIIMENT JF INIERESTIS 10
CABRZON UNIT OPERATTN. ACREEMENI
2
3 THE UNDERSZIGNED, the working interest owners of the tract

4 || or tracts indicated bzalow, coverad by certain cil and gas leases

51| within the expanded urift area as cutlined in revised Exhibit A and
6 ]| described in revised Exhibit 2 {(which exhibits are attached hereto
7]] and hereby incorporated herein), to the Unit Agreement for the

81| Development and Operation of the Ca%ezon Tnit Area, No. 14-08-0001-
9 7820, dated September 1, 1261, herely commit said oil and gas

10 leases as to such tract or tracts to the Unit Operating Agreement,
11 Cabezon Unit Area, Sandoval County, New Mexico, dated Septembzr 1,
12} 1961.

13 This Agreement may be excscuted in any number of counter-
141} parts no one of which need be executed by all of the parties with
15|} the same force and effect as if all parties had signed the same
16 || document and shall be fully birding upon all signatory parties.

17 IN WITNESS WHEREOF, the undersigned have executed this

18]| instrument as of thisQ£Z£°//>day of March, 1963,

Lol f

19 ENTOOUIA Al o3
21 /4 »noy in Fac

22

23| Tract(e): « ¢ Addresss

24 Dursnge, Coloredo

25

26

27

28

29

30

31

32/




LAM 171 {Rev. 3-62)
Printed in U. S. A.

NEW MEXICO
© S STATE OF COLORADO | Acknowledgment for Lands in;
CITY AND COUNTY OF DENVER { 5 Colo., Nebr., NM., N.D., Mont..

S.D., Utah, Wyoming

On this .;7;7/)1—'& day of Z{/‘ﬂ\f//'\/ s 1963 » before me, the undersigned Notary Public, personally

appeared  BFo. W, MCWlllla_ms + personally: known to me to he and who, being hy me duly
sworn, did say that he i< the person who s deseribed in the within and foregoing instrument as Attorney in Fact of
CONTINENTAL O11, COMPANY, a Delaware corporation, and who, as such Attorney in Fact, subseribed, signed and
executed said inctrument and he duly acknowledged to me that a. such Attorney in Fact he subscribed, signed and
exceuted said instrument as his free and voluntary act and deed on hehalf of and as the free and voluntary act and
deed of said CONTINENTAL OIl, COMPANY, ax principal, and for the purposes therein contained and by authority
of a resolution of its Board of Directors.

My commission expires SO0 I ~é§/

- AY
Witness my hand and official <eal. @ o (/Z,"Z: -

NOTARY PUBLIC (SIGNATURE,

NOTARY'S NAME (TYPED O PRINTED)*

- Denver, Colorado e

* Required 1n North Dakotha. NOTARY'S RESIDENCE®*
“* Required in Utah and Montans.

o U T S e s o R P . )
The foregoing instrument was acknowledged before me thia Ry or——————
18 , by

(title of officer or agent), of

(name of officer),
{(name of corporation), a

(State or County of incorporation) corporation,

on behalf of said corporation.

Notary Public in and for said County and State

My Commission expirea

STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

88.

The foregoing instrument was acknow)zdged before me this day of

19 by , as Attorney In Fact on behalf
b ’

of Shell Oil Company, a Delaware corporation,

Notary Public in and for said County and State

My Commission expires



Fov. 1005
UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS
. ATTORNEY IN PACT
EVIDENCE OF AUTHORITY OF XEKKICREEXTO EXECUTE PAPERS
(Te be sworn te by secretary or president of a cerperation and sealed with Hs seal)
1 solemnly swear that J. E. Mohr and
was
. wdré'on the __29th day
Attorney 1in Fact
of March , 10.63 , the duly elected, qualified, and acting
BOROEENT of _Shell 01l Company
Dl he
corporation organized under the la f eladware on which .52 4
6omrp1°tmentorof Intu:reerstetcyscoabezon Unit Operating Agreement day
executed Y4 iming * _ for and in behalf of said cor-
Allotted
poration, covering certain THEKSXRKIMNME] Indian land= JbERE ...
he was
JBHEPOMINK in the State of __New Mexico. . ;that th¥OREMe fully empowered t0 execute said

his
imstrument and all papers in connection therewith, and that it action in executing the same binds the

ssid eorporation to full performance of all obligations thereunder.

(OORPORATSE SEAL) A Lary

(Tree)
This 3rd day of April , 1963
Subscribed and sworn to before me this_3rd,  day of Appll L1083

) N N L3 . (4 ) \( l. (( N N ,( (‘ 4 /
(Signed) e
neda - o C abomeg

[ ] S L

(Thie)

* Indients whether leass, bead. or amigunment,

& 5. SUVERUEENT PANTIOG SFTIE: 10— 100009

ILLEGIBLE

-




5-15t d
o UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS

(To be sworn to by secretary or president of a corporation and sealed with its seal)

I solemnly swear that .. F., W. McWilliams . and XXX
was
,,,,,,,,,,,,,,,, e were MR e . 22md day
) appcinted Attorney in Fact
of March R , 19 ,?Qe duly elect¥K¥FMRlified, and acting pres BMIRTRERAMEIAMEXAK

neintion, covering certain Trust or Tiestricted Tndinn Jinas on the N&VGJO ,,,,,,,,,,,,,,,,,,,,,,,,,,, S
s he was
Reservation, in the Stateof New Mexico _: that they #%IEREy empowered to execute said
his

instrument and all papers in connection therewith, and that their¥®®on in executing the same binds the

suid ecorporation to full performance of all obligations thereunder.

CONTI NENTAL ClL CUMPANY

[CORFORATE SEAL] . by: "
(Title) . a4
Assistant Secretary
This . 20d day of March 19 63
Subscribed and sworn to before me this .. ‘i‘ingdn of . ﬂarch ,,,,,,,,,,,,,,,,,,,, , 19 03
(Signed) .. Zrem mtte s rrw D N
[SEAL] Notary Public

(Title)

My Commisaica Expires December 24, 1964

* Indicate whether !easc. bond, or assignment,

3 GCVEIRNMMENT PRINTING OFFICE 16—13023-2
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¥nit

CONSENT J2F WORKING INIEREST ”WVWRS o
COMMITMENT OF INTERESTS T THE CAREZIN
UNIT AND UNIT CPERATINGZ A@REEMENZ

THE UNDERSIINED, the present working intsrest owners
under (1) the Unit Agreement for the Development and Jperation of
the Cabezon Unit Arza, County of Sardeval, State of New Maxico,
No. 14-08-0001-7820, dated Saptzmber 1, 1961, approvad by the
Acting Director of the United States Je-lagical Survay on
December 5, 1961, and (2} zhe Unit Cparatizg Asreemert, Cabezon
Unit Area, Sandoval ‘;iuity, New Mexicc, dazad Septamber 1, 1961,
do hereby consent and agree to the commitment to cach of said
agreements of all of thes trachs within the expandad unit arza
covered by said Unit Agrecms=nit as cuilinad in revised Exhibit A
and described in ravised Exhibit B thzrcto, which exhibits are
attached hereto and herebv incorporsted herzin,

This Agreemerf may b2 exacited in any rumbar of counter-
parts no one of which necd be executad by all of the parties with
the same force and effect as if all partiss had signed the same
document and shall be fully binding upon all signatory partics.

IN WITNESS WEEREGF, the undersignad have executed this

instrument as of thisagzzzfﬁay of March, 1963,

Address:

Durenge, Colavele




LAM 117} (Rev. 3-62)
Printed in U. 9. A.

NEW MEXICO

g A g Acknowledgment for Lands in:
STATE OF COLORADO (. f
CITY AND COUNTY OF DENVER { 5 Colo., Nebr, NM., N.D., Mout.,
S.D., Utah, Wyoming

On this 7?:77 7\{( day of Z@ ,»e/[\_, , 1963 , before me, the undersigned Notary Public, personally

appeared. Fo We. McWilliams , personally known to me to be and who, heing hy me duly
sworn, did say that he is the person who is described in the within and foregoing instrument as Attorney in Fact of
CONTINENTAL OIL COMPANY, a Delaware corporation, and who, as such Attorney in Fact, subseribed, signed and
executed said instrument and he duly acknowledged to me that as such Attorney in Fact he subscribed, signed and
exccuted said instrument as his free and voluntary act and deed on behalf of and as the free and voluntary act and

deed of said CONTINENTAL OII, COMPANY, as principal, and for the purposes thercin contained and by authority
of a resolution of its Board of Directors.

ro~so-fl

My commission expires

Witness my hand and official seal. @ A/’{%) (/”(‘ -

NOTARY PUBLIC (SIGNATURE)

... Denver, Colorado .. . e

¢ Required 1in North Dakoth. NOTARY' S RESIDENCE®**

“* Required in Utah and Montan:.

R STATE OF-
88.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
19 , by
(name of officer), (title of officer or agent), of
(name of corporation), a
(State or County of incorporation) corporation,
on behalf of said corporation.
Notary Public in and for said County and State
My Commission expires__
STATE OF CALIFORNIA
88.
COUNTY OF LOS ANGELES
The foregoing instrument was acknowledged beforeme this___~_ day of
, 19 , by , as Attorney In Fact on behalf

of Shell Oil Company, a Delaware corporation.

Notary Public in and for sald County and State

My Commission expires




5~ Iﬂd

e UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS
EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS
(To be sworn to by secretary or president of a corporation and sealed with its seal)
I solemnly swear that . . Fo We MeWTLLIANMS and
Was
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, _wemmonthe  22nd day
£.43 a iﬁtiid Attorney= - T

of March , 1957 the duly %, qualified, and actingw
uspatERl, of CORTINENTAL OIL (NMPAlY, a Corporation organized under

poration, covering certain Trust or Restvizted Indian langs onthe .. e
\ he was
Reservation, in the State of _ _New Mexico . thatseyxamexe fully empowered to execute said
iis

instrument and all papers in connection therewith, and that $kos# action in executing the same binds the

said corporation to full performance of all obligations thereunder.

COFTINENTAL OIL COMPANY

By 7
[CORPORATE SEAL} 74 4
%siscaxﬂm&ez&e tary A5

This . 0 day of A L1907

R e Y PO
Subscribed and sworn to before me this .7 27 _dayof < , 197 ’

(Slorned) e T el TR T oo
[SEAL] ___botary Public
(Title;
My iom 8 De 24, 1964

¥ Indicate whether izase, bond, or assignment.

U. 5 SOVIRNMENT PRIMTING CFFIJE 16—123023-2
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LEK:deh
Cabezon!¥nit

1 CONSENT CF WORKING INTEREST TWNERS o
COMMITMENT OF INTERESTS TC THE CAREZON
2 UNIT AND UNIT CPERATTINZ AJREEMENT
3
4 THE UNDERSZINED, the preszrt working icterest owners

5|11 under (1) the Unit Agrsemznt for tha Development and Operation of
6 the Cabezon Unit Area, Courty of Sandecval, State of New Maxico,

71] No. 14-08-0001-7820, dated Szphzmber 1, 1961, approved by the

81| Acting Director of the Urnited States Jerlogical Survav on

9 Decewber 5, 1961, ard [2} the Tni: Cperati-g Azreemert, Cabszon

10}] Unit Area, Sandoval fi:unftv, New Mexlz:, da%=d Septamber 1, 1961,
11 do hereby consent and agree %0 the commitment £o each cf said

121} agreements of all of ths fracks wizhin the expanded unit arcea

13 covered by said Urnit Azzrecsmeor® as oitlinzd in revised Exbhibii A

14§] and described in rzvised Exhibiz B thzrsto, which exhibits are

15 attached heretc ard hzreby incorporated hersiz,

16 This Agreement may be exziuted in any tumbar of counter-
17}] parts no one of which nccd bz executad by all of the parties with
18}| the same force and effect as if all parties had signed the same :
19 document and shall be fully binding upon all signatory parties.
20 IN WITNESS WHERECF, the undersigned have executad this
21 instrument as of this 2ppd day of March, 1963,

22

23

24

25

26 Address:

27 800 Sen Jacinto Blag.
Houston 2, Texss

28

29

30

31

32




LAM 1171 (Rev.2-62)
Printed in U.S.A.

STATE OF }
88.
COUNTY OF

The foregoing instrument was acknowledged before me this day of

19 by

Notary Public in and for said County and State

My Commission expires

STATE OF____ TELS }
. ss
COUNTY OF__HARRILS
The foregoing instrument was acknowledged before me this 2nd day of.
Merch 19.62 by L. W. Coodrich
(name of officer), President

(title of officer or agent), of
TRANGHOTITAT PROGULTION COMPIRY

(name of corporation), a
_Delaware

___(8tate or County of incorporation) corporation,
on behalf of sald corporation.
Nota blic in 5 %
ry Public in and £ deogpI! :ihgisqtén.te
My Commission expires__ 'Y PNe iy s e iacris, County Texas
My Commission ixgires Juns 1, 1963
STATE OF CALIFORNIA
88
COUNTY OF LOS ANGELES

The foregoing instrument was acknowledged before me this day of

, 19 » by M, W, SHEPPARD, JR., as Attorney In Fact on behalf
of Shell Oil Company, a Delaware corporation.

Notary Public in and for said County and State

My Commission expires




EVIDENCE OF AUTHORITY

I, R. C. DOUGHERTY, JR

of TRANSMOUNTAIN PRODUCTION COMPANY:

Zecretary of TRANSMOUNTAIN
PRODUCTION COMPANY, a Delaware Corporation, do hereby certify

that the following is a true and correct excerpt of the By-Laws

"The President shall execute bonds, mortgages
and other contracts requiring a seal, under

the seal of the corporation. except whére re-

quired or permitted by law tc be otherwise
signed and executed and except where the
signing and execution thereof chall be ex-
pressly delegated by the Foard of Directors
to some other officer or agent of the corpora-
tion."
I further certify that the duly elected, qualified
and acting Officers of TRANSMOUNTAIN PRODUCTION COMPANY are the
following:
President L. W. Goodrich
800 fan Jacinto Bldg.
Houston 2. Texas
Secretary
Treasurer

R. C. Dcugherty, Jr.
IN WI

800 cun Jacinto Bldg.
Heuston 2. Texas

R. €. Lougherty, Jr.
MR S

800 can Jacinto Bldg.
Houcoten 2, Texas
affixed the ceual of said Corporation the 77"

<2 WHEREOF, I have hereunto set my hand and
196 5.

day of

“’Z':?/géza;‘
- ILLEGIBLE

g

iy

l,
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1 COMMITMENT OF INTERESTIS IO
CABEZON UNIT AGREEMENT
2
3 THE UNDERSICNED, the working interest cwners of the tract

4 || or tracts indicated below, covered by certain oil and gas leases

5] within the expanded unit area as ouilined in revised Exhibit A and
6] described in revised Exhibit B {which exhibits are attached hereto
7 and hereby incorporatad herecin), of the Unit Agrecement for the

81| Development and Operation of the Cabezon Unit Area, County of

9 Sandoval, State of New Mexico, No. 14-08-0001-7820, dated

10|} September 1, 1961, approved by the Acting Director of the United
11 States Geological Survey on December 5, 1961, do hereby commit

12 |{ their respective intersests in such Zract or fracts to such Unit

13 || Agreement.

14 This Agreement may be executed in any number of counter-
15|| parts no cne of which need be execuzed by all of the parties with
16| the same force and effect as if all partiss had signed the same

17{| document and shall be fully binding upeon all signatory parties.

18 IN WIINESS WHEREQF, the undersigned have executed this

19 {| instrument as of this 2888 day of March, 1963.

20 TRARSHOUNTAIN
2 C%
1 = “<(
22
23
24| Trace(X: 6@ Addresss
25 800 Sen Jasinto
Houston 2, TYexas
26
27
28
29
30

31




=
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Printed in U.S.A.

NEW MEXICO

STATE OF
88,
COUNTY OF

The foregoing instrument was acknowledged before me this day of

19 by

Notary Public in and for said County and State

My Commission expires

STATE oF___ TEXAS }
HARR 88.
COUNTY OF 18
The foregoing instrument was acknowledged before me this 22nd day of
March 1083 by Le W, Goodrich
(name of officer), President (title of officer or agent), of
TRANSGMOUNTATN
PRODUCTION COMPARY (name of corporation), a
—(8tate or County of incorporation) corporation,
on behalf of said corporation.
Notary Public in and Eor said County and Btate
My Commission expires, Sty Taxae
STATE OF CALIFORNIA
88,
COUNTY OF LOS ANGELES

The foregoing instrument was acknowledged before me this day of

, 19 , by M. W, SHEPPARD, JR., as Attorney In Fact on behalf
of Shell Oil Company, a Delaware corporation,

Notary Public in and for said County and State

My Commission expires




T LE: EESEE ane ST TE ogm o
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EVIDENCE CF AUTHCRLTY

I, P. C. DOUGHEETY, Jr . [cecretary of TRANSMOUNTAIN
PRODUCTION CCMPANY. a Delaware (orporation, do hereby certify
that the following is a true and corr-ect excerpt of the By-Laws
of TRANSMOUNTAIN PRODUCTION COMPANY:

"The Prerident chall execute bonds, mortgages
and other contracts requiring a seal, under
the seal of the corporatiun. except whére re-
quired or permitted by luaw tc be otherwise
signed and executed and except where the
signing and execution thereof tchall be ex-
preccly delegated by the Roard of Directors
to some other officer or agent of the corpora-
tion."

I further certify that the duly elected, qualified
and acting Officerc of TRANSMOUNTAIN PRODUCTION COMPANY are the
following:
President L. W. Goodrich
800 fan Jacinto Bldg.
Hous<cn 2, Texas
Secretury R. C. Dcugherty, Jr.
800 {un Jacinto Bldg.
Houston 2. Texas
Treasurer 2. C. Dougherty, Jr.
300 zn Jacinto Bldg.
Hoeucten 2, Texas
IN WIYNESE WHERECF, I have hereunto cet my hand and d
affixed the ceal of caid Corporation the 77 day of .

“Z'?e/‘c{;é{a;‘
. ILLEGIBLE
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32.

3-26-62
nit

COMMIIMENT OF INTTRESTS 12
CABEZON UNIT OPERATING ACREEMENT

THE UNDERSIGNED, the working interest owners of the tract
or tracts indicated below, covered by certain cil and gas leases
within the expanded unit area as ocutlined in rewvised Exhibit A and
described in revised Exhibit B (which exhibits are attached hereto
and hereby incorporated herein), to the Urnit Agreement for the
Development and Operation cf the Catezon Unit Area, No. 14-08-0001-
7820, dated September 1, 1961, herety commit said oil and gas
leases as to such tract or tracts to the Unit Operating Agreement,
Cabezon Unit Area, Sandoval County, New Mexico, dated September 1,
1961.

This Agreement may be exscuted in any number of counter-
parts no one of which need be executed by all of the parties with
the same force and effect as if all parties had signed the same
document and shall be fully birding upon all signatory parties.

IN WITNESS WHEREOF, the undersigned have executed this

instrument as of this 2¢nd day of March, 1963.
TRANSMOUNTAIN
—/ President

ATTESY: ,/ /
Secretary

TractXE): 62 Address:

800 San Jacinto Bldg.
Houston 2, Texas




LAM 1171 (Rev, 2-62)
Printed in U.S.A.

NEW MEXICO
STATE OF.
88.
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 19 by
Notary Public in and for said County and State
My Commission expires -
STATE OF TEXAS
88.
COUNTY OF___ BARRIS
The foregoing instrument was acknowledged before me this 22nd day of
March 19 63 , by L+ We Goodrich
(name of officer), President (title of officer or agent), of

(name of corporation), a

Delavare —(State or County of incorporation) corporation,

on behalf of sald corporation.
2

Notary Public in and for said County and State

T DTS

My Commission expire,,... o oo o . Cooy Toxas
My Commi o Tooen nr T idA3
STATE OF CALIFORNIA
88.
COUNTY OF LOS ANGELES
The foregoing instrument was acknowledged beforeme this________ _ day of
, 19 » by M. W, SHEPPARD, JR., as Attorney In Fact on behalf

of Shell Oil Company, a Delaware corporation.

Notary Public in and for said County and State

My Commission expires




o

PN

EVIDENCE OF AUTHORITY

I, R. C. DOUGHERTY, Jr . Szcretary of TRANSMOUNTAIN

PRODUCTION CCMPANY, a Delaware Corporation, do hereby certify

that the following is a true and correct excerpt of the By-Laws

of TRANSMOUNTAIN PRODUCTION COMPANY:

"The President shall execute bonds, mortgages
and other contractes regquiring a seal, under
the seal of the corpecraticn, except where re-
quired or permitted by law tc be otherwise
signed and executed and except where the
signing and execution thereof chall be ex-
prescsly delegated by the Eoard of Directors
to some other officer or agent of the corpora-
tion.,"

I further certify that the duly elected, qualified

and acting Officers of TRANSMOUNTAIN PRODUCTION COMPANY are the

following:

President L. W. Goodrich
800 San Jacinto Bldg.
Houston 2, Texas

Secretary R. C. Dcugherty, Jr.
800 fun Jacinto Bldg.
Hcuston 2. Texacs

Treasurer R. C. Dougherty, Jr.
300 czn Jacinto Bldg.

Heuoten 2, Texas

IN WIYNESS WHERECF, I have hereunto set my hand and

affixed the :eul of caid Corporation the > > day of

LA

Tecretary -
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CONSENT OF WORKING INZEREST OWNERS T0
COMMITMENT OF INTERESTS TC THE CABEZON
UNIT AND UNIT OPERATING AGREEMENT

THE UNDERSICNED, the present working interest owners
under (1) the Unit Agreement for the Development and Operation of
the Cabezon Unit Area, County of Sandowval, State of New Mexico,
No. 14-08-0001-7820, dated September 1, 1961, approved by the
Acting Director of the ¥United States udeslogical Survey on
December 5, 1961, and {2) the Unit Cperating Agreement, Cabezon
Unit Area, Sandoval County, New Mexico, dated September 1, 1961,
do hereby consent and agree to the commitment to each of said
agreements of all of the tracts within the expanded unit area
covered by said Unit Agreement as cutlined in revised Exhibit A
and described in revised Exhibit B zhereto, which exhibits are
attached hereto and hereby incorporated herein.

This Agreement may be exscuted in any number of counter-
parts no one of which need be executad by all of the parties with
the same force and effect as if all parties had signed the same
document and shall be fully binding upon all signatory parties.

IN WITINESS WHEREQF, the undersigned have executed this

instrument as of this 2}gt day of March, 1963,

Address:
Fest Offiee Bex 103
Soowll, Nov Mexiee




NEW MEXICO

STATE OF NEW MEXICO
COUNTY OF ___CHAVES }"
The foregoing instrument was acknowledged before me this 21st day of
March , 1963 by Elizabeth Ann Elliott

and husband Frank 0. Elliott

Notary Public in and for said
County and State

My Commission expires June 1, 1966

STATE OF
ss,
COUNTY OF
The foregoing instrument was acknowledged before me this day of
, 19 by
Notary Public in and for said
County and State
My Commission expires
STATE OF }
ss,
COUNTY OF

The foregoing instrument was acknowledged before me this_____  day of

19 by

Notary Public in and for said
County and State

My Commission expires



LEK:deh
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1 CONSENZ ZF WORKING INTEREST JWVERS 0
COMMITMEND JF INIERESTS 77 THE JAXEZIYN
Z UNZT AND "NIT CPERATTNZ AGREEMENT

4 THE UNZERSZIHNED, =he pres=ni working Intirass owners
5|] under (1) the ITnit Agrzsmsnt for the Developmeni and Jperaticrn of
6 the Cabezon Uniz Ar:sa Couriy of Sardewval, Szatz of New Ma=xico,

711 No. 14-08-0001-7820, datzd Szptzmbes 1. 1961, approvid by the

81| Acting Director of ths Urnited States coiligics

£
et
‘
G}
n-l
€y
IS
—
7al
9
]
et
It
<
W)
v

9 December 5, 1961, ard [2} *he V=it Cp=raii-g Aasreemerts. Cabzzon
10} | Unit Area, Sandowal «i:uniy, New Mex’ o, daz=d Scptamber 1, 1961,
11 do hereby consent and agres %o thz commitment to each 2f said
12} agreements of all of Zh: frachs within the expanded unit arsa

13 covered by said Umit Asresmor® as ¢ 12lizzd i ravised Exhibiz A

14 and described in revised Exhibitz = thaxesto, which exhibizs are 1
15 attached hereto avd hivsby incorpoeratzd heralis, (
164 This Agreemcrt may b2 erzuitad in any rumbar of counter-

17 parts no ore of wnich ne-d be executad by all of the parzies with
18{] the same force and effect as if all partiss had signed the same
19 document and shall be fully binding upen all signatsory partics.
20 IN WITNESS WHEREGF, the urndersigrsd have executad this
21| instrument as of this 25  day cf March, 1963,

22 DELHI-TAYLOR OIL CORPORATION
ATTEST:

23 - N -
"\//// . 7 L Vice President
24| '

2sf| v 7' | M@—- : IAM)

26 Addrsss:

27 Fidelity Union Tower, Dallas 1, Texap

28

29

30

31

32




LAM 1171 {Rev. 3-62)
Printed in U. S. A

NEW MEXICO

COUNTY OF

STATE OF
88,

The foregoing instrument was acknowledged before me this day of

, 19 by

Notary Public in and for said County and State

My Commission expires

STATE OF \exneg
S8
COUNTY OF____ \)\ns

The foregoing instrument was acknowledged before me thia__\gs_day of A{D“ﬂ \

Ors apre
19,63, by Ls W, Cricien
(name of officer), Vice Prasidept (title of officer or agent), of
Pelhi-T.ylor 041 Corperatica (name of corporation), a
&4 LNOAA T AN~ —(State or County of incorporation) corporation,
on behalf of said corporation.
~ e ER PR S m g
RUTH 87ViERY, o7 Sl A
in and tor De - ’ -3 ‘\“ﬁtﬁ Pé::;\*;&\\ -
Mo Compuesios siplice swew b 1983 otary ¢ in ‘\nd tor sald County and Btate
R
My Commission expires
STATE OF CALIFORNIA
88.
COUNTY OF LOS ANGELES

The foregoing instrument was acknowledged before me this day of

,» 19 y by

, as Attorney In Fact on behalf
of Shell Oil Company, a Delaware corporation.

Notary Public in and for said County and State

My Commission expires




UNITED STATES DEPARTMENT OF THE INTERIOR

BUREAU OF INDIAN AFFAIRS

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS

1 solemnly swear that 0. ¥. Crismen and
Yatherine Vaughn were on the 25th day of
March » 19 g3 , the duly elected, qualified, and acting Vice

President, and Assistant Secretary, respectively, of
Delhi-Taylor Gil Corporation » @ corporation organized under the laws of the
gtate of DNalawars on which day they executed Conagnt sand Commitmest to
mining* _ cabgsom linit amd Unit Operating Agreement

for and in behalf of said corporation, covering certain %% _Allotted

lands on the Navajo

Reservation, in the State of _ New Mexico ; that they were fully em-

powered to execute said instrument and 211 papers in connection therewith; and that

their action in executing the same binds the said corporation to full performance

el ins L

of all obligations thereunder.

This __ 1st day of April , 19 63 |
SUBSCRIBED AND SWORN to before me this 1st day of April > 19 _63 -
™

u :_;\-4\-- Q’\N&k’ N
No ta‘ry Public N\

* Indicate whether lease, bond, or assigmnment.

*%* Indicate whether tribal or allotted.



CONSERT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY. NEW NEXICO

In consideration of the execution oi ths Unit Agreement for une develcp-
mer= and operation of the Cabezon Unit Area, Sana:va. Ccunty, State of New Maxics,
by Shell 0il Company, as Unit Operator, dazed September ., 1961 and approved by ke
Acting Director of the United States Gec.ogital Sarvey cn December 5, 1%6., razeipt
of a copy of which is hereby acknowledged, the undersigned cwners of Lands c¢»
interests in lands or royalities or cther interests in prcduciion covered by the
proposed expansion of the Cabezon Unit Area as dezcribed in the Revi«ed Exnitiz B
to the said Unit Agreement, hereby severaliy. each t¢ the extent of his particuiar
ownership or interest, consent to the inciusion of gaid'expansion o thp Unit Area,
ratify, approve and adept the terms of said Unit Agreement ard any mod:ifications
thereof approved by the Secretary of the Intericr., or his duiy ahunorizeq represen e~
wive, as appiicable tc sald several Lands and Lntefest:. agree that the driiiing ana:
development reguiremernts of all leases and ohher sornsrasts in whicn their several
rights and interests are created or defined shall be deened fuily performed by per-
formarice of the provisicns of said Unit Agreement, arnd agree that payment for or
delivery of (whichever may be required under pricr agreements) cil ana c¢f the prc-
ceeds of gas duly made upon the basis ¢f producsiorn a..ccated under said Tni-
Agreement to the particular larnds to ahlbn suzh rignts or interests anp;' regardiess
of actual production therefrom, shail constitute fall perf*rmanﬂe of al. such sbliga-
tlons to the undersigned existing under such _2asea or sTher coxtraclts.

