
Poet Office Box 10 
Santa Fe, Nev Mexico 

March 27, 1%2 

Subject: Cabezon Unit 
Sandoval County, New Mexico 

Shell Oil Company 
Poet Office Box 1200 
Farmington, New Mexico 

Gentlemen: 

In reply to your letter of March 1, 1962, please be advised 
that I do not wish to join the Cabezon Unit at this time. 

Very truly yours, 

evi A. Hughes / 

«R"!?*T?>M LAND 
•?""~").V 

ILLEGIBLE 



439 Ca_.no Del Monte Sol 
Santa Fe, New Mexico 

March 27, 1962 

Subject: Cabezon Unit 
Sandoval County, New Mexico 

Shell Oil Company 
Post Office Box 1200 
Farmington, New Mexico 

Gentlemen: 

In reply to your letter of March 1, 1%2, please be advised 
that ve do not wish to join the Cabezon Unit at this time. 

Very truly yours, 

APS 11 79 



448 Orange Avenue, Apt. 10 
Long Beach 14, California 

March 27, 1962 

Subject: Cabezon Unit 
Sandoval County, New Mexico 

Shell Oil Company 
Post Office Box 1200 
Farmington, Nev Mexico 

Gentlemen: 

In reply to your letter of March 1, 1%2, please be advised 
that I do not vieh to join the Cabezon Unit at this time. 

Very truly yours, 

Arra M. Cheney ^ \ \ 

T ••o--v? like vBr - rr.icv- * o 
1 1>/t> n r\*~ •>li«"TB 

' i n 1 *:e • , r iT ' in~ of 

- f r , MM -r-K, ynift 
, in"j 

'n i t . 

MAP, 1962 

ILLEGIBLE 



MM* 17, IMS 

Samjecti Ceaasta Unit 

stall OU 
Net Offltt BM ISOO 

Iii reely te T/mm letter *f aareh 1, 1*2, alee* bs asYUei 
tie* I a* est etas te Jeia tat Ceases* Unit at tais tlae. 

fnty ttely m 

1. A. 

Alaeeea. Csl 

ILLEGIBLE 



B E A R D O I L C O M P A N Y 
S U I T E * e e C A M E R O N B U I L D I N G 

2 © I 5 C L A S S E N B O U L E V A R D 

O K L A H O M A C I T Y O. O K L A H O M A 

March 22, 1962 

Re: Cabezon Unit 
Sandoval County, New Mexico 

MRMWGTON LAND 

MAR 26 T*;.? 

Mr. Al T, Hays 
Shell Oil Company * 
P„ 0, Box 1200 
Farmington, New Mexico 

Dear Mr. Hays: 

Replying to your letter of Marc 

1962, we wish to advise that we do not at this 

time wish to join the Cabezon Unit in Sandoval 

County, New Mexico. 

Very truly yours, 

BEARD OIL COMPANY 

John M. Beard 

HB:cd 

ILLEGIBLE 



208 Reed Block 
Cheyenne, Wyoming 

March 27, 1%2 

Subject: Cabezon Unit 
Sandoval County, New Mexico 

Shell Oil Company 
Poet Office Box 1200 
Farmington, New Mexico 

Gentlemen: 

In reply to your letter of March 1, 1962, please be advised 
that I do not vish to join the Cabezon Unit at this time. 

Very truly yours, 

Pauline Swinehart 
-r%Xfi"H LAND 

L 

ILLEGIBLE 



NOTICE OP PROPOSED EXPANSION OF 
CABEZON UNIT AREA 

TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY, THE 
COMMISSIONER OF PUBLIC LANDS OF NEV MEXICO, THE OIL CONSERVATION 
COMMISSION OF HEW MEXICO, THE LESSEES, LESSORS, WORKING INTEREST 
OWNERS AID OTHER PARTIES WHO HAVE EXECUTED THE UNIT AGREEMENT FOB 
THE DEVELOPMENT AND OPERATION OF THE CABEZON UNIT AREA, AND ALL 
LESSEES, LESSORS, WORKING INTEREST OWNERS, AND OTHER PARTIES HAVING 
AN INTEREST WITHIN THE PROPOSED EXPANDED AREA. 

The undersigned SHELL OIL COMPANY, as UNIT OPERATOR, hereby notifies 

you that it proposes to expand the area (hereinafter referred to as "Unit Area") 

subject to the UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE CABEZON 

UNIT, COUNTY OF SANDOVAL, STATE OF NEW MEXICO, No. 14-08-0001-7820, and approved 

by the Director cf the United States Geological Survey December 5, 1961, the 

expansion to become effective upon approval of the Director. The expanded 

Unit will contain 32,344.26 acres, more or less, of vhich 9>601.69 acres will be 

additional (hereinafter called "additional lands") due to the expansion herein 

requested. 

A plat outlining the present boundaries of the Unit Area and the lands 

to be added thereto as a result of such expansion is attached hereto. Said lands 

to be added to the Unit are within the outlined area shown on the attached plat. 

The undersigned has previously obtained preliminary concurrence of the United 

States Geological Survey to the aforesaid expansion of the Unit Area. 

In accordance with Section 2 of said Unit Agreement, if you have any 

objections to such expansion of the Unit Area, such objections must be delivered 

in writing to the undersigned at Post Office Box 1200, Farmington, New Mexico 

within thirty (30) days. 

V 

SHELL OIL COMPANY 

Division Land Manager 

Dated Y n I ^ L ^ £ / , 1962 
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LAM 1171 (R«v. 3-62) 
Printed in U. S. A. 

NSW HSXICO 

STATE OP 1 

COUNTY OP J 

The foregoing instrument was acknowledged before me this day of_ 

, 19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE OP ) 
y as. 

COUNTY OP I 

The foregoing instrument was acknowledged before me this day of_ 

, 19 , by 

(name of officer), . ftitle of officer or agent), of 

„ „ (name of corporation), a 

oa behalf of said corporation. 
.(State or County of incorporation) corporation, 

Notary Public in and for said County and State 

My Commission expires, 

188. STATE OP CALIFORNIA 

COUNTY OP LOS ANGELES 

The foregoing instrument was acknowledged before me this__2_,2_ day of 

, 19 A £ , by E MOHR f „ Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. ' ' 

Mildred M. Crawford N o U r y ^ and for wid County and State 

. . _ , . , December 11, 1963 
My Commission expires , 
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CONSENT CF WORKISG INTEREST OWNERS 20 
COMMITMENT OF INTERESTS 10 THE CA3EZ0S 
UNIT AND UNIT OPERATING AGREEMENT 

THE UNDERSIGNED, the present working interest owners 

under (1) the Unit Agreement for the Development and Operation of 

the Cabezon Unit Area, County of Sandoval, State of New Mexicoa 

No. 14-08-0001-7820, dated September 1, 1961, approved by the 

Acting Director of the United States Geological Survey on 

December 5, 1961, and (2) the Unit Cperatir^ Agreement, Cabezon 

Unit Area, Sandoval County, New Mexicoa dated September 1, 1961, 

do hereby consent and agree to the commitment to each of said 

agreements of a l l of tha tracts w i t h i n the. expanded unit area 

covered by said Unit Agreement as outlined i a revised Exhibit A 

and described i n revised Exhibit 3 thereto, which exhibits are 

attached hereto and hereby incorporated herein. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed th i s 

instrument as of this lH»t day of March, 1963. 

SHELL OIL COMPANY 

Address: 

tMfc 



' U N I T E D STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INOIAH AFFAIRS 

ATTOitNEY IN FACT 
EVIDENCE OF AUTHORITY OF OmfiXXftcTO EXECUTE PAPERS 

(To 1M siren te by secretary or pnsliiat of a arporattoa aa* ooahc irtta Ns seal) 

I solemnly swear that J . B. ]̂ Qhr and 
was 
JBBEfm the __2&th day 

Attorney ln Pact 
of Mnrrh , 19 63 , the duly elected, qualified, and acting TpsTMIMffiTl I I I • I l l i ) 

•IBpTHSWt, of Shrill 011 Company 

— 

a corporation organized under the laws of Pelaw.frl'.S on which day S ip 
Consent of Working Interest Owners to Commitment of Interest to Cabezon* 

executed _ / dQUHg * for and in behalf of said cor- 4 
Allotted 

poration, covering certain BQHCjfirJQSfXXXS Indian land * dB3B§ a 
he was 

in the State of New Mexico ; that «a£!«KKfully empowered td execute said 

Md all papers in connection therewith, and that action in executing the same binds the 

corporattoa to full performance of all obligations theieunder. 
• 

» 

(OOKFOBUn HAL] Aoi ^--rcu.ry 
(TW.) 

•Unit and Unit Operating Agreements 

This l£d day of teull , 19iu_ 

Subacribed and sworn to before me thia. , 3r4 diy of A p r i l J ia M 

/ J i A 
(signed) 1̂' 

ILLEGIBLE 
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3-26-62 
a i t 

COMMITMENT OF INTERESTS TO 
CABEZON UNIT AGREEMENT 

THE UNDERSIGNEDj the working interest owners of the t r a c t 

or tracts indicated below, covered by certain o i l and gas leases 

w i t h i n the expanded un i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit B (which exhibits are attached hereto 

and hereby incorporated herein), of the Unit Agreement for the 

Development and Operation of the. Cabezon Unit Area, County of 

Sandoval, State of New Mexico, No. 14-08-0001-7820, dated 

September 1, 1961, approved by the Acting Director of the United 

States Geological Survey on December 5, 1961, do hereby commit 

the i r respective interests i n such tract or tracts to such Unit 

Agreement. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed t h i s 

instrument as of t h i f f * ^ day of March, 1.963. 

SHELL OIL COMPANY 

Tract(s): 

4J,4ft,4§,SMU31»SS,S*,SS, 
Address: 

94, C»ltf«*»U 



LAM 1171 (Rev. 3-62) 
Printed in U .S . A. 

NSW MEXICO 

STATE OF_ 

COUNTY OP_ 
ss. 

The foregoing instrument was acknowledged before me this. 

, 19 by 

_day of_ 

Notary Public in and for said County and State 

My Commission expires 

STATE OF 1 

COUNTY OF J 

The foregoing instrument was acknowledged before me this day of_ 

18 by 

(name of officer), , (title of officer or agent), of 

, , (name of corporation), a 

, (State or County of Incorporation) corporation, 
on behalf of said corporation. 

Notary Public in and for said County and State 

My Commission expires 

STATE OF CALIFORNIA ] 
r SS. 

COUNTY OF LOS ANGELES J 

i 
The foregoing instrument was acknowledged before me this / day of .. 

/ / U A d ^ U f 1 9 (fJi_ > b y I . E . MOHR f as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Mildred M. Crawford Notary Public in and for said County and State 

December 11. 1963 
My Commission expires. 



«-4M i 
Mrr. 1*44 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

ATTCF.NEY IN FACT 
EVIDENCE OP AUTHORITY OF XmKSBSxTO EXECUTE PAPERS 

(To be ewera te 07 secretary er president of * eorporatiea aa*i sosied wit* Ite ooaJ) 

I solemnly swear that. J . E . Mohr and 

of. March 

was iutxx>n the 29th day 
Attornev in Fact 

wiuL., the duly elected, qralined, and acting #&WWm*mmW 

t f i p W , of Oil CQPipany-

a corporation organized under the laws of. Delawa:e 
he 

. on which day 

executed 
Commitment of I n t e r e s t s to Cabezon " n i t Agreement 

for and in behalf of said cor­

poration, covering certain *] 

'in the State of -Nftv KP.X'CQ 

Allotted Indian landi 
X 
he was 

; that thâ GSGre fully empowered to execute said 
his 

instrument and all papers in connection therewith, and that fBffi£ action in executing the same binds the 

ssM corporation to full performance of all obligations thereunder. 

(OOBVOSUTI 8SAL] 

-tf^ -

t 

(Tit*.) 

This. 3rd . day of AJLTJJL 

Subscribed and sworn to before me this. ird day of A p r i l 

(Signed) .. 

[SEAL] 
.1 I n - r d 

r m i t i M mfH t lSMsV-t 

ILLEGIBLE 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

-26-62 

COMMITMENT OF INTERESTS TO 
CABEZON UNIT OPERATING AGREEMENT 

THE UNDERSIGNED, the working interest owners of the t r a c t 

or tracts indicated below, covered by certain o i l and gas leases 

w i t h i n the expanded u n i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit B (which exhibits are attached hereto 

and hereby incorporated herein), to the Unit Agreement for the 

Development and Operation of the Cabezon Unit Area, No. 14-08-0001-

7820, dated September 1, 1961, hereby commit said o i l and gas 

leases as to such t r a c t or tracts to the Unit Operating Agreement, 

Cabezon Unit Area, Sandoval County, New Mexico, dated September 1, 

1961. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed th i s 

instrument as of this 29th day of March, 1963. 

STTFJ,L OIL COMPANY 

At-orjiey - in - Fact 
Tract(s): Address: 
•7,48,49,50,51,32,53,34,55, 1008 Uaat lUth Straat 
M»S7t38,3?,M.63.64.»5,A*, 
•7,4Sftett70,7i,71,73,73,76. 
77,78,79,80,81,82,03 

Loa Aagala* 54, CaiifaraU 

l . 



LAM 1171 (Rev. 3-62) 
Printed in U. S. A. 

NEW MEXICO 

STATE OF_ 

COUNTY OF_ 

The foregoing instrument was acknowledged before me this day of_ 

, 19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE OF_ 

COUNTY OF_ 

The foregoing instrument was acknowledged before me this. day of_ 

19 , by 

(name of officer), , (title of officer or agent), of 

, (name of corporation), a 

on behalf of said corporation. 
.(State or County of incorporation) corporation, 

Notary Public In and for said County and State 

My Commission expires 

STATE OF CALIFORNIA ) 
r 88. 

COUNTY OF LOS ANGELES J 

The foregoing instrument was acknowledged before me this / day of 

1 9 ± ± _ , by J. E. MOIIR , as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Mild'od f i Cnwforfl Notary Public in and for said County and State 

My Commission expires ° p ' ^ ' ! " n r 1 9 6 3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

3-26-62 

COMMITMENT OF INTERESTS TO 
CABEZON UNIT AGREEMENT 

THE UNDERSIGNEDs the working interest owners of the t r a c t 

or tracts indicated below3 covered by certain o i l and gas leases 

w i t h i n the expanded un i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit B (which exhibits are attached hereto 

and hereby incorporated herein), of the Unit Agreement for the 

Development and Operation of thti Gabezon Unit Area, County of 

Sandoval, State of New Mexico, No. 14-08-0001-7820, dated 

September 1, 1961, approved by the Acting Director of the United 

States Geological Survey on December 5, 1961, do hereby commit 

the i r respective interests i n such Sract or tracts to such Unit 

Agreement. 

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

This Agreement may be executed i n any number of counter-

instrument as o 

c:i:?ii!Ei;iAL OIL CGHJ-UTY 

orney in Fact 

TractOer) Address: 

*•* mam wm un. 



LAM 1171 (Rev. 3-62) 
Printed in U.S. A. 

NEW MEXICO 

STATK OK COLORADO I 
CITY AND COUNTY OK DKNVKR I s s 

On this ?̂<X v̂>-A ,|., y ( ) f 

a p p e a l e d F . W. McWilliams 

Acknowledgment for Lands In: 
Colo., Nehr., N.M., N.D., Mont., 

S.D., Utah, Wyoming 

, hcforc mo, the undersigned Notary Puhlic, personally 
, personally known to mc to ho nml who, heing hy me duly 

sworn, did say thiil ho is I he person who is described in the wit hin and foregoing instrument as Attorney in Fact of 
CONTlNKNTAt, Oil , COMPANY, a Delaware corporation, and who, as such Attorney in Fact, subscribed, signed and 
executed said instrument and he duly acknowledged to me that as such Attorney in Fart he subscribed, signed and 
executed said instrument as Itis free mid voluntary act and deed on behalf of and as the f*w nml voluntary act and 
deed of said CONTlNKNTAt, Olt, COMPANY, as principal, and for the purposes therein contained and hy authority 
of n resolution of its Hoard of Directors. 

My commission expires 

Witness my haml nntl official seal. , 

* f l r r j i t r rrr l in Nnr lh TJHVOO. 
Hrnuirrt? in tHnh nnd Mnntnm-. 

•JOTARY P U B L I C i S IGNATURE ) / 

NOTARY S NAME ' TYPED OR PRINTED I * 

Denyer, Colorado 
NOTARY' S RESIDENCE** 

The foregoing instrument was acknowledged before me this_ 

19—— by 

_day of_ 

(name of officer), .(title of officer or agent), of 

(name of corporation), a 

.(State or County of incorporation) corporation, 
on behalf of said corporation. 

Notary Public in and for said County and State 

My Commission expires 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES •ss. 

The foregoing instrument was acknowledged before me this. day of 

., 19. , by , as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



5-15t d 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

EVIDENCE OF AUTHORITY OF OFFICERS TO E X E C U T E PAPERS 

(To be sworn to by secretary or president of a corporation and sealed with its seal) 

I solemnly swear that B W i l U w . £gpc 

was „ . 
*m. on the _..*2nd day 

of 
, , „ appointed Attorney in Fact 

March , 19__?__«?__, the duly qualified, and acting jW.Hi>MWWlWUBn^ 

Sftftflffflf. of Continental Oil Company, a Corporation organized under the 
vi* "of"Delavare, on vhich day he executed a Coated.tient of interests to 

Cabezon Unit Agreement. 

.̂l&BflWf ^HffH^I for and in behalf of said cor­

poration, covering certain Trust or Restricted Indian land; on the ...IleyeJO 
New Menr he was 

Reservation, in the State of ; that m p V & e fully empowered to execute said 
his 

instrument and all papers in connection therewith, and that iHHfr action in executing the same binds the 

said corporation to full performance of all obligations thereunder. 
CONTINENTAL O I L COMPANY 

[CORPORATE SEAL] By: 
(Title) 

Assistant Secretary 

This 2 2 n d day o f M a r c h , 19 63._ 

Subscribed and sworn to before me this day of ...March , 19.§.«L 

(Signed) ....>r-\-.^3^^~^...£asj .t^.^.:^e...-..<i/. 

[SEAL] »?tary Public 
(Title) 

My Ccenission Expires December 24, 19t 

* Indicate whether iea?e, bond, or assignment. 

U —. GOsTERNMEN- - R I N T t N 3 OFFICE 16 1 3 0 2 3 " 2 
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3-26-62 
n i t 

COMMITMENT OF INTERESTS TO 
CABEZON UNIT OPERAT7X AGREEMENT 

THE UNDERSIGNED, the working interest owners of the t r a c t 

or tracts indicated below,, covered by certain o i l and gas leases 

w i t h i n the expanded un i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit S (which exhibits are attached hereto 

and hereby incorporated herein) 3 to che Unit Agreement for the 

Development and Operation of the CaUszon Unit Area, No. 14-08-0001-

7820, dated September 1, 1961, herety commit said o i l and gas 

leases as to such tr a c t or tracts to the Unit Operating Agreement, 

Cabezon Unit Area, Sandoval County, New Mexico, dated September 1 9 

1961. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon all. signatory parties. 

IN WITNESS WHEREOFs the undersigned have executed this 

instrument as of this ^ Q P ^ day of March, 1963. 

L C_L u .— .„.Y 

U O — x 1 v J — ~ - J. ' C— *-* u 

Tract(sQ : </L Address% 

Fort Qttim Bon Ufii 

i . 



LAM 117! (Rev. 3 - 6 2 ) 

Printed in U . S. A. 

NEW MEXICO 

; STATK O F COLORADO , 
' i n AND COUNTY OK DKNVKR I s s -

On this ,,ay n f / f i f ^ 

. F. . W. McWilliams 
C O V T I N ^ , ^ ! , ! 1 ' ' i s t h " P " ™ w m > is <les< 
' O N r i M ' , , \ TAf, 0 I [ , COMPANY, a Dcl.war. 
- xen, ed sa,d instrument an,! h,. duly acknowl, 
' M . u t c l R«i<l i n s tn , m i . n t as his free ami vohmt 
<I.T«I «.r sn.,| CONTlNKNTAt, OIL COMPANY 
<>f a resolution of its Hoard of Directors. 

Acknowledgment for Lands in 
Clolo., Nebr., N.M., N.D , Mont ' 

S.D., Utah, Wyoming 

• H'63 . before mo, the undersigned Notary Public, personally 

My commission expire; 

Witness my hand and official ;eal. 

' H r q u i r P d in N n r t h D n k o t i . 

I l r - q u i r c d i n l l t n h n n r l M o n t a n a . 

^ < '/X' ' ' j£t s.Xx 

N O T A R Y P U B L I C ( S I G N A T U R E 

N O T A R Y ' S N A M E • T Y I ' f O O R P R I N T E D ) • 

Denver, Colorado 
N O T A R Y ' S R E S I D E N C E " 

The foregoing instrument was acknowledged before me this_ 

19 by 

" uay ui 

(name of officer), .(title of officer or agent), of 

(name of corporation), a 

.(State or County of incorporation) corporation, 
on behalf of said corporation. 

Notary Public in and for said County and State 

My Commission expires, 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
-88. 

The foregoing instrument was acknowledged before me this. day of 

., 19. - . by 
of Shell Oil Company, a Delaware corporation. 

, as Attorney In Fact on behalf 

Notary Public in and for said County and State 

My Commission expires 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

* ATTOMET IH PACT 
EVIDENCE OF AUTHORITY OFJUIUJIUUUO EXECUTE PAPEES • 

(To bt nror» to by oocroUry or orosidoat of a corporstioa u4 Maloi wHfc ttt ooal) 

I solemnly swear that J . . E . Mohr aad 
was 

, wff&n the 2?th ^ 
Attorney in Fact 

of March , 19i>i_ the duly elected, Qualified, and acting frmWnUtfimjft 

'.ot Shall O i l Company 

he 
a corporation organized under the laws of Etelaware on which day )B6$ 
Commitment of Interest to Cabezon Unit Operating Agreement 
executed —L )t5B!)W * 'or and in behalf of said cor-

Allotted 
poration, covering certain BGaTQKKSfcBWCtd Indian lands dnXSEX 

he was m/OL in the State of Www May leg. ; that fi&BOttife fully empowered td execute said 
his 

instrument and all papers in connection therewith, and that VStSt action in executing the same binds ths 

>n to full performance of all obligations thereunder, 

ICMBVQSATB SXAL3 ' "l--- '"''J 
(THt») 

This__Jird day of April , lfliLL 
1 

Subscribed and sworn to before me this. . 3rd,— day of April— , ItJiX 

* 1 < 
(Signed) u—- 1 p,tni r, 

Ir • 1 

[SSAL] .V'H-.. • - - - 11 l ^ 

* . t. M M n f PMM1M t f n x l » — I M M - I 

ILLEGIBLE 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS 

(To be sworn to by secretary or president of a corporation and sealed with its seal) 

I solemnly swear that ? • Mr J ^ i U i ^ * and XXX 

was ._ , 
were JHOIhe A ™ . day 

appointed Attorney in Fact 
of March > 1 9 t $$ e d u i y electSao^Slified, and acting jn-esat«iqCfc^lOTtt1llftipotX 
respty|r|gnrmc Continental Oil Company, a Corporation organized under the 

lava of Delaware, on which day he executed a Commitment of interests 
to Cabezon Unit Operating Agreement 

a coiflOraTreirT PrVafingu1 Qmref tlW mom r& ***** on w 

exec^BRr̂ CX minjX^ptX3SX for and in behalf of said cor­

poration, covering- certain Trust or Restricted Tr.dinn lends on the .$*Y#A*? 

he was 
Reservation, in the State of "^^-PP. .: that thev*^PfRSy empowered to execute said 

his 

in.st:nment and all papers in connection therewith, and that their SBfton in executing the same binds the 

sidd corporation to full performance of all obligations thereunder. 
CONTINENTAL U1L COMPANY 

[CORPORATE SEAL] k y * 

Assistant Secretary 

This 2 2 n c i day of *9?d* ; 19 . 63 

Subscribed and sworn to before me this 2 2 n a d a y of t***ch , 19 63 

(Signed) >T^^^^s^^*:...gx3>— 

[SEAL] Notary Public 
(Tit le j 

My Commisaion Expires December 24, 1964 

' Indicate whether !ea.-.j. bond, or assignment. 

GC V L F: N M E *i T 0?~'.ZE l f i — 1 3 0 2 3 - 2 
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CONSENT OF WORKING INTEREST OWNERS 20 
COMMITMENT OF INTERESTS TO THE CABEZON 
UNIT AND UNIT OPERATING AGREEMENT 

THE UNDERSIGNEDa the present working interest owners 

under (1) the Unit Agreement for the Development and Operation cf 

the Cabezon Unit Area,, County of Sandoval, Stats of New Mexico, 

No. 14-08-0001-7820, dated September 1 5 1961 s approved by the 

Acting Director of the United States vieslogical Survey ozi 

December 5, 1961, and (2) the Unit Operating Agreement;; Cabezon 

Unit Area, Sandoval ';;untyE New Mexico, dated September 1, 1961, 

do hereby consent and agree to the commitment to each cf said 

agreements of a l l of the tracts w i t h i n the expanded unit area 

covered by said Unit Agreement as outlined i a revised Exhibit A 

and described i n revised Exhibit £ thereto, which, exhibits are 

attached hereto and hereby incorporated herein. 

This Agreement may be executed i n any camber of counter­

parts no one of which rie^d be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed th i s 

instrument as of thiS/^^^day of March, 1963. 

Address; 



LAM 1171 (Rev. 3-62) 
Printed in U. S. A. 

NEW MEXICO 

STATK OF COLORADO / 
< ITY AND COUNTY OF DKNVKR I 

Acknowledgment for Lands in: 
Colo., Nebr., N.M., N.D., Mont., 

S.D., Utah, Wyoming 

1!>63 
, before me, the undersigned Notary Public, personally 

On this .j£-J?-~r^A day of >//(0< - <r X _ 

appeared F • W« M c W l l X i c l I t t S , personally known to me to be and who, being by me duly 
sworn, did say that he is the person who is described in the within and foregoing instrument as Attorney in Fact of 
C O N T I N K N T A I , OH. COMPANY, a Delaware corporation, and who, as such Attorney in Fact, subscribed, signed and 
executed said instrument and he duly acknowledged to me that as such Attorney in Fact he subscribed, signed and 
executed said instrument as his free and voluntary act and deed on behalf of and as the free and voluntary act and 
deed of said CONTINKNTAI* OH, COMPANY, as principal, and for the purposes therein contained and by authority 
of a resolution of its Hoard of Directors. 