. The undersigned also authori:ze Urit Operat
execution copies of said Unit Agreement.

r +o attach this Consent s *he

Ci

This Consent and Joinder of Unit Agreesmers periains to Trac-imd bbb

s ol Ftktog

John E. Hall

y

Adarsss’ Bepk of Nev Mexico Building

Date ﬁ?y&jjz,/7éj

{Husbarnd)

L celle L Ha ([

Iucille T. Hall (Wife)

Adéress
STATE QOF Aen ATéxrco )
hY
) 83
COUNTY (F Jernasi/le )
The feregolng instrument was a“kn tged before me whisz g 74 _
day of /4[?/"/“/ ) 1965; by g/nAn /: /a// I Lucy e T Holl

ermcmn

Mm%ﬁ_-.iw& ,
My Commission Expiree Ncbazry Publid iz ana for sala

L 7O "¢ 7 Courty and Srtats




CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDQVAL COUNTY, NEW MEXICO

In consideration of tne execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the AEting Director of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify,vapprove and adopt
the terms of said Unit Agreement and any modifications thexreof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which thelr several rights
and interests are created or defined shall be deemed fully performed by pex-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
ail such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract _ }i7 .



p , Alrmess gfo e Yo Ltrandber
Dateﬁ)), 1< /742
o ad, On

D 7/%%%%/(2/24/%

Alaress

SIATE OF

T | Nt Tt
o
i
o

CCINTY OF

The foregoing Insizumer® wa: ask iw.erjez c=fozre me this

day of . 1382, ry

Ny Commission Expires in and for said




STAE w///f‘/zﬁ!//r' )

o/ .
COUNTY a=/(*/ «le 7 )

The foregoing instrument wa: a~krow.e v ged :eforg me thi: 7=

) ' e )
:./_'LL'{.'.L:Z/L/L Ty f{/

My Commission Expires N Y.z, ttirlfc inoand for said
ey SOty oamey S ate

PR MR
-

.o..‘\i‘ G-K{j ;\‘ e
- AN LA L 2N k-(\ l{
N ’?.“0 L) ’
. ‘\c‘ . .‘ -~ "'l‘L 'f

S ILLEGIBLE




CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

. In consideration of the execution of the Unit Agreement for the
dev§10pment and operation of thelCabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit OperAtor, dated September 1, 1961
and approved by the_A;ting Director of the United State§ Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned omers of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to tﬁe e#fent of his particular ounérship or iéferest, consent

to the inclusioé of said expansion to the Unit Area, ratify, approve and adopt

_the terms of sald Unit Agreement and any modifications thereof approved by the

Secretary of the Intérior, or his duly authorized representative, .as applicable
to said several lands and interests, agree that the drilling and development
:equi?ements of a;lr;easgs and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (lhichevar may be required under prier agréeménts) oll and of the
proceeds of gas duly made upon the basis of production allecated under sald Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under suchileases or other
contracts. »

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement.

This Consent and Joinder of Unit Agreement pexrtains to Tract !l o



BVML/M

Violat Craig Bigley/ /[

- Z
{HuSband )
(Wife)
Adoress
Address
STATE CF )
) sse
COUNTY OF )
The foregoing instrument was acknowleliged before me this
day of s 1962, by
My Commission Expires Notary Public in and for said

Cecunty and State




Date I/ 2/ £2 Y2

W . -
:JV ! é ‘ g. £
Violet Craig Ripley

Azize-- _Pogt Qffice Bax 1337

e santa Fe, New Mexico

(Wife)
LY
A T £ 3 _
- el
Aliress
STATE F )
) ss,
COUNTY CF )
The foregoing instrument was atk: ow.r 15e1 rofore me this = /'JT
\ . T 74 )
day of Tna e [\ y 1962, Ly __Z_La-—[a-(' C.&.M . /(-n-f [z
7 7
: /
__(é“?n R A Y v
My Commission Expires No*ymy 7ricide in ana for said
Ccrinky an? Shate

My Commission Expires March 3, 1963

i et ..
r .
-l
. P4
A PR
-'.' . )
, .
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R
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~
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-

ILLEGIBLE
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the‘Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the A;ting Director of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Reviéed Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his parﬁicular ownérship or interest, consent
to the inclusion of said expansion to the Unit Area, ratify,lapprove and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, .as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreeménts) 0il and of the
proceeds of gas duly made upon the basis of production allocated under sald Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
co?tracts. |
i The undersignea alsc authorize Unit Operator to attach this Consent
to;the execution coples of said Unit Agreement,

i

This Consent and Joinder of Unit Agreement pertains to Tract & .



DPt?M aé; /f/l Adizess

Peroan Ronkoff  (Husband)

units Wife) JJ
ss Po Ve Aﬂ

i -

Adore

Address ?0 &:{/703‘
Pole > Moo Megeep

The foregoing instzument was asknowle ijed before me this

day of , 1962, by

My Commission Expires Notary Pubiic in and for said
Ccurty and State




Date D,! 2& 2& /9 5& Alite 5

Hormen Ronkoff (Huspani: &V

€. 7,
STATE a:)l«o s co

H - ‘ ) 2%, s
COUNTY OF 1;«“ 7e ) P
7

The foregoing inz%ramer® wia: a.k:.w

¢
day of Lire el it 19RT, vy Crsecse s
R [} 7y

_%._‘g.a_;_-{‘ész,ﬁ________‘_“_*_“__ o o ,
___% ,&e/f( 1114:}“, R

€ €«
= i e e

N_%32y ™Mic.ic in and for sald

My Copmisgion Expires )
—MA———___ r— "]A":\l 47 S*,dte




CONSENT AND JOINDER IN CAEEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne exezution of tne Unit Agreement for the
development and operation of tne Cavezon Unit Area, Sandoval Couniy, State of
New Mexico, by Shell Oil Company, as Unit Opensior, dated September 1, 1961
and approved by the Acting Director of ine United States Geological Suxrvey
on December 5, 1961, receipt of a copy of wrish is hereby ackniowledged, the
undersigned owners of lands c¢r interests in lands oxr rovaltiss or other interests
in production covered by the proposed expansiosn of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the szid Unit Agreement, hereby
severally, each to the extent of his particular ownersnip or interest, consent
to the inclusion of said expansion te the Unit Area, raéify, approvz and adopt
the terms of said Unit Agreement and any modificatlions thereof approved by the
Secretary of the Interior, or his duly autnorlzed representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined snall bz deemed fully performed hy per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which sich rights or interests apply,
regardless of actual production therefrom, shall censtitute full performance of
z11 such obligations to the undersigned existing under such leases or other
contracts.

The undersigned alsc authorize Unit Operator to attach this JTonsent
to the execution copiess of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 49 .



Pe Q. Box 637

Adldrans
/.
Date 3 Z’/é_’? Santa Fe, New bMexico
{Husband )
(Wife)
Acrsesg

STATE OF »Qé.-z Herico )
COUNTY OF $auk % §

B The foregoing instrument was qdkwmr ;m:« nefore me this
day of ng([ s 1962, by _ - Qgéﬁ g7, /-Eﬂ_i

J/eaw/i~ @/ /4%‘447 -
/M% T e

wbiic in and for #aid

-

75/

My Commission Expires

My Carmi-sion Expires Sept, 21, 1984




CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne exesyiion of the Unlt Agreement fox the
development and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Opexator, dated Septempber 1, 1961
and approved by the Acting Director of the United States Geologicai Swrvey
or: Devember 5, 1961, receipt of a copy of wiaich is hereby acknowledged, the
undersigne& owners of lands or interests in lands or rovalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
ceverally, each to the extent of his particuiar ownersnip or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approvz and adopt’
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly autnocrlized representative, as applicable
to said several lands and interests, agree tnat the drilling and develupment
requirements of ali leases and otner contracts in which their severai rights
and interests are created or defined snall be deemed fully performed by per=

formance of the provisions of said Unit Agreement, and agree that payment for or

th

delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersignaed existing under such leases or other
contracts.

The undersigned alsc authorize Uni%t Operator to attach this Jonsent

to the execution coples of said Unit Agreement,

This Consent and Joindexr of Unit Agreement pertains to Tract 53 .
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by thne Aéting Director of the United States Geological Suxvey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify,Aapprove and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interes*s apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts,

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract Sk __.
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CONSENT AND JOINDER IN TABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne exesutilon of the Unit Agreement for the
development and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Qil Company, as Unit Overator, dated September 1, 1961
and approved by the Aﬁting Director of the United States Geological Survey
on December 5, 1961; receipt of a copy of wrnich is hereby acknowledged, the
undersigned owners of lands or interests in lands or royaltieé or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his partienular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, rafify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests arxe created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of?;;;;ai production therefrom, shall censtitute full performance of
all such obligations to the undersigned existing under sush leases or other
contractse.

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract §§ _.
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne execution of the Unit Agreement for the
development and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Ojl Company, as Unit Operator, dated September 1, 1961
and approved by the Aﬁting Director of the United States Geological Suxrvey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly autnorlized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their severai rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
211 such obligations to the undersigned existing under such leases or other
contracts.

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract _§6_ _.
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CONSENT AND JOINDER IN TABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of tne Unit Agreement for +the
development and operation of tne Cabezon Unii Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the Aéting Director of the United States Geological Swrvey
on December 5, 1961, receipt of a copy of wnich is hereby acknowledged, the
undersigned owners of lands or inferests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify,'approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 57 & 98



STATE OF WBW #8100
COUNTY OF Chenwes

[/
in
o

)
)
)

The foregoing instzument wa

day of Nayeh

, 1962, by __ L

Norien V. Narvis, We wife

A o em
Az

i Eé: ;; asde =
C. Heprig{iHusbang)
llnﬁ% Y. Barvis (Wite)

Ain-ess _Pegt Offies Bex 171k

Reowsll, Wew Vexiee

&

=

[4}]

asknowieiged bvefore me this PR

e

My Commission Expires

%Jy{d\/ elea Aot

Notary Public in and for said
Ceunty and State



-

CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In c¢onsideration of tne execution of the Unit Agreement for the
development and operation of the Cavezon Unit Area, Sandoval County, State of
New Mexico, by Shell Ojil Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Director of the United States Geologicai Survey
cn December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or othexr interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, .as applicable
to said several lands and inkterests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall bs deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree *that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contractis,

The undersigned also authorize Unit Operator to attach this Tonsent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract _59 .
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day of s 1962, by
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My Commission Expires Notary Pubiis in and for said
County and State
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration cf tne execution of tne Unit Agreement for the
Jevelopment and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the Aéting Director of ithe United States Geological Survey
on December 5, 1961, receipt of a copy of wnich is hereby acknowledged, the
undersigned owners of lands or interests in lands or rovalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to tne inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorlzed representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
a1l such ckligations to the undersigned existing under such leases or other
contractse.

The undersigned also authorize Unit Operator to attach this Consent
to the execution coples of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract‘éo .



By m_eggg?nt — 7
Libed 2ernih

Address P 0D [Rex 2059

Date__ sigwch 9, 1962 ‘
T Santh Fe.  Aew AMexs o

Adcicess

Adidress

STATE CF

5So

T X0 )
SANT: ¥R
The foregoing instzumer. was actkrow.eiged bzfore me itnis .

COUNTY CF

day of _m 9 19629 b’_\( — iR

oBary Pukiiec in and fo
County and State

y, Commission Expires

ILLEGIBLE



CONSENT AND JOINDER IN JAREZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

Ir consideration of ine cxsoultion of Soe Unlt Agreemsnt for “he

development and operzition of nns Lnall Ares, Sanucoval County, State of
New Mexico, by Shell Cil Comzany, a: Unit Doenstor, daved Septemper 1, 1961

and approved by tne Aciling Direstor of Zhe nited States Geological Survey

cn December 5, 1961, receipt of 3 copy of wilch is nereby acknowledged, the
undersigned owners of lands ¢ interests it landsz op rovaltiss or other interests
in productisn coversd oy the propused expanslsn of tne Cabezon Unit Area as
described in the Rewvlsed Exhiolt "B" o the sald Unit Agreement, hersby

parhiciiar ownersnlp or inmterest, consent

everally, eacn to the extent
to tne inciusion of 33id expanzion to the Uil Area, ratify, approvs and adopt

Y

the terms of said Unit Agreement and any moslificatlons thereod approved by the
Secretary of the Interlior, on his auly auinrrlzsa representative, as applicable
to sald several lands and In%ereszisg ayres Tnat ftne drilling and development
requirements of aili leases and otner coritracts in which Tneir several rights

and interests are c¢resfed or defined snali he deemed fully performed hy per-
formance of the provisions of sald Unit Agreemert, and ajree that payment for or
delivery of (whichever may be requized under prior agreemenis) oil and of the

proceeds of gas duly made upon the basis ¢of produstiion allocated under said Unit

Agreement to the particular lands to wnicn sush rights or interests apply,

regardless of astual produciio eonsititute full performance of
311 such obligations ©o the wniersicasd existing under sush leases or other

contracts,.

The undexsigned alsc autborize Unit Opergtor to gttach this Jonsent
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and his wife Kathleen Morrison
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne execution of tne Unit Agreement for *the
Jeselopment and operation of tne Cabezon Unii Area, Sandoval County, State of
New Mexico, by Shell Ojl Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Director of ithe United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
andersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion c¢f said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, .as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their severai rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
deiivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Acreament to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
atl such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 62 .
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the A;ting Director of the United States Geological Survey
cn December 5, 1961; receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify,.approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by pexr-
formance of the -provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts. |

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 62 .
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The foregoing instrument was askrow.eiged before me this

day of

s 1962, by
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My Commission Expires

My Commission expires April 9, 1966

Notuxy Publie in and for said
Coxrty and State



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the AEting Director of the United States Geological Survey
on December 5, 1961; receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or rovalties orrother interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or iéterest, consent
to the inclusion of said expansion to the Unit Area, ratify,‘approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicabie
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their severai rights
and interests are created or defined shall be deemed fully performgd by pex-
formance.of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contractse. |

The undersigned also authorize Unit Operator to attach this Consent
to the execution coples of sald Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 63 .,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL GOUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Director of the United States Geelogical Survey
on December 5, 1961, receipt of a copy of wnich is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezom Unit Area as
described in the Reeised Exhibit “B" to the saie UnitrAgreement, hereby
severally, each to the extent of his partlcular ownership or interest, consent
to the incIasion ef said expansion to the Unit Area, ratify, approve and adopt

the terms of said Unit Agreement and any medifieatiens thereof approved by the

Secretary ef the Interier,?:r his duly authorizeé represeatative, as applicable

to said several lands and interests, agree tnat the drilliegrané development

requirements ef all leases and ether contracts iﬁ‘which their severaI :ights

and interests are created er'defined shall be deemed fully perfermed by per-

formance of the previsieas Vf.said,Unit Agreemeat, and agree that payment for or
delivery of (-hicheve: may be reqnired under prier agreements) oil and of the
proceeds of gas- duly‘made epon the basis of prodectiea alloeated under said Unit
Agreement to the particular lands to which such rights or 1nterests apply,
:egardless ef actual production therefrem, shall eoastitnte fell performance of
all such ebligations ﬁe the undersigned existing under such leases or other
contracts, : ’

The undersigned alsc awthorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 64 .
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
snd approved by the Aeting Director of the United States Geological Swrvey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royaltiss or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
séverally, each to the extent of his particular ownership or iﬁterest, consent
to fhe inclusion of said expansion to the Unit Area, ratify,‘approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interlor, or his duly authorized representative, .as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other centracts in which their severai rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual pfoduction therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts. |

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract®7:& 68
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL CCUNTY, NEW MEXICO

In consideration of tne executiorn of thne Unit Agreement for *the
development and operation of tne Cabezon Unit Area, Sandowval County, State of
New Mexico, by Shell Ojil Company, as Unit Operator, dated Septemper 1, 1961
and approved by the Aﬁting Director of the United States Geological Survey
cn December D, 1961; receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership oz iﬁterest, consent
to the inclusion of said expansion to the Unit Area, ratify,Aapprove and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly autnorized representative, as applicable
to said several lands and interests, agree that the drilling and deveiopment
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by pexr-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Trasct 67 & €68
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideratlon of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oll Company, as Unit Operator, dated September 1, 1961
and approved by the Aﬁting Director of the United States Geelogical Survey
cn December 5, 1961; receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in productlon covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownérship or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by pexr-
formance of the ‘provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of‘prodnction allocated under sald Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned alsc awthorize Unit Operator to attach this Consent
to the execution copies of sald Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract 65,66, 70.
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

| In consideration of the execution of the Unit Agreement for the

development and operation of the‘Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and»épproved by the:A;ting Director of the United States Geeological Survey
on ‘December 5, 1961;'reCeipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of thé Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to thé extent of his particular owneréhip or interest, consent
to the inclusion of said expan#ion to the Unit Area, ratify, approve an& adopt
the terms of sald Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, .as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts. | |

The undersigned also auwthorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract _§9 and 71
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne execution of the Unit Agreement for *he
Jdevelopment and operation of tne Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit Operator, dated September 1, 1961
and approved by the Aéting Director of the United States Geological Suxrvey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, eacn to the extent of his particular ownership or interest, consent
to tne inciusion of said expansion to the Unit Area, ratify, approvs and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorlzed representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their severai rights
and interests are created or defined shall be deemed fully pexformed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts,

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract _72 .
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY., NEW NEXICO

In consideration of the execution of the Unit Agreement for the develcp-
ment and operation of the Cabezon Unit Area, Sandsval County, State of New Msxice,
by Shell 0il Company, as Unit Operator, dated Sepiember 1, 1961 and approved by the
Acting Director of the United States Geciogical Sarvey cn December 5, 1961, receipt
of a copy of which is hereby acknowledged, the undersigned owners of iands or
interests in lands or royalties or cther interests in production covered by the
proposed expansion of the Cabezon Unit Area as described in the Ravised Exhibit "B
to the said Unit Agreement, hereby severally, each to the extent of his particular
ownership or interest, consent to the inciusion of said expansion to the Unit Area,
ratify, approve and adopt the terms of said Unit Agreement and any modifications
thereof approved by the Secretary of the Intericr, or his duly authorized represen:a-
tive, as applicable to sald several iands and interests, agree that the driliing and
development requirements of all leases and other coniracts in which their several
rights and interests are created or defined shall be deemed fuily performed by pe=-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the prc-
ceeds of gas duly made upon the basis cf production allecated under said Uni%
Agreement to the particular lands to which such rights or interests apply. regardiess
cf actual production therefrom, shail constitute full performance of all such obliga-
tions to the undersigred existing under such l=ases or cther contracts.

The undersigned also authorize Urdt Operater to attach this Consent to the
execution copies of said Unit ‘Agreement.

This Consent and Joinder of Unit Agreemeni pertains to Traci{y)}72~
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY. NEW NEXICO

In consideration of the execution of the Unit Agreement for the develop-
ment and operation of the Cabezon Unit Area, Sandcval County, State of New Mexico,
by Shell Oil Company, as Unit Operator, da%ted Sepiember 1, 1961 and approved by the
Acting Director of the United States Geciogical Survey on December 5, 1961, receipi
of a copy of which is hereby acknowledged, the undersigned owners of iands or
interests in lands or royalties or other interests in prcduction covered by the
proposed expansion of the Cabezon Unit Area as described in the Revi<ed BExhibit "BY
to the said Unit Agreement, hereby severally, each to the extent of his particular
ownership or interest, consent to the inclusion of said expansion to the Unit Area,
ratify, approve and adopt the terms of sald Unit Agreement and any modifications
thereof approved by the Secretary of the Intericr, or his duly authorized representa~
tive, as applicable to sald several iands and interests, agree that the driliing and
development requirements of all leases and other cintracts in which their several
rights and interests are created or defined shall be deemed fully performed by pe=-
formance of the provisions of said Unit Agreement, arnd agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the prec-
ceeds of gas duly made upon the basis of productior allccated under said Unit
Agreement to the particular lands to whichn such rignts or interests apply. regardiess
of actuai production therefrom, shall constitute fall performance of ali auch obliga-
tions to the undersigned existing under such leases or other coniracts.

The undersigned also authorize Urit Operater to attach this Consent to the
execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreemen* pertains to Traci(W 73
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day of _March , 19623 vy M. W. Coll and Lillian Hinkle Coll
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CONSEN. AnD JULNDER TN TABEZON UNIT AGREEMENT
SANDO AL COUNTY, NEW MEXICO

In consideration of tne exesuiliur OF Toe Unlt Agreement for he
‘evelopment and operstion or ne Taleusn Lalt Area, Sangoval Couniy, State of
<y! Mexico, by Shell 011 Compeny, as Unit Jpexiitor, dated September 1, 1961
4nd approved ov tne Acting Dizector of fnhe United States Geologicar Survey
cn oacember D, 1961, receiph of 3 copy o walch is nereby acknowledged, the

uwidersigned owners of lands or interests in lands orx rovaltiss or other interests

[

described in the Revlsed Exnibit YBY to the said Unit Agreement, hereby

severally, eaci to the extent of his partictlar ownerspip or interest, consent

- v

to tne inciusion of said expansion to the Urit Area, ratify, approvs and adopt

the terms of sald Unit Agrsement and any macificaticons thereof approved by the
Secratary of the Interior, oz his duly autnrrlizea representative, as applicable
to said several lands and Interests, agres Trat the drilling and development
requirements of ali leases and otner coniracte irn which their several rights

and interests are created or Jeflined snall bz deemed fully performed hy per-
formance of the provisions of said Unit Aygreement, and agree that payment for or
delivery of (whichever may be required under prior agreemenis) cil and of the

procesds of gas duly made upon the basis of productiocn allocated under said Unit

sgrzenent to the particular lands fo whichn

"

uch rights ox interests apply,
regardiess of acitual produciion therefrom, shall constitute £ail performance of

..- such obligations to the undersigned existing under such leuses or other

~
"
p
P
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@
O
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The undersigred alsc authorize Unitf Operastor to attach this Consent

e

1o the execution coplizs of said Unlit Agreemse

Tnis Consent and Joinder of Unit Agreement pertains to Tract 76 _.
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of tne exesutior of tne Unit Agreement for the
development and operation of the Cavezon Unit Area, Sandoval County, State of
New Mexico, by Shell Ojil Company, as Unit Cperator, dated September 1, 1961
and approved by tne Aéting Director of tne United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests ir lands or rovaltiss or other interests
in production covered by the proposed expansion of the Cabezen Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to tne inclusion of said expansion to the Unit Area, ratify,‘approve and adopt
the terms of said Unit Agreement and any modificstions thereof approved by the
Secretary of the Interior, or his duly autnorized representative, as applicable
to said several lands and interests; agree that the drilling and development
requirements of all leases and otner contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of.
all such obligations to the undersigaed existin§ under such leases or other
contracts.

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution coplies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract TT._ .
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CONSENT AND JOINDER IN TABEZON UNIT AGREEMENT
SANROVAL COUNTY, NEW MEXICO

In consideration of itne exesution of trne Unit Agreement {or Zhe
development and operstion of tne Tabezan Unlt Ares, Sancoval Counly, State of
New Mexico, by Shell 01l Company, as Uni® Operator, dated 3eptemcer 1, 1961
and approved by the Acting Director of Zhe "nited States Geological Survey

on Decempber 5, 1961, receipt of a copy of wsiich is nereby acknowledged, the

undersigned owners of lands ¢ interests in lands or rovaltiss or other interests
in production coverad by the proposed expanziosn of ithe Cabezon Unit Ares as

23

described in the Revised Exhibit "B" o the said Unit Agreement, hereby

severglly, each to the extent of his pazticilar cwnersnip oz interest, consent
te tne inclusion of said expansion to the Uzit Area, ratify, approvs and adopt
the terme of said Unit Agresement and any moiifications thereol approved by the
Secretary of the Interior, ox his duly autriirlizsa representative, as applicable

to sald several lands and interests, agrea =rhat the drilling and develabment
requirements of all leases and otner centrasts in which thelr several rights
and interests are created or defined snsll hz deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required unde: prior agreements) oil and of the
proceeds of gas aduly made upon the basis of pzoducticn allocated under said Unit
Agreement to the particular lands to which such rights ox interests apply,
regardless of actual production therefrom, shall constiltute full performance of
all such obligations to the underszicned existing under sush leuses or other
zontracts,

The undersigned alsc authormize Unit Ogerator to attach this Zonsent

e

to the execution coplizs of

i

U)

aid Unit Agresmante

This Consent and Joinder of Unit Agresment perxrtains to
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Director'of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract5(,51, 22 & 79.
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CONSENT AND JOINDER IN CABEZCON UNIT AGREEMEN
SANDCVAL COUNTY. NEw NEXITO

In consideration of the Lor woe develicp-

ment and operation cf the Cabezon ey of New Mazico,

oy Shell 0il Company, as Unit Ooerd ed e 2961 apprITed 'J Ao

AVULng Director of the United States eciagi:a_ v c¢n December >, _96L g

of a ccpy of which is hereby acknow._edged, tne o cwnars of Larn

interests in lands or royal%ies cr cthar irteres® tion cove

proposed expansion of the Cabezon Unit Arsz asg des-rioed ian the Rav R

to the said Unit Agreement, hereby severaily. each t¢ the extent of h particuia

ownershlp or interest, consent to ths Inc.usion of zaid exparsion t3 the Unit Aresa,
atify, approve and adcpt the terms of saic Unit Agreement ara any modlficasions

reprasen a=

thereof approved by the Secretary of the Intericr, or nis duly authoriiad :
tive, as applicabie to said several iandsz and interes<s, agree that the driiling and
develcpment reguirements of all leases ana o%her <oasrazits in whicn their csveral
rights and interests are created or defined shal: be deemed fui.y performea by per-
formance of the provisiens of saild Unis Agreement, ard agree that paymen* for or
delivery of (whichever may be required under pricr agreements) oii ana ¢f the prc-
ceeds of gas duly made upon the basis of productizn allccasea under gaid Uniw
Agreement to the particular lands tc whiin sizh rignts or inzerescs ap;_v. zegard.
of actual production thersfrom, cha.. conszizuTs fuoll performance of al. sush lbliga~
tions to tne undersigned existing onger sulh =23

l{-

-2

Se3 Ly sTner Cuntrants.
The undersignea a

1so zut
execution ccpies of said Unis

Agre

horize Urin Crerster wo avmach this Ceonscenv uws nhe
amen®..
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NEW MEXICO

STATE OF NEW MEXICO
COUNTY OF _SANDOVAL }"
The foregoing instrument was acknowledged before me this 24th day of
.arch , 19 62 »y, Bennie Sandoval
- 2 z 5

Notary Public in and for said
County and State

My Commission expires _[iarch 12, 1966

STATE OF _NeW HEXICO }
ss.
COUNTY OF _SANDOVAL
The foregoing instrument was acknowledged before me this___ 3prd  day of
April , 19 62 by Joe Ce Sandoval
Py ) 2

Notary Public in and for said
County and State

My Commission expires__i.ia:ch_lz,_]ﬂ&__

STATE OF }
a8
COUNTY OF

The foregoing instrument was acknowledged before me this__________ day of

, 19 by

Notary Public in and for said
County and State

My Commission expires




CONSENT ANL JOINDER IN TABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In zonsideration of tne exescution oF Tne ;T Adreemsnt {or e

“dovelopnent aad operzation of tne Javezin Unni Area, Sanuoval Coundy, State of

N
A

Ylew Mexico, by Shell Cil Company, as Unit Oponator, dan

i Septemoer L, 1951

ad approved by the Acting Director of Zne United States Geoloagicag. Survey
or: Decenber 5, 1961, receipt of a ceopy of weich 1s néreby acknowledyed, tne
andersigned cumers of lands or irterests in lands ox rovaltlss o other Lnterests
in production covered by the proposed expansion of tne Cabezon Unit Area as
described in the Revised Exhibit "B" to ihe said Unii Agreement, hereby
sever=1ly, ezcn to the extent of his particular ownersplge or interest, consent

to the inclusion ¢f sald expansion to the Unit &rea, ratify, approve and adopt

the terms of said Unit Agreement and any molifi
Secretary of the Interior, oz nis duiy auinorlzea mepresentative, az aoplicable

to said several lands and inlterests, aygree that tne Jdi

~Se
s
[
[

-
-
(e}
]
S

3
&

<
(‘ P

development

requirements of all leases and otner contracts Zr whizh Taeir severai rlighis

(4]

and interests are created or definea snall e Jdeemed fully pexrformsd hy pere
formance of the provisions of said Unit Agreement, and ajree —hat payment for or
delivery of (whichever may be reguized under prior agreements) oil and of the
proceeds of gas duly made upon the bacis of producticn allocated under said Unit

M

Agreement to the particular lands %o which

regardless of actual production therefrom,
all such obligations to the undersigned existing unuer zusn lsuses 2r other
contractss

The undersigned alsc authorize Unli Operxgtrr Lo abtiach this Jonsent

to the execution copiss of said Unll Aureement.

This Consent and Joinder of Unit Agresment pertains “o Trant _ 82 .
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CONSENT AND JOINDER IN CTABEZON UNIT AGREEMENT
SANDCVAL COUNTY, NEW MEXICO

In consideration of tne execution of the Unit Agreement for the
Javelupment and operation of the Cabezon Unit Area, Sandoval County, State of
‘ew Mexico, by Sheli Oil Company, as Unit Operator, dated September 1, 1961
a7 approved by tne Acting Director of %hne iUnited States Geological Survey
cn December 5, 1961, receipt of a copy of wnich is hereby acknowiedged, the
unaersigned owners of lands or interests in lands or rovalties or other interests

i production covered by the proposed expansion of the Cabezon Unit Area as

[

ascribed in the Revised Exhibit "B" to the said Unit Agreement, hereby

mn
D

verzllv, eash to the extent of his particular ownersbip or Interest, consent
to the incliusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly autnorlized representative, as applicable
0o said several lands and interestsy; agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined snall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree *hat payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated undez said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
zortracts.

The undersigned alsc authorize Unit Operator to attach this Jonsent
to the execution copies of said Unit Agreement,

This Consent and Joinder of Unit Agreement pertains to Tract _82 .
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Qperator, dated September 1, 1961
and approved by the Acting Director'of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit “B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 81 & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Director>of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contractse.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 8 & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit QOperator, dated September 1, 1961
and approved by the Acting Directoerf the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned ownexrs of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to sald several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per=-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 87 & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit Qperator, dated September 1, 1961
and approved by the Acting Director'of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of sald expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 80 & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit QOperator, dated September 1, 1961
and approved by the Acting Director'of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of saild expansion to the Unit Area, ratify, approve and adopt
the terms of sald Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 8C & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit Operator, dated September 1, 1961
and approved by the Acting Directoerf the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall b; deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 8C & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit QOperator, dated September 1, 1961
and approved by the Acting Directoerf the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or rovalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B" to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of sald expansion to the Unit Area, ratify, approve and adopt
the terms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contracts.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copiles of sald Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 8 & 82,
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CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of the Unit Agreement for the
development and operation of the Cabezon Unit Area, Sandoval County, State of
New Mexico, by Shell 0il Company, as Unit Qperator, dated September 1, 1961
and approved by the Acting Director'of the United States Geological Survey
on December 5, 1961, receipt of a copy of which is hereby acknowledged, the
undersigned owners of lands or interests in lands or royalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
described in the Revised Exhibit "B"™ to the said Unit Agreement, hereby
severally, each to the extent of his particular ownership or interest, consent
to the inclusion of said expansion to the Unit Area, ratify, approve and adopt
the terms of sald Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly authorized representative, as applicable
to said several lands and interests, agree that the drilling and development
requirements of all leases and other contracts in which their several rights
and interests are created or defined shall be deemed fully performed by per-
formance of the provisions of said Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
all such obligations to the undersigned existing under such leases or other
contractse.