My commission expires 

Witness my hand and official seal 
N O T A R Y P U B L I C I S I G N A T U R E ! 

Rprjuireri in North DnkoUt. 
Required in Utft l i nnd Montana 

N O T A R Y ' S N A M E ( T Y P E D O R P R I N T E D ) * 

Denver, CQ1orado 
N O T A R Y S R E S I D E N C E 

S T A T U : U F . 

COUNTY OF_ 1 ss. 

The foregoing instrument was acknowledged before me this. 

18 by 

_day of_ 

(name of officer), .(title of officer or agent), of 

(name of corporation), a 

on behalf of said corporation. 
.(State or County of Incorporation) corporation, 

Notary Public in and for said County and State 

My Commission expires 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
88. 

The foregoing instrument was acknowledged before me this. day of 

. , 19. » by , as Attorney In Fact on behalf 

of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



5-151 d 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS 
(To be sworn to by secretary or president of a corporation and sealed with its seal) 

I solemnly swear that W.^.JHcillLLltMiS and 
WSS 

JKKX on the 22ttd day 

of March , 19 1 ' , the dulyJtSlitM, qualified, and artino- ^ M ^ g S ^ C f l " p i f ^ E ^ 

xwutttaOir, of COKTUiSIfrAL OIL COMPANY, a Corporation organized under 

the laws of Delaware on which day he axocuted a consent of Working Interest 
owpera to canmiuaetxt of interests to tan Cabesoi Unit Operating A&reeaent 
T̂OTiKEwyiifiWg.̂  wwxaliiiliiUuitJatat 

'y^SSr?^ 3Q8HH|K* for and in behalf of said cor-

porntion, covering certain Trust or Restricted Indian lands on the „ * V J ' 

Reservation, in the State of ; thatttaBjarasse fully empowered to execute said 

instrument and all papers in connection therewith, and that Jtelit action in executing the same binds the 

said corporation to full performance of all obligations thereunder. 

[CORPORATE SEAL] 

OttTDiEKTAL O I L COHPAKY 

By 

This day of i ^ L ' l : L , 19: r._ 

Subscribed and sworn to before me this '.."*.. .:.'„.. day of :''" : ~* , 19." ' 

(Signed) _̂<̂ .-̂ _:___rr5____..Zf— -

[SEAL] JtotaCT.J^lic„ 
(Title) 

MY Cc-aalsslon Expires Dacaithar 24, 1964 

'• Indicate whether î ase, bond, or assignment. 
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CONSENT OF WORKING INTEREST OWNERS 20 
CQmiTMENT OF INTERESTS TO THE CABEZOX 
UNIT AND U3CT OPERATIC AUBEEMENT 

THE UNDERSIGNED, the preser-t working interest owners 

under (1) the Unit Agreement for the Development and Operation of 

the Cabezon Unit Area,, County of Sandovals State of New Mexico 9 

No. 14-08-0001-78209 dated September 1, 1961.s approved by the. 

Acting Director of the United States Geological Survey on 

December 5, 1961, and ̂ 2) the Unit Operating Agreement- Cabezon 

Unit Area 5 Sandoval *;:unty5 New Mexicof dated September 1, 19619 

do hereby consent and agree to the commitment to each cf said 

agreements of a l l of the tracts withir.' the. expanded unit area 

covered by said Unit Agreement as outlined i n revised Exhibit A 

and described i n revised Exhibit E thereto, which exhibits are 

attached hereto and hereby incorporated, herein., 

This Agreement may be executed i n any number cf counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOFs the undersigned have executed th i s 

instrument as of this PPnri day of Marchs 1963. 

fBASsMorasuor 

——— 

ATTEST: 
Secretary 

Address; 

800 San Jacinto Side. 

Houston 2, Texas 



L A M 1171 I R e v . 2 - 6 2 ) 
P r i n t e d in U.S.A. 

NEW M E X I C O 

STATE OF_ 

COUNTY OF_ 

The foregoing instrument was acknowledged before me this day of_ 

, 19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE Q F TEICaS 

COUNTY O F HARRIS j ' 

22od 
The foregoing instrument was acknowledged before me this day of_ 

March , 19 63 , by L» W« Goodrich 

(name of officer), President ( t l t l e o f o f f l c e r o r agent), of 

TRANS-tgrJTAEI ?B0£gKTiqB COMPACT (name of corporation), a 

Delaware , (8tate or County of incorporation) corporation, 
on behalf of said corporation. 

Notary Public in and fdf said County and State 

My Commission expires, Notary P y;- .- - ~, ; ^ r r j S / c3Untv Texas 

My Commiisio.i Lucres June 1, 1963 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
ss. 

The foregoing instrument was acknowledged before me this day of 

-, 19 , by M. W. SHEPPARD, JR., as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



EVIDENCE OF AUTHORITY 

I , R. C. DOUGHERTY, JP . Secretary of TRANSMOUNTAIN 

PRODUCTION COMPANY, a Delaware Corporation, do hereby c e r t i f y 

that the following is a true and correct excerpt of the By-Laws 

of TRANSMOUNTAIN PRODUCTION COMPANY: 

"The President shall execute bonds, mortgages 
and other contracts requiring a seal, under 
the seal of the corporation, except where re­
quired or permitted by lav tc be otherwise 
signed and executed and except where the 
signing and execution thereof shall be ex­
pressly delegated by the Eoard of Directors 
to some other o f f i c e r or agent of the corpora­
t i o n . " 

I further c e r t i f y that the duly elected, qual i f i e d 

and acting Officers of TRANSMOUNTAIN PRODUCTION COMPANY are the 

following; 

President L. W. Goodrich 
800 San Jacinto Bldg. 
Houston 2, Texas 

Secretary R. C. Dougherty. Jr. 
800 San Jacinto Bldg. 
Hruiton 2. Texas 

Treasurer R. C , Dougherty,. Jr. 
800 can Jacinto Bldg. 
Hotter: 2, Texas 

IN WITNESS WHEREOF, I have hereunto set my hand and 

affixed the seal of said Corporation the " 7 " > y day of 

196: 

Secretary 
4 

ILLEGIBLE 
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COMMITMENT OF INTERESTS TO 
CABEZON UNIT AGREEMENT 

THE UNDERSIGNED, the working interest owners of the t r a c t 

or tracts indicated below5 covered by certain o i l and gas leases 

w i t h i n the expanded un i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit B (which exhibits are attached hereto 

and hereby incorporated herein) s of the Unit Agreement for the 

Development and Operation of the Cabezon Unit Area, County of 

Sandoval, State of New Mexico, No. 14-08-0001-7820., dated 

September 1, 1961, approved by the Acting Director of the United 

States Geological Survey on December 5 S 1961, do hereby commit 

the i r respective interests i n such t r a c t or tracts to such Unit 

Agreement. 

This Agreement may be. executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOFs the undersigned have executed th i s 

instrument as of thi s Mud day of Marchs 1963. 

Tract(Jty: 62 Address; 

flOO San Jaolnto n n . 
Houston 2, 



L A M 1171 (Rev. 2 - 6 2 ) 
Printed in U.S.A. 

NEW MEXICO 

STATE OF_ 

COUNTY OF_ 

The foregoing instrument was acknowledged before me this day of_ 

19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE OF TEXAS 
HARRIS 

COUNTY OF w w " A O 

The foregoing instrument was acknowledged before me this 22ad day of_ 

March 1 B63 b y L . il, Qoodrlcli 

(name of officer), rrgaxucnj> ( t i U e Q { o f f l c e r o r a g ^ ^ 0 f 

mmxxmia imaxmaa cmptm o f c o r p o r a t l o n ), a 

Dsl&v&rc 
_ (State or County of incorporation) corporation, on behalf of said corporation. 

Notary Public in and for said County and State 

My Commission expires -

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
88. 

The foregoing instrument was acknowledged before me this day of 

-, 19 , byM. W. SHEPPARD, JR., as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires . 



EVIDENCE CF AUTHORITY 

I , P. C. DOUGHERTY. Secretary of TRANSMOUNTAIN 

PRODUCTION COMPANY, a Delaware Corporation, do hereby c e r t i f y 

that the following is a true and correct excerpt of the By-Laws 

of TRANSMOUNTAIN PRODUCTION COMPANY: 

"The President shall execute bonds, mortgages 
and other contracts requiring a seal, under 
the seal of the corporation, except where re­
quire! or permitted by lav; tc be otherwise 
signed and executed and except where the 
signing and execution thereof shall be ex­
pressly delegated by the Board of Directors 
to some other o f f i c e r or agent of the corpora­
t i o n . " 

I further c e r t i f y that the duly elected, qualified 

and acting Officers of TRANSMOUNTAIN PRODUCTION COMPANY are the 

following: 

President 

Secretary 

Treasurer 

L. W. Goodrich 
800 Tan Jacinto Bldg. 
Houston 2, Texas 

R. C. Dougherty, Jr. 
800 San Jacinto Bldg. 
Houston 2. Texas 

R. C• Dougherty, Jr. 
800 San Jacinto Bldg. 
Houston 2. Texas 

IN WITNESS WHEREOF, I have hereunto set my hand and 

affixed the seal of said Corporation the * T ~> y day of 

ILLEGIBLE 
Secretary 
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COMMITMENT OF INTERESTS TO 
CABEZON UNIT OPERATING AGREEMENT 

THE UNDERSIGNED, the working interest owners of the t r a c t 

or tracts indicated below, covered by certain o i l and gas leases 

wi t h i n the expanded u n i t area as outlined i n revised Exhibit A and 

described i n revised Exhibit B (which exhibits are attached hereto 

and hereby incorporated herein), to the Unit Agreement for the 

Development and Operation of the Cabezon Unit Area, No. 14-08-0001-

7820, dated September 1, 1961, hereby commit said o i l and gas 

leases as to such t r a c t or tracts to the Unit Operating Agreement, 

Cabezon Unit Area, Sandoval County, New Mexico, dated September 1, 

1961. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed th i s 

instrument as of th is fljjftp*] day of March, 1963. 

fRAHSNoonftii vtmasnm o&mtii 

Secretary 
TractjpC): 62 Address; 

800 Sap Jacinto Bid*. 
Houston 2, Taxaa 



L A M 1171 ( R e v , 2 - 6 2 ) 
P r i n t e d in U.S.A. 

NEW MEXICO 

STATE OP-

COUNTY OP_ 

The foregoing instrument was acknowledged before me this day of_ 

19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE OF____^£KAS ) 
[ ss. 

COUNTY OF HARRIS J 

The foregoing instrument was acknowledged before me this 22od day O I _ 

March 1963 , b y L . W. Goodrich 

(name of officer), P r e s i d e n t , (title of officer or agent), of 

TOAE8MQUHTAI8 PRQDUCTIQK COtfAlff (name of corporation), a 

, (State or County of incorporation) corporation, Delaware 
on behalf of said corporation. 

Notary Public in and tor said County and State 

My Commission expires...... ? L , . , k ; - T.-W^ 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
88 . 

The foregoing instrument was acknowledged before me this day of 

-, 19 , by M. W. SHEPPARD, JR. , as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



EVIDENCE OF AUTHORITY 

I , R. C. DOUGHERTY. JR . Secretary of TRANSMOUNTAIN 

PRODUCTION COMPANY, a Delaware Corporation, do hereby c e r t i f y 

that the following is a true and correct excerpt of the By-Laws 

of TRANSMOUNTAIN PRODUCTION COMPANY: 

"The President shall execute bonds, mortgages 
and other contracts requiring a seal, under 
the seal of the corporation, except where re­
quired or permitted by law tc be otherwise 
signed and executed and except where the 
signing and execution thereof shall be ex­
pressly delegated by the Eoard of Directors 
to some other o f f i c e r or agent of the corpora­
t i o n . " 

I further c e r t i f y that the duly elected, qual i f i e d 

and acting Officers of TRANSMOUNTAIN PRODUCTION COMPANY are the 

following: 

President L. W. Goodrich 
800 San Jacinto Bldg. 
Houston 2, Texas 

Secretary R. C. Dougherty, Jr. 
800 San Jacinto Bldg. 
Houston 2. Texas 

Treasurer R, C. Dougherty, Jr. 
800 San Jacinto Bldg. 
Houston 2, Texas 

IN WITNESS WHEREOF, I have hereunto set my hand and 

affixed the seal of said Corporation the day of 

Secretary ( j 
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CONSENT OF WORKING INTEREST OWNERS TO 
COMMITMENT OF INTERESTS TO THE CABEZON 
UNIT AND UNIT OPERATING AGREEMENT 

THE UNDERSIGNED, the present working interest owners 

under (1) the Unit Agreement for the Development and Operation of 

the Cabezon Unit Area,, County of Sandoval, State of New Mexico, 

No. 14-08-0001-7820, dated September 1, 1961, approved by the 

Acting Director of the United States Geological Survey on 

December 5, 1961, and (2) the Unit Operating Agreement, Cabezon 

Unit Area, Sandoval County, New Mexico, dated September 1, 1961, 

do hereby consent and agree to the commitment to each of said 

agreements of a l l of the tracts w i t h i n the expanded unit area 

covered by said Unit Agreement as outlined i n revised Exhibit A 

and described i n revised Exhibit B thereto, which exhibits are 

attached hereto and hereby incorporated herein. 

This Agreement may be executed i n any number of counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed this 

instrument as of thi s 21st day of March, 1963. 

Address: 

*•** Qttim Wm 103 



NEW MEXICO 

STATE OF NEW MEXICO 
COUNTY OF CHAVES 

The foregoing instrument was acknowledged before m this 2 l s t day of. 

March , 19 63 bv Elizabeth Ann Elliott 

and husband Frank 0. Elliotj 

Notary Public in and for said 
County and State 

Ny Commission expires. June 1. 1966 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before M this day of. 

19 by 

Notary Public in and for said 
County and State 

Ny Commission expires. 

STATE OF 1 
COUNTY OF J " 

The foregoing instrument was acknowledged before m this day of. 

19 by 

Notary Public in and for said 
County and State 

Ny Commission expires 
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CONSENT OF WORKING INTEREST OWNERS TO 
COMMITMENT OF INTERESTS TO THE OAOEZOX 
UNIT AND UNIT CPERAT30 AGREEMENT 

THE UNDERSIZED, the present working Interest owners 

under (1) the Unit Agreement for the Development and Operation of 

the Cabezon Unit Area County cf Sandoval, State of New Mexico9 

No. 14-08-0001-7820, dated September 1, 1961., approved by the 

Acting Director of the United States .Oc.:-logical Survey on 

December 5, 1961, and ̂ 2) the Ur.it Operating Agreement; Cabezon 

Unit Area, Sandoval fJ:ur:ty, New Mexico, dated September 1, 1961, 

do hereby consent and agree to the commitment to each, of said 

agreements of a l l of the tracts within, the. expanded unit area 

covered by said Unit Agreemt.r.t as c : t l i n - d i n revised Exhibit A 

and described i n revised Exhibit 0 thereto, which exhibits are 

attached hereto and hereby incorporated herein.. 

'This Agreement may be exerted i n any number cf counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the. same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed this 

instrument as of this 25 day cf March, 1963„ 

DELHI-TAYLOR OIL CORPORATION 

By 
Vice President 

I Assistant Secretary 

Address; 

F i d e l i t y Union Tower, Dallas 1, T 



LAM 1171 (Rev. 3-62) 
Printed in U. S. A. 

NEW MEXICO 

STATE OF ] 
\ ss. 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of_ 

_, 19 by 

Notary Public in and for said County and State 

My Commission expires 

STATE OF \ ^ V s 

COUNTY OF_ 

The foregoing instrument was acknowledged before me this 

by 

VX day of h D>V • 1 

(name of officer), V i c e Pr-ssic'ent (title of officer or agent), of 

D e l h i - T : _ v ! o r O i l f o r r r - ^ n - i i _ - - ^ --' c - ' (name of corporation), a 

y . ' j . - .v^- , (State or County of Incorporation) corporation, 
on behalf of said corporation. 

RUTH AV;:.Ai, F.-- ' \s i L LJU/VA,-
•n and to- u••••• •" ' ~ "' " "V 

. i.j&i Notary Public in and for said County and State 

My Commission expires 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
• 88. 

The foregoing instrument was acknowledged before me this. day of 

19. , by , as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



UNITED STATES DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

EVIDENCE OF AUTHORITY OF OFFICERS TO EXECUTE PAPERS 

I solemnly swear that p. w. Crj f i n a n (* 

»»*w<» f t v«ngh«t were on the 25th day of 

Harrb » 19 $1 » the duly elected, qualified, and acting Vjc« 

President, and A.c»-t«t-jnr Secretary, respectively, of 

flt|t^-T»,yl«r nn r-nrporatlnn , a corporation organized under the laws of tha 

g f f of Ha\ttmr* ° n w h i c h d a y t5:»ey executed r».».—• r « ^ — 

mining* Cah**M Unit and Unit QpTati»t 

for and in behalf of said corporation, covering certain ** Allotted 

lands on the Navajo 

Reservation, in the State of Haw Maxico ; that they were fully em­

powered to execute said instrument and all papers in connection therewith; and that 

their action in executing the same binds the said corporation to full performance 

of all obligations thereunder. s 

_ AsfMUnt StcnUry 

This U t day of April , 19 63 . 

SUBSCRIBED AND SWORN to before me this 1 g f day of April , 19 63 -

TN 

. .A 
Notary P u b l i c \ 

* Indicate whether lease, bond, or assignment., 

** Indicate whether tribal or allotted. 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY. NEV/ NEXICO 

In consideration of the execution oi the Unit Agreement for tne develop­
ment and operation of the Cabezon Unit Area, Sanarval County, State of New Mexico, 
by Shell Oil Company, as Unit Operators, dated September 1. 1961 and approved by th-? 
Acting Director of the United States Geological Sorvey cn December 5, 1961. receipt 
of a copy of which is hereby acknowledged, the undersigned owners of lands cr 
interests i n lands or royalties or other interests in production covered by thfe 
proposed expansion of the Cabezon Unit Area as described in the Revved Exrdbit 'B'-' 
to the said Unit Agreement, hereby severally, each to the extent of his particular 
ownership or interest, consent to the inclusion of said'expansion to the Unit Area, 
rati f y ^ approve and adopt the terms of said Unit Agreement ar.d any modifications 
thereof approved by the Secretary of the Interior, or his duly authorized representa­
tive, as applicable tc said several lands and interests, agree that the d r i l l i n g and 
development requirements of a l l leases ana other oor/oraots i n -which their several 
rights and interests are created or defined shall be deemed f u l l y performed by per­
formance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreements) o i l and cf the pro­
ceeds of gas duly made upon the basis cf production a_lccated under said Unit-
Agreement to the particular lands tc whicn such rignts or interests apply, regardless 
of actual production therefrom, shall constitute f a l l performance of a l ^ such obliga­
tions to the undersigned existing under such -eases or other contracts. 

. The undersigned also authorize Unit Operator to attach this Consent to the 
execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreeater-t pertains to Tract-'vai kt> 

Jofea E. Hall 

Date 

Ada: sss^ Bask of Mav Mexico BulMiOfE 

(Husband.; 

Lucilla T. l a l l (Wife) 

Address 

STATE OF MeA,c <i ) 

COUNTY CF'Bern .7///'c ) 

The foregoing instrument was acknowledged before me 'this 9 r ^ 

day of , 1963, by l c , c , //c- 7~/Z^/ / 

My Commission Expires NcUry Publii i n ana for sai 
JL -/o 7 Clii-.ty and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell 0%1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit wBtt to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts i n which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a i l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract h7 . 



) SSo 

STATE OF 

COUNTY CF ) 

The foregoing instrument m i ssk-vW.e.^es rsfoie me this 

day of 

My Commission Expires --xcxis i.n ana tor «aii 
sfvi State 



Address 

STATE ( X y / t f / i f c l / t f l ) 

COUNTY CF/W it'll i ) 

lk 
The foregoing instrument wai a"kr.ow,e "ged, lefore me th is Z ^ ^ " 

My Commission Expires 
/ n n , / / / / ' / 

» *. * • *. ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell OJL1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of all leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the-previsions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) oil and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute full performance of 

all such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract k§ . 



(Wife) 

Address 

Address 

STATE CF ) 
) ss 0 

COUNTY OF ) 

The foregoing instrument was acknowieiged before me this 

day of . 1962, by 

My Commission Expires Notary Public in and for said 
_____________________ County and State 



Date 

Violet Craig 

A: ir? -:, Poet, Office Bt_ 1337 

3anta Fe. Nev Mexico 

(Wife) 

STATE CF 

COUNTY CF 

day of 

) ss„ 

) 

-? / • T~ 
The foregoing instrument a;k.-.ow.f igers cefoxe me this 

. 19*2, by L <*~Lf C±^., A^fL* 
T 

/I 
My Commission Expires 

_ | Commission Expires March 3, 1963 

N-)t_r.- r ;ciic in and for said 
Cc-ntv an.? State 

ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oi.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit MB" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of all leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) oil and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute full performance of 

all such obligations to the undersigned existing under such leases or other 

contracts. 

J 
The undersigned also authorize Unit Operator to attach this Consent 

i 
to;the execution copies of said Unit Agreement, 

This Consent and Joinder of Unit Agreement pertains to Tract 4*p , 



Adobe ss 

STATE CF ) 
) SSo 

COUNTY OF ) 

The foregoing instrument was asknowiewed before me this 

day of . 1962, by 

My Commission Expires 



STATE CfX^o S'u" ) 

COUNTY Cf (< 

The foregoing instromert wn a -k r •. * 3 sei me *hi* -.• 
t. 

dav of , ry . 

_ ^ . / / _ f <f^//~ . . ' 

My Commission Expires *rv -v:c.lc in and for ^aid 
' / J 7/66 c : - j i * , , Hn.-! State 

7 

ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY. NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell O5LI Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of tne United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, tne 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production tnerefrom, snail constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 4fr . 



Date 

Iftfftf Pxeiideut 

y\. - J tXi— 

P, 0. Box 627 

Santa Fe, Hew Mexico 

(Husband) 

(Wife) 

STATE CF y-er.ro ) 

COUNTY CF -L ) 

The foregoing instrument was acknowle iged before me this , _ 

day of ^ - ^ / r / 1962. by V - ^ Z ^ 
r 

yy*<-^- ^ 

My Commission Expires 
My por-.pi-^inn Expires Sept. Zl. 13§4 

.-
Notary Public in and for afaid 
Ccirrtv and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by tne Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests ir: lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt' 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree tnat tne d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 



Da ate 3/$/& 2-

STATE CF ) 
) ss0 

j COUNTY CF s 

Alcir = *s __gf y t flop 

Santa Fa. Sew fteidco 

(Husband) 

(Wife) 

The foregoing instrument was a.;know,p k;ed before me this 

day of . 1962, by _______________ 

My Commission Expires 



Santa Fef New Mexico 

(Wife 

STATE OF txo-o \ $ « 4 i o 
) 

day of 

"ne forego:.r.g r'.nst 

commission Expire.-. 
My 0ommif.5ir;r r, • N \. '., 

lot. 

id i c r ^aid 

. • v -

ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of the Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

al l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 



P. 0. sag 
Date ^ - ^ 2- ~ Le 

Address 
S«nt* P», KM Mexico 

(Husband) 

(Wife) 

Address 

ress 

STATE CF ) 
) SSo 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of . 1962, by __ _ „ 

My Commission Expires 



Adcbess P. 0. Box 161 

Santa Fa, New Mexico 

4 
a 

(Hasband) 

» 

Address 

Address 

Data J ) - * - - - - * ^ 

STAT1 CF A-XT.OHA ) 
) s«. 

OGYKJ? OF Y* S *Y* V ) 

; U ffcjfijff* *O T*9 # l n9 inatrwaat was acknowledged before ma tnie ^ Y A 

* R _ ^ f m 2 , by LvytW-ft. /^V—-

a_ r_aa-iilaa Expire* No* try Public in aa4 for aa _ »iaa Expire* Notary Public in an4 for said 
f-Uf / « - 2. Gcaity and State 

ILLEGIBLE 

1 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell 0%1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that tne d r i l l i n g and development 

requirements of a l l leases and other contracts i n which their several rights 

and interests axe created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract tfe . 



Date ~>r? a^£- I (T, I ? L 
Address 

Address 

STATE OF 1?JU<^ /^fe^£^>> 
) s s c 

COUNTY OF ~*SCKS>0 . ) 

The foregoing instrument was acknowledged before me this M"^./] 

day of ^aswSji 1962, by t e)j • 

My Commission Expires Notary Public in and foresaid 
Ccaitv and State 



i 

CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of the Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests i n lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract ._5<jL_. 



Date {Zta^cJc S~ /96£-
Ad'.-t-ess 70k S i — Splitting 

Albuautraoa. « w M_dao 

(Husband) 

(Wife) 

Aicress 

STATE OF ) 
) s s o 

COUNTY OF ) 

The foregoing instrument was asknowie iged before me this 

day of . 1962, by 

My Commission Expires Notary Public in and for said 
Gcu-'ty and State 



IMPffiTAt CORPORATION 

B Y . -

Address 70k S i — _ _ _ _ _ 

Albuauerqae. K— 

(Husband) 

(Wife) 

Aiccress 

Address 

STATE OF flU^o*-* ) 
) s s . 

COUNTY OF fit^r\AlcUc ) 

The foregoing instrument was acknowieiged kefore me this _ 

d«Y of a ^ ^ L i . , 1962, by $)^<df,^ f f ^ ^ z s ^ / . 

My Commission Expires Netirv 
H i Commis-ion Expire? Feb. 15, 1 C c 'in t y 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of the Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of tne United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

all such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 57 & 58 



Bv 

Date > v , . ^ - X q, H i q. 
Address 

Tlwriim 6. iRfiltiHusband) 

P—t em— i n 173* 

-11, i— WltlM 

Address 

STATE OF war »uico ) 
) S S o 

COUNTY OF ClMWH ) 

The foregoing instrument was a-knowleiged before me this 

day of IMMWil 1962, by _JU 

*taUm V. l«_ri„.rl_ 

My Commission Expires Not „y Public in and for said 
Ccx-ty and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

_nd approved by the Acting Director of the United States Geological Survey-

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract ._,55L_. 