The undersigned also authorize Unit Operator to attach this Consent
to the execution copies of said Unit Agreement.

This Consent and Joinder of Unit Agreement pertains to Tract 8. & 82.
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CONSENT AND JOINDER IN TABEZON UNIT AGREEMENT
SANDOVAL COUNTY, NEW MEXICO

In consideration of the execution of thne Unit Agreement {or the
Jeveivpment and operation of tne Cabezon Unit Area, Sandoval Couniy, State of
New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961
540 approved by the Acting Director of the United States Geologicali Suxvey
o December 9, 19615 receipt of a copy of wnich is hereby acknowledged, the
wndersigned owners of lands or interests in lands or rovalties or other interests
in production covered by the proposed expansion of the Cabezon Unit Area as
deccribed in the Revised Exhibit "B" to the said Unit Agreement, hereby
zoverally, each to the extent of his particular ownership or interest, consent
to tne inclusion of said expansion to the Uniti Area, ratify, approvs and adopt
the *erms of said Unit Agreement and any modifications thereof approved by the
Secretary of the Interior, or his duly autncrized representative, as applicable
0 said several lands and interests, agree that tne drilling and development
requirements of all leases and other contracts in which thelr severali rights
and interests are created or defined snall be deemed fully performsd by per-
formance of the provisions of séid Unit Agreement, and agree that payment for or
delivery of (whichever may be required under prior agreements) oil and of the
proceeds of gas duly made upon the basis of production allocated under said Unit
Agreement to the particular lands to which such rights or interests apply,
regardless of actual production therefrom, shall constitute full performance of
=11 such obligations to the undersigned existing under such leases or other
contracts,

The undersigned alsc authorize Unit Operator to attach this Consent
to the execution coples of said Unit Agreement,.

This Consent and Joinder of Unit Agreement pexrtains to Tractuég .
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STATE OF )

SOUNTY OF )

The foregoing instrument was askrow.eiged tefore m
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{Husband)
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My Commission Expires




By

. Adcess _Cabmpem Remte
Pate __%,J 2- /bt

Zoalex o, aly

(Husband)
(Wife)
Address
Address
[y
[ ]
SIATE CF ) »
) ss.
)

COUNTY CF

The foregoing instrument was ackrow.eijed hpfore me this _ < ik

s o
‘.y of ’ 1962' by NeTITA Qétl

;7 "7/ L
:,/// P ’/

. ly Commission ires Notary Public in and for said &M
‘ = Ceurty and Stato7 N Vs
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CONSENT OF WORKING INTEREST OWNERS T2
COMMITMENT OF INTERESTS TC THE CAREZON
UNIT AND UNIT OPERATING ACREEMENT

THE UNDERSIGNED, the present working interest owners
under (1) the Unit Agresement fer the Development and Operation of
the Cabezon Unit Area, County of Sandecval, States of New Maxico,
No. 14-08-0001-7820, dated Septzmber 1, 1961, approved by the
Acting Director of the United States veclogical Survey on
December 5, 1961, and {2) the Unit Cpzratizg Agreemernt, Cabezon
Unit Area, Sandoval cunty, New Mexicc, dated September 1, 1961,
do hereby consent and agree %o ths commitment to each of said
agreements of all of the tracts withir the expanded unit arsa
covered by said Unit Agreement as cutlined in revised Exhibit A
and described in revised Exhibit B thercto, which exhibits are
attached hereto and hereby incorporated hercin,

This Agreement may b2 exacuted in any number of counter-
parts no one of which need be executed by all of the parties with
the same force and effect as if all parties had signed the same
document and shall be fully binding upon all signatory parties.

IN WITNESS WHEREGF, the urdersignad have executed this

instrument as of this 29 day of March, 1963,
THE BRITISH-AMERICAN OIL PRODUCING COMPANY

P. 0. BOX 749
DAL AS 21 TEYAS

Address:




LAM 1171 {Rev. 3.62)
Printed in U. S. A,

NEW MEXICO
STATE OF
88.
COUNTY OF
The foregoing instrument was acknowledged before me this day of

, 19 by

Notary Public in and for said County and State

My Commission expires —

STATE OF__M_
_AZM} o

COUNTY OF

Ve .
The foregoing instrument was acknowledged before me this day of

1044, vy _CLAUDE E. LOY

(name of officer), ATTORNEY-IN-FACT (title of officer or agent), of
THE BRITISH-AMERICAN OiL PROGUUCING COMPANY (name of corporation), &

/J:C/MW (8tate or County of incorporation) corporation,
on behalf of said corporation.
_f% 2la 482/ 07 W DELORES HEgs

Notary Public in and for safd County and Btate

My Commission oxpim_g‘é_{ﬁ#_/’_(&f_

STATE OF CALIFORNIA
88.
COUNTY OF LOS ANGELES

The foregoing instrument was acknowledged beforeme this__________ day of

, 19 » by , as Attorney In Fact on behalf
of Shell Oil Company, a Delaware corporation,

Notary Public in and for said County and State

My Commission expires




EVIDENCE JF AUTHORIT' OF QFFICERS
TO EXECJTE POWER 2" ATTORNEY

I solemnly swear that ROB=|IT E, KEPKE and MAYO E.
McKEOWN were on the 3lst day of August, 1959, the duly elected,
qualified and acting Fresident and Secretary, respectively, of
THE BRITISH-AMERICAN CIL PRODUCIN(} COMPANY, a corporation
organized under the laws of the State of Delaware, on which
day they executed the Power of Attorney, a true copy of which
is attached hereto, giving and grinting unto J, L, HOLLIS,

W. O, CALLAWAY and CLAUDE E., LOY, Jointly, and each of them
severally, the power and authority to do and perform the acts
and things therein set forth; that they were fully empowered
by authority of the Board of Directors of sald corporation to
execute said instrument, and that their action in executing

the same binds the said corporaticn to full performance of

all obligations thereunder. y
L) . -
t)~//,ﬁsi;§5j;// jéi§7"‘——~——-1ﬁ)
M i %éovm; Secretary
™is “ “<day of ¢ £t (,_5’ , 19 /){.

(Corporate Seal)

lea
Subscribed and sworn to before me this ¥ day of

Hasel b 19 2.
14

A P

sty e
Notery Public in and for

Dallas County, Texas

MY € e €T gy 00T R INE! 1967

DELORES HESS




COF-ORATE RELTUTION

1, MAYO E. McKECGWwH, Scoretar, of THE PRITISH-AMERICAN OIL
PROIUC ING COMPANY, a cc "poratlen «ily orranized and existing under
the laws of the State ¢! Delaware, and having 1ts principal operat-
ing office in the City ~f Dallas, {tate of Texas, do hereby certify
that 1 am keeper of thc records anc minutes of the proceedings of
the Beard of Directors »f said corjoration, and that on the 20th
day of Jure, 1458, ther~ was duly :nd legally held a meeting of said 4
Roard of Directors, af w~hich a quciwm of the Directors was present
and acting throughout, ind at said meetling the followlng resolytion
was unanimously adoptec:

"WHEREAS, at a me-ting ¢f th:s bBoard of Directors held
on the 30th day of April, 1478, a resolutlon wes duly
adopted and enter»d In the M.nute Books authorizing

and empowerinr tr.o President of thls corporation in its
nare and under tl.» seal thnereof,. to grant, sign and de-
liver such power -r powers o! attorney to such person
or persons as the Presicent riay from time to time deem
advisable and cervenient, to sign, acknowledge and de-
liver in this corporation's name certain instruments
relating to oll and gas leasc¢s, as therein more parti-
cularly itemized ind set forth, and

WHEREAS, in the course of ca:rying on 1ts business, it

is deemed advisabt.e that the aforesald authority and
power of the President of th s corporation to grant,

sign and deliver power or povers of attorney be enlarged.

NOW, THEREFORE, PE IT RESOLVI'D:

Any power of attorney which ".ne President of this cor-
poration may have granted, s .gned and delivered pursuant
to the authority and power granted to him in aforesaid
resolution of thia Board of Jirectors passed on the 30th
day of April, 1953, is hereb; ratified and confirmed.

Said resolution ¢f the 30th day of April, 1958, 1s by
the adoption of this resolut.on superseded.

From and after thls date the President of this corpora-
tion 1s hereby authorized ani empowered in the name of

and under the seal of this corporation to grant, sign

and deliver such power or powers of attorney to such
person or persons, Jointly o~ severally, a3 the President
may from time to time deem aivlisable and convenlient, to
sign, acknowledge and delive~ 1n this corporation's name
instruments incident to the :arrying on of this corporation's
business of dealing in and wlth lands wherever situated in
the various states of the Un!ted States of America and the
Territory of Alaska containiag or believed to contain oill,
gas and other minerals; with full power of substitutlon
and revocation as the Presid:nt may in hls discretion deem
necessary or expedient."

and I hereby certify that the fore:;oing is a true, correct and com-
plete copy thereof and that the sare has not been altered, amended,
rescinded or repealed and 1s now 11 full force and effect. ¢

IN WITNESS WHEREGF, I have hereunto set my hand as Secretary
of sald "HE ERITISH-AMERICAN OIL PRODUCING COMPANY, and have attached
heretc tne offjcial se:l of sald ¢o>rporation, this f&:&Lday of

‘ﬁﬂ‘/! B 196 7 .

cowrt] Secretary
(CORPORATE CEAL)

Sutscribed and svorn to vefore me this )‘Q“Qday of 42;225§
6L . A E Y,
_lotui§‘ ubblic in and [ér Dallas

County, Texas

e ki SION EXDINTS JUNE L, 1963 DELORES HESS



POWER OF ATTORNEY
(Wwith Appointment of New Attorney)

KNOW ALL MEN BY THESE PRESENTS, THAT:

WHEREAS, by a Power of Attorney dated June 20, 1958, THE
nné'r;su-Amxcm OIL PRODUCING COMPANY, a corporation organized
and existing er and by virtue of the laws of the State of
Delaware, having its principal operating office in Dallas, Texas,
did make, constitute and appoint J, L, HOLLIS, W, O, CALLA¥AY
and EDWIN P, DAVIS, Jointly, and each of them severally, s
true aw attorney and attorneys, to sign, acknowledge and
deliver in the corporation's name any of the following instru-
ments incident to the carrying on of this corporation's business
of dealing in and with lands wherever situated in the various

states of the United States of America containing or believed
to contain o0ll, gas and other minerals:

(1) 011 and gas leases of every type and character
in which The British-American 01l Producing
Company 1s named lLessee and its execution
thereof is required.

(2) Assignments of oil and gas leases of every type
and character in which The British-American 01l
Producing Company is Assignee of an interest
and 1ts execution thereof is required.

(3) Options for assignment of oil and gas leases.
(4) Applications for extension of oil and éas leases.

(5) Requests to governmental agencies for approval
of assignment of 01l and gas leases,

(6) Pederal relinquishment letters.
(7) Releases of oil and gas leases.

(8) Unit agreements for the development and operation
of oll and gas leases, whether covering Federal
lands or otherwise.

(9) Unit Operating Agreements,

(10) "Notice of Issuance of Leases" forms and forms
of similar nature when required to comply with
state or federal laws, rules or regulations.

(11) Amendments of o1l and gas leases, including
but not limited to, those relating to correction
of land descriptions, the naming of depository
banks, rental and acreage matters, corrections
or deletions and such other related amendments
as may be necessary under existing conditions
or circumstances,

(12) Title curative instrumen:ts of every type and
character requiring the Joinder of The British-
American 011 Producing Company.

(13) Mortgage or Lien Subordinations of every type
and character.

(14) All instruments relating to the assignment of
rentals or royalties by lessors to mortgagees
or lienholders.

-~




(15) Rental division orders,

(16) Declarations and/or notices to effect pooling,
go-unitization or unitization of oil and gas
eases.

(17) "Change of Depository” forms in connection with
0oil and gas leases.

(18) Such bonds and assurances as may be required
for the due and faithful performance of each
and every contract, agreement or other instru-
ment entered into in the name of the corporation.

(19) "Designation of Operator” forms in connection
with the development and operation of federal
0il and gas leases.

(20) Applications for placing federal leases under
Public Law 555,

(21) Pederal and state lease applications,
'(22) Applications for federal exchange leases.

(23) Acceptances ¢f "Approval--Certification--Deter-
mination” forms as required in connection with
federal leases.

(24) “"Notice of Issyance of Leases" forms as required
by the State of Utah and other states, as neces-
sitated by Public Law 585.

(25) Right-of-way agreements and surface leases.

granting and giving unto them severally full authority and power
to do and perform any and all other acts necessary or incident
to the performance and execution of the powers herein expressly
granted, with power to do and perform all acts authorized hereby
as fully to all intents and purposes as the grantor might or
could do, and

WHEREAS, said corporation desires to revoke the powers
given to EDWIN P, DAVIS, as aforesaid, and to appoint CLAUDE E,
10Y to be its aEtornsy in place of said EDWIN P, DAVIS.

NOW, THEREFORE, said corporation does hereby revoke and
make null and void all and singular the powers and authorities
by the aforesaid power of attorney given to or conferred upon
the said EDWIN P, DAVIS; provided always that the revocation
herein contalned shall not prejudice or affect anything lawfully
done or caused to be done by the said EDWIN P, DAVIS in the exer-
cise of any such powers or authorities as aforesald prior to
this revocation, and does hereby ratify and confirm anything
lawfully done by the said EDWIN P, DAVIS in the exerclse of any
such powers or authorities.

AND, THE BRITISH-AMERICAN OIL PRODUCING COMPANY does by
these presents appoint CLAUDE E, LOY i{ts attorney, in its name
to exercise and execute all or any of the power or authorities
by the said recited power of attorney given or conferred to or

EDWIN P, DAVIS to all intents and purposes as if the name

upon
of CLAUDE E, 1LOY had been inserted in said recited power of
attorney in e place of said EDWIN P, DAVIS named therein.

The Power of Attorney granted to J, L, HOLLIS, W, O
CALLAWAY and CLAUDE E. LOY shall continue untll revoked, and
8 have the same force and effect as though special
authority was granted to do each such act and to execute each
such contract or bond or other instrument separately for each

.




and every such act so done or contract or bond or instrument
80 entered into.

EXECUTED this 31st day of August, 1959,

THE BRITISH-AMERICAN OIL PRODUCING COMPANY :L~s;‘\\

-
By : ;{i:ﬁiﬂgxrizaa;;;;?(\

ROBERT £ kePke  President




STATE OF TEXAS (Alabama)
County of Dallas .
I, Annetta Thomas, a Notary Public in and for said County

KRR

and State, hereby certify that Robert E. Kepke, whose name as

President of The British-American 0il Producing Company, a

corporation, 1s signed to the foregoing conveyance, and who 1is

known to me, acknowledged before me on this day that, being

informed of the contents of the conveyance, he as such officer

and with full authority, executed the same voluntarily for and
g, the act of said corporation.

o N ru{
56?- <, /g Given under my hand and seal of office this 31st day of
S Auguaﬁ5 A.D., 19%9.
VN l
- ra:' ‘ : T
(S <
‘.5)} ,,,,,, My ébmninuion expires: o ¢ in or
Iunc 1, 1961. Dallas County, Texas
..... Annetta Thomas
STATE OF TEXAS i (Alaska)
County of Dallas
On this the 31st day of August, 1959, before me, Annetta
Thomas, the undersigned Notary Public, personally appeared
Robert E. Kepke, who acknowledged himself to be the President
of The British-American 01l Producing Company, & corporation,
and that he, as such President, being authorized so to do,
executed the foregoing instrument for the purposes therein
contained, by signing the name of the corporation by himself
as President.
\Q ru” In witness whereof I hereunto set my hand and official
§ PRCHTN éi;.
»u9;
X o M%»:____/
< My gommission expires: Notary Public in &nd for
Coea June 1, 1961. Dallas County, Texas
kUrg;Lb‘s‘ Annetta Thomas
 STATE OP TEXAS i (Arizona)
County of Dallas

This instrument.was acknowledged before me this 31st day

of August, 1959, by Robert E. Kepke, as President of The British-

American 01l Producing Company, a corporation.

In witness whereof I hereunto set my hand and official

oY \\Hﬂgeal
e, <, . P y
My commission expires: Notary Public in 4nd for
June 1, 1961. Dallas County, Texas

Annetta Thomas

/




STATE OF TEXAS (California)
County of Dallas

On this 31st day of August, A.D., 1959, before me,
Annetta Thomas, a Notary Public in and for said County and
State, personally app:ared Robert E. Kepke, known to me to be
the President, and Mayo E. McKeown, known to me to be the
Secretary of The British-American 0il Producing Company, the .
Corporation that executed the within Instrument, known to me
to be the persons who executed the within Instrument, on be-
half of the Corporation herein named, and acknowledged to me
that such Corporation executed the same.

L, IN WITNESS WHEREOF, I have hereunto set my hand and
¥Y phffixed my official seal the day and year:-in this certificate

\‘ ...... frgt, above written.
. 0. .'. o /7
: : ": < i 4&-‘_@\ /—ru_a..a./
o My QOmmission expires: Notury Public 1In und tor
! June\l, 1961. Dallas County, Texas
LA Annetta Thomas
STATE OF TEXAS (Colorado)

County of Dallas

The foregoing instrument was acknowledged before me this
31st day of August, 1959, by Robert E. Kepke as Presldent and
Mayo E. McKeown as Secretary of The British-American 0il Produc-
ing Company, a Delaware corporation.

RIS

WU Py, MY notarial commission expires: June 1, 1961,
SEAS
v .

ST ',fj?;witnesa my hand and official seal,
A S - {QWJ%*&/ «/—-ru':ﬂ-/
B NS otary Pubiic in and
R PEE Dallas County, Texas
AR Annetta Thomas
STATE OF TEXAS
; (Florida)
County of Dallas

I hereby certify that on this day before me, an officer
duly authorized in the state aforesaid and in the county afore-
said to take acknowledgments, personally appeared Robert E. Kepke
and Mayo E. McKeown, to me known and knowm to be the persons
described in and who executed the foregoing instrument as presi-
dent and secretary, respectively, of the corporation named therein,
and severally acknowledged before me that they executed the sume
as such officers in the name and on behalf of said corporation.

[y

Witness my hand and official seal in the county and state

last aforesaild this 31st day of August, A.D., 1959.

(AR NN
.\‘\ \,"U )f'-’ ‘ T— -—e‘/
RS (\'i ., /4' ———_ e - t g

\

aoNe-My €oirmission expires: Notary Public in and
ST June” 1, 1961. Dallas County, 7Texas
- Annetta Thomas




STATE OFP TEXAS (I1linois) )
County of Dallas

I, Annetta Thomas, a Notary Public in and for said County
and State, do hereby certify that Robert E. Kepke of The British-
American 0il Producing Company, to me personally known as the
President of The British-American 0il ProMucing Company, and
also known to me as the person whose name is affixed to the
foregoing instrument, appeared before me this day in person
and acknowledged his signing, sealing and delivering the said
instrument as the free and voluntary act of said The British-
American 0il Producing Company, for the consideration and pur-
poses therein set forth, and that he was duly authorized to
execute the same by the Board of Directors of said corporation.

\\‘\\\\\"“”H,
o~ ('Y P (l

S (“z IN WITNESS WHEREOF, I have set my hand and seal hereto
S b 3151: day of August, 1959.
R A
Eaitl _“?
Z Q:’.‘,_ : R \
’aﬁaﬂg cc-lilaion expires: ﬁggary Fé%%?c ;n é%% For
Cﬁ““GﬁQI 1, 1961. Dallas County, Texas
BiL= Annetta Thomas

STATE OF TEXAS i (Indiana)
County of Dallas

Before me, Annetta Thomas, a Notary Public, this 31lst
day of August, 1959, personally appeared The British-American
011 Producing Company by Robert E. Kepke and Mayo E. McKeown,

. tl President and Secretary respectively, and acknowledged the
‘N A?bcution of the foregoing instrument.
\

.......
cccc

'-_//-‘vl”/

a0 %

ngﬁﬁ' lv connillion expires: Not ¢ in ant for
R Junﬂil, 1961. Dallas County, Texas

-?éxx WS Annetta Thomas

/L SEATE OF TEXAS i ‘ (Kentueky)
County of Dallas

I, Annetta Thomas, a Notary Publie, do certify that on
this day the foregoing instrument of writing was produced to
me in my county by the parties and acknowledged and delivered
before me by Robert E. Kepke as President of The British-Americ
011 Producing Company, a corporation, party thereto, to be the
act and deed of said corporation by him as its President and
chief officer, thereunto duly authorized, and the seal of sald
corporation as affixed to said deed was attested and proven
before me by Mayo E. McKeown as its secretary.

]
Given under my hand and seal of office this 31st day of
wwuApgust, 1959.
\\\\ ‘.Y p(/ 1,
B s 0,

.......

§ ﬁ}T- My 60llill10n expires: ° ¢ in or
ERSETE Junt<1,~1961 Dallas County, Texas
et Annetta Thomas
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STATE OF TEXAS (Louisiana)
County of Dallas

On this 31st day of August, 1959, before me appeared
Robert E. Kepke, to me personally known, who being by me duly
sworn did say that he is President of The British-American 0il
Producing Company and that the seal affixed to said instrument
is the corporate seal of said corporation and that the fore-

‘ going instrument was signed and sealed in behalf of said corpora-

tion by authority of its Board of Directors and the said Robert
E. Kepke acknowledged said instrument to be the free act and
deed of said corporation.

\;@nn"“ Witness my official signature and seal at Dallas, Texas,
cY Rutmmc day and month and year first above written.

‘.'.A o \ : ’ '.' e ”’,/
:- - . "_ 4 ’E
oy m éSheission expires: ﬁoéry ﬁ%ﬁc én ﬁ ;or

f“Jnnoki, 1961. Dallas County, Texas
¥ Annetta Thomas

7%*@-{&””7 """
. JF DALAY
© 0. STATE OF TEXAS 2 (Mississippi)

County of Dallas

Personally appeared before me, Annetta Thomas, a Notary
Public in and for the county and state aforesaid, Robert E.
Kepke, who 18 personally known to me, and who acknowledged
that he, the said Robert E. Kepke as President of The British-
American 01l Producing Company, a corporation organized and
existing under the laws of the State of Delaware, signed the
above and foregoing instrument and affixed the corporate seal
of said company thereto and delivered said instrument on the
day and year therein mentioned.

i, Given under my hand and seal of office this 31st day
.’\\\\‘ ‘v\{l pé”h‘m't, 1959

g ' !y éqnﬁiliion expireg: ﬁo%?ry ;%Egge n agg ;or y

June<1, 1961. Dallas County, Texas
A Annetta Thomas

}'
OF L STA‘!'E OF TEXAS % (Montana )
County of Dallas

On this 31st day of August, 1959, before me a Notary
Public in and for said County and State, personally appeared
Robert E. Kepke, known to me to be the President of The British-
American 011 Producing Company, the corporation that executed
the within instrument and acknowledged to me that such corpora-
.t,:,pn executed the same,.

) K) ’l,l
. ._'\“ < t~. PY . p(/c v “,,
\'-{: e i e /’/
PRI My co-nlllion expires: ovary ¢ in or
59E T June: 1, "1961. Dallas County, Texas
PR E SN Annetta Thomas
2 SoooEA
P " A 9}
’/,/.»}, AT



STATE OP TEXAS (Nebraska)
County of Dallas

On this 31st day of August, 1959, before me, a Notary
Public, in and for said county, personally came the above named
Robert E. Kepke, President of The British-American 0il Producing
Company, who is personally known to me to be the identical
« person whose name is affixed to the above instrument as Presi-
dent of said corporation and acknowledged the instrument to be
his voluntary act and deed and the voluntary act and deed of
said corporation.
(1331 )
NkY ;&3%, Witness my hand and notarial seal the date last afore-
\\\0\“": ...... .g}' 7

N
*."_,_ X AN -
' . My somtission expires: otary ¢ in or

B
’ .
aaaaaaaa

S Juag I, 1961, Dallas County, Texas

Annetta Thomas

"STATE OF TEXAS i (Nevada)
County of Dallas

On this 31lst day of August, A.D., 1959, personally
appeared before me, Annetta Thomas, a Notary Public in and
for Dallas County, Robert E. Kepke, known to me to be the
President of The British-American 01l Producing Company on
behalf of the corporation that executed the foregoing instru-
ment and upon oath, did depose that he is the officer of said
corporation as above designated; that he is acquainted with
the seal of said corporation and that the seal affixed to said
instrument is the corporate seal of said corporation; that the
signatures to said instrument were made by officers of said
corporation as indicated after said signatures; that the said
corporation executed the said instrument freely and voluntarily
and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
wwraffixed my official seal at my office in the County of Dallas,
skMCY.EHQ?h;y and year in this certificate first above written.

~
~

ot

B My copmission expires: ovary ¢ in or

f{z June;Ig‘1961. Dallas County, Texas
O S TR SO Annetta Thomas
Or pea\t
" STATE OP TEXAS ; (North Dakota)
County of Daliaa

On this 31at day of August, 1959, before me personally
appeared Robert E, Kepke known to me to be the President of
The British-American 011 Producing Company, the corporation
described in and that executed the within instrument, and
acknowledged to me that such corporation executed the same,

o Rt y P, l”'/; B
o i
. WMy commission expires: Notary Public In &nd for

o June 1, 1961. Dallas County, Texas
<2 e Annetta Thomas
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STATE OF TEXAS (Oregon)
County of Dallas

August 31, A. D., 1959, personally appeared Robert E,.
Kepke, who being duly sworn, did say that he is the President
of The British-American 01l Producing Company, and that the
seal affixed to the foregoing instrusent is the corporate seal
of sald corporation and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board
f Directors, and he acknowledged said instrument to be its

ep \Y p lentary act and deed. Before me:

-./a

. '.‘C; 2
oggg My ¢ annission expires: otary ¢ 1In al o1
2 Junckl, 1961. Dallas County, Texas
} ;' N Annetta Thomas
o
: L“; ATE OF TEXAS i . (South Dakota)
County of Dallas

On this the 31st day of August, 1959, before me, Annetta
Thomas, the undersigned officer, personally appeared Robert E.
Kepke, who acknowledged himself to be the President of The
British-American 01l Producing Company, a corporation, and
that he as such Presi@ent, being authorized so to do, executed

the foregoing instrument for the purposes therein contained
by signing the name of the corporation by himself as President,
A, In Witness Whereof I hereunto set my hand and official
‘\\“\\'\‘ \lY '”:D"‘,’
;xﬁ;ﬁ"““mﬂqz
c.i e My ebnuaslion expires: No ¢ in or
PEREY Juna-i. 1961. Dallas County, Texas
' %ﬁ}; ..... A Annetta Thomas
| ”é%hrz OF TEXAS 2 (Utah)
County of Dallas
On the 31st day of August, 1959, personally appeared
before me, Robert E. Kepke, who, being by me duly sworn did -
say that he is President of The British-American 0il Producing
Company, and that sald instrument was signed in behalf of
said corporation by authority of its by-laws, and said Robert
E. Kepke acknowledged to me that said corporation executed the
\\\““‘”gw *
-~ 3 ““~ PO‘:‘"""’/,
,s"'.__O\.--‘ """ (/ % % ) é% e J/
;-ff - My commission expires: ary Pu ¢ 1in or
: June: 1,7 1961. Dallas County, Texas
- P Annetta Thomaa
}!’..7‘ ...... :\
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STATE OF TEXAS (Washington)
County of Dallas

On this 3lst day of August, A.D., 1959, before me per-
sonally appeared Robert E. Kepke, to me known to be the Presi-
dent of the corporation that executed the within and foregoing
instrument, and acknowledged the said instrument to be the
free and voluntary act and deed of said corporation, for the
uses and purposes therein mentioned, and on oath stated that
he was authorized to execute said instrument and that the seal
affixed is the corporate seal of said corporation.

iy In witness whereof, I have hereunto set my hand and
“&ffixed my official seal the day and year first above written.

e

My commission expires: No?i?i Public In iné for

June 1, 1961. Dallas County, Texas
Annetta Thomas

..fsmnTE OF TEXAS ; (Wyoming)

County of Dallas

On this 31st day of August, 1959, before me appeared
Robert E. Kepke, to me personally known, who, being by me
duly sworn, did say that he is the President of The British-
American 01l Producing Company, a Delaware corporation, and
that |the seal affixed to said instrument is the corporate seal
of sald corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board
of Directors, and said Robert E. Kepke acknowledged said instru-
ment to be the rree act and deed of said corporation.