Date / W ^ / / ^ 

Bv 

icress 
Poet Qffloa Box 1S3» 

oast* Fa, lav Mexico 

(Husband) 

(Wife) 

Adcress 

Adoress 

S S c 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was aoknowleiged before me this 

day of . 1962s by 

My Commission Expires Notary Public in and for said 
County and State 



Data 

Bv 

A •- ~ 
1/ ( 

•«s Pott Offl— BOK _ a » 

S—U *a. Bav Maxjco 

vHusoand) 

(Wife ) 

A d i re 

STATE CF New Mexico ) 
) i S . 

COUNTY CF Santa Fe ) 

The foregoing instrument *»a; atk.rov»leagec! before me this 21st 

day of March f 1962, ty R. M. Young, J r . 

and Adele J . Young 

My Ca__is*ion expires 
Marc- ?3, 1964. 

N , t _ v f-iolic in and Jfor said 
Ccxot. 6 n i State ^ 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration cf tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by tne Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract _ 



Date fcarch 9« 1962 
Address ^£JLJL& 

(Husband) 

f i f e ) 

Address 

Address 

STATE OF ) 

mm Mutco ) S S c COUNTY OF 

day of 

The foregoing instrument vaas ackr.owie 2ged before me th i s 

19629 by 

^Commission Expires orary Public in and 
County and State 

ILLEGIBLE 



CONSENT AND JOINDER I N CABEZON UNIT AGREEMENT 
SANDOVAL COVNTY, NEW MEXICO 

In consideration oi* tne exec^tix: of tr.-e Unit Agreement for the 

development and operation of z-:s C'ai'ezo.*- I .nit Area. Sanaoval County, State of 

Hew Mexico, by Shell Oil Company, a;. Unit Ooerator, dated September I , 1961 

and approved by tne Acting Director of t:-.e 'Jnited States Geological Survey 

on December 5, 1961, receipt of a copy of m i c t is hereby acknowledged, the 

undersigned owners of lands er interests ir. lands or royalties or other interests 

in production covered oy the proposed expansion of the Ca_ezon Unit Area as 

described In the Revised Exhibit WB" to the said Unit Agreement, hereby 

severally, ear.n to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the U~.it Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that tne d r i l l i n g and development 

requirements of a i l leases and other cor.tracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed .by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the -undersigned existing under such leases or other 

contracts. 

The undersigned alsc authorize Unit Operator to attach this Consent 

tc the execution copies of said Unit Agreement* 

This Consent and Joinder of Unit Agreement pertains to Tract 62 



£...,ue March 19th, 1962 
A.v: re AS. 

Walter V 

(Wife j 
fathlaaa HOTTI*©* 

STATE OF 8olorado ) 
City and ) S S o 

COUNTY OF DSNVER ) 

The foregoing instrument was .a:-J<:now. e ŝ ec defers me 'this 

day of March ^ ic>..\ *y '"'alter L . Morrison 

and his w i f e Kathleen Morrison 

19th 

.ViV, Commission Expires^ N..t irv Pttcii-J i n and f o r said 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by tne Acting Director of tne United States Geological Survey-

on December 5, 1961, receipt of a copy of which is hereby acknowledged, tne 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of tne Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion cf said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a i l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 62 . 



Date 
A.vrjr.i i^troiouc Club jJujidlng 

Denvor, Colorado 

(Husband) 

(Wife) 

SIAI'E CF 

COUNTY OF 

day of 

SSt 

The foregoing instrument m>; h 5kr..:-» •fibre me this 

My Commission Expires and for said 



J>— 
Ted A. Batch 

A r-^s Petroleum Club Building 

D»nvext Colorado 

(Husoand) 

(Wife) 

Aa.:--

Addre A a 

STATE CF t t ^ w H 

CGUltrY OF s&>^Jh^ ) 

The foregoing instrument acknow. e iged before me this >»-PO "c*A . 

day of , ;%2, ty__2Zt£ zi2L '-v 

My Commission Expires N.f i f - r-:r . ic *nd 
Ccj^tv di' 1 State v x,"' . 

''/».* v< \ 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests i n lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described i n the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts i n which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 62 . 



(Husband) 

(Wife) 

Address 

Address 

) SSc 
STATE OF ) 

) 
COUNTY OF ) 

The foregoing instrument was askr.owle-iged before me this 

day of . 1962, by _ _ _ _ _ _ _ _ _ _ _ _ 

My Commission Expires 

M_ Commission expires April 9,1966 

Notary Public in and'for said 
County and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract J_3__. 



Date 
ccess 

foia^n (Husband 

Access AtgtW SH** 

£«§1* Rock, California 

STATE OF } 
) 5So 

COUNTY OF ) 

The foregoing instrument was asknowle aged before me this 

day of . 1962, 

My Commission Expires Not-cry Public in and for said 
Ccxity and State 



ILLEGIBLE 



D?te - f t vi I / /

J / ' / 6 ' J L 

STATE CF V ' ^ ^ o 5 

COUNTY CF V**"-^" - ) 

BY M » B . Turnhmf 

Adobes Port Office Box 15& 

_ _ _ _ _ 
7 ( W i f e ) 

A?*:* . ; 

The foregoing i^s-trunient was a;kr.owleiqed before me tnis \ \"~ 

•Wo. . V ^ , - - \ ' v * - - ' ^ - - — - ~ W - . V f c i J ^ i 

v.. :r Expires K . *-._;¥ Pttbiic i n ana for said 
. Ccu-!t\and State 

••'4 --•"•'•»--••» expires April 9, 1966 

ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorised representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of all leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) oil and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute full performance of 

all such obligations to the undersigned existing under such leases or other 

contracts* 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement, 

This Consent and Joinder of Unit Agreement pertains to Tract 



(Husband) 

(Wife) 

Address 

Address 

STATE CF ) 
) ss 0 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 

day of . 1962, by 

My Commission Expires Notary Public in and for said 
Ccur-ty and State 



Pate ^.10.6? 

JJ1 
Dalpor t 'C i l laripquty Corporation 

President 

L i f e 

930 F i d e l i t y Union iaanxBuilding 

Dal las 1 . Texas 

I.Httsoand.) 

(Wife) 

A ->-..:- ss 

A.rldre.̂ s 

) ss c 

STATE OF TEXAS ) 

CCU MY OF DALLAS ) 

The foregoing instrument was askf.owie nee c- fi-:e me th i s 19th 

day of March , . 1962, : , ... ToHri , .T-. P - _ , - I H - - » 

Dalport O i l Corporation 

fctf_»i*%io(t Exnires 
-_Uwi/wi„ ̂ -jyvl AMA^S-4< t 
Cc; t y , rn1 _ .dte / 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "BM to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree tnat the drilling and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

al l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tractt>7*& 6~ft 



"ĵ aBir̂ ffnyitBti-it/tBn 

Date I f I * -
Access ^JsxjMxJSBagUMfL 

•Joanne Hildenbrand 
armerly Joanne F. Angstman 

20 Colleen Crescent S.W 
Calgary, Alberta, Canada 

(Husband) 

ActdrfcfiS 

) S S o 

) 

STATE OF 

COUNTY OF 

The foregoing instrument was asknowle- u:;sd before me this 

day of . 1962, by 

My Commission Expires Notary Public in and'for said 
Ccx'-ty and State 



Date 

By ,. ^ Jsi , ^ ^ 
Joanne Hildenbrand, formerly 
Joanne F. Angstman 
20 Colleen Crescent S.W. 
Calgary, Alberta, Canada 

iHntttml) 

A.dorfe-; 

€0U*M' 9 ) 

The foregoing instrument was a--know.'- v-e_ :-fore me this ~ 

day of M M 1962, by J O 0 M * *U6£At4filAlh - W 

/ 

My Commission Expires 

A/AW 4*r. ium*T* 

« 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of tne United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests i n lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described i n the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts i n which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts* 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 67 & 68 





CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

cn December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

all such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract .6.5 ,,66,70, 





_:,A7t Of COLORADO 

N.j Commission Expires 
•ov. 12. 1942 

£3.10. 



k i c r css 

Address 

STATE OF 
r ) S S . 

COOMTY Q F / f V ^ ^ ' ^ ) 

Tht foregoing instrument was ackr.ow-eiqed before 

day of , 1962, try * i< < <>p 

y^yry^ <4v ( / ~ ;r .7^V 

My Coaudsaion Expires N t _rv Jht i ic in and for «»4d 
/ C - . - j n t y and State 

t/5 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, ratify, approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the drilling and development 

requirements of all leases and other contracts in which their several rights 

and interests are created or defined shall be deemed fully performed by per­

formance of the ̂ provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) oil and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute full performance of 

all such obligations to the undersigned existing under such leases or other 

contracts* 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement* 

This Consent and Joinder of Unit Agreement pertains to Tract 69 yd 71 



Date 
Address 

Beverly Drive 

Beverly Hills, C_liforiIi 

(Husband) 

(Wife) 

tress 

Address 

STATE CF ) 
California ) S S o 

COtP-TY CF ) 
Los Angeles 

The foregoing instrument was acknowledged before me th i s X9trr 
day of 

March 
1962s by 

~S7 L. Wy_ujul attd R. 

My Commission Expires 
TPVKV TPTTPT 

MY COMMISSION EXPIRES O D . 2, 1964 

Notary Public in and for sai* 
County and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

•jndersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, eacn to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts* 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 72. . 



Bv 
mem 

•J 

[Husband) 

(Wi fe) 

Ad-ire.^ 

STATE CP 

COUNTY OF 

day of 

) ss o 

) 

The foregoing instrument wai acknowledged before me this 

1962. by 

My Commission Expires 



D«t»_£_____ 

Harry 7. Schra_...—, 

^PPi ^Q^hn or) 

Address 706-3. Be.tf.ti BriTC 
Roawoll. lev Mexico 

(Husband) 

(»ife) 

Address 

Address 

STATE <S MexttV ) 

COUNTY CF £k*W *> ) 
) s s . 

The foregoing instrument was acknowledged before me tnis _V *> 

day of A/arc /l 1962, by Mtrrj/ f 

0 ' 

'A* 
\4 / 

Notary Public in and for said 
Ccurty and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW NEXICO 

In consideration of the execution of the Unit Agreement for the develop­
ment and operation of the Cabezon Unit Area, Sandoval County, State of New Mexico, 
by Shell Oil Company, as Unit Operator, dated September 1, l?6l and approved by the 
Acting Director of the United States Geological Survey on December 5, 1961. receipt 
of a copy of which i s hereby acknowledged, the undersigned owners of lands cr 
interests i n lands or royalties or other interests in production covered by the 
proposed expansion of the Cabezon Unit Area as described in the Rev5«=ed Exhibit 
to -the said Unit Agreement, hereby severally, each to the extent of his particular 
ownership or interest, eonsent to the inclusion of said expansion to the Unit Area, 
r a t i f y , approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Secretary of the Interior, or his duly authorized representa­
tive, as applicable to said several lands and interests, agree that the d r i l l i n g and 
development requirements of a l l leases and other contracts i n which their several 
rights and interests are created or defined shall be deemed f u l l y performed by per­
formance of the provisions of said Unit Agreement, and agree that payment for or 
delivery of (whichever may be required under prior agreements) o i l and cf the prc-
ceeds of gas duly made upon the basis cf production allocated under said Unit 
Agreement to the particular lands to which such rights or interests apply, regardle33 
cf actual production therefrom, shall constitute f u l l performance of a l l 3uch obliga­
tions to the undersigned existing under such leases or other contracts. 

The undersigned also authorise Unit Operator to attach this Consent to the 
execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract(\)72-> 

Sraeet A# 

Address P—X OfflM Bn ISJS 

^te i » a " M - i i , 

(Husband} 

frevtab Jwmm Hum (Wife) 

Address 

STATE OF NfW M f X K d 
) S 3 . 

COUNTY CF CHAVES ) 

The foregoing instrument was acknowledged before me this l i s t 

day of Mareli , 296$, by 

My Commission Expires Notary Public i n and for said 
MY COMMISSION EXPIRES FEBRUARY 28, 1964 C c i ^ y a n d S t a t e 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY. NEW MEXICO 

I n consideration of the execution of the Unit Agreement f o r the develop­
ment and operation of the Cabezon Unit Area, Sandoval County, State of New Mexico, 
by Shell O i l Company, as Unit Operator, dated September I , l ? 6 l and approved by the 
Acting Director of the United States Geological Survey on December 196l , receipt 
of a copy of which i s hereby acknowledged, the undersigned owners of lands or 
interests i n lands or royal t ies or other interests i n production covered by the 
proposed expansion of the Cabezon Unit Area as described i n the Rev**ed Exhibi t ''B* 
to -the said Unit Agreement, hereby severally, each to the extent of his par t icu lar 
ownership or in te res t , consent to the inclusion of said expansion to the Unit Area, 
r a t i f y s approve and adopt the terms of said Unit Agreement and any modifications 
thereof approved by the Secretary of the I n t e r i o r , or his duly authorised representa­
t i v e , as applicable to said several lands and interes ts , agree that the d r i l l i n g and 
development requirements of a l l leases and other contracts i n which the i r several 
r ights and interests are created or defined sha l l be deemed f u l l y performed by per­
formance of the provisions of said Unit Agreement, and agree that payment f o r or 
del ivery of (whichever may be required under p r io r agreements) o i l and of the pro­
ceeds of gas duly made upon the basis cf production al located under said Unit 
Agreement to the par t icular lands to which such r igh t s or interests apply, regardless 
of actual production therefrom, sha l l consti tute f a i l performance of a l l such obl iga­
tions to the undersigned ex is t ing under such leases or other contracts. 