Yy,

t ﬁircwf% Given under my hand and seal this 31st day of AugusE,

S V. _ 2

o o
“ My commission expires: obary ¢ In or
S June I 1961. Dallas County, Texas
R APRLT AR Annetta Thomas
e
" STATE OF TEXAS ; ' (Idaho)
County of Dallas

On this 31st day of August in the year 1959, before me
Annetta Thomas, a Notary Public, personally appeared Robert E,
Kepke, known to me to be the President of The British-American
011 Producing Company that executed the above instrument on
behalf of salid corporation and acknowledged to me that such
corporation executed the same,

In Witness Whereof, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
first above written,

VW,
’

AR ‘e
V4 k‘,_”/v ",

' %7 ¢bmmission expires: Notary Public in and for

Juna sy 1961. Dallas County, Texas,
Pes Residing at Dallas, Texas.
Annetta Thomas
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STATE OF TEXAS (Applicable in Oklahoma, Kansas
Arkansas, Texas and New Mexico
County of Dallas

Before me, the undersigned authority, on this day per-
sonally appeared Robert E. Kepke, President of The British-
American 011 Producing Company, known to me to be the person
and officer whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that the same was the free act and
deed of the said The British-American 01l Producing Company, a
corporation, and that he having been duly authorized by the
Board of Directors of #aid corporation, executed the same as
his free and voluntary act and deed, and as the free and volun-,
tary act and deed of such corporation, for the purposes and
conligeration therein expressed, and in the capacity therein
stated.

Given under my hand and seal of office at Dallas, Texas,
this the 31st day of August, A.D., 1959,

L}

antiny,,

‘%J';Y P¢ !i".’//, - QZ&'WM/
) ".-"'m‘.Wllion expires: ﬂo% ﬁ%c in a@nd for

" June. 1,%1961. Dallas County, Texas

Annetta Thomas
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SHELL OIL COMPANY

Post Office Box 1200
Farmington, New Mexiso

Subject: Cabezon Unit
14-08-0001~7820
Sandoval County, New Mexice
Preliminary Request for
Approval of Proposed Expaneion
of Cabezon Unit

The Director
United States Geological Survey
Washington 25, D. C.

Through

Supervisor

United States Geological Survey
Drawer 1857

Roswell, New Mexico

Gentlemen:

Please refer to the Unit Agreement covering the Cabezon Unit
No, 14-08-(001-7820, Sandoval County, New Mexico, dated September 1, 1961,
and approved by the Director of the United States Geological Swrvey
December 5, 1961,

We propose to expand our Cabezon Unit in oxder that we
may drill a stratigraphic test on the flank of the Pennsylvanian structure.
We feel that this movement down flank of structure will greatly increase our
potential in exploring for a more favorable porosity. This proposed
Pennsylvanian test will be located in the NE/4 SW/4 of Section 8, or in the
SW/4 SW/4 of Section 7, Township 17 North, Range 3 West, N.M.P.M., Sandoval
County, New Mexico; this being dependant upon further geological studies,

We would appreciate your granting preliminary approval to owr
proposal to expand the Cabezon Unit.




~— . -

The Directox 2
United States Geclugical Survey

Through

Supervisor
United States Geoclogical Survey

Following your preliminary approval we shall submit formal notices
nof tne proposed expansion to all parties of interest in the Cabezon Unit,
After the prescribed thirty-day waiting period we shall furnish you with copies
of all replies received in response to oux Notice of Proposed Expansion and
make .formal application for the expansion of the Cabezon Unit.

For your convenienge in considering our request, we attach the
followings

ls Exhibit "A" - Map showing the present Unit and proposed
expanded Unit outline with wvarious lease data.

2. Exhibit "B" - Lease data on the proposed expanded Cabezon
Unit,

3. Exhibit "C" - Notice of Proposed Expansion cof the Cabezon
Unit Area.

4, Exhikit "D® - Map of the Basal Pennsylvanian structure
snowing Cabezon Unit and Proposed Expanded Cabezon Unit,

Should other information be desirable, please let us know.
Very truly vours,
SHELL OLL COMPANY

Z //774%2\‘%4’ |

. . Wo Nantker
PLG;GC Diwvision Land Manager

Attachments
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NOTICE CF PROPOSED EXPANSION CF
: CABEZON UNIT AREA

TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY, THE
COMMISSIONER OF PUBLIC LANDS OF NEW MEXICO, THE OIL CONSERVATION
COMMISSION OF NEW MEXICO, THE LESSEES, LESSORS, WORKING INTEREST
OWNERS AND OTHER PARTIES WHO HAVE EXECUTED THE UNIT AGREEMENT FOR
THE DEVELOPMENT AND OPERATION OF THE CABEZON UNIT AREA, AND ALL
LESSEES, LESSORS, WORKING INTEREST OWNERS, AND OTHER PARTIES HAVING
AN INTEREST WITHIN THE PROPOSED EXPANDED AREA.-

The undersigned SHELL OIL COMPANY, as UNIT OPERATOR, hereby notifies
you that it proposes to expand the area (hereinafter referred to as "Unit Area")
subject to the UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE CABEZON
UNIT, COUNTY OF SANDOVAL, STATE OF NEW MEXICO, No, 14-08-0001-7820, and approved
by the Director of the United States Geological Survey December 5, 1961, the
expansion to become effective wpon approval of the Director. The expanded
Unit will contain 32,344,26 acres, more or less, of which 9,601.69 acres will be
additional (herelnafter called “additional lands™) due to the expansion herein
requested.

A plat outlining the present boundaries of the Unit Area and the lands
to be added thereto as a result of such expansion is attached hereto, Said lands
to be added to the Unit are within the outlined area shown on the attached plat,
The undersigned has previously obtained preliminary concurrence of the United
States Geological Survey to the aforesaid expansion of tne Unit Area,

In accordance with Section 2 of sald Unit Agreement, if you have any
objections to such expansion of the Unit Area, such objections must be delivered
in writing to the undersigned at Post Office Box 1200, Farmington, New Mexico

within thirty (30) days.

SHELL OIL COMPANY

Dated Wﬁ// _, 1962



GEQLOGICAL REPORT FOR CABEZON UNIT

The Cabezon Unit is located in the southeastern portion of the San Juan
Basin in Sandoval County, twenty-two miles southwest of Cuba, New Mexico. The
general area can be reached on State Highway 44.

Stratigraphy

The oldest rocks exposed in the Cabezon Area are sands and shales of
Cretaceous age. The lithology of the pre-Cretaceous strata was determined from the
Shell Wright 41-26 well located within the Unit Area in Section 26, T. 17 N.o,

Ro 3 W., N.M.P.M.

Precambrian System = This system is granite, as indicated by samples and
cores from wells in this general area.

Mississippian System - The Mississippian is erratic in its occurrence,
renging in thickness from O to 100", but where present; coasists of limestone. It
is absent in the Thell Wright well.

Pennsylvanian System ~ The Madera and Sandia formations constitute the
Pennsylvanian strata in this area. The Sandia is a marine sequence of varicolored
shales, sandstones and some limestones. The marine Madera formation includes lime-
stones, dolomites, shales and sandstones. Some 0il shows have been reported from
these strata. The Pennsylvanian is expected to be approximately 1100 feet thick,

Permian System -~ The Permian is a sequence of sandstone, red-brown
siltstones and shales, largely non-marine, and marine carbonates and evaporite beds.
We anticipate a total Permian section of about 1450 feet underlying the Cabezon Unit.

Triassic System - Included in the Triassic are the continental Chinle
formation consisting of red shale, and the basal Aqua Zarca, a sandstone and con-
glomerate series. This system is expected to be about 1030 feet thick in this area.

Jurassic System - The Jurassic Glen Canyon Group and Carmel formations
are expected to be very thin if present in the area. The porous Entrada sandstone,
which 1s expected to be approximately 100 feet thick, produced oil in the Media
field. The Morrison formation, the uppermost part of the Jurassic system, consists
of continental sands and shales. The Jurassic is essentially a non-marine section
and is expected to be about 1150 feet thick.

Cretaceous System - Cretaceous sediments in the area are expected to be
about 2400 feet thick. This system is a sequence of marine and continental sands
and shales and includes many intervals that are productive of oil and gas in fields
to the north.



GEOLOGICAL REPORT FOR CABEZON UNIT 2

Structure

The structure map accompanying this report is based entirely on detailed
reflection seismic data. The contours, which are not corrected to a geologic
marker, are on & seismic reflection near the top of the Precambrian, but are
considered to adequately represent the configuration of the top of the Precambrian
granite, Correction of this map to the top of the granite, in our opinion, would
not materially change the configuration of the contours. Prior to the drilling of
Shell's Wright 41-26 well in Section 265, To 17 Noy Re 3 Wo, N:M.P.M., the contours
were considered to represent the base of the Pennsylvanian section. -The original
Unit outline was based on the amount of areal closure at this horizon, but as a
result of our Unit well and additional seismic work, we now think additional
Pennsylvanian section is present on the flanks of the Precambrian high.

Shell 0il Company plans to drill an 8Q50-foot Precambrian test on the
northwest flank of the structure in the expanded Unit outline in accordance with
the attached Request for Designation of Expanded Unit Area. We think this well
must be drilled downdip and outside of the original Unit outline in order to
encounter all the additional objective section anticipated. A well in the expanded

Unit is expected to adequately test the hydrocarbon potential of the northwest flank
of the Cabezon structure.

E D ferkro

E. G. Hoskins
EGH:MPD District Geologist

Enclosure:
Basement Structure Map
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UNIT OPERATING AGREEMENT

CABEZON UNIT AREA

STATE OF NEW MEXICO
COUNTY OF  SANDOVAL

THIS AGREEMENT made as of the... 280 day of..... September , 1961
by and among the parties who execute or ratify this agreement or a counterpart hereof,

WITNESSETH: ‘

WHEREAS, the Parties have entered into that cerfain UNTT AGREEMENT FOR THE DEVELOPMENT AND
OPERATION OF THE........ Cabezon . UNIT AREA, County of Sandoval "
state of... New Mexico , dated as of the. 1st day of September 19 61

and hereinafter referred to as the “Unit Agreement.” covering the lands described in Exhibit 1, hereto attached which
lands are referred to in the Unit Agreement and in this agreement as the ‘“Unit Area”;

WHEREAS, the Parties enter into this agreement pursuant to Section 7 of the Unit Agreement,
NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows:

ARTICLE 1
DEFINITIONS

1.1 Unit Agreement Definitions. The definitions contained in the Unit Agreement are adopted for all purposes of
this agreement. In addition, each term listed bélow shall have the meaning stated therefor, whenever used in this agree-
ment.

1.2 “Unit Operator” means Shell 0il c@aﬂs a Delaware Corporation

........... and its successors,
as the Unit Operator designated in accordance with the Unit Agreement, acting in that capacity and not as an owner of
Working Interest.

1.3 “Party” means a party to this agreement, including the Party acting as Unit Operator when acting as an owner
of Working Interest.

1.4 “Costs” means all costs and expenses incurred in the development and operation of the Unit Area pursuant to
this agreement or the Unit Agreement and all other expenses that are herein made chargeable as Costs, determined in
accordance with the accounting procedure set forth in Exhibit 2 attached hereto, which shall govern in all matters covered
thereby, except that in event of inconsistency between said accounting procedure and this agreement, this agreement shall
control.

1.5 “Committed Working Interest” means a Working Interest which is shown on Exhibit B to the Unit Agreement
as owned by a Party and which is committed to the Unit Agreement. Whenever reference is made to a Party ‘“in” or
“within” the Unit Area, a participating area, or other area designated pursuant to this agreement, such reference shall
mean a Party owning a Committed Working Interest in lands within such area.

1.6 “Acreage Basis”, when used to describe the basis of participation by the Parties within the Unit Area, a partici-
pating area, or other area designated pursuant to this agreement in voting, Costs, or Production, means participation by
each such Party in the proportion that the acreage of its Committed Working Interests in such area bears to the total
acreage of the Committed Working Interests of all such Parties therein. For the purposes of this definition, (a) the acre-
age of the working interest in a tract within the Unit Area shall be the acreage of such tract as set forth in Exhibit B
to the Unit Agreement, and (b) if there are two or more undivided working interests in a tract, there shall be apportioned
to each such working interest that proportion of the acreage of the tract that such working interest bears to the entire
working interest in the tract,

1.7 “Production” means all Unitized Substances produced and saved from the Unit Area except so much thereof
as is used in the conduct of operations under the Unit Agreement and this agreement.

1.8 “Lease Burdens” means the royalty reserved to the lessor in an oil and gas lease, an overriding royalty, a pro-
duction payment and any similar burden, but doés not include a carried working interest, a net profits interest or any
other interest which is payable out of profits.

1.9 “Drilling Party” means the Party or Parties obligated to bear the Costs incurred in Drilling, Deepening or Plug-
ging Back a well in accordance with this agreement at the commencement of such operation.

1.10 “Non-Drilling Party” means a2 Party who has had the optional right to participate in the Drilling, Deepening or
Plugging Back of a well and who has elected not to participate therein.

1.11 “Drill” means to perform all operations reasonably necessary and incident to the Drilling of a well, including
preparation of roads and drill site, testing, and, if productive of Unitized Substances, completing and equipping for pro-
duction, including flow lines, treaters, separators and tankage, or plugging and abandoning, if dry.

1.12 “Deepen or Plug Back” means to perform all operations reasonably necessary and incident to Deepening or
Plugging Back a well, testing, and, if productive of Unitized Substances, completing or recompleting and equipping for
production, including flow lines, treaters, separators and tankage, or plugging and abandoning, if

1.13 *“Initial Test Well” means a test well gpecifically provided for in Section 9 of the Unit Agreement and described
in Exhibit 3 attached hereto.

1.14 “Subsequent Test Well” means a test well Drilled after the Drilling of the Initial Test Well or Wells, and before
discovery of Unitized Substances in paying gquantities in the Unit Area.

1.15 “Development Well” means a well Drilled within a participating area and projected to the pool or zone for which
the participating area was established.

1.16 “Exploratory Well” means a well other than a Development Well Drilled after discovery of Unitized Substances
in paying quantities in the Unit Area.

1.17 “Approval of the Parties” or “Direction of the Parties” mean an approval, authorization or direction which
receives the affirmative vote specified in Section 14.2 of the Parties entitled to vote on the giving of such Approval or
Direction.

1.18 “Salvage Value” of a well means the value of the materials and equipment in or appurtenant to the well deter-
mined in accordance with Exhibit 2, less the reasonably estimated Costs of salvaging the same and plugging the well.
1.19 Each Party is herein referred to by the neuter pronoun “it"”.

_ARTICLE 2
NO LIABILITY FOR DRILLING, DEEPENING OR PLUGGING BACK WELLS WITHOUT CONSENT
2.1 No Liability Without Consent, No party shall be liable without its consent for any portion of the Costs of Drill-
ing, Deepening or Plugging Back a well except as provided in Section 10.4 with respect to Required Wells, and except
as provided in Article 13 dealing with Investment Adjustment. Nothing herein shall be construed to relieve a Party of
any obligation assumed by it pursuant to Exhibit 3 to participate in the Costs of the Initial Test Well.

ARTICLE 8
INITIAL TEST WELL
3.1 Location. Unit Operator shall begin to Drill the Initial Test Well within the time required by Section 9 of the
Unit Agreement or any extension thereof at the location specified in Exhibit 3 attached hereto.

3.2 Costs of Drilling. Subject to the Investment Adjustment provisions of Article 13 the Costs of Drilling the Initial
Test Well shall be shared by the Parties in the manner and in the proportions specified in said@ Exhibit 3.

—1
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ARTICLE 4
SUBSEQUENT TEST WELLS
4.1 Right to Drill. The Drilling of any Subsequent Test Well shall be on such terms and conditions as the Parties

shall agree; provided, however, that in the absence of agreement, such wells may be Drilled under the provisions of
Article 9 dealing with Exploratory Wells.

ARTICLE §
ESTABLISHMENT, REVISION AND CONSOLIDATION OF PARTICIPATING AREAS

5.1 Proposal. Unit Operator shall initiate each proposal Tg the establishment or revision of a participating area by
submitting the proposal in writing to each Party at least...... &2 ... days before filing the same with the Director. The
date of proposed filing must be shown on the proposal. If the proposal receives the Approval of the Parties within the
proposed participating area, then such proposal shall be filed on the date specified in the notice.

5.2 Objections to Proposal. Prior to the proposed filing date any Party may submit to all other Parties written
objections to such proposal. If, despite such objections, the proposal receives the Approval of the Parties within the pro-
posed participating area, then the Party making the objections may renew the same before the Director.

5.3 Revised Proposal. If the proposal does not receive the Approval of the Parties within the proposed participating
area, then Unit Operator shall submit a revised proposal takingjmto account the objections made to the first proposal.
If no proposal receives the Approval of the Parties within days from the submission of the first proposal,
then Unit Operator shall file with the Director a proposal reflecting as nearly as practicable the various views expressed
by the Parties.

5.4 Rejection by Director. If a proposal filed by Unit Operator, as above provided, is rejected by the Director, Unit
Operator shall initiate a new proposal in the same manner as provided in Section 5.1, and the procedure with respect
thereto shall be the same as in the case of an initial proposal.

5.5 Consolidation. Two or more participating areas may be combined as provided in the Unit Agreement.

ARTICLE 6
APPORTIONMENT OF COSTS AND OWNERSHIP AND DISPOSITION OF PRODUCTION AND PROPERTY

6.1 Apportionment and Ownership Within Participating Area. Except as otherwise provided in Article 8 dealing
with Development Wells, Part 1 of Exhibit 4 dealing with Exploratory Wells, and Part 2 of Exhibit 4 dealing with
Attempted Completion, Deepening and Plugging Back:

A. Costs. All Costs incurred in the development and operation of a participating area for or in connection with
production of Unitized Substances from any pool or zone for which such participating area is established shall be
borne by the Parties within such participating area on an Acreage Basis determined as of the time such Costs are
incurred. -

B. Production. All Production from a participating area shall be allocated in accordance with the Unit Agree-
ment to the tracts of land within such participaling area. That portion of such Production which is allocated to any
such tract shall be owned by the Party or Parties having Committed Working Interest or Interests therein in the
same manner and subject to the same conditions as if actually produced from such tract through a well thereon, and
as if this agreement and the Unit Agreement had not been executed.

C. Property. All materials, equipment and other property, whether real or personal, the cost of which is charge-
able as Costs and which have been acquired in connection with the development or operation of a participating area
shall be owned by the Parties within such participating area on an Acreage Basis.

6.2 Ownership and Costs Outside Participating Area. If a well completed as a producer is not included within a par-
ticipating area, such well, the Production therefrom, and the materials and equipment therein or appurtenant thereto
shall be owned by the Party or Parties who constituted the Drilling Party for such well, and all Costs incurred in the
operation of the well shall be charged to and borne by such Party or Parties, and all Lease Burdens payable in respect
of Production from the well shall be borne and paid by such Party or Parties. If the Drilling Party comprises two or
more Parties, apportionment among them of ownership, Costs and Lease Burdens shall be in the same proportions that
they bore the Costs incurred in Drilling the well.

6.3 Taking in Kind. Each Party shall currently as produced take in kind or separately dispose of its share of Pro-
duction and pay Unit Operator for any extra expenditure necessitated thereby. Except as otherwise provided in Section
15.5 dealing with Liens, each Party shall be entitled to receive directly payment for its proportionate share of the pro-
ceeds from the sale of its share of Production, and on all purchases or sales each Party shall execute any division order
or contract of sale pertaining to its interest.

6.4 Failure to Take in Kind. If any Party fails so to take or dispose of its share, Unit Operator shall have the right
for the time being and subject to revocation at will by the Party owning same to purchase for its own account or sell
to others such share at not less than the market price prevailing in the area and not less than the price Unit Operator
receives for its share of Production, subject to the right of such Party to exercise at any time its right to take in kind or
separately dispose of its own share of Production not previously taken by Unit Operator or delivered to others pursuant
to this Section 6.4.

6.5 Surplus Materials and Equipment. Materials and equipment acquired by the Parties, or any of them pursuant
to this agreement, may be classified as surplus by Unit Operator when deemed by it to be no longer needed in opera-
tions hereunder, by giving to each Party owning an interest therein written notice thereof. Such surplus materials
and equipment shall be disposed of as follows:

A. Each Party owning an interest therein shall have the right to take in kind its share of surplus tubular goods
and other surplus items which are susceptible of division in kind, by written notice given to Unit Operator within
thirty (30) days after classification thereof as surplus, except that such right shall not apply to junk or to any item
(other than tubular goods) having a replacement cost less than one thousand dollars ($1,000).

B. Surplus materials and equipment not divided in kind (other than junk and any item other than tubular goods
having a replacement cost of lesa than one thousand dollars ($1,000)) shall be offered to the Parties owning interests
therein and sold to the highest bidder or bidders.

C. Surplus materials and equipment not disposed of in accordance with the preceding provisions of this section
shall be disposed of by Unit Operator for the best prices obtainable.

ARTICLE 7
PLANS OF DEVELOPMENT

7.1 Wells and Projects Included. Each plan for the development and operation of the Unit Area which is submitted
by Unit Operator to the Supervisor in accordance with the Unit Agreement shall make provision only for such Drilling,
Deepening and Plugging Back operations and such other projects as Unit Operator has been authorized to conduct by
the Parties chargeable with the Costs incurred therein.

7.2 Notice of Proposed Plan. At least ten (10) days before submitting any such proposed plan to the Supervisor,
Unit Operator shall give each Party written notice thereof, together with a copy of the proposed plan.

7.3 Notice of Approval or Disapproval. If and when a proposed plan has been approved or disapproved by the Super-
visor, Unit Operator shall give prompt written notice thereof to each Party. In the case of disapproval, Unit Operator
shall state in such notice the reasons therefor.

7.4 Amendments. If any Party or Parties shall have elected to proceed with Drilling, Deepening or Plugging Back
operation in accordance with the provisions of this agreement, and such operation is not provided for in the then current
plan of development as approved by the Supervisor, Unit Operator shall either (a) request the Supervisor to approve
an amendment to such plan which will provide for the conduct of such operation, or (b) request the Supervisor to con-
sent to such operation, if his consent is sufficient.

7.5 Cessation of Operations Under Plan. If any such plan as approved by the Supervisor provides for the cessation
of any Drilling or other operations therein provided for on the happening of a contingency and if such contingency occurs,
Unit Operator shall promptly cease such Drilling or other operations and shall not incur any additional Costs in connec-
tion therewith unless and until such Drilling or other operations are again authorized in accordance with this agree-

ment by the Parties charz-z%' with such Costs.
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ARTICLE 8
DRILLING OF DEVELOPMENT WELLS

8.1 Purpose and Procedure. It is the purpose of this Article to set forth the procedure for Drilling a Development
Well otherwise than by the written consent of all Parties within the participating area involved. The Drilling of a Devel-
opment Well pursuant to the procedure herein set forth shall, however, be subject to such Drilling receiving the Approval
of the Parties, unless the Drilling of the proposed well is necessary to prevent the loss of Committed Working Interest
in the tract of land on which the proposed well is to be Drilled. Vote by any Party in favor of Approval of the Drilling of
any such well shall not, however, be deemed an election by such Party to participate in the Costs thereof, but will mean
only that such Party considers the Drilling of the well consistent with the ordinary development of the participating
area involved and has no objection to the Drilling thereof.

8.2 Notice of Proposed Drilling. Subject to the provisions of Section 8.1, any Party within a participating area may
propose the Drilling of a Development Well therein by giving to each of the other Parties within the participating area
written notice specifying the location, depth and estimated cost of the proposed well, which location shall conform to
any applicable spacing pattern theretofore adopted or then being followed, or an authorized exception thereto.

8.3 Response to Notice. Within thirty (30) days after receipt of such notice, each Party within such participating
area shall advise all other Parties therein, in writing, whether or not it wishes to participate in Drilling the proposed
well. If all the Parties within such participating area so advise that they wish to participate therein, the proposed well
shall be Drilled by Unit Operator for the account of all the Parties within the participating area. If any Party fails to
respond to such notice within said thirty (30) day period, it shall be deemed to have elected not to participate in Drilling
the proposed well.

8.4 Notice of Election to Drill. Unless all Parties within the participating area agree to participate in response to
sald notice, then within fifteen (15) days after expiration of said period of thirty (30) days, each Party within the par-
ticipating area who then desires to have the proposed well Drilled shall give to all other Parties within the participating
area written notice of election to proceed with the Drilling of said well. Failure to give such notice shall be deemed an
election not to participate in Drilling said well.

8.5 Effect of Election to Drill. If one or more, but not all of the Parties within the participating area so elect to pro-
ceed, Unit Operator shall Drill the well for the account of such Party or Parties, who shall constitute the Drilling Party.

8.6 Subsequent Eiection. If election to Drill the proposed well is made, any Party within the participating area who
has not previously elected to participate therein may do so by written notice given to all other Parties within the par-
ticipating area at any time before operations for Drilling the well are commenced, in which event such Party shall be
included in the Drilling Party. However, such Party shall be bound by any and all Directions and Approvals theretofore
given by the Drilling Party concerning the Drilling of the well.

8.7 Rights and Obligations of Drilling Party and Non-Drilling Parties. Whenever a Development Well is Drilled
otherwise than for the account of all Parties within the participating area involved, the provisions of Article 12 dealing
with Rights and Obligations of Drilling Party and Non-Drilling Parties shall be applicable.

ARTICLE 9
EXPLORATORY WELLS

9.1 Procedure for Drilling. The Drilling of Exploratory Wells shall be governed by the provisions of Part 1 of Exhibit
4 hereto attached and made a part hereof.
ARTICLE 10

. REQUIRED WELLS

10.1 Definition. For the purpose of this Article a well shall be deemed a required well if the Drilling thereof is
required by the final order of an authorized representative of the Department of Interior. Such an order shall be deemed
final upon expiration of the time allowed for appeal therefrom without the commencement of appropriate appeal pro-
ceedings or, if such proceedings are commenced within said time, upon the final disposition of the appeal. Whenever
Unit Operator receives any such order, it shall promptly mail a copy thereof to each of the other Parties; if any such
order is appealed, the Party appealing shall give prompt written notice thereof to each of the other Parties, and upon
final disposition of the appeal, Unit Operator shall give each of the other Parties prompt written notice of the result
thereof.

10.2 Election to Drill. Any Party desiring to Drill, or participate in the Drilling of, a required well shall give to
Unit Operator written notice thereof within thirty (30) days after the order requiring such well becomes final or within
such lesser time s may be required by such order. If such notice is given within sald period, Unit Operator shall Driil
the required well for the account of the Party or Parties giving such notice, who shall bear all Costs incurred therein,
providegd, however, that if the Required Well is a Development Well it shall not be drilled unless it receives the Approval
of the Parties. The rights and obligations of such Party or Parties with respect to the ownership of such well, the oper-
ating rights therein, the Production therefrom and the bearing of Costs incurred therein shall be the same as if the well
had been Drilled for the account of such Party or Parties under Article 8 dealing with Development Wells, if the same {is
a Development Well, or Article 9 dealing with Exploratory Wells, if the same is an Exploratory Well or a Subsequent Test
Well.

10.3 Alternatives to Drilling. If no Party elects to Drill a required well within the period allowed for such election,
and if any of the following alternatives ig available, the first such alternative which is available shall be followed:

A. Compensatory Royalties. If compensatory royalties may be paid in leu of Drilling the well and if payment
thereof receives, within said pericd, the Approval of the Parties who would be chargeable with the Costs incurred
in Drilling the well, if the well were Drilled as provided in Section 10.4, Unit Operator shall pay such compensatory
royalties for the account of said Parties; or

B. Contraction. If the Drilling of the well may be avoided, without other penalty, by contraction of the Unit
Area, Unit Operator shall make reasonable effort to effect such contraction with the approval of the Director; or

C. Termination. If the required well is a Subsequent Test Well, the Parties shall join in termination of the Unit
Agreement in accordance with its provisions.

10.4 Required Drilling. If none of the foregoing alternatives is available, Unit Operator shall Drill the required
well under whichever of the following provisions is applicable:

3 A. Development Well. If the required well is a Development Well, it shall be Drilled by Unit Operator for the
account of all Parties within the participating area in which the well is Drilled; or

B. Exploratory Well. If the required well is an Exploratory Well, it shall be Drilled by Unit Operator for the
account of the Party or Parties who would be obligated to bear the Costs thereof in accordance with Part 1 of

Exhibit 4.
ARTICLE 11
ATTEMPTED COMPLETION, DEEPENING, PLUGGING BACK AND ABANDONMENT
11.1 Procedure. The attempted corapletion, Deepening, or Plugging Back of any well not completed as a producer.
the abandonment of a producing well and the Deepening or Plugging Back of any well abandoned in the stratum in
which it was completed as a producer, shall be governed by the provisions of Part 2 of Exhibit 4 hereto attached
and made a part hereof.
ARTICLE 12

RIGHTS AND OBLIGATIONS OF DRILLING
PARTY AND NON-DRILLING PARTY

12.1 Scope of Article. Subject to such contrary or inconsistent provisions, if any, as are contained in Exhibit 4, the
rights and obligations of the Drilling Party and Non-Drilling Party in respect of a well which is Drilled, Deepened,
Plugged Back or completed otherwise than for the account of all Parties entitled to participate therein, shall be gov-
erned by the succeeding provisions of this article.

12.2 Relinquishment of Interest by Non-Drilling Party. When a well is Drilled, Deepened, Plugged Back or com-
pleted otherwise than for the account of all Parties entitled to participate therein, each Non-Drilling Party shall be
deemed to have relinquished to the Drilling Party all of its operating rights and working interest in and to such well.
In the case of a Deepening or Plugging Back, if a Non-Drilling Party owned an interest in the well immediately prior
to the Deepening or Plugging Back, the Drilling Party shall pay to such Non-Drilling Party its share of the Salvage
Value of the \}A{rell, such payment to be made at the time the well is taken over by the Drilling Party for Deepening or
Plugging Back.
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12.3 Reversion of Relinquished Interest. If the well is completed as a producer of Unitized Substances, and if the
well is a Development Well, or results in the establishment or enlargement of a participating area to include such well,
then the operating rights and working interest relinquished by a Non-Drilling Party shall revert to it at such time as
the proceeds or market value of that portion of the Production obtained from the well after such relinquishment which
is allocated to the acreage of such Non-Drilling Party in the participating area involved (after deducting from such pro-
ceeds or market value all Lease Burdens and all taxes upon or measured by Production that are payable up to such
time on said portion of the Production from such well) shall equal the total of the following:

A. 100% of that portion of the Costs incurred in operating the well after such relinquishment, and up to such
time, that would have been charged to such Non-Drilling Party if the well had been Drilled, Deepened, Plugged
Back or ﬁ%pleted for the account of all Parties entitled to participate therein.

B

..................... % of that portion of the Costs incurred in Drilling, Deepening, Plugging Back or completing the
well that would have been charged to such Non-Drilling Party if the well had been Drilled, Deepened, Plugged Back
or completed for the account of all Parties entitled to participate therein.

However, if a Deepening or Plugging Back is involved (1) any payment made to such Non-Drilling Party as its share of
the Salvage Value of the well in accordance with Section 12.2 shall be added to and deemed part of the Costs incurred
in operating the well, for the purposes of Subdivision A above, and (2) if such Non-Drilling Party did not participate
in the initial Drilling of the well, but the Drilling Party did participate therein, and if the interest relinquished by such
Non-Drilling Party upon the initial Drilling of the well had not reverted to it before such Deepening or Plugging Back,
then, for the purposes of Subdivision B above, there shall be added to and deemed part of the Costs incurred in the Deep-
ening or Plugging Back, the then unrecovered portion of the Costs incurred in the initial Drilling of the well down to the
pool or zone in which such well is completed as a producer.

12.4 Effect of Reversion. From and after reversion to a Non-Drilling Party of its relinquished interest in a well,
such Non-Drilling Party shall share, on an Acreage Basis in the ownership of the well, the operating rights and working
interest therein, the materials and equipment in or pertaining to the well, the Production therefrom and the Costs of
operating the well.

12,5 Rights and Obligations of Drilling Party. The Drilling Party for whom a well is Drilled, Deepened, Plugged
Back or completed shall pay and bear all Costs incurred therein, and shall own the well, the materials and equipment in
the well or pertaining thereto, and the production thervefrom, subject to reversion to each Non-Drilling Party of its
relinquished interest in the well. If the well is a Development Well, or results in the establishment or enlargment of a
participating area to include the well, then, until reversion to a Non-Drilling Party of its relinquished interest, the
Drilling Party shall pay and bear (a) that portion of the costs incurred in operating the well that otherwise would be
chargeable to such Non-Drilling Party, and (b) all Lease Burdens that are payable in respect of that portion of the Pro-
duction from such well which is allocated to the acreage of such Non-Drilling Party. If the Drilling Party includes two
(2) or more Parties, the burdens imposed upon and the benefits accruing to the Drilling Party shall be shared by such
Parties on an Acreage Basis among themselves.

ARTICLE 13
ADJUSTMENT ON ESTABLISHMENT OR CHANGE OF PARTICIPATING AREA

13.1 When Adjustment Made. Whenever, in accordance with the Unit Agreement, a participating area is estab-
lished or revised by contraction or enlargement, and whenever two or more participating areas are combined (the par-
ticipating area resulting from such establishment, revision or combination being hereinafter referred to as a “resulting
area’”’) an adjustment shall be made in accordance with the succeeding provisions of this Article 13, as of the date on
which the establishment, revision or combination that creates such resulting area becomes effective, such date being
hereinafter referred to as the ‘“effective date” of such resulting area.

13.2 Definitions. As used in this Article 13:

A. “Useable well” within a resulting area means a well which is either (1) completed in and capable of pro-
ducing unitized substances from a pool or zonc for which such resulting area is created, or (2) used as a disposal
well, injection well or otherwise, in connection with the production of Unitized Substances from such resulting area.

B. “Intangible value” of a useable well within & resulting area means the amount of Costs incurred in Drill-
ing such well, or Deepening it, down to the deepest pool or zone for which such resulting area is created, and which
contribute to the Production of Unitized Substances therefrom and which are properly classified as intangible costs
in conformity with accounting practices generally accepted in the industry, reduced at the following rates for each
month during any part of which such well has been operated prior to the effective date of sucg resulting area:

(1) One<half of ome por cent (2.9€1¢) per month for a cumulative total of ... 420 months,
and
(2) None per cent (...... b %) per month for each month in excess of said cumulative total.

C. “Tangible property” serving a resuiting area means any kind of tangible property (whether or not in or per-
taining to a well) which has been acquired for use in or in connection with the Production of Unitized Substances
from such resulting area or any portion thereof, and the cost of which has been charged as Costs pursuant to this
agreement.

D. “Value” of tangible property means the amount of Costs incurred therefor, including Costs incurred in the
construction or installation thereof (excepting installation costs properly classified as part of the intangible costa
incurred in connection with a well) reduced, in the case of tangible property which is generally regarded as depre-
ciable, at such reasonable rates of depreciation as receive the Approval of the Parties within such resulting area,
for the period of time between the acquisition date thereof and the effective date of such resulting area.

13.3 Method of Adjustment on Establishment or Enlargement. As promptly as reasonably possible after the ef-
fective date of a resulting area created by establishment or enlargement of a participating area, and as of such effec-
tive date an adjustment shall be made in accordance with the following provisions except to the extent otherwise speci-
fied in Section 13.6.

A. The intangible value of each useable well within such resulting area on the effective date thereof shall he
credited to the Party or Parties who own such well immediately prior to such effective date, in proportion to their
respective interests in such well immediately prior to such effective date. The total amount so credited as the

' intangible value of useable wells shall be charged to all parties within the resulting area on an Acreage Basis.

B. The value of each item of tangible property serving the resulting area on the effective date thereof shall
be credited to the Party or Parties who own such item immediately prior to such effective date, in proportion to
their respective interests in such item immediately prior to such effective date, The total amount so credited as
the value of tangible property shall be charged to all Parties within the resulting area on an Acreage Basis.

C. If a resulting area, on the effective date thereof, is served by any tangible property or useable well, which
also serves another participating area or other participating areas, the value of such tangible property and use-
able well (including intangible value thereof) shall be determined in accordance with Subdivision D of Section
13.2, and such value may be fairly apportioned between such resulting area and such other participating area or
areas, provided that such apportionment receives Approval of the Parties in each participating area concerned.
That portion of the value of such tangible property and useable well (including intangible value thereof) which is
so apportioned to the resuiting area shall be included in the adjustment made as of the effective date of such result-
ing area in the same manner as the value of tangible property serving only the resulting area.

D. The credits and charges above provided for shall be made by Unit Operator, in such manner that an ad-
justment shall be made for the intangible value of useable wells separate and apart from an adjustment for the
value of tangible property. On each such adjustment, each Party who is charged an amount in excess of the
amount credited to it, shall pay to Unit Operator the amount of such excess, which shall be considered as Costs
chargeable to such Party for all purposes of this agreement, and such amount, when received by Unit Operator,
shall be distributed or credited to the Parties who, in such adjustment, are credited with amounts in excess of the
amounts charged to them respectively.

13.4 Method of Adjustment on Contraction. As promptly as reasonably possible after the effective date of any
contraction of a participating aresa, an adjustment shall be made with each Party owning a Committed Working Interest
in land excluded from the participating area by such contraction (such Committed Working Interest being herein-
after in this section referred to as “excluded interest”) in accordance with the following provisions:

A. An adjustment for intangibles shall be made in accordance with Subdivision B hereof and a separate adjust-
ment for tangibles shall be made in accordance with Subdivision C hereof.
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B. Such party shall be credited with the sum of (1) the total amount theretofore charged against such Party
in respect of its excluded interest in accordance with the accounting procedure set forth in Exhibit 2 as intangible
Costs incurred in the development and operation of the participating area prior to the effective date of such contrae-
tion, plus (2) the total amount charged against such Party in respect of such excluded interest as intangible value
of useable wells in any previous adjustment or adjustments made upon the establishment or revision of such par-
ticipating area. Such Party shall be charged with the sum of (1) the market value of that portion of the Production
from such participating area which, prior to the effective date of such contraction, is delivered to such Party in
respect of such excluded interest, less the amount of Lease Burdens and taxes paid or payable on said portion, and
(2) the total amount credited to such Party in respect of such excluded interest as intangible value of useable wells,
in any previous adjustment or adjustments made upon the establishment or revision of such participating area. Any
difference between the amount of said credit and the amount of said charge shall be adjusted as hereinafter pro-
vided.

C. Such Party shall be credited with the sum of (1) the total amount theretofore charged against such Party
in respect of its excluded interest, in accordance with the accounting procedure set forth in Exhibit 2, as Costs
other than intangible Costs incurred in the development and cperation of the participating area prior to the effective
date of such contraction, plus (2) the total amount charged against such Party in respect of its excluded interest as
value of tangible property in any previous adjustment or adjustments made upon the establishment or revision of
such participating area, plus (3) the excess, if any, of the credit provided for in Subdivision B of this Section
over the charge provided for in said Subdivision B. Such Party shall be charged with the sum of (1) the excess,
if any, of the charge provided for said Subdivision B, over the credit therein provided for, plus (2) the total
amount credited to such Party in respect of its excluded interest as value of tangible property in any previous
adjustment or adjustments made upon the establishment or revision of such participating area.

D. If the charge provided for in Subdivision C of this Section is equal to or greater than the credit therein
provided for, no adjustment shall be made with such Party. However, if the credit provided for in said Subdivision
C is in excess of the charge therein provided for, such excess shall be charged on an Acreage Basis against the
Parties who remain in the participating area after such contraction, and shall be paid by said Parties to Unit
Operator upon receipt of invoices therefor. Such payments, when received by Unit Operator, shall be paid by it to
the Party owning such excluded interest.

13.5 Ownership of Wells and Tangible Property. From and after the effective date of a resulting area, all useable
wells within such resulting area and all tangible property serving such resulting area shall be owned by the Parties
within such area on an Acreage Basis, except that (a) in the case of tangible property serving a participating area or
perticipating areas in addition to the resulting area, only that undivided interest therein which is proportionate to that
portion of the value thereof which is included in the adjustment above provided for shall be owned by the parties within
the resulting area on an Acreage Basis, and (b) if a Party within the resulting area was a Non-Drilling Party for a well
which is a useable well within such resulting area on the effective date thereof, and if the relinquished interest of such
Non-Drilling Party in such well has not reverted to it prior to such effective date, the Drilling Party for such well shall
own the interest therein that would otherwise be owned by such Non-Drilling Party, until reversion to such Non-Drilling
Party of its relinquished interest in such well.

13.6 Relinquished Interests of Non-Drilling Parties. If the interest relinquished by a Non-Drilling Party in a well
which is 8 useable well within a resulting area on the effective date thereof has not reverted to it prior to such effec-
tive date then insofar, and only insofar, as relates to such well, the adjustments provided for in Section 13.3 shall be sub-
ject to the following provisions, wherein the sum of the intangible value of such well, plus the value of the tangible
property in or pertaining thereto, is referred to as the “value” of such well:

A. The Drilling Party for such well shall be charged with that part of the value of the well that would other-
wise be chargeable to such Non-Drilling Party in respect of (1) such Non-Drilling Party's Committed Working
Interest or Interests in the participating area in which the well was Drilled, as such participating area existed when
the Drilling of the well was commenced, if the well was Drilled as a Development Well, or (2) the Committed
Working Interest or Interests of such Non-Drilling Party which entitied it to participate in the Drilling, Deepening,
Plugging Back, or Completion of the well, if it was Drilled, Deepened, Plugged Back or Completed, otherwise than
as a Development Well. However, such Non-Drilling Party shall be charged with such part, if any, of the value of
such well as is chargeable to it, in accordance with Subdivisions A and B or Section 13.3, in respect of its Com-
mitted Working Interests other than those referred to in (1) or (2) above.

B. If that part of the value of such well which would have been credited to such Non-Drilling Party, if the
well had been Drilled, Deepened, Plugged Back or Completed for the account of all Parties entitled to participate
therein, exceeds the amount provided in Subdivision A above to be charged against the Driiling Party, such excess
shall be applied against the reimbursement to which the Drilling Party is entitled out of Production that would
otherwise accrue to such Non-Drilling Party. Any balance of such excess over the amount necessary to compicte
such reimbursement shall be credited to such Non-Drilling Party.

ARTICLE, 14
SUPERVISION COF OPERATIONS BY PARTIES

14.1 Right of Supervision. Each operation conducted by Unit Operator under this agreement or the Unit Agreement
shall be subject to supervision and control in accordance with the succeeding provisions of this article by the Parties
who are chargeable with the Costs thereof.

14.2 Voting Control. In the supervision of an operation conducted by Unit Operator, the Parties chargeable with
the Costs of such operation shall have the right to vote thereon in proportion to their respective obligations for such
Costs. The Parties having the right to vote on any other matter shall vote thereon on an Acreage Basis. Except as
provided in the Unit Agreement and except as otherwise specified herein (particular reference being made to Section
25.1, Consent Required to Commence Secondary Recovery and Pressure Maintenance; Section 27.1, Surrender or Release
Within Participating Area, and that portion of Part 2, Exhibit 4 relating to Abandonment of producing wells outside of

a participating area), the affirmative vote of Parties having.......! ixty-five per cent (65 ....... %) or more
of the voting power on any matter which is proper for action by them shall be binding on all Parties entitled to vote

thereon; provided, however, that if one Party voting in the affirmative has....... sixty-five per cent

(D22 ) or more but less than.....ON€ hundred per cent (.00 9) of the voting power, the affirma-
tive vote of such Party shall not be binding on the Parties entitled to vote thereon unless its vote is supported by the

affirmative vote of at least. .. B additional Party; and provided further, that if one Party voting

in the negative or failing to vote has more than...... thirty-five .. per cent (.35 ....... %) but less than fifty
per cent (509%) of the voting power, the affirmative vote of the Parties having a majority of the voting power shall be

binding on ail Parties entitled to vote unless there is a negative vote of at least one __additional
Party. In the event only two Parties are entitled to vote, the vote of the one with the greater interest shall prevail. If
only one Party is entitled to vote, such Party’s vote shall control. A Party failing to vote shall not be deemed to have
voted either in the affirmative or negative. Any Approval or Direction provided for in this agreement which receives
the affirmative vote above specified shall be deemed given by and shall be binding on all Parties entitled to vote thereon,
except where the vote of a larger percentage is specifically required.

14.3 Meetings. Any matter which is proper for consideration by the Parties or any of them, may be considered at
a meeting held for that purpose. A meeting may be called by Unit Operator at any ftime and a meeting shall bg called

by Unit Operator upon written request of any Party or Parties having .70 =ilve per cent (.27 .. %)
or more of the voting power on each matter to be considered at the meeting. At least ten (10) days in advance of each
meeting, Unit Operator shall give each Party entitled to vote thereat written notice of the time, place and purpose of
the meeting.

144 Action Without Meeting. In licu of calling a meeting, Unit Operator may submit any matter which is proper
for consideration by the Parties, or any of them, by giving to each such Party written notice by mail or telegraph (or
telephone confirmed in writing not later than the next business day), describing in adequate detail the matter so sub-
mitted. Each Party entitled to vote on any matter so submitted shall communicate its vote thereon to Unit Operator by
mail or telegraph, (or telephone, confirmed in writing not later than the next business day), within such period as may
be designated in the notice given by Unit Operator (which period shall not be less than ten (10) nor more than thirty (30)
days) provided, however, that if within ten (10) days after submission of such matter, request is made for a meeting
in accordance with Section 14.3, such matter shall be considered only at a meeting called for that purpose. If a meeting
is not required, then, at the expiration of the period designated in the notice given by it, Unit Operator shall give to each
Party entitled to vote thereon written notice stating the tabulation and result of the vote.
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14.5 Representatives. Promptly after execution of this agreement, each Party by written notice to all other Parties
shall designate a representative authorized to vote for such Party, and may designate an alternate who is authorized to
vote for such Party in the absence of its representative. Any such designation of a representative or alternate repre-
sentative may be revoked at any time by written notice given to all other Parties, provided such notice designates a new
representative or alternate representative as the case may be. In addition, any corporate Party may vote through its
President, or any of its Vice Presidents, and a Party which is a partnership may vote through any of its partners.

14.8 Audits. An audit shall be made of Unit Operator's records and books of account pertaining to operations here-
under whenever the making of such audit receives the Approval of the Parties (other than the Party acting as Unit
Operator) chargeable with the Costs incurred during the period covered by the audit, except that such audit shall not
be made more often than once each six months. Such audit shall be made by auditors in the employ of said Parties, and
the allowance to be made to each Party furnishing an auditor shall be determined by the Approval of said Parties; such
allowances shall be paid by said Parties in proportion to their respective participations among themselves in Costs
incurred during the period covered by the audit.

14.7 Extraneous Projects. Nothing contained in this agreement shall be deemed to authorize the Parties, by vote
or otherwise, to act on any matter or authorize any expenditure unless such matter or expenditure relates to the conduct
of operations authorized by the Unit Agreement or this agreement.

ARTICLE 13

UNIT OPERATOR'S POWERS AND RIGHTS
15.1 In General. Subject to the limitations provided for in this agreement, all operations authorized by the Unit
Agreement and this agreement shall be managed and conducted by Unit Operator. Unit Operator shall have exclusive
custody of all materials, equipment and any other property used in connection with any operation on the Unit Area.
15.2 Employees. All individuals employed by Unit Operator in the conduct of operations hereunder shall be the
employees of Unit Operator alone, and their working hours, rates of compensation and all other matters relating to
their employment shall be determined solely by Unit Operator.

15.3 Non-Liability. Unit Operator shall not be liable to any other Party for anything done or omitted to be done
by it in the conduct of operations hereunder except in case of bad faith.

15.4 Force Majeure. The obligations of Unit Operator hereunder shall be suspended to the extent that, and only so
long as, performance thereof is prevented by fire, action of the elements, strikes or other differences with workmen,
acts of civil or military authorities, acts of the public enemy, restrictions or restraints imposed by law or by regulation
or order of governmental authority, whether federal, state or local, inability to obtain necessary rights of access, or any
other cause reasonably beyond control by Unit Operator, whether or not similar to any cause above enumerated. When-

ever performance of its obligations is prevented by any such cause, Unit Operator shall give notice thereof to the other
Parties as promptly as reasonably possible.

15.5 Lien. Each of the other Parties hereby grants to Unit Operator a lien upon its Committed Working Interests,
its interest in all jointly owned materials, equipment and other property and its interest in all Production, as security
for payment of Costs chargeable to it, together with any interest payable thereon. Unit Operator shall have the right
to bring any action at law or in equity to enforce collection of such indebtedness with or without foreclosure of such
lien. In addition, upon default by any Party in the payment of Costs chargeable to it, Unit Operator shall have the right
to collect and receive from the purchaser or purchasers thereof the proceeds of such Party’s share of Production, up to
the amount owing by such Party plus Interest at the rate of six per cent (69 ) per annum until paid; each such pur-
chaser shall be entitled to rely on Unit Operator’s statement concerning the existence and amount of any such default.

15.6 Advances, Unit Operator, at its election, shall have the right from time to time to demand and receive from
the other Parties chargeable therewith payment in advance of their respective shares of the estimated amount of the
Costs to be incurred during any month, which right may be exercised only by submission to each such Party of a prop-
erly itemized statement of such estimated Costs, together with an invoice for its share thereof. Each such statement and
invoice for the payment in advance of estimated Costs for any month shall be submitted on or about the twentieth (20th)
day of the next preceding month. The amount of each such invoice shall be payable within fifteen (15) days after the
mailing thereof, and thereafter shall bear interest at the rate of six per cent (8% ) per annum until paid. Proper adjust-
ment shall be made monthly between such advances and Costs, to the end that each Party shall bear and pay its pro-
portionate share of Costs incurred and no more. Unit Operator may request advance payment or security for the total
estimated Costs to be incurred in a particular Drilling, Deepening or Plugging Back operation and notwithstanding any
other provision of this agreement shall not be obligated to commence such operation unless and until such advance pay-

ment is made or Unit Operator is furnished security acceptable to it for the payment thereof by the Party or Partles
chargeable therewith.

15.7 Use of Unit Operator's Drilling Equipment. Any Drilling, Deepening or Plugging Back operation conducted
hereunder may be conducted by Unit Operator by means of its own tools and equipment provided that the rates to be
charged and the applicable terms and conditions are set forth in a form of drilling contract which receives the Approval
of the Party or Parties chargeable with the Costs incurred in such operation, except that in any case where the Unit
Operator alone constitutes the Drilling Party, such form shall receive the approval of the Parties within the participat-
ing area, or other designated area for such well, prior to the commencement of such operation.

15.8 Rights as Party. As an owner of Committed Working Interest, the Party acting as Unit Operator shall have the
same rights and obligations hereunder as if it were not the Unit Operator. In each instance where this agreement
requires or permits a Party to give a notice, consent or approval to the Unit Operator, such notice, consent or approval
shall be deemed properly given by the Party acting as Unit Operator if and when given to all other Parties entitled to
give or receive such notice, consent or approval.

ARTICLE 16
UNIT OPERATOR'S DUTIES
16.1 Specific Duties, In the conduct of operations hereunder, Unit Operator shall:

A. Drilling of Wells, Drill, Deepen or Plug Back a well or wells only in accordance with the provisions of this
agreement;

B. Compliance with Laws and Agreements. Comply with the provisions of the Unit Agreement, all applicable
laws and governmental regulations (whether federal, state or local), and Directions by the Parties pursuant to this
agreement; in case of conflict between such Directions and the provisions of the Unit Agreement or such laws or
regulations, the provisions of the Unit Agreement or such laws or regulations shall govern;

C. Consultation with Parties, Consult freely with the Parties within the area affected by any operation here-
under, and keep them advised of all matters arising in operations hereunder which Unit Operator deems important,
in the exercise of its best judgment;

D. Payment of Costs. Pay all Costs incurred in operations hereunder promptly as and when due and payable,
and keep the Committed Working Interests and all property used in connection with operations under this agree-
ment free from liens which may be claimed for the payment of such Costs, except any such lien which it disputes,
in which event Unit Operator may contest the disputed lien upon giving written notice thereof to the Parties
affected thereby;

E. Records. Keep full and accurate records of all Costs incurred, and controllable materials and equipment,
which records, and receipts and vouchers in support thereof, shall be available for inspection by authorized repre-
sentatives of the other Parties at reasonable intervals during usual business hours at the office of Unit Operator;

F. Information. Furnish to each of the other Parties who makes timely written request therefoiil) coples of

Un% l;Z)perator’s authorizations for expenditure or itemizations of estimated expenditures in excess of. Ve

. InoUSAN Dollars ($.. .,.QQOA . S ), (2) copies of all drilling reports, well
logs, basic engineering data, tank tables, gauge reports and run tickets, (3) reports of stock on hand at the first
of each month, and (4) samples of cores or cuttings taken from wells Drilled hereunder, to be delivered at the well
in containers furnished by the Party requesting same, and (5) such other and additional information or reports as
may be required by Direction of the Parties within the area affected;

G. Access to Unit Area. Permit each of the other Parties, through its duly authorized employees or agents, but
at such Party’s sole risk and expense, to have access to the Unit Area at all times, and to the derrick floor of each
well Drilled or being Drilled hereunder, for the purpose of observing operations conducted hereunder and inspecting
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materials, equipment or other property used in connection with operations under this agreement, and to have access
at reasonable times to information and data in the possession of Unit Operator concerning the Unit Area.
16.2 Insurance.

A. Unit Operator’s, Unit Operator shall comply with the Workmen's Compensation Law of the state in which
the Unit Area is located. Unit Operator shall also maintain in force at all times with respect to operations hereunder
such other insurance, if any, as may be required by law. In addition, Unit Operator shall maintain such other insur-
ance, if any, as is described in Exhibit 5 hereto attached or as receives the Approval of the Parties from time to
time. Unit Operator shall carry no other insurance for the benefit of the Parties except as above specified. Upon
written request of any Party, Unit Operator shall furnish evidence of insurance carried by it with respect to oper-
ations hereunder,

B. Contractor’s. Unit Operator shall require all contractors engaged in operations under this agreement to com-
ply with the Workmen’s Compensation Law of the state in which the Unit Area is located and to maintain such
insurance as is required by Direction of the Parties.

C. Automotive Equipment. In the event Automébile Public Liability insurance is specified in said Exhibit 5 or
subsequently receives the Approval of the Parties, no direct charge shall be made by Unit Operator for premiums
paid for such insurance for Operator's fully owned automotive equipment.

16.3 Non-Discrimination. In connection with the performance of work under this agreement, the Unit Operator
agrees not to discriminate against any employee or applicant for employment because of race, religion, color, or
national origin. The aforesaid provision shall include, but not be limited to, the following: employment, upgrading,
demotion, or transfer; recruitment or recruitment advertising, layoff or termination; rates of pay or other forms of com-
pensation; and selection for training, including apprenticeship. The Unit Operator agrees to post hereafter in conspicuous
places, available for employees and applicants for employment, notices to be provided by the contracting officer setting
forth the provisions of the nondiscrimination clause.

The Unit Operator agrees to insert the foregoing provision in all subcontracts hereunder, except subcontracts for
standard commercial supplies or raw materials.

16.4 Drilling Contracts, Each Drilling, Deepening or Plugging Back operation conducted hereunder, and not per-
formed by Unit Operator with its own tools and equipment in accordance with Section 15.7 dealing with Use of Unit
Operator's Drilling Equipment, shall be performed by a reputable drilling contractor having suitable equipment and
personnel under written contract between Unit Operator and the contractor, at the most favorable rates and on the most
favorable terms and conditions bid by any such contractor after soliciting bids, if bids are obtainable, but otherwise at
rates and on terms and conditions receiving the Approval of the Parties.

16.5 Uninsured Losses. Any and all payments made by Unit Operator in the settlement or discharge of any lability
to third persons (whether or not reduced to judgment) arising out of an operation conducted hereunder and not covered
by Insurance herein provided to be maintained by Unit Operator shall be charged as Costs and borne by the Party or
Parties for whose account such cperation was conducted.

ARTICLE 17
LIMITATIONS ON UNIT OPERATOR
17.1 Specific Limitations. In the conduect of operations hereunder, Unit Operator shall not, without first obtaining
the Approval of the Parties:

A. Change in Operations. Make any substantial change in the basic method of operation of any well, except in
the case of an emergency.

?. leﬁ on Expenditures. Undertake any project reagonably estimated to require an expenditure in excess of
.five thowsand .~~~ Dollars ($..2,00000.); provided, however, that (1) Unit Opera-
tor is authorized to make all usual and customary operating expenditures that are required in the normal course
of producing operations, (2) whenever Unit Operator is authorized to conduct a Drilling, Deepening or Plugging
Back operation, or to undertake any other project, in accordance with this agreement, Unit Operator shall be author-
ized to make all reasonable and necessary expenditures in connection therewith and (3) in case of emergency, Unit
Operator may make such immediate expenditures as may be necessary for the protection of life or property, but
notice of such emergency shall be given to all other Parties as promptly as reasonably possible.

C. Partial Relinquishment. Make any partial relinquishment of its rights as Unit Operator or appoint any sub-
operator.

D. Bettlement of Claims. Pay in excess of Five Hundred Dollars ($500.00) in the settlement of any claim (other
than Workmen'’s Compensation claims) for injury to or death of persons, or for loss of or damage to property.

E. Determinations. Make any of the determinations provided in the Unit Agreement to be made by Unit Oper-
ator, except as otherwise specified in this agreement.

ARTICLE 18
TITLES

18.1 Representations of Ownership. Each Party represents to all other Parties that to the best of its knowledge
and belief its ownership of Working Interests in the Unit Area is that set out in Exhibit B of the Unit Agreement. If it
develops that any such owmnership is incorrectly stated, the rights and responsibilities of the Parties shall be governed
by the provisions of this Article 18, but such erroneous statement shall not be a cause for cancelling or terminating this
agreement,

18.2 Title Papers to be Furnished.

A. Lease Papers. Each Party, after executing this agreement, shall upon request promptly furnish Unit
Operator, and any other Party requesting same, with photostatic copies of all leases, assignments, options and other
contracts which it has in its possession relating to its Committed Working Interests.

B. Title Papers for Initial Test Well. Promptly after the effective date of this agreement each Party within
the area described as the Title Examination Area in Exhibit 3 shall at its own expense furnish Unit Operator with
the following title material relating to all lands within such area in which it owns Committed Working Interests
covering the same:

(1) Abstracts of title based upon the county records certified to current date,

(2) All lease papers, or photostatic copies thereof, mentioned in Section 18.2A which the Party has in its pos-
session, and which have not been previously furnished to Unit Operator,

(8) Copies of any title opinions which the Party has in its possession,

(4) If federal lands are involved, status reports of current date setting forth the entries found in the district
land office and the Washington, D. C. land office of the Bureau of Land Management for the lands involved,
and also a certified copy of the serial register for the federal leases involved,

(5) If state lands are involved, status reports of current date showing the entries pertaining to the land involved
found in the records of such state,

(6) If Indian lands are involved, status reports for the land involved showing the entries found in the office of
the Superintendent of the Indian Agency and the area office for such Indian lands and in the Bureau of
Indian Affairs in Washington, D. C.

C. Title Papers for Subsequent Wells. Any Party who proposes the Drilling of a Subsequent Test Well or Explor-
atory VgeWt the time of giving notice for such proposed well, designate a title examination area not exceed-
ing 2 o .acres and not including any lands within a participating area. When the drilling of a Devel-
opment Well receives the Approval of the Parties within the participating area in which it is located, a title exami-
nation area which covers lands outside any participating area may be designated by the Approval of such Parties.
Each Party within any such title examination area shall at its own expense and upon request furnish Unit Operator
with the title materials listed in Section 18.2B not previously furnished, relating to all lands within such area in
which it owns Committed Working Interests.