The undersigned also authorize Unit Operator t o attach t h i s Consent to the 
execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to TractCsO 7c? 

By 

Addrass_ 

(Husband; 

Address / % / $ 

STATE OF M # w M # x J o 
J ss< 

COUNTY CF Gh»V35 ) 

The foregoing instrument was acknowledged before me this * l s* 

day of March , I5>6^ by M. \v. CoU and LiUiaa Hlnkle Coil 

<Wf»fft «B4 wtf> — 

JL 
My Commission Expires Notary Public i n and fo r said 

I t in* 1 . I B M Ccunty and State 



CONSENT A'C JOINER IN CABEZON UNIT AGREEMENT 
SANDOVAL COJNrV. NEW MEXICO 

In consideration or tr.e e<fe',uti^r. of toe Unit Agreement for the 

development aad operation or Vaosooo in„t Area. Sanooval County, State of 

New Mexico, by Shell Oil Company, ao U:>.i':• Operator, dated September 1, 1961 

and approved by tne Acting Director of t.-.e looted States Geological Survey 

on December 53 19ol ; receipt of a oopy ol woich ia hereby acknowledged, the 

undersigned owners of lands cr interests io lands or royalties or other interests 

in production covered ny tne proposed expansion of the Cabezon Unit Area as 

•described in the Revised Exhibit "BK to toe said Unit Agreement, hereby 

severally, eaoo to the extent of bio particular ownership or interest, consent 

to tne inclusion of said expansion to the \" ':.: Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any sno.rlfi cations thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree :nat the d r i l l i n g and development, 

requirements of a l l leases and other coiitraots in which their several rights 

and interests are created or defined snail m deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required undo: prior agreements) o i l and of the 

proceeds of gas duly mace upon the bails of production allocated under said Unit 

Agreement to the particular lands to whicn such rights or interests apply, 

regardless of actual production therefrom, ohali constitute f u l l performance of 

a l l such obligations to the undersigned existing under suon leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 



STATE CF M«w HexlCO 

COUNTY OF Santa F* 

day of 

The foregoing instrument 

E Iterch 
W3.0 ; i 3 ( t : -fore me this 7th 

Betty Ruth Wrisftt, hia wife 

My Commission Exoires 

2/18/63 



CONSEiMl AND JGIND5P IN • -ABEZQN UNIT AGREEMENT 
SANDOVAL COVNIY. NEW MEXICO 

In consideration of tne execution of toe Unit Agreement for the 

V/elopment and operation or -ne Cai-eson Loot Area, Sanoioval County, State of 

VJ Mexico, by Shell Oil Company, ao Unit Operator, dated September 1, 1961 

and approved oy tne Acting Director of tne United States Geological Survey 

on December 5, 1961, receipt of a copy of arnica is nereby acknowledged, the 

undersigned owners of lands cr interests in lands or royalties or other interests 

In production covered oy the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "E,! to the said Unit Agreement, hereby 

severally, each to the extent of his p.articniar ownership or interest, consent 

to tne inclusion of said expansion to the Ur.it Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any notifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail bo deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceods of gas duly made upon the basis of production allocated under said Unit 

Agroertent to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

...1:. such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned alsc authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement, 

Tnis Consent and Joinder of Unit Agreement pertains to Tract .J76._. 



Da~e 
A 

STATE OF 

COUNTY OF 
) ssc 

t 

's (Husband) 

(Wife 
Al?h* L. ffatoatdw 

Fr—o M* CallferaU 

fhe foregoing instrument was askr„cw-e zze£ bsfore me this 

daV" o f * 1962 

My Commission Expires N.,t jry Public in and for said 
Cc;r-tv aoc Stats 



Hate 

Lester C. HotchkisB 

(Wife; 
Alpha. L. HotchkiBS 

A • -> 1 k9ii9 If. Van Ness Boulevard 

Fresno ii. California 

STATE CF Ca l i forn ia ) 
) S S c 

cc, TT OF Fresno ) 

j , ""; -The foregoing instrument wat n̂ kr. •:*.<•• j.-.-eo : - fo;<> ,i>e this 19th 

day of-.' Karch , 19*>2, r-y 

A - • £ - a t a r C. Hotchkiss and Alpha L . Hptchkisa. 
? -

My Coffjĉ jteion Expire? N . tcv -'tr.lv. .'-a/fa for said 
M y f r a t f - o n fapitt, rebrutry 19, 1964 C c u t.- S t a t - ? ' ALLEAN N.BERO 

ILLEGIBLE 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oj.1 Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of tne United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, tne 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that tne d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by pea> 

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of. 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 77 . 



Abbess 

in 3wrnay (W 

Airress P. O* 3M 144 

) S S c 

STATE CF VKMOB 

COUNTY OF ) 

The foregoing instrument was askr.owle iqeci before me this 

My Commission Expires Nitary Putlis in and for said 
Ccunty and Stats 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY. MEW MEXICO 

In consideration of tne execution of toe Unit Agreement for the 

development and operation of tne Cabezon Unot Area. Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by tne Acting Director of tne 'United States Geological Survey 

on December 5, 1961, receipt of a copy of wnicn is hereby acknowledged, tne 

undersigned owners of lands cr interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhihit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

tc tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly auxnvrized representative, as applicable 

to said several lands and interests, agree -hat the d r i l l i n g and development 

requirements of a i l leases and otner contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 48.and 78 



Ro<weiiy mm Mexico 

(Husband) 

(Wife) 

Ail-re.-; 3 

STATE OF 
NEW MEXICO N 

COUNTY OF 

day of 

CHAVES ) S S o 

) 

The foregoing instrumen 

March 

wao a jknow. <?. -oec o-£o~e me this 
Roy L. Flood 

9th 

My Commissi<_n|E5H_dr M,~,+ - j - - and fo r said 
•.vV aha 3 , ; 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged^ the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "BM to the said Unit Agreement, hereby 

severally,, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 50,51, 52 & 



Vintont Quecia (Husband) 

• ' - <• <-- * _t —c - L ' K - -

..owlse Caecte (Wife) 

A:c:t:3S ?'« « .JOX 347 

n ta r io , Ca l i fo rn ia 

AC-xresi 

STATE OF <_3U^ 
) SSo 

) 

The foregoing instrument was a^knowie aged before me this / 0 — 

f j^-td^l 1962, by Y^^U+jt <Uul day o 

My Commission Expires 
Ooreen Smith 

My Commission Expires Nov. 2, 1965 

Notary Public in and for said 
County and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

I n consideration of the execution of the Unit Agreement f c r one dereicp-
ment and operation of the Cabezon Unit Area, S ana;va. County, Staoe of Nev Mexico, 
by Shell O i l Company, as Unit Operator, dated September 1, 1961 and approved by tho 
Acting Director of the United States Geological Survey on December 5> -96'... receipt 
of a copy of which i s hereby acknowledged., the unoersignea owners of lanas co 
interests i n lands or royal t ies or ether int-arests i n production covered oy the 
proposed expansion of the Cabezon Unit Area as dee n-ibed i n the Rev1' '-ed Exoib. t !E ' 
to the said Unit Agreement, hereby severally, each to the extent of his particuxar 
ownership or in teres t , consent to the inclusion of said expansion to the Unit Area, 
r a t i f y j approve and adept the terms of saia Unit Agreement ar.a any modifications 
thereof approved by the Secretary of the I n t e r i o r , or his duly authorized representa­
t ive , as applicable to said several lands and interests , agree that the d r i l l i n g and 
development requirements of a l l leases ana other contracts i n which the i r several 
r ights and interests are created or defined shal l be deemed f u l l y performed by per­
formance of the provisions of said Unit Agreement, and agree that payment f o r or 
del ivery of (whichever may be required under pr ior agreements) o i l ana of the pro­
ceeds of gas duly made upon the basis cf product!:r. allceaten under said Unit-
Agreement to the par t icular lands to whion such r igh t s cr interests apj.3:- regardless 
cf actual production therefrom, shao.1 consti tute f JU* perf or nance of »1_ suoh obliga­
tions to tne undersigned exis t ing unoeo such lea.se-5 or other contract?. 

The undersigned also authorize Unit Operater to attach th is Consent to the 
execution copies of said Unit Agreement, 

This Consent and Joinder of Unit Agreement pertains to Trac"-'. a) 

Date ^ , '.1 M j 1*1 t, " L 

-3SS:. 

(Husband; 

rv 
"vWifef 

Address 

STAT? OF yitJ'W* ^ ) 

COUNTY CF A)+<yjf*~- ) 

The fcragoing instrument v:as atKncw 

day of >r?^. L <^C 

•A batons ne. tb i - 3/ 

? 1.962, by ^ J , >? ^ 

My Commission Expires T\̂ ..o :̂r/ Public" ir* ana f. 



NEW MEXICO 

STATE OF NEW MEXICO 
COUNTY OF SAiDOVAL 

The foregoing instrunant was acknowledged before m this 2 4 t h day of. 

...arch , 19 62 b y Bennie Sandoval 

Notary Public in and for said 
County and State 

My Commission exnires MaTCh 12 f 1966 

STATE OF NEW MEXICO 

COUNTY OF SAiOQVAL 

The foregoing instrument was acknowledged before m» this 3 r d day of. 

April . 19 62 by Joe C. Sandoval 

Notary Public in and for said 
County and State 

My Commission expires fJayr.h 1 9 ? 1 OAA 

STATE OF 1 

COUNTY OF J " 

The foregoing instrument was acknowledged before as this day of. 

19 by 

Notary Public in and for said 
County and State 

My Commission expires 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY. NEW MEXICO 

In consideration of tne execution of toe Unit Agreement for t.'-.e 

development and operation ot toe Cabezon Unit Area, Saruoval County, State of 

iiew Mexico, by Shell Oil Company, as Unit Operator, dated September 1, ±9oI 

and approved by tne Acting Director of tne U-iited State..? Geologic a A Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, tne 

undersigned corners of lands or interests in lands or royaiti3s or other interests 

in production covered by the proposed expansion of the Conezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, eacn to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof: approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that tne d r i l l i n g and development 

requirements of a l l leases and otner contracts in wfd.cn tneir several rights 

and interests are created or defined snail be deemed, f u l l y performed hy per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of tne 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under ouoo le..;ooo or other-

contracts* 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreements 

This Consent and Joinder of Unit Agreement pertains to Tract 8g_. 



STATE Of ) 
) s s c 

COUNTY OF ) 

Ho^Jtait J I O M or Louie Caymdit* 

Address Tqgreon Tra&lag Poat 

Cuba. ftnr Mudeo 

- I I J J ^ J J > I I 11 I I II 

Address 

The foregoing instryma.-n; v«ss asknow.e iged bsfor*?' me this gp-^ 

day of "^JStidLj 1962, by ^ ^ k ^ j L ^ L ^ d ^ I L _ 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of the Unit Agreement for the 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oi.1 Company, as Unit Operator, dated September 1, 1961 

ana approved by tne Acting Director of the United States Geological Survey-

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severallv, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and Interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract fi£) . 



-7 
-2 

_kL 
Mi nos pah cr Ye #o* b«h 

Dat d2. J - i- Add;; 6 uenarml Delivery 

Cube, Saw Msxieo 

(Husoand) 

fife) 

Adores 

STATE )7U./C ) 

COUNTY OE_S r^t^^'^ ) 

The foregoing instrument v»s* a"know.,e "ige-a bsfore me this , -^2^2 yt-^-

day of '? ??OL^ C , 1962, rv „ J - ^ £ ^ J j Q ^ ^ ^ ^ _ 

M% Commission Expires March 

My Commission Expires N.'tary F-jclis in and for *aid 
Cc-.:-.tY and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally,, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 81 & 82. 



Bv 

3 -/A- & 
TnrcwMm. jew Hueiso 

l i f e ) 

STATE OF• 

The foregoing 

ây of > r U ^ A -

) s * c 

•orient wao asknowrieised before me this / / ' ' ~~ 

®L Commission Expires J M 12,1966 

My Commission Expires 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December b, 1961, receipt of a copy of which is hereby acknowledged9 the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally,, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 8 & 82. 



STATE OF y^<-^,: ) 

COUNTY OF 
) S S c 

) 

The foregoing instrumen 

day of "V/? - ̂  

'.•"/at acknowledge 

1962. by 

'Store me this 

My Commission Expires 
, ? - / .4 - <d c-

Notary Public in and for said 
County and Stats 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 8" 8, 82. 



Date.?— ^ 

(Husband" 

(Wife) 

Address 

Address 

STATE CF y j ) 

COUNTY V ^ L ? l Uu4-r\ ) 

The foregoing instrument wa* aiknowie dged .before me. tni= 

, 1962, by j f y j & Z ^ day of 

IBv Eommlssiofl Exe'iies MatcB 12j 1966 

My Commission Expires Notary Public in and for said 
County and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally,, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 80 & 82. 