D. Title Papers on Establishment or Enlargement of a Participating Area. Upon the establishment or the enlarge-
ment of a participating area, each Party shall promptly at its own expense furnish Unit Operator all the title mate-
rials listed in Section 18.2B relating to all its Committed Working Interests in the lands lying within such par-
ticipating area as established or enlarged.
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18,3 Title Examination., Unit Operator shall, without charge to the other Parties,
conduct the examination of the title papers received pursuant to Section 18,2 B, C and
D, and shall distribute copies of its title opinions to all Parties as soon as they are
prepared, After a title examination has been completed and a reasonable time not
exceeding thirty (30) days has been allowed for any necessary curative work, Unit
Operator shall submit to each Party a report concerning the title examination with
written recommendation for approval or disapproval of the title to each Committed
Working Interest involved, Such curative work as is performed to meet title require-
ments concerning a Committed Working Interest shall be performed by and at the expense
of the Party claiming such interest,

18.6 Withdrawal from Drilling Party. Any Party included in the Drilling Party for a well for which title examina-
tion is made as above provided, who has disapproved title to a Committed Working Interest which has been examined
in connection with the Drilling of such well may withdraw from the Drilling Party by giving written notice of such

Oper- withdrawal to all other Parties included in the Drilling Party within fifteen (15) days after the recommendation of the Unit
WX

ator

on a title examination made in connection with the Drilling of the well, and the drilling of such
well shall not be commenced until the expiration of said fifteen (15) day period.

In the event any Party so withdraws, the proposed well shall not be drilled unless within fifteen (15) days after
the giving of such notice of withdrawal, a Party or Parties included in the Drilling Party agrees in writing to bear that
proportion of the Costs incurred in Drilling sucﬁ well %ﬁ would have been borne by the withdrawing Party.

18.7 Approval of Titles on Estab t of a Participating Area. Within fifteen (15) days atter the
receipt of the recommendation of the on title examination made upon the establishment or enlargement
of a participating area, each Party within the participating area as established or enlarged shall notify each of the other
Parties therein whether it accepts or rejects title to each Committed Working Interest within such participating area as
established or enlarged. Any Party rejecting title shall state the reasons therefor in writing.

It title to a Committed Working Interest is rejected by any Party by notice given as above provided, the Parties
within the participating area as established or enlarged shall vote in accordance with Article 14 desling with Super-
vision of Operations by Parties, on the Approval of such title. If, on such vote, the title receives the Approval of the
Parties, such title shall be deemed Approved; if not, it shall be deemed disapproved. If no Party has rejected title to
a Committed Working Interest by notice given as above provided, then title to such interest shall be deemed Approved
without vote of the Parties.

18.8 Etfect of Disapproval of Title on Establishment or Enlargement of Participating Area. If title to the Com-
mitted Working Interest in a tract within a participating area is disapproved as provided in Section 18.7, the Party
claiming such Committed Working Interest may, within thirty (30) days after such disapproval provide indemnity in
such terms and in such amourit as receives the Approval of the Parties (other than the indemnifying Party) within such
participating area, on an Acreage Basis among themselves. In the absence of such indemnity, the proceeds of the Pro-
duction from such tract or of the Production allocated thereto (whichever is the greater) to the extent attributable to
such Committed Working Interest, after deducting Lease Burdens payable thereon, shall be paid to Unit Operator and
held in suspense until title to such Committed Working Interest receives the Approval of the Parties within such par-
ticipating area or until such time as such Committed Working Interest is lost through title failure; provided, however,
that Unit Operator shall apply such proceeds in payment of Costs incurred in the development or operation of such
participating area to the extent chargeable in respect of such Committed Working Interest.

18.9 Fallure of Title to Committed Working Interest. If title to a Committed Working Interest fails in whole or in
part, such Committed Working Interest shall no longer be subject to this agreement and the following provisions shall
apply:

A. Loss of Production. The Party whose title has failed shall not be entitled to receive, after the date of such
title failure, any Production that would otherwise accrue to such interest. If Unit Operator holds in suspense in
accordance with Section 18.8 the proceeds of any Production on account of such Committed Working Interest,
such proceeds shall be distributed either to the Parties or to others as their respective interests may appear.

B. Loss of Ownership in Wells and Property. Such interest as the Party claiming such Committed Working
Interest may have in wells, materials, equipment and other property on account of such Committed Working Inter-
est shall pass to and vest in the other Parties owning the same in proportion to their respective interests therein
among themselves.

C. Liabilities to Third Parties. Any liability to account to third parties for prior production of Unitized Sub-
stances which arises by reason of such title fallure shall be borne by the Parties in the same proportions in which
they shared in such prior Production. Any and all other labilities to third parties shall be borne by the Party claim-
ing the Committed Working Interest title to which has failed.

D. Reimbursement for Investment. If at the time of such title failure the tract affected thereby is within a par-
ticipating area, the Party whose Committed Working Interest therein has been lost shall be credited with the same
amount as would be credited to it for the interest owned by it, by reason of such Committed Working Interest, in
useable wells and tangible property within such participating area (other than useable wells and tangible property
located on the tract affected by the title failure, to the extent affected by the title failure) if at such time an invest-
ment adjustment were made for the participating area in accordance with Section 13.3 dealing with Method of
Adjustment. If the amount so credited is in excess of the proceeds or market value of that portion of the Production
from such participating area which was received by such Party prior to the title failure, by reason of such Committed
Working Interest after deducting Lease Burdens paid in respect of said portion, then after such title failure such
Party shall (1) be entitled to that portion of the Production from such participating area as then constituted or
thereafter revised which it would have received had title to such Committed Working Interest not failed, less Lease
Burdens payable on said portion and (2) be charged with a like portion of its Costs incurred in the operation of wells
within such participating area, until such time as the proceeds or market value of said portion of Production, less
said portion of operating Costs, shall equal such excess; provided, however, that such Party shall not have any voice
in the conduct or supervision of operations within such participating area or in any revision of such participating
area other than such as it may be entitled to by reason of ownership of Committed Working Interests within the
participating area that are not affected by the title failure.

18.10 Joinder by True Owner. A true owner of & working Interest title to which has failed may join in this Ad;;reement
or enter upon & separate operating agreement with the Parties to this agreement upon such terms and conditions as
receive the Approval of the Partles within the Unit Area.

ARTICLE 19
UNLEASED INTERESTS

19.1 Treated as Leased, If a Party owns in fee all or any part of the oil and gas rights in any tract within the Unit
Area which {s not subject to any oil and gas lease, or other contract in the nature thereof, such Party shall be deemed
to own a Committed Working Interest in such tract and also & royalty interest therein in the same manner as {f such
Party’'s oil and gas rights in such tract were covered by the form of oil and gas lease attached hereto as Exhibit 6.

19.2 Execution of Lease. In any provision hereof where reference is made to an assignment or conveyance by any
Party of its Committed Working Interest tc any other Party, such references as to any Party owning an unleased inter-
est shall be interpreted to mean that such Party shall execute an oil and gas lease to such other Party on the form
attached hereto as Exhibit 6, which shall satisfy the requirement for assignment or conveyance of a Committed Work-
ing Interest.
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ARTICLE 20
RENTALS AND LEASE BURDENS

20.1 Rentals. Each Party shall be obligated to pay any and all rentals and other sums (other than Lease Burdens)
payable upon or in respect of its Committed Working Interests, subject, however, to the right of each Party to sur-
render any of its Committed Working Interests in accordance with Article 27. Upon request, each Party shall furnish
to Unit Operator satisfactory evidence of the making of such payments, However, no Party shall be liable to any other
Party for unintentional failure to make any such payments provided it has acted in good faith.

20.2 Lease Burdens, The Party or Parties entitled to receive the Production allocated to a tract of land within a
participating area shall be obligated to make any and all payments, whether in cash or in kind, accruing to any and all
Lease Burdens, net profits interests, carried interests and any similar interest payable in respect of such Production or
the proceeds thereof, except as provided in Article 22 dealing with Withdrawal of Tracts and Uncommitted Interests.
The Party or Parties entitled to receive the Production from a well completed as a producer but not included within
& participating area shall be obligated to pay all Lease Burdens payable in respect of such Production and each such
Party shall be obligated to pay any net profits interest, carried interest and similar interests payable in respect of its
share of such production. -

20.83 Loss of Committed Working Interest. If a Committed Working Interest is lost through failure to make any
payment above provided to be made by the Party owning the same, such loss shall be borne entirely by such Party.
provided, however, if the Committed Working Interest so lost covers land within a participating area the provisions of
Subdivisions A, B, C and D of Section 18.9 dealing with Failure of Title to Committed Working Interest shall apply.

ARTICLE 21
TAXES

21.1 Payment. Any and all ad valorem taxes payable upon the Committed Working Interests (and upon Lease
Burdens which are not payable by the owners thereof) or upon materials, equipment or other property acquired and
held by Unit Operator hereunder, and any and all taxes (other than income taxes) upon or measured by Unitized
Substances produced from the Unit Area which are not payable by the purchaser or purchasers thereof or by the owner
of Lease Burdens, shall be paid by Unit Operator as and when due and payable.

21.2 Apportionment. Taxes upon materials, equipment and other property acquired and held by Unit Operator here-
under shall be charged to and borne by the Parties owning the same in proportion to their respective interests therein.
All other taxes paid by Unit Operator shall be charged to and borne by the Parties in proportion to their ownership in
the Committed Working Interests or Unitized Substances (as the case may be) upon which or in respect of which such
taxes are paid. All reimbursements from owners of Lease Burdens, whether obtained in cash or by deduction from Lease
Burdens, on account of any taxes paid for such owners shall be paid or credited to the Parties in the same proportions
as such taxes were charged to such Parties.

21.3 Transfer of Interests. In the event of a transfer by one Party to another under the provisions of this agree-
ment of any Committed Working Interest or of any interest in any well or in the materials and equipment in any well
or in the event of the reversion of any relinquished interest as in this agreement provided the taxes above mentioned
assessed againat the interest transferred or reverted for the taxable period in which such transfer or reversion occurs
shall be apportioned between such Parties so that each shall bear the percentage of such taxes which is proportionate
to that portion of the taxable period during which it owned such interest.

21.4 Notices and Returns. Each Party shall promptly furnish Unit Operator with copies of notices, assessments,
levies or tax statements received by it pertaining to the taxes to be paid by Unit Operator. Unit Operator shall make
such returns, reports and statements as may be required by law in connection with any taxes above provided to be paid
by it and shall furnish copies to the parties upon request. It shall notify the Parties of any tax which it does not propose
to pay before such tax becomes delinquent.

ARTICLE 22
WITHDRAWAL OF TRACTS AND UNCOMMITTED INTERESTS

22.1 Limitation on Right of Withdrawal. Not less than five (5) days before filing the Unit Agreement for final
Departmental approval, Unit Operator shall notify each Party in writing of intention to file, specifying in such notice,
to the best of Unit Operator’'s knowledge, the status of ownership of unitized lands and Lease Burdens on Production
therefrom. If the owner of any substantial interest in a tract within the Unit Area has then failed or refused to join in the
Unit Agreement, the Party or Parties owning Committed Working Interests in such tract shall have the right to with-
draw such tract from the Unit Area in accordance with the Unit Agreement; provided, however, that such right shall not
be exercised until after at least ten (10) days prior written notice to all other Parties within the Unit Area and such right
ghall not be exercised if within said period of ten days the non-withdrawal of such tract receives the Direction of the
Parties who at the time of the giving of such notice have executed this agreement.

22.2 The Effect of Non-Withdrawal at Directlon of Parties. If the non-withdrawal of a tract receives the Direction
of the Parties as above provided and if such trac¢t is included within a participating area, the following provisions shall
apply:

A. Any and all payments and liabilities to the owners of uncommitted interests in such tract that are in excess
of the payments that would accrue to such owners had they executed the Unit Agreement shall be borne and shared
on an Acreage Basis by the Parties within the participating area in which the tract is located.

B. If the payments that would accrue to the owners of uncommitted interests in such tract if they had joined
in the Unit Agreement are in excess of the payments actually accruing to them such excess sghall be shared by all
Parties within the participating area on an Acreage Basis.

22.3 Voluntary Non-Withdrawal. If the Party or Parties owning Committed Working Interests in a tract volun-
tarily fails to exercise the right to withdraw such tract in accordance with the Unit Agreement, all payments and lia-
bilities accruing to the owners of uncommitted interests in such tract shall be paid and borne by such Party or Parties.

ARTICLE 23
COMPENSATORY ROYALTIES

23.1 Notice. Whenever demand is made in accordance with the Unit Agreement for the payment of compensatory
royalties, Unit Operator shall give written notice thereof to each Party affected by the demand, as hereinafter pro-
vided.

23.2 Demand for Failure to Drill a Development Well. If the demand for compensatory royalty results from the
failure to Drill a Development Well and such well is not drilled, then Unit Operator shall pay such compensatory
royalty. Such payment shall be charged as Costs incurred in operations within such participating area.

23.3 Demand for Failure to Drill a Well Other than a Development Well. If the demand for compensatory royalty
results from the failure to Drill a well other than a Development Well and an election to Drill in order to avold pay-
ment of Compensatory Royalties is not made by any Party owning a Committed Working Interest in the tract upon
which such a well may be Drilled, then Unit Operator shall pay such compensatory royalty. Such payment shall be
chargeable to and borne by the Parties who would be obligated to bear the Costs of such well if the well were Drilled
as a Required Well in accordance with Section 10.4B.

ARTICLE 24
SEPARATE MEASUREMENT AND SALVAGE

24.1 Separate Measurement. If a well completed as a producer of Unitized Substances is in or included in a partici-
pating area bhut is not owned on an Acreage Basis by all the Parties within such participating area and if, within thirty
(30) days after request by any interested Party, a method of measuring the Production from such well without necessi-
tating additional facilities does not receive the Approval of the Parties, then Unit Operator shall install such additional
tankage, flow lines or other facilities for separate measurement of the Unitized Substances produced from such well as
Unit Operator may deem suitable. The Costs of such facilities for separate measurement shall be charged to and borne
by the Drilling Party for such well and treated as Costs Incurred in operating such well notwithstanding any other pro-
visions of this agreement.

24.2 Salvaged Materials. If any materials and equipment are salvaged from a well completed as a producer after
being Drilled, Deepened or Plugged Back otherwise than for the account of all the Parties entitled to participate therein
before reversion to the Non-Drilling Parties of their relinquished interests in the well, the proceeds derived from sale
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thereof, or, if not sold, the Salvage Value thereof, shall be treated in the same manner as proceeds of Production from
such well for the purpose of determining reversion to Non-Drilling Parties of their relinquished interests in such well

ARTICLE 25
SECONDARY RECOVERY AND PRESSURE MAINTENANCE

25.1 Consent Required. Unit Operator shall not undertake any program of secondary recovery or pressure main-
tenance involving injection of gas, water or other substance by any method, whether now known or hereafter devised,

wlthottﬁ l1;;'%;»!)txa.lulng the consent of not less than Parties in the aggregate owning not less than................. -

per cent (......... 90 .......... %) of the Committed Working Interests on an Acreage Basis in the
participating area affected by any such program. After the Parties have voted to undertake a program of secondary
recovery or pressure maintenance in accordance with this section, the conduct of such a program shall be subject to
supervision by the Parties by vote as set forth in Article 14.

25.2 Above Ground Facllities. This agreement shall not be deemed to require any Party to participate in the con-
struction or operation of any gasoline plant, sulphur recovery plant, dewaxing plant or other above ground facilities to
process or otherwise treat Production, other than such facilities as may be required for treating Production in ordinary
lease operations and such facilities as may be required in the conduct of operations authorized under Section 25.1,

ARTICLE 28
TRANSFERS OF INTEREST

26.1 Restriction on Zone Transfers. No Party shall assign, mortgage or transfer its Committed Working Interest in
any tract committed to this agreement as to less than all formations underlying said tract without first receiving the
Approval of the Parties within the Unit Area, provided, however, that such restriction shall not apply to a transfer by
any Party of any part of its Committed Working Interest in any tract or tracts after the Drilling of the Initial Test Well
or Wells and prior to the discovery of Unitized Substances in paying quantities under a farmout arrangement in consid-
eration of the Drilling of a well within the Unit Area, free of expense to the other Parties, and upon the further condition
that if such well results in the Production of Unitized Substances in paying quantities, such well and the Production there-
from will be shared by the Parties within the participating area established for such well in the same manner as if the
well had been Drilled for the account of all Parties within such participating area.

26.2 Sale by Unit Operator. If Unit Operator sells all its Committed Working Interests, it shall resign and a new Unit
Operator shall be selected as provided in the Unit Agreement.

26.3 Assumption of Obligations. No transfer of any Committed Working Interests shall be effective unless the same
is made expressly subject to the Unit Agreement and this agreement and the transferee agrees in writing to assume and
perform all obligations of the transferor under the Unit Agreement and this agreement insofar as relates to the interest
assigned, except that such assumption of obligations shall not be required in case of a transfer by mortgage or deed of
trust as security for indebtedness.

28.4 Effective Date. A transfer of Committed Working Interests shall not be effective as between the Parties until
the first day of the month next following the delivery to Unit Operator of the original or a certified copy of the instru-
ment of transfer conforming to the requirements of Section 26.3. In no event shall a transfer of Committed Working
Interests relieve the transferring Party of any obligations accrued hereunder prior to said effective date, for which pur-
pose any obligation assumed by the transferor to participate in the Drilling, Deepening or Plugging Back of a well prior
to such effective date shall be deemed an accrued obligation.

ARTICLE 27
RELEASE FROM OBLIGATIONS AND SURRENDER

27.1 Surrender or Release Within Participating Area. A Committed Working Interest covering land within a par-
ticipating area shall not be surrendered except with the consent of all Parties within such participating area. However,
a Party who owns a Committed Working Interest in land within a participating area and who is not at the time com-
mitted to participate in the Drilling, Deepening or Plugging Back of a well within such participating area may be relieved
of further obligations with respect to such participating area as then constituted by executing and delivering to Unit
Operator an assignment conveying to all other Parties within such participating area all Committed Working Interests
owned by such Party in lands within the participating area, together with the entire interest of such Party in any and
all wells, materials, equipment and other property within or pertaining to such participating area.

27.2 Procedure on Surrender Outside Participating Area. Whenever a Party desires to surrender its Committed
Working Interest in any tract which is not within any participating area, such Party shall give to all other Parties
written notice thereof describing such Committed Working Interest. The Parties receiving such notice, or any of them,
shall have the right at their option to take from the Party desiring to surrender an assignment of such Committed Work-
ing Interest by giving to the Party desiring to surrender written notice of election so to do within thirty (30) days after
receipt of the notice of the desire to surrender. If such election is made as above provided, the Party or Parties taking
the assignment (which shall be taken by them in proportion to the acreage of their Committed Working Interests among
themselves in the Unit Area) shall pay to the assigning Party its share of the Salvage Value of any wells owned by the
Parties and then located on the land covered by such Committed Working Interest, which payment shall be made on
receipt of the assignment. If no Party elects to take such assignment within such thirty (30) day period, then the Party
or Parties owning such Committed Working Interest may surrender the same if surrender thereof can be made in accord-
ance with the Unit Agreement.

27.3 Accrued Obligations, A Party making an assignment or surrender in accordance with Section 27.1 or 27.2 shail
not be relieved of its liability for any obligation accrued hereunder at the time the assignment or surrender is made,
or of obligation to bear its share of the Costs incurred in any Drilling, Deepening or Plugging Back operation in which
such Party has elected to participate prior to the making of such assignment or surrender, except to the extent that
the Party or Parties receiving such assignment shall assume, with the Approval of the Parties, any and all obligations
of the assigning Party hereunder and under the Unit Agreement.

ARTICLE 28
SEVERAL, NOT JOINT LIABILITY

28.1 Liability. The liability of the Parties hereunder shall be several and not joint or collective. Each Party shall be
responsible only for its obligations as herein set out.

28.2 No Partnership Created. It is not the intention of the Parties to create, nor shall this agreement or the Unit
Agreement be construed as creating a mining or other partnership or association between the Parties, or to render them
liable as partners or associates.

28.3 Flection. Each of the Parties hereby elects to be excluded from the application of Subchapter K of Chapter 1 of
Subtitle A of the Internal Revenue Code of 1954 or such portion or portions thereof as may be permitted or authorized
by the Secretary of the Treasury of the United States or his declegate ingofar as such Subchapter or any portion or por-
tions thereof may be applicable to the Parties. If any present or future income tax laws of the state or states in which
the Unit Area is located, or any future income tax law of the United States, contain, or shall hereafter contain, provisions
similar to those contained in the Subchapter of the Internal Revenue Code of 1954 above referred to under which a simi-
lar election is permitted, each of the Parties hereby elects to be excluded from the application of such laws. Accordingly,
each Party hereby authorizes and directs Unit Operator to execute such an election or elections on its behalf and file the
same with the proper administrative office or agency. If requested by Unit Operator, each Party agrees to execute and
join in such instruments as are necessary to make such elections effective.

ARTICLE 29
NOTICES
29.1 Giving and Recelpt. Except as otherwise specified herein, any notice, consent or statement herein provided
or permitted to be given by Unit Operator or a Party to the Parties shall be given in writing by United States mail or
by telegraph, properly addressed to each Party to whom given, with postage or charges prepaid, or by delivery thereof
in person to the Party to whom given; however, if delivered to a corporate Party, it shall not be deemed given unless
delivered personally to an executive officer of such Party or to its representative designated pursuant to Section 14.5
dealing with Representatives. A notice given under any provision hereof shall be deemed given only when received by
the Party to whom such notice is directed, except that any notice given by United States registered mail or by telegraph,
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properly addressed to the Party to whom given with all postage and charges prepaid, shall be deemed given to and
received by the Party to whom directed forty-eight (48) hours after such notice is deposited in the United States mails
or twenty-four (24) hours after such notice is filed with an operating telegraph company for immediate transmission
by telegraph, and also except that a notice to Unit Operator shall not be deemed given until actually received by it.

29.2 Proper Addresses. Each Party’'s proper address shall be deemed to be the address set forth under or opposite its
gsignature hereto unless and until such Party specifies another post office address within the continental limits of the
United States by not less than ten (10) days prior written notice to all other Parties.

ARTICLE 30
EXECUTED IN COUNTERPARTS AND RATIFICATION

30.1 Counterparts, This agreement may be executed in counterparts and all such counterparts taken together shall
be deemed to constitute one and the same instrument.

30.2 Ratification. This agreement may be executed by the execution and delivery of a good and sufficient instrument
of ratification, adopting and entering into this agreement. Such ratification shall have the same effect as if the Party
executing it had executed this agreement or a counterpart hereof.

ARTICLE 31
SUCCESSORS AND ASSIGNS

31.1 Covenants. This agreement shall be binding on and inure to the benefit of all Parties signing the same, their
heirs, devisees, personal representatives, successors and assigns and their successors in interest, whether or not it is
signed by all the Parties listed below. The terms hereof shall constitute a covenant running with the lands and the
Committed Working Interests of the Parties.

ARTICLE 32
HEADINGS FOR CONVENIENCE

32.1 Headings. The table of contents and the headings used in this agreement are inserted for convenience only and
shall be disregarded in construing this agreement.

ARTICLE 83
RIGHT OF APPEAL
33.1 Not Waived. Nothing contained in this agreement shall be deemed to constitute the waiver by any Party ot
any right it would otherwise have to contest the validity of any law or any order or regulation of governmental authority

(whether federal, state or local) relating to or affecting the conduct of operations within the Unit Area or to appeal
from any such order.

ARTICLE 34
SUBSEQUENT JOINDER
34.1 Prior to the Commencement of Operations. Prior to the commencement of operations under the Unit Agree-

ment, all owners of Working Interests in the Unit Area who have joined in the Unit Agreement shall be privileged to
execute or ratify this agreement.

34.2 After Commencement of Operations. After commencement of operations under the Unit Agreement, any Work-
ing Interest in land within the Unit Area which is not then committed hereto may be committed to this agreement and
to the Unit Agreement upon such reasonable terms and conditions as may receive the Approval of the Parties.

ARTICLE 85
CARRIED INTERESTS
35.1 Treatment of. If any working interest shown on Exhibit B of the Unit Agreement and committed thercto is a

carried working interest, such interest shall, if the carrying party executes this agreement be deemed to be, for the
purpose of this agreement, a Committed Working Interest owned by the carrying party.

ARTICLE 36
EFFECTIVE DATE AND TERM

36.1 Effective Date. This agreement shall become effective on the effective date of the Unit Agreement except that
the provisions of Section 22.1 dealing with Limitation on Right of Withdrawal shall he operative prior to such effective
date.

36.2 Term. The term of this agreement shall be the same as the term of the Unit Agreement and shall terminate
concurrently therewith.

36.3 Effect of Termination. Termination of this agreement shall not relieve any Party of its obligations then accrued
hereunder. Notwithstanding termination of this agreement the provisions hereof relating to the charging and payment of
Costs and the disposition of materials and equipment shall continue in force until all materials and equipment owned by
the Parties have been disposed of and until final accounting between Unit Operator and the Parties. Termination ot
this agreement shall automatically terminate all rights and interests acquired by virtue of this agreement in lands
within the Unit Area except such transfers of Committed Working Interests as have been evidenced by formal written
instruments of transfer.

36.4 Fffect of Signature, When this agreement is executed by two Parties, execution by each shall be deemed con-
sideration for execution by the other and each Party theretofore or thereafter executing this agreement shall thereupon
become and remain bound hereby until the termination of this agreement. However, if the Unit Agreement does not
become effective within twelve (12) months from and after the date of this agreement, then at the expiration of said
period, this agreement shall terminate.
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ARTICLE 87
OTHER PROVISIONS

Other provisions, if any, are:

37.1 The terms and provisions of Section 26,1 of Article 26 hereof

shall not apply to any assigmments or transfers made pursuant
to contractual commitments existing prior to the effective
date hereof,
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IN WITNESS WHERECOF, this agreement has been executed by the under-
signed parties, as of the day and year first above written.

Date of Execution: SHELL OIL COMPANY

Address:

1008 West Sixth Street

Los Angeles 5L, California

As Unit Operator and Working Interest Owner

Date of Execution: CONTINENTAL OIL COMPANY
By
Address:
P. 0, Box 1121 Attest:

Durango, Colorado

Date of Execution: THE BRITISH-AMERICAN OIL PRODUCING
COMPANY
Address:
By
Denver Club Building
Denver, Colorado Attest:
Date of Execution: DEIHI-TAYLOR OIL CORPORATION
Address: By

Fidelity Union Tower

Dallas, Texas Attest:
Date of Execution: TRANSMOUNTAIN PRODUCTION COMPANY
Address: By,

800 Jacinto Building

Houston, Texas Attest:
Date of Execution: ELIZABETH ANN ELLIOTT
Address:

P. 0, Box 703 FRANK O. ELLIOTT, HER HUSBAND

Roswell, New Mexico
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4 W TINESS WHEREGK, this agreement has been executed by the under-
giz’ partlies, as of the day and year first above written.

Det- c¢i Lxeccution: SHELL OIL COMPANY

West Sixth Sireet By
Manager, Land Department

”

Los Angeles 5S4, California

As Unit Operator and Working Interest Owner

Dete of Txecution: CONTINENTAL OIL COMPANY

oy 7 far 4 '
s o 198 Ry /'//)/, E o ot
Attorney in Fact

Address:

. 0, Box 1121 AFTEST ¢

)
COUNTY OF DENVER )

On this = / day of =i, /0, 5 1961,
before me, the undersigned Notary Public, personally appeared
M. E. THRASH, personally known to me to be snd who, being by
me duly sworn, did say that he 1is the person who is described
in the within end foregoing instrument as Attorney in Fact of
CONTINENTAL OIL COMPANY, s Delawsre corporstion, and who, as
such Attorney in Fact, subscribed, signed snd executed said
instrument end he duly acknowledged to me thet as such Attorney
in Fact he subscribed, signed and executed sald instrument as
his free and voluntery act and deed on behalf of and as the
free and voluntary act and deed of sald CONTINENTAL OIL COMPANY,
as principal, and for the purposes therein contained and by
authority of a resolution of 1ts Board of Directors.

My commission expires 4

Witness my hand and officiel seal.

N
- Y

Colo A 2SS f /:

S e
Notary Public (Signature)

Notary's Neme (Typed or Printed)

Denver, Colorado
Notary's Residence (Typed or
Printed)




H wITHESS WHEREGr

s tuis agreement !
as of the (153.'\; A1

has been exe ed by the under-
-3 year first above wmttm
Sete o0 DEoeoutoon! SHELL GIL COMPANY
& Jest Sixth Street By
Manager, Landi Department
o irzeies Sb, California
As Unit Operator and Working Inter=st Owner
Dete o Twecution; CONTINENTAD GIL COMPANY
e+ em By
Adiszes
,. iv- 0. Box iizl ATTEST:
Date of Exscution:
Address

Dtpeantor 22 /241

THE BRITISH-AMERICAN OIL PRODUCING
COMPANY

ATTORNE-IN-FACT
fepver Club Building- P, O. pPAY 320 ATTEST s
DALLAS, 773
m
Date ~f Tuszcution: DELHI-TAYLOR COIL CORPORATION
By,
Address”
delity Union Tower ATTEST ¢
Zallaz, Texas
Date ¢ Eracution: TRANSMCUNTAIN PRODUCTION COMPANY
, —_— By
Address.
“Ci Teeinto Building ATTEST:
dovsson, Tavas
’ ) ELIZA H ANN ELLIOTT
NDete o7 Trocution:
Addrers FRANK C, ELLIOTT, HER HUSBAND
LT 9. Box 703
JEES ) Hev Mexico
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Lh WATHESS WHEREGK, this agreement has been executed by the under-

soame wotios, as of the day ad year first sbove written.

Dets 7 Dyecun ome SHELL OIL COMPANTY
77 esi Sixth Street By

Manager, .ana Department
. .5 frgeies S4, California

As Unit Operator and Working Integest Owner

CONTINENTAL OIL COMPANY

. 0. Box 1121

THE BRITISH-AMERICAN OIL PRODUCING

Denver Club Building

Denvar, Colorado

Date of "iecuiions

W 22-G

Address:

Fidelity Union Tower

imlias, Texas

.o o, Box 703

LaFee i, New Mexico

COMPANY

By

W

ATTEST :

TRANSMOUNTAIN FRCDUCTION COMPANY

ELIZABETE ANN ELLIOTT

FRANK ¢, ELLIOTT, HER HUSBAND




L9 WITKRESS3 WHEREGK,

iiis agreement has been executed by the
st portizz, as of the day snd year first sbove written.