STATE CF 

COUNTY CF I c7c >k 

A . \ ••• •• 

Slickrock. Colorado 

(Husoand) 

(Wife) 

Adorer 

The foregoing instrument was aiknov-.^ igeo oefore me this 

day of •' 7 , /'-•-
1962, ry •/•o4--^/2 A-

My Commission Expires N^.jro Publ is in and fo: 
Couotv' and State 

MIX yUu.'.i.!s:..va CXptfbS July iit L'wj 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 8C & 82. 



Inte t <r/, ^ / , / 9 6-
General Delivery 

Cartas, Colorado 

(Husband; 

(Wife) 

Address 

STATE Cf 4 
i - S o 

) COUNTY OF/)-, / . 

The foregoing irvstronen 

day of ~ ̂ ,7tf _ _ 

i wax asknowl'-iqed before me this <s=« / — 

, 19t!os rv ... --'/v tr-on. 

MY Commission Exoire.s irrand foresaid 
Conoty and State 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged? the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally,, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 80 & 82. 



BelXaoot Sural btatioo 

(Husband) 

(Wife) 

an-

STATE CF ! 

COU'flT OF c^ ) 

The foregoing instrument wa* a;knovd.r-iged before me tha 

day of !• * * l ? lot£s ry 

Notary Publis in and for said. 
Cco-'tv and State 

Mv Commission Expires 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 80 8. 82. 



By _., 
/ o 7^7 
Tata Gear 

Date 
Address Box Ikk 

Beliaont Bur ml Station 

IHusoand i 

Address 

Address 

) 
) S S o 

) 

STATE OF CUc^^i 

COUNTY CFcd^, 

The foregoing instrument was aoknowleo. oszore me vus 2^ 

day of 

My Commission Expires Notary Public in and for said 

Lcunoy and i>~aos 



CONSENT AND JOINDER IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of the execution of the Unit Agreement for the 

development and operation of the Cabezon Unit Area, Sandoval County, State of 

New Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by the Acting Director of the United States Geological Survey 

on December 5, 1961, receipt of a copy of which is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in production covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

severally, each to the extent of his particular ownership or interest, consent 

to the inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined shall be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract 8. & 82. 
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(Husband; 

(Wife) 
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CONSENT AND JOINDER. IN CABEZON UNIT AGREEMENT 
SANDOVAL COUNTY, NEW MEXICO 

In consideration of tne execution of tne Unit Agreement for toe 

development and operation of tne Cabezon Unit Area, Sandoval County, State of 

oeiv Mexico, by Shell Oil Company, as Unit Operator, dated September 1, 1961 

and approved by tne Acting Director of tne United States Geological Survey­

or. December 5, 1961, receipt of a copy of wnicn is hereby acknowledged, the 

undersigned owners of lands or interests in lands or royalties or other interests 

in oroduction covered by the proposed expansion of the Cabezon Unit Area as 

described in the Revised Exhibit "B" to the said Unit Agreement, hereby 

.-nveraliy, each to the extent of his particular ownership or interest, consent 

to tne inclusion of said expansion to the Unit Area, r a t i f y , approve and adopt 

the terms of said Unit Agreement and any modifications thereof approved by the 

Secretary of the Interior, or his duly authorized representative, as applicable 

to said several lands and interests, agree that the d r i l l i n g and development 

requirements of a l l leases and other contracts in which their several rights 

and interests are created or defined snail be deemed f u l l y performed by per­

formance of the provisions of said Unit Agreement, and agree that payment for or 

delivery of (whichever may be required under prior agreements) o i l and of the 

proceeds of gas duly made upon the basis of production allocated under said Unit 

Agreement to the particular lands to which such rights or interests apply, 

regardless of actual production therefrom, shall constitute f u l l performance of 

a l l such obligations to the undersigned existing under such leases or other 

contracts. 

The undersigned also authorize Unit Operator to attach this Consent 

to the execution copies of said Unit Agreement. 

This Consent and Joinder of Unit Agreement pertains to Tract J^L__» 
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Felix Lovato 

dabezon Route 
Address 

Qy'->-- CL^Z^X X , 4 T— Cuba, New Mexico 

(Husband) 

(Wife) 

Am r ess 

Address 

STATE OF ) 
) 

COUNTY OF ) 

The foregoing instrument was aoknowieiged before me this 

day of , 1962. by 

My Commission Expires Not irv Public in and for said 
Ccuo.tv and State 



By 

Oat* 
Address 

Ca 

(Hwsband) 

(WifeT 

Address 

Address 

STATE CF ) 
) ss. 

COUKTY CF ) 

The foregoing instrument was acknowledged before me this 2. 

*»J of Oj*^£ , 1962, by ̂ .x^ 

My CcwdMlMi Expirts Notary Public in and for said X^uJ^-
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CONSENT OF WORKING INTEREST OWNERS TO 
COMMITMENT OF INTEREST'S TO THE CABEZON 
UNIT AND UNIT OPERATING AGREEMENT 

THE UNDERSIGNED, the. present working interest owners 

under (1) the Unit Agreement for the Development and Operation of 

the Cabezon Unit Are.aa County of Sandoval , State of New Mexico s 

No. 14-08-0001-7820, dated September 1, 1961, approved by the 

Acting Director of the United States Geological Survey on 

December 5, 1961, and (2) the Unit Operating Agreement- Cabezon 

Unit Area, Sandoval County, New Mexico, dated September 1, 1961, 

do hereby consent and agree to the commitment to each of said 

agreements of a l l of the tracts w i t h i n the. expanded unit area 

covered by said Unit Agreement as outlined i n revised Exhibit A 

and described i n revised Exhibit £ thereto, which, exhibits are 

attached hereto and hereby incorporated herein.. 

This Agreement may be executed i n any number cf counter­

parts no one of which need be executed by a l l of the parties with 

the same force and effect as i f a l l parties had signed the same 

document and shall be f u l l y binding upon a l l signatory parties. 

IN WITNESS WHEREOF, the undersigned have executed th i s 

instrument as of this o?/? day of March, 1963. 

THE BRITISH-AMERICAN OIL PRODUCING COMPANY 

ULAUDE E . L Q Y ATTORNg^^ACT^' 

P. O. BOX 749 
PA' ' AS 7!, TPV^S 

Address; 



LAM 1171 (Rev. 3-62) 
Printed in U. S. A. 

NEW MEXICO 

S T A T E OP_ 

COUNTY OF_ 
88. 

The foregoing instrument was acknowledged before me this. 

, 19 by 

_day of_ 

Notary Public in and for said County and State 

My Commission expires 

STATE OP ^ / c j / t f L ^ J 

COUNTY OF_ 
-88. 

The foregoing instrument was acknowledged before me thia x day of C^c^Q^Lu^c 

1 9 / ^ , b y CLAUDE E. LOY 

(name of officer), ATTORNEY-IN-FACT (title of officer or agent), of 

THE BRITISH-AMERICAN OIL PRODUCES COMPANY Q f c o r p o r a t l < m ) i . 

, (State or County of Incorporation) corporation, 
on behalf of Mid corporation. 

Notary Public in and for said County Notary Public in and for said County and State 

My Commission expires yCtsX-tJ A / j ? A£ 

STATE OF CALIFORNIA 

COUNTY OF LOS ANGELES 
88. 

The foregoing instrument was acknowledged before me this. day of 

19. .by , as Attorney In Fact on behalf 
of Shell Oil Company, a Delaware corporation. 

Notary Public in and for said County and State 

My Commission expires 



EVIDENCE JF AUTHQRIT' OF OFFICERS 
TO EXECUTE POWER Or ATTORNEY 

I solemnly sweer that ROBEHT E, KEPKE and MAYO E. 

McKEOWU were on the 31st day of August, 1959, the duly elected, 

qualified and acting President and Secretary, respectively, of 

THE BRITISH-AMERICAN CIL PRODUCING COMPANY, a corporation 

organized under the laws of the S^ate of Delaware, on which 

day they executed the Power of Attorney, a true copy of which 

is attached hereto, giving and granting unto J. L. HOLLIS, 

W. 0. CALLAWAY and CLAUDE E. LOY, Jointly, and each of them 

severally, the power and authority to do and perfono the acts 

and things therein set forth; thai they were fully empowered 

by authority of the Board of Directors of said corporation to 

execute said instrument, and that their action in executing 

the same binds the said corporation to full performance of 

a l l obligations thereunder. 

retary 

Thia * ^*day of < ̂  , , , 19_^X 

(Corporate Seal) 

Subscribed and sworn to before me this day of 

As- . s> / 

Notary Public in and for 
Dallas County, Texas D 

ESS 



I ''TION 

!, MAYO E. McKKOWM, Gccrctar., of THE BRITISH-AMERICAN OIL 
PRODUCING COMPANY, a corporation a i l y organized and existing under 
the laws of the State c' Delaware, inc! having I t s principal operat­
ing office in the City ^f Dallas, i tnte of Texas, do hereby c e r t i f y 
that I arr keeper of the records an*, minutes of the proceedings of 
the Board of Directors :>f said corporation, and that on the 20th 
day of June, 1958, then? was duly ?nd legally held a meeting of said 
Board of Directors, af vhich a quorum of the Directors was present 
and acting throughout, md at, said meeting the following resolution 
was unanimously adoptee: 

"WHEREAS, at a ir.r cf th; s Board of Directors held 
on the 30th day oi' A p r i l , 19-; 8, a resolution was duly 
adopted and entered in the M.nute Books authorizing 
and empowering i r . j President of this corporation ln i t s 
natre and under tl.o seal thereof,, to grant, sign and de­
l i v e r such power ^r powers ol attorney to such person 
or persons as the President r.ay frorr time to time deem 
advisable and convenient, to sign, acknowledge and de­
l i v e r in th i s corporation's name certain Instruments 
re l a t i n g to o i l and ga3 leas<3, as therein more p a r t i ­
cularly itemized and set f o r t h , and 

WHEREAS, ln the course of carrying on I t s business, i t 
is deemed advisable that the aforesaid authority and 
power of the President of th s corporation to grant, 
sign and deliver power or powers of attorney be enlarged. 

NOW, THEREFORE, PE IT RESOLVTD: 

Any power of attorney which one President of t h i s cor­
poration may have granted, s gned and delivered pursuant 
to the authority and power granted to him i n aforesaid 
resolution of this Board of directors passed on the 30th 
day of A p r i l , 195)3, is hereby r a t i f i e d and confirmed. 

Said resolution of the 30th day of A p r i l , 1958, Is by 
the adoption of t h i s resolution superseded. 

From and a f t e r t h i s date the President of th i s corpora­
tio n Is hereby authorized and empowered l n the name of 
and under the seal of this corporation to grant, sign 
and deliver such power or powers of attorney to such 
person or persons, Jointly or severally, a3 the President 
may from time to time deem advisable and convenient, to 
sign, acknowledge and deliver In th i s corporation's name 
instruments Incident to the carrying on of t h i s corporation's 
business of dealing l n and wLth lands wherever situated l n 
the various states of the United States of America and the 
Ter r i t o r y of Alaska containing or believed to contain o i l , 
gas and other minerals; with f u l l power of substitution 
and revocation as the President may ln his discretion deem 
necessary or expedient." 

and I hereby c e r t i f y that the foregoing i s a true, correct and com­
plete copy thereof and that the sane has not been altered, amended, 
rescinded or repealed and Is now in f u l l force and ef f e c t . * 

IN WITNESS WHEREOF, I have hereunto set my hand as Secretary 
of said r')iZ BRITISH-AMERICAN OIL PRODUCING COMPANY, and have attached 
hereto tne o f f i c i a l se;; 1 of said corporation, t h i s day of 

A , 196 ^ • 

feowrrT Secretary 
(CORPORATE LYJKL) 

/ ^ d a y of y£&U^ Subscribed and uv.orn to before me this ^. 

l i r r r ^ i ^ T u T T l c I n and f o r Dallas 
County, Texas 

r r . M M i c s l O N E X P ' S E i J U N E I , >»63 DELORES NtSS 



POWER OF ATTORNEY 
(With Appointment of New Attorney) 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

WHEREAS, by a Power of Attorney dated June 20, 1958, THE 
BRITISH-AMERICAN OIL PRODUCING COMPANY, a corporation organileTT 
and existing under and by virtue of the laws of the State of 
Delaware, having its principal operating office in Dallas, Texas, 
did >ake, constitute and appoint J. L. HOLLIS. W. 0. CALLAWAY 
and EDWIN P. DAVIS, jointly, and each of then severally, its 
true and lawrul attorney and attorneys, to sign, acknowledge and 
deliver in the corporation's name any of the following instru­
ments incident to the carrying on of this corporation's business 
of dealing in and with lands wherever situated in the various 
states of the United States of America containing or believed 
to contain oil, gas and other minerals: 

(1) Oil and gas leases of every type and character 
in which The British-American Oil Producing 
Company is named Lessee and its execution 
thereof is required. 

(2) Assignments of oil and gas leases of every type 
and character in which The British-American Oil 
Producing Company is Assignee of an interest 
and its execution thereof is required. 

(3) Options for assignment of oil and gas leases. 