Street

H

.5 reelies 54, California

As Unit Operator and Working Interest

Date coi Zxecution:
Adcresz:
_ ¥. 0. Box 1121

Dursngo, Colorado

Date of Exscution:

Address -

Denver Club Building

Denver, Colorado

Date of Execution:

Address:

Pidelity Union Tower

Dalias, Texas

Date ¢f Txecution:

G Jecinto Building

Houswon, Texas

P -

Date o*

PR SAvE Ry ) + 98

November 15, 1961

Adgy s

Z. 0. Box 703

=osweil, New Mexico

-13-

under-

SHELL GII COMPANY

By

Manager, Land Department

Lwaexr

CONTINENTAL CIL COMPANY

ATTEST.

THE BRITISH-AMERICAN OIL PRODUCING

COMPANY

By

ATTEST :

DELHI-TAYLCR OII, CCRPORATION

By

ATTEST:

TRANSMOUNTAIN PRODUCTION COMPANY




Late oo - e

T —~

Hazel J. Cuccia

[

P

"\ /Lﬂj/éx( - (S o e

George Cuceia, her hushang”
o
¢ ) Céff
7 /( ~F? 24 I O T

Address:

4949 Northk Van Ness Blvd.
Fresno 4, Celifornia

Date of Execution:

Lestsr C, votenkiss

Alpha L. Hotechkise, kis wife

Address.

37 Pierpont Avenue
Salt Lske (ity, Uteh

Date of Execution:

E. J. Bradshaw

F. J. Bradshaw, usr husband

Address:

4317 Ventage Avenue
North Hollywood, Celifornia

Date of Execution:

Address:

P. 0. Zox eizh
Santa Fe, New Mexico

Date of Execution:

Address:

810 Midiand Savings Building
Denver 2, {olorado

Date of Execution:

Address:

Anthony P. Hebner

Anne Herta Hebner, his wife

Hoover H. Wright

Betty Rutn Wright, his wife

I. H. Cunningham

Berval C. Tumningham, his wife

Paul F. Catterson

Mary E, Catterson, his wife

14



Qats of e o inag

Addresz:

330 West I Street
ortario, Califcerpia

Date oo _ixccution:

/,/“//£§~' & o

Address:

P. 0. Box #% &//

Santa Fe, New Mexico

Date of Execution:

Address:

4949 North Van Ness Blvd.
Fresno 4, California

Date of Execution:

Address:

337 Pierpont Avenue
Salt Lake City, Utsh

Date of Execution:

Address:

4317 Vantage Avenue
North Hollywood, California

Date of Execution:

Address:

P. 0. Box 212k
Senta Fe, New Mexico

Date of Execution:

Address:

810 Midland Savings Building
Denver 2, Colorado

Date of Execution:

Address:

Box 58

Evergreen, Colorado

Hazel J. Cuccia

George Cuccia

~ :
George E. Conle

Lester C. Hotchkiss

Alpha L. Hotchkiss, his wife

B. J. Bradshaw

F, J. Bradshaw, her husband

Anthony P. Hebner

Anne Herta Hebner, his wife

Hoover H. Wright

Betty Ruth Wright, his wife

I. H., Cunningham

Berval C. Cunningham, his wife

Paul F. Catterson

Mary E, Catterson, his wife
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Addres:
330 West I Street
Ontaric, Califcrnia

Hazel J. Cuccis

George Cuccia, her husband

Address:

P. O, Box 416
Santa Fe, New Mexico

Date of Execution:

Address:

4949 North Van Ness Blvd.
Fresno 4, California

Date of Execution:

George E. Conley

lester C. Hotchkigs

Alpha L. Hotchkiss, his wife

Address:

337 Pierpont Avenue
Salt Lske City, Utsh

Date of Execution:

B. J. Bradshaw

¥. J. Bradshaw, her husband

Address:

4317 Vantage Avenue

North Hollywood, Celifornia

Date of Execution:

Anthony P. Hebner

Anne Herta Hebner, his wife

Address:

P. 0. Box 2124
Santa Fe, New Mexico

Date of Execution:

Hoover H. Wright

Betty Ruth Wright, his wife

Address:

810 Midland Savings Building

Denver "2, Colorado

Date of Execution:

Address:
Box 5

oo

Evergreen, Colorado

I. H, Cunningham

Berval C. Cunningham, his wife
Z%

Paul F. Catterson
i 7 Zﬂ/:/’; L — A Ll 23l —
’ i

Mary E. Catterson, his wife
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Date oi e 1000
Address®
D, O, Tox 416

Janta Fe, New Mexico

Date =f Executinc:

Address;

4949 Nor:ih ven Hess Blvd.
Freenc 4, Caliornia

Date of Executions

o7

Hazel J. Cuccia

George Cuccia, her husband

George E. Conley

Leéster C. Hotchkiss

. . . . - —— N }
At A T Koy b A ALy

Address:

337 Pierpont Avenue
Sait Lake City, Utah

Date of Execution:

Address:

4317 Vantage Avenue
Nortn Hollywood, California

Date of Execution:

Address:

P. 0. Box 2i24
Santa Fe, Lew Mexico

Date of Execution:

8i0 Midiand Savings Building
n

a7
AL
2, Unlorado

Date of Exezcutinn:

Address:

Box 5%

Evargreen, Colorado

A —— A e

Alpha L. Hotchkiss, his wife

B. J. Bradshaw

F, J. Bradshaw, her husband

Anthony P. Hebner

Anne Herta Hebner, his wife

Hoover H. Wright

Betty Ruth Wright, his wife

I. H. Cunningham

Berval C. Cunningham, his wife

Paul F. Catterson

Mary E. Catterson, his wife
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Address:

P. 0. Box 416
Santa Fe, New Mexico

Date of Executinon:?

Address:

4gh9 Horth Ven Hess Blvd.
Fresno 4, California

337 Pierport Awerue
Salt Lake {ity, Uteh

Date of Ex=zcuticn:

Address:

4317 Vantags avenuve
North Hollywooi, Celifornia

Date of Execution:

Address:

P. O, Box =zti2h
Santa Fe, hew Mexico

Address:

510 Midland Savings Building

Denver 2, {2lorado

Dete of Execucione

Aéddress:

Box 58

Evrergreen, (nlorade

Hazel J. Cuccia

George Cuccia, her husbanc

George E. Conley

Lester C. Hotchkiss

Alpha L. Hotchkiss, his wife

B. J. Bradshaw

/2 ;%744/%&/

F. J. Bradshaw, her husband

- ) s .
/r /J\ ;’ 3 L ;L—LI“L/(? W'/

Anthony P. Hebner

Anne Herta Hebner, his wife

Hoover H. Wright

Betty Ruth Wright, his wife

I. HE. Cunningham

Berval C. Cunningham, his wife

Paul F. Catterson

Mary E,

=14

Catterson, his wife



Hazel J. Cuccia

Address ¢

230 West

Ontario,

Date of cxeoubiszn:

George Cuccia, her husband

Addrezs:

Y. . Box 16
Csnta F

Date of Exem ficn:

George E. Conley

4949 North San Hess Blvd.
gnc #, california

'—J
P

Dete of Executions

Lester C. Hotchkiss

Alpha L. Hotchkiss, his wife

Address:
337 Pierpont Avanue
Seil Lake (ity, Utaeh

Date of Execution:

D2 - 196]

B. J. Bradshaw

F, J. Bradshaw, her husband

Address:

4317 Yantage Avenue
North Hollywood, California

Date of Zxecution:

Address:
P, 0. Box azah
Sante Fe, hew Mexico

Date of Execiution:

Address:

Bvergreen, (claorado

Anth;ﬁy P. Hebner
(A7 204 / /%u%
Anne Herta Hebnéé,

[}z 2 (4 / 6@%\)(/

Hoover H. Wright

hlsnw1fe.,’

'(3 ?7L£/L,/'

Betty Ruth Wright, his wife

I. H. Cunningham

Berval C. Cunningham, his wife

Paul F. Catterson

Mary E. Cattersor, his wife

=1k



Hazel J. Cuccis

George Cuccia, her husghand

George E. Conley

Address:

- e
P. G, 3cx ald

Santa Fe, New Mexico

Date of Executicn: lester O, wotoehkiss

Address:
Alpha L. Hotchkkiss, his wife
4949 Nerth Ven Ness Blvd.
Fresno i, California

Date of Execution: B, J. Bradshaw

Address:
F. J. Bradshaw, her husband
337 Pierpont Avenue
Salt Leke City, Uteh

Date of Execution: Anthony P. Hebner

Address:
Anne Herta Hebner, his wife
4317 Vantage Avenue
North Hollywood, California

Dete of Executiciu: Hoover H. Wright

Address:
Betty Ruth Wright, hig/wife
P. 0. Box 2124 g -

Fe, New Mexico

Date of Execution: I. H. Cunningham

Address:
Berval C. Cunningham, his wife
810 M:dland Savings Building
Denver 2, (oloredo

Date of Erscution: Paul F. Catterson
Address: o
Mary E. Catterson, his wife
Box SA

Brergreen, (clorado




P, 5. 3ox 16
Santa Fe, New Mexico

Date of Executaicon:

Address:

Lgk9 Worin Ven Ness Blvd.
Fresno &, California

Date of Exe~uti

37 ont Avenue
alt Lake City, Utah

Address:

4317 Variage Avenue
Korth Hoiiywood, Celifornia

Date of Executiorn:

Addrecss:

P. O, 3ox 2ich
Santa e, Lew Mexico

Date of Execution: //4./¢,,¢,,

Address:

810 Midisnd Savings Building
510

Denver . (nlorado

™

Date of Bxecution:

Adaresz :

Box

Ewre

Cxlorsdo

George Cuzcia,; ner husband

oy
d
9

0]
m
el
N

Alyhe L. Hotchkiss, his wife

txi

¥, J. Bradshaw, ner tusband

Anthony P. Hebner

Anns Herts Hebner, his wife

Hoover ¥. Wright

Betty Rutn Wright, his wifs

oS
i

“unningham

i?’1537f72219471114A&t?ﬂﬁ:me
Berval C. Tunningham, his wife
i/z.f 2 2

Paul F. Tattsrson

“lle



AP G

EXHIBIT 1

ATTACHED TO AND MADE A PART OF THE UNIT OPERATING
AGREEMENT FOR THE CABEZ0ON UNIT AREFA, SANDOVAL COUNTY,
NEW MEXICO, DATED THE 1ST DAY OF SEPTEMBER, 1961,

Unit Area: The area specified on the plat attached to the related Unit Agreement

and marked Exhibit "A" is hereby designated and recognized as constituting the
Unit Area,

Exhibit "A" shows in addition to the boundary of the Unit Area, the identity of
tracts and leases in said arca to the extent know to the Unit Operator,



EXHIBIT *“2~ ' PASO-T-1955-2
Attached to and made a part of ..__Unit Operating Agreement

Cabezon Unit Area, Sandoval County, New Mexico,
dated September 1, 1961

ACCOUNTING PROCEDURE

(UNIT AND JOINT LEASE QPERATIONS)

L GENERAL PROVISIONS

Definitions

“Joint property” as herein used shall be construed to mean the subject area covered by the agreement to which this “Accounting Procedure” is at-
tached.

“Operator™ ss herein used shall be construed to mesn the party designated to conduct the development and operation of the subject area for the
joint sccount of the parties hereto.

“Non-Operstor” as herein used shall be construed 10 mesn any one or more of the non-opcrating partics.

Statements and Billings

Operator shall bill Non-Operator on or before the last day of each month for its proportionate share of costs and expenditures duriue the preced-
ing month. Such bills will be accompanied by statements, reflecting the total costs and charges as sct foeth under Subparagraph. -below:
A. Statement in detail of all charges and credits to the joint sccount.
B. Statement of sll charges and credits to the joint account, summarized by sppropriate classifications indicative of cthe nature thereof.
C. Statements s follows:

(1) Detailed statement of material ordinarily considered controllable by operators of oil and gas properties;

(2) Statement of ordinary charges and credits to the joint sccount summarized by appropriate clasifications indicative of the nature thereof;

and
(3) Detailed statement of any other charges and credits.

Payments by Non-Operator

Each party shall pay its proportion of all such bills within fifteen (15) days after receipt thereof. 1f payment is not made within such time, the
wnpaid balance shall bear interest at the rate of six per cent (6%) per annum until paid.

Adjustments

Payment of any such bills shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exception
noted in Paragraph 5 of this section 1, all statements rendered to Non-Operator by Operator during any calendar year shall conclusively be presumed
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month
period Non-Operator takes written exception thereto and makes claim on Operator for adjustmeat. Failure on the part of Non-Operator to make
clsim on Operator for adjustment within such period shall establish the correctness thereof and preclude the filing of exceptions thereto or making
of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property as
provided foe in Section VI, Inventories, hereof.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts and records
‘relating to the accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said
audit wichin said twenty-four (24) month period. Where there are two or more Non-Operators, the Non-Operators shall make every reuombh

effort to duct joint or simul dics in a which will result in a2 minimum of inconvenience to the Operator.

II. DEVELOPMENT AND OPERATING CHARGES
Subject to limitations bereinafter prescribed, Operator shall charge the joint account with the following items:
Rentals and Royalties '

Delay or ocher rentals, when such rentals are paid by Operator for the joint account; royalties, when not paid directly to royalty owners by the
purchaser of the oil, gas, casinghead gas, or other products.

Labor

A. Salaries and wages of Operator’s employees directly engaged on the joint property in the development, maintenance, and operation thercof,
including salaries or wages paid to geologists and other employces who are temporarily assigned to and directly employed on s drilling well.

B. Operator’s cost of holiday, vacation, sickness and disability benefits, and other customary allowances applicable to the salaries and wages charge-
able under Subparagraph 2 A and Paragraph 11 of this Section 1. Costs under this Subparagraph 2 B may be charged on » “when and as
paid bssis” or by “percentage assessment” on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of cthis
Section II. If percentage sssessment is used, the rate shall be based on the Operator’s cost experience.

C. Costs of expenditures or contributions made pursuant to assessments imposed by governmental authority which are applicable to Operator’s labor
cost of salaries and wages as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section IL

Employee Benefits

Operator's current cost of established plans for employees’ group life insurance, hospitalization, pension, retirement, stock purchase, thrife, bOI;ul.
and other benefit plans of a like nsture, applicable to Operstor’s labor cost, provided that the total of such charges shall not exceed ten per cent
(10%) of Operator’s labor costs as provided in Subparagraphs A and B of Paragraph 2 of this Section Il and in Paragraph 11 of this Section 1L

Material
Material, equip , snd supplies purchased or furnished by Operator for use of the joint property. So far as it is reasonably practical and con-

_ sistent with effu:mnt _and economical operatien, only such material shall be purchased for or transferred to the joint property as may be required for

immediate use; and the sccumulation of surplus noch shall be avoided.

§. Transportation

Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property

subject to the following limitations:

A. If material is moved to the joint property from vendor’s or from the Operator’s warehouse or other properties, no charge shall be made to the
joint account for a distance greater chan the distance from the nearest reliable supply store o railway receiving point where such material is
available, except by special agreement with Noa-Operator.
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B. If surplus material is moved to Operator’s warchouse or other storage point, no charge shall be made to the joint sccount for a distance grester
than the distance from the nearest reliable supply store or railway receiving point, excepc by special agreement with Non-Operator. No charge

shall be made to the joint account for moving material to other properties belonging to Operator, pt by special ag t with Non-Operator.
6. Service
TLNNEETNL AL Outside Services:

w~. The cost of contract services and utilities procured from outside sources.
B. Use of Operacor’s Equipment and Facilities:

Use of and service by Operator’s exclusively owned equipment and facilities as provided in Paragraph § of Section III entitled “Operator’s Ex.
clusively Owned Facilicies.”

7. Damages and Losses to Joint Property and Equipment

All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, sccident, or any other cause not con-
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages oc losses im-
curred as soon as practicable after report of the same has been received by Operator.

8. Litigation Expense

All costs and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorneys’

fees and expenses as hercinafter provided, together with all judgments obtained against the parties or any of them on sccount of the joint operations

under this agreement, and actual ezpenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any
action or claim prosecuted or urged against the joint account or the subject matter of this agreement.

A. 1 a2 majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by che legal
siaff of one or more of the parties hereto; and 3 charge commensurate with cost of providing and furnishing such services rendered may be
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for the respective
partics hereto.

B. Fees and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder.

9. Taxes

All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this ag

)

tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto.

'10. Insurance and Claims

the prod

A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with all expenditures incurred and paid ia

settlement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier.

- B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam-
i ages, judgments, and any other expenses, including legal services, shall be charged 1o the joint account.

11. District and Camp Expense (Field Supervision and Camp Expense)

A pro rata portion of the salaries and expenses of Operator’s production superintendent and other employees serving the joint property and other
propertics of the Operator in the same operating area, whose time is not allocated directly to the properties, and s pro rata portion of the cost of
' maintaining and operating a production office known as Operator's........ Division Qffice .
office located at or near ... ... Earmingtnn,..Nequexico (or a parable office if location changed), sad
necessary suboffices (if any), maintained, for the convenience of the above-described office, and all Y ps, including housing facilities for
employees if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. The expense
of, less any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in licu of depreciation on the investment. Such
charges shall be apportioned to all properties served on some equitable basis consistent with Operator’s accounting practice.

Costs to be apportioned on a well basis, with one (1) drilling well being
equal to six (6) producing wells.

12. Administrative Overhead

Caesaew, Py ttn A

Operator shall have the right to assess against the joint property covered hereby the following management and administrative overhead charges,
... which shall be in licu of all expenses of all offices of the Operator not covered by Section. I, Paragraph 11, above, including salaries and expenses
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly
serving on the joint property will be charged as provided in Section II, Paragraph 2, above. Salaries and expenses of other technical employees as-
signed to such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses are agreed
upon between Operator and Non-Operator as a direct charge to the joint property.

WELL BASIS (Rate Per Well Per Month)

PRODUCING WELL RATE

DRILLING WELL (Use Completion Depth)
i RATE .
All Walls
Well Depth Each Well First Five Next Five Over Ton

e 0=.7,000" . $.250___ 50 40 ' 30
- 1,000-11,000" 350 ‘ 60 . 50 40
__over. 11,000' 450 75 60 50

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as che
: case may be, except that no charge shall be made during the suspension of drilling operstions for fifteen (15) or more consecutive days.
B., In connection with overhead charges, the status of wells shall be as follows:
(1) Injection wells for recovery operations, such as for repressure or water flood, shall be included in the overhead schedule the same & produc-
ing oil wells.
b o -W(Z) Water supply wells utilized for water flooding operations shall be included in the overhead schedule the same as producing oil wells.
(3) Producing gas wells shall be included in the overhead schedule the same as producing oil wells.




C.

D.

(4) Wells permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the
shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the
plugging operation. :

($) Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as drill-
ing wells.

($) Temporarily shut-down wells' (other than by governmental regulatory body) which are not produced or worked upon for a period of a full
calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included
in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a
unit allowable, all wells capable of producing will be counted in determining the overhead charge.

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule.

(8) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells are used in a sgcondary recovery brogram
on the joint property.

The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which

this accounting procedure is attached, irrespective of individual leases.

Tt is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the

construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water

disposal facilities, and similar installations. 1f at any time any or all of these become necessary to the operation, a separate agreement will be
reached rclative to an overhead charge and allocation of district expense.

E. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator if, in practice, they are

found to be insufficient or excessive.

13. Operator’s Fully Owned Warehouse Operating and Maintenance Expense
(Describe fully the agreed procedure to be followed by the Operator.)

None

14. Other Expenditures

- o —

An; expcnditufe, other than expenditures which are covered and dealt with by the foregoing provisions of this Section II, incurred by the Opera-

tor for the necessary and proper development, maintenance, and operation of the joint property.

III. BASIS OF CHARGES TO JOINT ACCOUNT

1. Purchases

Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received.
2. Material Furnished by Operator

Material required for operations shall be purchased for direct charge to joint account whenever practicable, exceps that Operator may furnish such
material from Operator’s stocks under the following conditions:
A. New Material (Condition “A")

B.

(1) New material transferred from Operator’s warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway
receiving point, where such material is available, at current replacement cost of the same kind of material. This will include material such
as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2”) and over, shall be priced on car-
load basis effective at date of transfer and f.o.b. railway receiving point necarest the joint account operation, regardless of quantity transferred.

(2) Other material shall be priced on basis of a reputable supply company’s preferential price list effective ac date of transfer and f.0.b. the store
or railway recciving point nearest the joint account operation where such material is available.

(3) Cash discount shall not be allowed.

Used Material (Condition “B” and “C”) »

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition “B" and
priced at seventy-five per cent (7?5%) of new price.

(2) Material which cannot be classified as Condition “B"” but which,

(a) After reconditioning will be further serviceable for original function as good secondhind material (Condition “B™), or
(b) Is serviceable for original function but substantially not suitable for reconditioning,
shall be classed as Condition "C” and priced at fifty per cent (509 ) of new price.
(3) Material which cannot be classified as Condition “B” or Condition "C” shall be priced at a value commensurate with its use.
(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price.

3. Premium Prices

Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this

Section Il because of national emergencics, strikes or other unusual causes over which the Operator has no control, the Operator may charge the

joint account for the required materials on the basis of the Operator’s direct cost and expense incurred in procuring such materials, in making it

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished 1o Non-Operator of the proposed charge prior

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the right,
by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may
agree, at the location, ncarest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material
and/or equipment suitable for use and acceptable to the dpcrator. Transportation costs on any such material furnished by Non-Operator, at any
point other than at the location, shall be borne by such Non-Operator. 1f, pursiant to the provisioni of this paragraph, any Non-Operator furnishes
material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator.

4. Warranty of Material Furnished by Operator
Operator does not warrant the material furnished beyond or back of the dealer’s or manufacturer’s guaranty; and in case of defective material, cred-
it shall not be passed until adjustment has been received by Operator from the manufacturers or their agents.

§. Operator's Exclusively Owned Facilities

The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator:

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the

joint account but not exceeding rates currently prevailing in the field where the joint property is located.
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7.

B. Automotive equipment st rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of

rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against

_ joint account operations and revised from time to time. Automotive razes shell include cort of oll, gas, repairs, (nsursnce, snd other opersting

expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint sccount operations. Truck
and tractor rates may include wages and expenses of driver.

C. A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator’s fully owned machinery or equip-

ment which shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided that such charges

shall not exceed those currently prevailing in the ficld where the joint property is located. Pulling units shall be charged at hourly rates com-

mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, acpreciation. and
taxes. Pulling unit rates may include wages and expeases of the operatar.

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas, water, core, and any
other analyses and tests; provided such charges shall not exceed those currently prevailing if performed by outside service laboratocies.

E. Whencver requested, Operator shall inform Non-Operator in advance of the rates it proposes to charge.

F. Rates shall be revised and adjusted from time to time when found to be cither excessive or insufficient.

IV. DISPOSAL OF LEASE EQUIPMENT AND MATERIAL

The Operator shall be under no obligation to purchase interest of Mon-Operator in surplus new or secondhand material. The disposition of major
items of surplus material, such as derricks, tanks, engines, pumping units, ahd tubular goods, shall be subject to mutual determination by the parties

hereto; provided Operator shall have the right to dispose of normal accumulations of junk and scrap material cither by transfer or sale from the
joint property.

Material Purchased by the Operator or Non-Operator .

Material purchased by cither the Operator or Non-Operator shall be credited by the Operator to the joint account for the month in which the
material is removed by the purchaser.

Division in Kind

Division of material in kind, if made between Operator and Non-Opcrator, shall be in proportion to their respective interests in such material. Each
party will thereupon be charged individually with the value of the material received or receivable by cach party, and corresponding credits will be
made by the Operator to the joint account. Such credits shall appear in the monthly statement of operations.

Sales to Qutsiders

Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator
from vendee. Any cliims by vendee for defective material or otherwise shall be charged back to the joint account if and when paid by Operator.

V. BASIS OF PRICING MATERIAL TRANSFERRED FROM JOINT ACCOUNT

Material purchased by either Operator or Non-Operator or divided in kind, unless otbcrwise agreed, shall be
valued on the following basis:

New Price Defined

New price as used in the following paragfaplu shall have the same meaning and application as thac used above in Section III, “Basis of Charges to
Joint Account.”

New Material

New material (Condition “A"), being new material procured for the joint account but never used thercon, at one hundred per cent (100%) of cur-
rent new price (plus sales tax if sny).

Good Used Material

Good used material (Condition "B™), being used material in sound and serviceable condition, suitable for reuse without reconditioning:

A. At seventy-five per cent (73%) of current new price if material was charged to joint account as new, or

‘B. At sixty-five per cent (65%) of current new price if material was originally charged to the joint property as secondhand at seventy-five per
cent (73%) of new price.

Other Used Material

Used material (Condition “C”"), at fifty per cent (50%) of current new price, being used material which:

A. After reconditioning will be further serviceable for original function as good secondhand material (Condition “B"), or
B. Is serviceable for originsl function but substantially not suitable for reconditioning.

Bad-Order Material

Material and equipment (Condition “D"), which is no longer usable for its original purpose without cxcessive repair cost but is further usable for

some other purpose, shall be priced on a basis comparable with that of items normally used for that purpose.

Junk

Junk (Condition “E”), being obsolete and scrap material, at prevailing prices.

Temporarfly Used Material

When the use of material is temporary and its service to the joint account does not justify the reduction in price as provided in Pua;nph 3 B,

sbove, such matesial shall be priced on a basis that will leave a net charge to the joint account consistent with the value of the service rendered.
VI INVENTORIES

Periodic Invertories, Notice and Representation

At reasonable intervils, inventories shall be taken by Operator of the joint account material, which shall include all such material 2s is ordinarily
considered controllable by operators of oil and gas properties.

‘Writien notice of intention to take inventory shall be given by Operator at least thirty (30) days before any inventory is to begin so that Noa-
Operator may be represented whea any inventory is taken.

Failure of Non-Operator 10 be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in thu
event furnish Non-Operator with a copy thereof.

Reconciliation and Adjustment of Inventories ,

Reconcilistion of inventory with charges to the ‘joint sccount shall be made by each party at interest, and a list of overages and shortages shall be
jointly determined by Operator and Non-Operator,

Iaventory sdjustments shall be made by Operator with the joint account for overages and shortages, but Operator shall be held sccountable to Non-
Operator only for shortages dus to lack of reasonable diligence.

‘Special Inventories

- Special inventories may be taken, st the expense of the purchaser, whenever there is any sale or change of interest in the joint property; and it shall

be the duty of the party selling to notify all other parties hereto as quickly as possible after the transfer of interest takes place. In such cases, both
the scller and the purchaser shall be represented -and shall be governed by the inventory so taken.
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EXHIBIT NO. 3

UNIT OPERATING AGREEMENT
CAREZ ARER
SANDOVAYL, COUNTY, NEW MEXICO

locations The location of the Initial Test Well shall be on some portion
of the Tollowing described tract of land, to wit:

T, 17 N., R, 3 W., N.M,P,M,

SECEIOD 56. nE;E m;ﬂ

provided, however, that in the event it becomes necessary, in the opinion
of the Unit Operator, to change said location, such change may be made with
the approval of the parties in accordance with Article 14,2 hereof,

Projected Degth: Said Initial Test Well shall be drilled with due diligence,
nag and workmanlike manner, in accordance with Section 9 of the Unit
Agreement,

Costs of Drilling Initial Test Well: Subject to the investment adjustment
provisions of cle 13 hereof, all costs of drilling the Initial Test

Well shall be borne by the Parties within the designated Title Examination
Area, hereinafter described, on an Acreage Basis, except as otherwise agreed
by Shell Oil Company and the other Committed Working Interest Owners. Any
cash contributions towards the cost of drilling the Initlal Test Well received
by Unit Operator shall be shared on an Acreage Basis by the Parties paying the
costs of the well,

Title Examination Area: The following described lands are designated as the
TTIe Fxamination Area for the said Initial Test Well:

N.M,P.M,

Section 2l sy/h sw/h
W/2
NE/L

Section 25: NW/L
Section 26:

Title shall be examined to all lands included in the Title Examination Area
and acceptance of Title to such lands by Shell 0il Company shall be sufficient
for drilling the Initial Test Well, provided however that no such approval

of title shall be binding upon the other Working Interest Owners for purposes
of allocation of costs hereunder unless title is approved as provided in
Section 18,7 of Article 18,
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ROCKY MOUNTAIN UNIT OPERATING AGREEMENT
Form 2 (Divided interest) Janusry, 1955
(Flexible Drilling Block)

EXHIBIT 4
Attached to and made a part of that certain agreement entitled Unit

Operating Agreement Cabezon

Unit Ares, County of...Sandaval , State of.. New Mexico
Dated the.. 18% day of..September , 19 61

PART 1
DRILLING OF EXPLORATORY WELLS

1. Notice of Proposed Drilling. Any Party desiring the Drilling of an Exploratory Well on land in which it owns a
Committed Working Interest shall designate an area, herein called a Drilling Block, not to exceed......... 0. acres,
which, on the basis of available geological information wil, in its judgment, be proved productive by the drilling of such
well. Unit Operator and each Party within the Drilling Block shall be furnished with a plat and description of the area
8o designated, together with written notice of the location, objective formation, maximum depth, and estimated cost of
the proposed well. The location of the proposed well shall conform to any applicable spacing pattern then existing or an
authorized exception thereto. The Drilling Block shall include no land in an established participating area for the objec-
tive formation for the well to be drilled thereon nor any land included in a proposal therefor filed with the Director, nor
any land within an active, previously designated Drilling Block for such formation., The Drilling Block shall be consid-
ered active for ninety (90) days after the designation thereof and if a well is commenced thereon within such period until
either:

A. The completion of the well, if it is completed otherwise than as a producer of unitized substances in paying
guantities, or;

B. The filing with the Director of a proposal for the establishment or revision of a participating area if the drill-
ing of the well results in the filing of such proposal,

2. Basis of Participation. Each Party within the Drilling Block shall be entitled to participate in the Costs of the
proposed well on an Acreage Basis, but shall be required to do so only if it notifies the other Parties of its willingness so to
participate as hereinafter in this Article provided.

3. Exclusion of Land From Proposed Drilling Block. Within thirty (30) days after receipt of such notice, any part of
the land included in the proposed Drilling Block may be excluded therefrom at the Direction of the Parties therein. In
such event the proposed Drilling Block as reduced by the exclusion of such land shall be established as the Drilling Block.
In the absence of any such Direction then at the expiration of said period, the proposed Drilling Block shall be estab-
lished as the Drilling Block.

4. Preliminary Notice to Join in Drilling. Within ten (10) days after the establishment of the Drilling Block, each
Party within such Drilling Block shall in writing advise all other Parties therein whether or not it wishes to participate
in the Drilling of the proposed well. If any Party fails to give such advice within the prescribed time, it shall be deemed
to have elected not to participate in Drilling such proposed well. If all the Parties within the Drilling Block so advise
that they wish to participate therein, the Unit Operator shall Drill the proposed well for the account of all such Parties.

5. Notice of Election to Drill. Unless all Parties within the Drilling Block agree to participate in Drilling such well,
then, within fifteen (15) days after the expiration of the ten-day period last above provided in Section 4, each Party
within the Drilling Block then desiring to have the proposed well Drilled, shall give to all other Parties therein written
notice of its election to proceed with the Drilling of said well. Failure to give such notice shall be deemed an election
not to participate in Drilling the well.

6. Effect of Election to Drill. If one or more, but not all of the Parties, elect to proceed with the Drilling of the well,
Unit Operator shall drill the well for the account of such Party or Parties on an Acreage Basis among themselves who
shall constitute the Drilling Party.

Any Party within the Drilling Block who has not previously elected to participate in the proposed well may do so
by written notice given to all other Parties within the Drilling Block at any time before operations for the Drilling of the
well are commenced, in which event such Party shall be included in the Drilling Party. However, such Party shall be
bound by any and all Directions and Approvals theretofore given by the Drilling Party concerning the Drilling of the well.

7. Rights and Obligations of Drilling Party and Non-Drilling Party. If the well results in the establishment or enlarge-
ment of a participating area to include such well and if by reason thereof there is included in such participating area any
land within the Drilling Block in which a Non-Drilling Party owns a Committed Working Interest, then such Non-Drill-
ing Party as of the effective date of such inclusion shall be deemed to have relinquished to the Drilling Party and the
Drilling Party shall own all of the operating rights and working interests in such well, and the materials and equipment
pertaining thereto, which such Non-Drilling Party would otherwise own, and that portion of production from such well
which is allocated to all of the acreage of such Non-Drilling Party within such participating area until such time as the
proceeds or market value of said portion of the production from such well (after deducting all Lease Burdens and all
taxes upon or measured by production which are payable in respect of said portion up to such time) shall equal the sum
of the following:

A. One hundred per cent (100%) of that portion of the Costs incurred in operation of the well up to such time
that would have been chargeable htno Non-Dritma:% Parﬁr with respect to its Committed Working Interest in the
participgting_areg but for the relinquishmen oresaid, and,

. B,%O hﬂlare& ........ per cent (....fQ0.. %) of that portion of the Costs incurred by
Drilling Party in Drilling the well that would have been chargeable to such Non-Drilling Party had it initially par-
ticipated in the Drilling of such well on an Acreage Basis and had the Drilling Block included only such of the lands
included in the Drilling Block as originally designated which are included within the participating area. At such time
the interest relinquished by Non-Drilling Party in such well shall revert to it. Except as above in this section provided
the provisions of Article 12 dealing with Rights and Obligations of Drilling Party and Non-Drilling Party shall apply.

8. Required Drilling. If an Exploratory Well is Drilled as a required well in accordance with Section 10.4 B, the Drill-
ing block for such well shall consist of all forty acre subdlv?'gﬁa and lots of the Public Land Survey of which more
than one-half of the surface ares, i within a distance of....... feet from the proposed bottom hole loca-
tion of such well, but excluding therefrom all lands within a participating area theretofore established for the pool or zone
to which the well is to be Drilled.

PART 2
ATTEMPTED COMPLETION, DEEPENING, PLUGGING BACK AND ABANDONMENT

1. Wells Not Completed as Producers. The attempted completion, Deepening or Plugging Back of wells not com-
pleted as producers at their projected depths, shall be governed by the following provisions, except that said provisions
shall not apply to a particular well if every Party entitled to the notice provided for in Subdivision A hereof has con-
sented to abandonment and plugging of such well:

A. Notice by Unit Operator. Before abandoning a Development Well which has been Drilled to its projected depth
but not completed as a producer, Unit Operator shall give notice thereof to each Party within the participating area
involved. After a well other than a Development Well has reached its projected depth and been tested, but before pro-
duction pipe has been set therein, Unit Operator shall give notice thereof to each Party who participated in Drilling
the well, and to each additional Party, if any, who was entitled to participate therein, but elected not to do so. Each
notice provided for in this section shall be given by telegraph or telephone.
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B. Right to Attempt Completion, Deepen or Plug Back. Each Party who participated in the Drilling of a well con-
cerning which notice is given in ac¢cordance with Subdivision A hereof, and any other Party owning a Committed Work-
ing Interest in the tract of land on which the well is located, may initiate a proposal to attempt the completion of, or
to Deepen or Plug Back ~'ich well; provided, howev -, that if the well was Drilled as a Development Well, a proposal
to Deepen or Plug Back the well may be initiated only by a Party owning a Committed Working Interest in the tract
of land on which the well is located. In order to be entitled to participate in a proposed operation, a Party must have
the right to initiate the same or must own a Committed Working Interest in the Drilling block theretofore established
for such well or, if no Drilling block has theretofore been established for such well, in the Drilling Block established
for such Deepening or Plugging Back operation as provided in the following paragraph C.

C. Time and Manner of Initiating Proposal. A period of twenty-four (24) hours (exclusive of Saturdays, Sun-
days and holidays) from and after receipt of the notice referred to in Subdivision A of this paragraph 1 shall be
allowed within which a Party may initiate a proposal to complete, Deepen or Plug Back and, except in the case of a
proposal to complete a well Drilled as a Development well, designate a Drilling Block for such proposed operation,
if one has not previously been designated for such well. Any such proposal shall be initiated by giving notice thereof
by telephone or telegraph to each Party entitled to participate in the proposed operation. If no such proposal is
initiated within the period allowed therefor, Unit Operator shall abandon and plug the well.

D. Election. If a proposal is initiated each Party entitled to participate in any completing, Deepening or Plug-
ging Back operation proposed in accordance with Subdivision C above shall have a period of twenty-four (24) hours
(exclusive of Saturdays, Sundays and holidays) from and after receipt of notice of the initiation of any such opera-
tion within which (either at a meeting or by telephone) to establish a Drilling Block if the establishment of a Drilling
Block is necessary for the proposed operations (following the same procedures in establishing a Drilling Block as the
procedures provided for in Part 1 of the Exhibit 4 for the establishment of a Drilling Block for an Exploratory
Well) and to notify Unit Operator by telephone or telegraph whether or not it elects to participate in the proposed
operation. The failure of a Party to signify its election within the time required shall be deemed to constitute an
election not to participate in the proposed operation.

E. Effect of Election. The Party or Parties electing to participate in an attempt to complete, or to Deepen or
Plug Back, a well as above provided shall constitute the Drilling Party for such operation. Each Party who is en-
titled to make such election but fails to do so as above provided, shall be deemed to have elected not to participate in
such operation, and shall be a Non-Drilling Party in respect of such operation. Such operation shall be conducted by
Unit Operator for the account of the Party or Parties constituting the Drilling Party on an acreage basis among
themselves, subject, however, to the provisions of paragraph 4 of Part 2 of this Exhibit 4, dealing with Conflicts, and
paragraph 5 of Part 2 of this Exhibit 4 dealing with Deepening or Plugging Back to Participating Area.

F. Stand-By Rig Time. Stand-by time paid for the rig on a well until expiration of the period of forty-eight (48)
hours allowed for the initiation of and election to participate in an attempt to complete, or to Deepen or Plug Back,
such well, shall be charged and borne as part of the Costs incurred in Drilling the well. Thereafter such stand-by
time shall be charged to and borne by the Party or Parties who elect to participate in the attempt to complete, or to
Deepen or Plug Back, the well, whether or not such Party or Parties shall proceed with such operation. However,
if the Party or Parties making such election do not proceed with the operation, the Costs incurred in plugging the
well shall be charged and borne as part of the Costs incurred in Drilling the well.

2. Abandonment of Producing Wells. A well completed as a producer of Unitized Substances within a participating
area shall be abandoned for plugging if and when abandonment thereof receives the Approval of the Parties within
such participating area, subject, however, to the provisions of paragraph 3 hereof concerning Deepening, or Plugging
Back Abandoned Producing Wells. The abandonment of a well completed as a producer but not included in a participat-
ing area shall be governed by the following provisions:

A. Consent Required. Such a well shall not be abandoned for production from the pool or zone in which it is
completed except with the consent of all Parties then owning the well.

B. Abandonment Procedure. If the abandonment of such a well receives the Approval of the Parties who own
the well, but is not consented to by all such Parties, Unit Operator shall give written notice thereof to each Party
then having an interest in the well who did not join in such Approval. Any such non-joining Party who objects to
abandonment of the well (herein called non-abandoning Party) may give written notice thereof to all other Parties
(herein called abandoning Parties) then having interests in the well, provided such notice is given within thirty (30)
days after receipt of the notice given by Unit Operator. If such objection is so made, the non-abandoning Party or
Parties shall forthwith pay to the abandoning Parties their respective shares of the Salvage Value of the well. Upon
the making of such payment, the abandoning Parties shall be deemed to have relinquished unto the non-abandoning
Party or Parties all their operating rights and working interest in the well, but only with respect to the pool or zone
in which it is then completed, and all their interest in the materials and equipment in or pertaining to the well. If
there is more than one non-abandoning Party, the interest so relinquished shall be owned by the non-abandoning
Parties, each in the proportion that its interest in the well bears to the combined interest therein of all non-abandon-
ing Parties immediately prior to such relinquishment.

C. Rights and Obligations of Non-Abandoning Party. After the relinquishment above provided fcr, such well
shall be operated by Unit Operator for the account of the non-abandoning Party or Parties, who shall own all Pro-
duction therefrom and shall bear all Costs, Lease Burdens and other burdens thereafter incurred in operating the
well and plugging it when abandoned (unless the well is taken over for Deepening or Plugging Back as hereinafter
provided), and aiso the Costs of any additional tankage, flow lines or other facilities needed to measure separately
the Unitized Substances produced from the well; said operating Costs shall include an overhead charge computed at
the highest per well rate applicable to the operation of a single producing well in accordance with Exhibit 2, if such
rate is provided.

D. Option to Repurchase Materials. If a well taken over by the non-abandoning Party or Parties as above pro-
vided is abandoned for plugging within six (8) months after relinquishment by the abandoning Parties of their in-
terests therein, each abandoning Party shall have the right at its option to repurchase that portion of the materials
and equipment salvaged from the well equal to the interest relinquished by it to the non-abandoning Party or Parties,
at the value fixed therefor in accordance with Subdivision B of this section. Said option may be exercised only by
written notice given to Unit Operator and the non-abandoning Party or Parties within fifteen (15) days after receipt
of the notice given by Unit Operator pursuant to paragraph 3 hereof.

3. Deepening or Plugging Back Abandoned Producing Wells. Before abandoning for plugging any well completed as
a producer of Unitized Substances, Unit Operator shall, (A) if the well is within a Participating Area, give written notice
thereof to the Party or Parties owning Committed Working Interests in the tract of land on which the well is located,
or (B) if the well is not within a Participating Area, give written notice thereof to each Party then owning an interest
in the well and to each additional Party, if any, owning Committed Working Interests in the tract of land upon which the
well is located. If no Drilling Block has previously been established for such well and a Party receiving such notice de-
sires the Deepening or Plugging Back thereof, it shall, within fifteen (15) days after receipt of such notice, proceed with
the establishment of a Drilling Block for such well as provided in paragraphs 1 and 38 of Part 1 of this Exhibit 4. Within
ten (10) days after receipt of such notice, if a Drilling Block has previously been established for such well, or, if not
previously established, within ten (10) days after a Drilling Block is established for such well, the Party desiring the
Deepening or Plugging Back of such well shall give notice thereof in accordance with paragraph 4 of Part 1 of this Ex-
hibit 4 and all of the provisions of paragraphs 4, 5 and 6 of Part 1 of this Exhibit 4 shall apply in the same manner as if
the proposed Deepening or Plugging Back were the Drilling of an Exploratory Well, subject, however, to the provis-
fons of paragraph 4 of Part 1 of this Exhibit 4, dealing with Conflicts, and paragraph 5 of Part 1 of this Exhibit 4,
dealing with Deepening or Plugging Back to a Participating Area. If no Party gives notice of desire to Deepen or Plug
Back such well within said period of ten (10) days, or if such notice is given but no Party elects to proceed with the
Deepening or Plugging Back of the well within the time limited therefor, Unit Operator shall abandon and plug the well
for the account of the Party or Parties owning the well.

4. Conflicts. If conflicting elections to attempt completion, Deepen, or Plug Back are made in accordance with the
preceding provisions of Part 2 of this Exhibit 4, preference shall be given first to a completion attempt and then to Deep-
ening. However, if a completion attempt, a Deepening or Plugging Back does not result in completion of the well as a
producer, Unit Operator shall again give notice in accordance with Subdivision A of paragraph 1 of Part 2 of this Ex-
hibit 4 before abandoning the well for plugging.

5. Deepening or Plugging Back to Participating Area. If a well within the surface boundaries of a participating
area is to be Deepened or Plugged Back to a pool or zone for which such participating area has been establisheqd, such op-
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eration may be conducted only if it receives the Approval of the Parties within such participating area, and upon such
terms and conditions as may be specified in such Approval.

6. Rights and Obligations of Drilling Party and Non-Drilling Parties, Whenever an attempt to complete a well
Drilled as a Development Well is made otherwise than for the account of all Parties entitled to participate therein, the
provisions of Article 12 dealing with Rights and Obligations of Drilling Party and Non-Drilling Parties shall apply.

Whenever either (1) an attempted completion of a well which was not Drilled as a Development well is made or (2)
a well i3 Deepened or Plugged Back, otherwise than for the account of all Parties entitled to participate therein, the pro-
visions of paragraph 7 of Part 1 of this Exhibit 4 dealing with Rights and Obligations of Drilling Party and Non-Drill-
ing Parties shall apply to the operations conducted the same as if such operations comprised Drilling operations.



EYHIBIT 5
ATTACHED TO AND MADE A PART OF THE UNIT OPERATING

AGREEMENT FOR THE CABEZON UNIT AREA, SANDOVAL COUNTY,
NEW MEXICO.

Unit Operator shall, during all times while operatlions are conducted
hereunder, carry and require all of its contractors and subcontractors to
carry comprehensive general 1iability insurance for the benefit of the Parties
hereto, as follows:

(a) Bodily injury liability insurance with limits of not
less than $100,000,00 for death of or injury to one person
and not less than $300,000,00 for death of or injury to
more than one person in amy one accident; and property
damage liability insurance, with a 1limit of not less than
$100,000.00 for any one accident, for loss of or destruction
of or damage to property.

(b) Automobile public 1liability and property damage insurance,

if not included in the insurance referred to in subsection
(a) above, in 1like amounts as therein specified.

411 premiums applicable to the aforesaid imsurance protection shall
be chargeable as Costs hereunder., All losses not covered by insurance against
the above-mentioned hazards shall be borne by the Party or Parties for whose
account operations resulting in such uninsured loss were conducted.

Each Party hereto shall maintain at its own expense and for its

sole benefit such fire and extended coverage insurance as it deems necessary,



BomAILLS U OIL AND GAS LEASF- ‘

THIS AGREEMENT, entered into this. day of , 19 , between
of. hereinafter called “LESSOR” (whether one or more), and
“LESSEE,” does witness:
1. That LESSOR, for and in consideration of a rental of Dollars ($ ), paid in

advance upon the execution hereof, receipt of which as full and adeguate consideration for all rights granted herein is hereby acknowledged, and of the covenants
and agreements hereinafter_contained to be paid, kept, and performed by LESSEE, has this day granted, demised, leased, and let, and hereby grants, demises, leases,
and lets exclusively unto LESSEE for the purpose of investigating, exploring, and prospecting, by geophysical and other methods, and drilling, mining and
operating for and producing oil, gas, casinghead gas, and casinghead gasoline, laying pipe lines, building tanks, stations, power lines, telephone lines and other struc-
tures thereon to find, produce, save, store, treat, transport, and take care of all of such substances, and for housing and boarding employees in its operations on

said land or adjacent land, the following described tract of land in . County, to-wits

. . and containing. acres, more or less
and also, in addition to_the above described land, any and all other land owned or claimed by LESSOR in said section or sections in which the above described
land is situated or in adjoining sections, and adjacent to the above described land.

2. Subject to the other provisions herein contained, this lease shall remain in force for a primary term of ten (10) years from this date (said term bein,
hereinafter referred to as “Primary Term”), and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or any of them is produced from the lease
premises, or operations arc being prosecuted as hercinafter provided.

3. LLESSEE shzll deliver to the credit of LESSOR as royalty, free of cost, in the pipe line to_which LESSEE may connect its wells, the equal one-eighth
part of all oil produced and saved by LESSEE from the leased premises, or, from time to time, at LESSEE’S option, may pay to LESSOR for such one-eighth
royalty oil the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks, LESSOR'’S interest, in
cither case, to bear one-cighth of the cost of treating the oil to render it marketable pipe line oil,

4, LESSEE shall pay LESSOR, as royalty, for gas from each well where gas only is found and used by LESSEE off the premises, one-eighth of the market
value of such gas at the well. If such gas is sold by the LESSEE, then LESSEE shall pay LESSOR, as royalty, one-eighth of the net proceeds derived from the
sale of such gas at the well. LESSOR is to have gas free of charge from any gas well on the leased premises for stoves and inside lights in the principal dwelling
house on said land by making his own connections with the well, the use of said gas to be at LESSOR’S sole risk and expense.

5. LESSEE shall pay LESSOR, as royalty, for gas produced from any oil well and used by LESSEE for the manufacture of gasoline or any other product,
one-eighth of the market value of said gas, as such, at the meuth of the well. If said gas is sold by LESSEE, then LESSEE shall pay LESSOR, as royalty, one-
eighth of the net proceeds derived from the sale thereof.

6. LESSEE has paid rental hereunder to and including the day of 19 If operations for the drilling
of a well for oil or gas are not commenced on said land on or before the last mentioned date, LESSEE on or before said date saall pay or tender to LESSOR or to
the credit of LESSOR in Bank,
at or its successors (which bank and its successors are LESSOR’S agent and shall continue as the depository

for all rentals and royalty payable hereunder regardless of changes in ownership of said land or of the oil and gas, or of the rentals or royalty to accrue hereunder),

a rental in the sum of. . Dollars ($ ), which shall cover the privilege
of deferring commencement of operations for the drilling of a well for a period of one year from said date. Thereafter, upon the payment or tender in like
manner annually of a rental in the same amount, the commencement of operations for the drilling of a well on the leased premises may be further deferred for
successive periods of one year each during the Primary Term hereof. All J)ayments or tenders of rental may be made by check or draft of LESSEE, or of an
assignee thereof, mailed or delivered to LESSOR, or his assigns, or to said bank on or before such date of payment. If such bank (or any successor bank) shall
fail, liquidate or be succeeded by another bank, or for any reason fail or refuse to accept any payment, LESSEE shall not be held in default for failure to make
such payment until thirty (30) days after LESSOR shall deliver to LESSEE a proper recordable instrument naming another bank as agent to receive such pay-
ments or tenders. Notwithstanding the death of LESSOR or any successor in interest, the payment or tender of rentals in the manner provided above shall be
binding ‘on the heirs, devisees, executors, and administrators of such person.

7. If, at any time during the Primary Term hereof, LESSEE shall drill 2 dry hole on said land when oil or gas is not being produced from the leased
remises, or if at any time after the discovery of oil or gas on the leased premises production of oil and gas thereon shall cease during the Primary Term hereof,
ESSEE, within twelve (12) months from the expiration of the last rental period for which rental was paid or during which oil or gas was produced or drilling

operations were in progress, shall either commence operations for the drilling of another well, resume the production of oil or gas, or commence or resume the pay-
ment of rentals in the amount and in the manner above provided. And it is agreed that upon such commencement or resumption of the payment of rentals, paragraph
6 hereof, governing the payment of rentals and the effect thereof, shall continue in force just as though there had been no interruption in the rental payments.
If at the expiration of the Primary Term oil, gas, casinghead gas or casinghead gasoline is not being produced on said land but LESSEE has commenced operations
for repressuring, reworking, drilling, deepening, or plugging back a well thereon, this lease shall remain in force so long as such operations are prosecuted with due
diligence, and if such operations result in the production of oil, gas, casinghead gas, or casinghead gasoline, so long thereafter as oil, gas, casinghead gas, or
casinghead gasoline is produced from said land. If, after the expiration of the Primary Term of this lease, production on the leased premises shall cease from any
cause, this lease shall not terminate if LESSEE with due diligence commences operations for repressuring, reworking, drilling, deepening, or plugging back a welil
thereon, and this lease shall remain in force so long as such operations are prosecuted with due diligence, and if production results therefrom, then as long as there-
after as oil, gas, casinghead gas, or casinghead gasoline is produced from said premises. For the purposes of this paragraph, it is agreed that operations shall be
deemed commenced or prosecuted with due diligence so long as there is no delay or cessation thereof for a greater period than sixty (60) consecutive days.

8. LESSEE shall have the right to repressure oil or gas bearing formations by injecting air, liquid or gaseous substances therein, and, in connection therewith,
shall be privileged to drill and equip such input and recovery wells, erect and install such structures and equipment, and inject such substances, as LESSEE con-
siders necessary for repressuring purposes. LESSEE shall also have the right to dispose of brine or other waste substances produced by it in its operations on the
leased premises by injecting such brine or other waste substances through its well, or wells, drilled on said premises into any subsurface formations other than
fresh water bearing formations.

9. In case LESSOR owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herein provided for shall be paid LESSOR only in the proportion which his interest bears to the whole and undivided fee.

10. LESSEE shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells of
LESSOR. When required by LESSOR, LESSEE shall bury pipe lines below plow depth and shall pay for damage directly and immediately caused by its opera-
tions to growing crops theretofore planted on said land. No well shall be drilled nearer than two bundred (200) feet to the house or barn now on said premises
without the written consent of LESSOR, LESSEE shall have the right at any time during or after the expiration of this lease to remove all machinery, fixtures,
houses, buildings, and other structures or property placed on said premises, including the right to draw and remove all casing.

11. This lease and all of the terms, provisions and covenants hereof shall extend to and be binding on all of the heirs, devisees, executors, administrators,
successors and assigns of said LESSOR and said LESSEE. The estate of either party hereto may be assigned in whole or in part but no change of ownership in the
land or in the rentals or royalties shall be binding on LESSEE until after it has been furnished with the written transfer or assignment or a certified copy
thereof. Regardless of changes of ownership of the said land, or of portions thereof, the leased premises shall be developed and cperated as one lease, and there shail
be no obligation on LESSEE or its assigns to offset wells on separate tracts into which the land covered by this lease is now or may be hereafter divided by sale,
devise, or otherwise, or to furnish separate measuring or receiving tanks.

12. It is hereby agreed that, in the event this lease shall be assigned as an entirety or as to a part or as to parts of the above described lands, LESSEE
and any subsequent assignor shall be released from all liability hereunder arising or accruing subsequent to the date of such assigument as to the part or parts so
assigned, and should the holder or owner of this lease as to any part or parts of the leased premises fail or make default in the payment of the proportionate part
of the rental due from him or them, or should such holder or owner fail or make default in any of the covenants, conditions or obligations of this lease, express
or implied, such failure or default shall not operate to defeat or affect this lease insofar as it covers a part or parts of said land upon which LESSEE or any
assignee hereof shall make due payment of said rentals, or otherwise comply with the terms agmd provisi_ons of.lhis lease. If. at any time there be a2s many as four
parties entitled to rentals or royalties, LESSEE may withhold payments thereof unless and until all parties designate, in writing, in a recordable instrument to be
filed with LESSEE, a common agent to receive all payments due hereunder and to execute division and transfer orders on behalf of said parties and their respective
successors in title.

13. LESSEE may at any time surrender this lease as to all or any part of the above described lands by recording a proper instrument of surrender in the office

of the of said county. Upon surrender as to any part of such lands the rental specified above shall be proportionately
reduced on an zcreage basis and LESSEE shall have reasonable and convenient easements for then existing pipe lines, pole lines and roadways over the lands
surrendered for the purpose of continuing operations cn lands retained, It is agreed that this lease shall never terminate or be forfeited or cancelled for failure to per-
form in whole or in part any of its implied covenauts, conditions or obligations until it shall have_ﬁrst heen ﬁqally judicially dgtcrmmed thgt such failure exists,
and any decree of tesmination, cancellation or forfeiture shall he in the alternative and shall provide for termination, cancellation or forfeiture unless LESSEE
comply with the implicd covenants, conditions, or obligations breached within a reasonable time to be determined by the court. In the event LESSOR considers that
LESSEE has not complied with all its covenants, conditions or obligations hereunder, both express and implied, LESSOR shall notify LESSEE in writing, setting
out specifically in what respects it is claimed that LESSEE has breached this contract, and LESSEE shall not be liable to LESSOR for any damages caused by
a breach of any such covenant, condition or obligation, express or implied, accruing more than sixty days prior to the receipt by LESSEE of the aforesaid written
notice of such breach. Neither the scrvice of said notice nor the doing of any acts by LLESSEE aimed to meet 2all or any of the alleged breaches shall be deemed
an admission or presumption that LESSEE has failed to perform all its obligations hereunder.

14, LESSOR hereby warrants and agrees to defend the title to the land herein described and agrees that LESSEE, at its option, may pay and discharge
any taxes, mortgages, o other liens existing, levied, or assessed on or against the above described lands, and, in the event it exercises such option, LESSEE shall
be subrogated to the rights of anf' holder or holders thereof and may reimburse itself by applying against the amount required in the discharge of any such mort-
gage, tax, or other lien, any royalty or rentals accruing hereunder.

15. No part of the surface of the leased premises shall, without the consent of the LESSEE, be let, granted, or licensed by the LESSOR to any other party
for the erection, construction, location or maintenance of structures, tanks, pits, reservoirs, equipment, machinery, or pipe lines for purpose of or in connection
with the exploration, development or operation of or for oil and/or gas on adjacent land or the storage or production of oil and/or gas produced therefrom.

16. This lease shall not be terminated, in whole or in part, nor shall LESSEE be held liable in damages, for failure to comply with the express or implied cove-
nants hereof, if compliance therewith is prevented by or is contrary to or in conflict with or if such failure is the result of, any Federal or State laws, executive
orders, rules, or regulations. If, at the end of the Primary Term hereof, such term has not been extended by production or drilling as in this lease provided, and
LESSEE, by reason of any of the above recited causes, is unable to drill a well on the leased premises for oil or gas, the Primary Term and the rental provision
hereof shall be extended automatically from year to year until the first anniversary hereof occurring ninety (90) or more days following the removal of such delay-
ing cause. During any period that LESSEE is unable to produce and/or market any products from the leased premises by reason of any of the above recited causes,
this lease shall remain in full force and effect.
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17. LESSEE is hereby given the right at its option, at any time and from time to time, to pool or unitize for development and operation purposes all or any
part or parts of the leased premises or rights therein with any other land (whether United States, State, or privately owned) in the vicinity thereof, or with any

leasehold, operating or other rights or interests in such other land. LESSEE ehall execute and record in the office of the
of said County, an instrument identifying the pooled or unitized area. Any well drilled or operations conducted on any part of any lands so pooled or unitized shall
be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion of the leased premises included in any such pooling
or unitization such proportion of the actual production from all lands so pooled or unitized as such portion of the leased premises, computed on an acreage basis,
bears ‘to the entire acreage of the lands so pooled or unitized. It is understood and agreed that the production so allocated shall be considered for all purposes, in-
cluding the payment or delivery of royalty, to be the entire production from the portion of the leased premises included in such pooling or unitization in the same
manner as though produced from such portion of the leased premises under the terms of this lease,

18, The parties executing this lease as LESSOR for themselves and their heirs, successors and assigns, hereby expressly release and waive all rights under
and by virtue of any homestead exemption laws of said State, insofar as the same may in any way affect the purpose for which this lease is made as recited herein.
IN WITNESS WHEREOQF, this instrument is signed and sealed as of the day and year first above written.

WITNESS: (SEAL)
(SEAL)
(SEAL)
(SEAL)
Lessor
STATE OF « UTAH—INDIVIDUAL
COUNTY OF
On the day of , 19 , Personally appeared before me
the signer........ of the above instrument, who acknowledged to me that ....... he........ executed the same.

Notary Public in and for said County and State

Residing at

My Commission expires.
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STATE OF WYOMING—INDIVIDUAL
ss.
COUNTY OF
On this day of , 19 , before me personally appeared

to me known to be the person or persons described in and who executed the foregoing instrument, and acknowledged that

........ he........ executed the same as his (or her or their) free act and deed.
IN WITNESS WHEREOF, I hereunto set my official hand and seal.

Notary Public in and for said County and State

My Commission expires

STATE OF COLORADO—INDIVIDUAL

s8.
COUNTY OF.
The foregoing instrument was acknowledged before me this day of e L, 19 , by

(if by a natural person or persons insert the appropriate name or names; if by a person acting as a representative or in official
capacity, or as attorney in fact, then insert the name of the person as executor, attorney in fact or other capacity or descrip-
tion; if by an officer of a corporation then insert the name of such officer or officers as the president or other officer of such
corporation, naming it).

WITNESSETH my hand and official seal.

Notary Publie in and for said County and State

- = My Commission eXpires. .. ..o