(4) Applications for extension of oil and gas leases. 

(5) Requests to governmental agencies for approval 
of assignment of oil and gas leases. 

(6) Federal relinquishment letters. 

(7) Releases of oil and gas leases. 

(8) Unit agreements for the development and operation • 
of oil and gas leases, whether covering Pederal 
lands or otherwise. 

(9) Unit Operating Agreements. 

(10) "Notice of Issuance of Leases" forms and forms 
of similar nature when required to comply with 
state or federal laws, rules or regulations. 

(11) Amendments of oil and gas leases, including 
but not limited to, those relating to correction 
of land descriptions, the naming of depository 
banks, rental and acreage matters, corrections 
or deletions and such other related amendments 
as may be necessary under existing conditions 
or circumstances. 

(12) Title curative instruments of every type and 
character requiring the Joinder of The British-
American Oil Producing Company. 

(13) Mortgage or Lien Subordinations of every type 
and character. 

(14) All Instruments relating to the assignment of 
rentals or royalties by lessors to mortgagees 
or lienholders. 



(15) Rental division orders. 

(16) Declarations and/or notices to effect pooling, 
communitization or unitisation of oil and gas 
leases. 

(17) "Change of Depository" foras in connection with 
oil and gas leases. 

(18) Such bonds and assurances as nay be required 
for the due and faithful performance of each 
and every contract, agreement or other instru­
ment entered into ln the name of the corporation. 

(19) "Designation of Operator" forms ln connection 
with the development and operation of federal 
oil and gas leases. 

(20) Applications for placing federal leases under 
Public Law 555. 

(21) Pederal and state lease applications. 

(22) Applications for federal exchange leases. 

(23) Acceptances cf "Approval—Certification—Deter­
mination" forms as required ln connection with 
federal leases. 

(24) "Notice of Issuance of Leases" forms as required 
by the State of Utah and other states, as neces­
sitated by Public Law 585. • 

(25) Right-of-way agreements and surface leases. 

granting and giving unto them severally full authority and power 
to do and perform any and a l l other acts necessary or incident 
to the performance and execution of the powers herein expressly 
granted, with power to do and perform a l l acts authorized hereby 
as fully to a l l intents and purposes as the grantor might or 
could do, and 

WHEREAS, said corporation desires to revoke the powers 
given to EDWIN P. DAVIS, as aforesaid, and to appoint CLAUDE E f 

' Lj2I to be its attorney in place of said EDWIN P. DAVIS. 

NOW, THEREFORE, said corporation does hereby revoke and 
make null and void a l l and singular the powers and authorities 
by the aforesaid power of attorney given to or conferred upon 
the said EDWIN P. DAVIS; provided always that the revocation 
herein contained shall not prejudice or affect anything lawfully 
done or caused to be done by the said EDWIN P. DAVIS in the exer­
cise of any such powers or authorities as aforesaid prior to 
this revocation, and does hereby ratify and confirm anything 
lawfully done by the said EDWIN P. DAVIS in the exercise of any 
such powers or authorities. 

AND, THE BRITISH-AMERICAN OIL PRODUCING COMPANY does by 
these presents appoint CLAUDE E. LOY its attorney, ln its name 
to exercise and execute a l l or any of the power or authorities 
by the said recited power of attorney given or conferred to or 
upon EDWIN P. DAVIS to al l intents and purposes as i f the name 
of CLAUDE E. LOY had been inserted in said recited power of 
attorney in the place of said EDWIN P. DAVIS named therein. 

The Power of Attorney granted to J. L. HOLLIS, W. 0. 
CALLAWAY and CLAUDE E. LOY shall continue until revoked, and 
ifc shall have the same force and effect as though special 
authority was granted to do each such act and to execute each 
such contract or bond or other instrument separately for each 

-2-



and every such act so done or contract or bond or instrument 
so entered into. 

EXECUTED this 31st day of August, 1959. 

THE BRITISH-AMERICAN OIL PRODUCING COMPANY 

President 
By: 

Attest: 

ROBERT E. KEPKE 

-3-



STATE OP TEXAS 

County of Dallas 

(Alabama) 

I, Annetta Thomas, a Notary Public ln and for said County 
and State, hereby certify that Robert E. Kepke, whose name as 
President of The British-American Oil Producing Company, a 
corporation, is signed to the foregoing conveyance, and who is 
known to me, acknowledged before me on this day that, being 
informed of the contents of the conveyance, he as such officer 
and with full authority, executed the same voluntarily for and 

û><i:as( the act of said corporation. 

: • ..V \ Given under my hand and seal of office this 31st day of 
August, A.D., 1959. 

JMy-poaaission expires: 
°1, 1961. 

Notary Public in and for 
Dallas County, Texas 

Annetta Thomas 

(Alaska) STATE OF TEXAS 

County of Dallas 

On this the 31st day of August, 1959, before me, Annetta 
Thomas, the undersigned Notary Public, personally appeared 
Robert E. Kepke, who acknowledged himself to be the President 
of The British-American Oil Producing Company, a corporation, 
and that he, as such President, being authorized so to do, 
executed the foregoing instrument for the purposes therein 
contained, by signing the name of the corporation by himself 
as President. 

In witness whereof I hereunto set my hand and official 

My commission expires: 
June 1, 1961. 

— A . 1 

STATE OF TEXAS 

County of Dallas 

Notary Public in and for 
Dallas County, Texas 

Annetta Thomas 

(Arizona) 

This instrument*was acknowledged before me this 31st day 
of August, 1959, by Robert E. Kepke, as President of The British-
American Oil Producing Company, a corporation. * 

—gts-al. 
In v/itness whereof I hereunto set my hand and official 

My cornmisoion expires: 
June 1, 1961. 

"Rotary p'ublic ln 2nd for 
Dallas County, Texas 

Annetta Thomas 



STATE OP TEXAS 

County of Dallas 

(California) 

On this 31st day of August, A.D., 1959* before me, 
Annetta Thomas, a Notary Public in and for said County and 
State, personally appeared Robert E. Kepke, known to me to be 
the President, and Mayo ft. McKeown, known to roe to be the 
Secretary of The British-American Oil Producing Company, the 
Corporation that executed the within Instrument, known to me 
to be the persons who executed the within Instrument, on be­
half of the Corporation herein named, and acknowledged to me 
that such Corporation executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
p^fflxed my official seal the day and year<ln this certificate 
.Ĵ frftjt, above written. 

My commission expires: 
Juries 1, 1961. 

I N ­
STATE OF TEXAS 

County of Dallas 

:ury Public in and for N6t\ 
Dallas County, Texas 

Annetta Thomas 

(Colorado) 

The foregoing instrument was acknowledged before roe this 
31st day of August, 1959* by Robert E. Kepke as President and 
Mayo E. McKeown as Secretary of The British-American Oil Produc­
ing Company, a Delaware corporation. 

"a, 
Pi// 

My notarial commission expires: June 1, 196l. 

Witness my hand and official seal. 

iotary Public in and for 

STATE OF TEXAS 

County of Dallas 

Dallas County, Texas 

Annetta Thomas 

(Florida) 

I hereby certify that on this day before me, an officer 
duly authorized in the state aforesaid and in the county afore­
said to take acknowledgments, personally appeared Robert E. Kepke 
and Mayo E. McKeown, to me known and known to be the persons 
described in and who executed the foregoing instrument as presi­
dent and secretary, respectively, of the corporation named therein 
and severally acknowledged before me that they executed the same 
as such officers in ̂he name and on behalf of said corporation. 

Witness my hand and official seal in the county and state 
last aforesaid this 31st day of August, A.D., 1959. 

My!"•e.etpjnioslon expires 
June l ; 1961. 

9 
Notary Public ln and for 
Dalian County, Texao 

Annetta Thomas 



STATE OP TEXAS 

County of Dallas 

(Illinois) 

I, Annetta Thomas, a Notary Public in and for said County 
and State, do hereby certify that Robert E. Kepke of The British* 
Aster lean Oil Producing Coapany, to ne personally known as the 
President of The British-Aaerican Oil Producing Coapany, and 
also known to ae as the person whose name is affixed to the 
foregoing instrument, appeared before ae this day in person 
and acknowledged his signing, sealing and delivering the said 
Instrument at the free and voluntary act of said The British-
Aaerican Oil Producing Coapany, for the consideration and pur­
poses therein set forth, and that he was duly authorized to 
exeoute the saae by the Board of Directors of said corporation. 

£\J % \ .?} ' C <\ IN WITNESS WHEREOF* I have set ay hand and seal hereto 
ti&^&st day of August, 1959. 

-O ; - < r 

Hy. coaaission expires: Notary Public in and for 
1961. Dallas County, Texas 

M Ui^~y Annetta Thoaas 

STATE OF TEXAS 

County of Dallas 

(Indiana) 

Before ae, Annetta Thomas, a Notary Public, this 31st 
day of August, 1959, personally appeared The British-Aaerican 
Oil Producing Company by Robert E. Kepke and Mayo E. McKeown, 

u n^ts President and Secretary respectively, and acknowledged the 
0x^Y''je^cution of the foregoing instrument. 

Hy floastisslon expires: Notary Public in anti for 
June>lf 1961. Dallas County, Texas 

lo^a^y^P^tlic^ in "an^f^i 

" c Annetta Thomas 

° ! L ' ̂ ATE OF TEXAS 

County of Dallas 

(Kentuoky) 

I, Annetta Thomas, a Notary Public, do certify that on 
this day the foregoing instrument of writing was produced to 
me in my county by the parties and acknowledged and delivered 
before me by Robert E. Kepke as President of The British-American 
Oil Producing Coapany, a corporation, party thereto, to be the 
act and deed of said corporation by him as its President and 
chief officer, thereunto duly authorized, and the seal of said 
corporation as affixed to said deed was attested and proven 
before ae by Mayo E. McKeown as its secretary. 

% 
Oiven under ay hand and seal of office this 31st day of 

^^uAugust, 1959. 
^ v Y Po"'>. 
o •••..V'"' O ; 

- My coaarission expires: ItotaryPublicTin and Tor 
2 \ Jun«:*<Jt,f 1961. Dallas County, Texas 

.v Annetta Thomas 
" 0 > 



STATE OP TEXAS ) (Louisiana) 

County of Dallas ) 

On this 31st day of August, 1959* before me appeared 
Robert E. Kepke, to ne personally known, who being by me duly 
sworn did say that he i s President of The British-American Oil 
Producing Company and that the seal affixed to said instrument 
is the corporate seal of said corporation and that the fore­
going instrument was signed and sealed in behalf of said corpora­
tion by authority of Its Board of Directors and the said Robert 
E. Kepke acknowledged said instrument to be the free act and 
deed of said corporation. 

Witness my official signature and seal at Dallas, Texas, 
day and month and year first above written. 

~-*'-':\:-" st6 c . i Hy commission expires: Notary Public in ahd for 
l^?yU.y3mHl* 1961. Dallas County, Texas 

c Annetta Thomas 

STATE OP TEXAS ) (Mississippi) 

County of Dallas 

Personally appeared before me, Annetta Thomas, a Notary 
Publio ln and for the county and state aforesaid, Robert E. 
Kepke, who i s personally known to me, and who acknowledged 
that he, the said Robert E. Kepke as President of The British-
American Oil Producing Company, a corporation organized and 
existing under the laws of the State of Delaware, signed the 
above and foregoing instrument and affixed the corporate seal 
of said company thereto and delivered said instrument on the 
day and year therein mentioned. 

Given under my hand and seal of office this 31st day 
^-<YV%^u«ust, 1959. *• -•<: ra Iff commission expires: Notary Public in and for 

A^y; ' June.̂ Lj 1961. Dallas County, Texas 
\ r Annetta Thomas 

STATE OP TEXAS ) (Montana) 

County of Dallas 

On this 31st day of August, 1959* before me a Notary 
Public ln and for said County and State, personally appeared 
Robert E. Kepke, known to me to be the President of The British-
American Oil Producing Company, the corporation that executed 
the within Instrument and acknowledged to me that such corpora-

,̂,.t4,on executed the same. 
• ^ClY pO*'•'''> 

i^i'kr-' abiiSBlBSion expires: Notary in and for 
8̂'?'; : June fi-, 1961. Dallas County, Texas 
V<̂ ' . • - v7 Annetta Thomas 
v̂ >. • :•• . 



STATE OF TEXAS ) (Nebraska) 

County of Dallas 

On this 31»t day of August, 1959, before ne, a Notary 
Public, ln and for said county, personally cane the above named 
Robert E. Kepke, President of The British-American Oil Producing 
Company, who is personally known to me to be the identical 
person whose name is affixed to the above instrument as Presi­
dent of said corporation and acknowledged the instrument to be 
his voluntary act and deed and the voluntary act and deed of 
said corporation. 

V^OY'P> OWitness my hand and notarial seal the date last afore-
AW: saJrd̂ , 
s .•• /. ••. o \ 

My commission expires: 
June* r, 1961. 

STATE OF TEXAS 

County of Dallas ) 

^ j ^ * * - * * * ^ 
Notiary Public in and for 
Dallas County, Texas 

Annetta Thomas 

(Nevada) 

On this 31»t day of August, A.D., 1959, personally 
appeared before ne, Annetta Thomas, a Notary Public in and 
for Dallas County, Robert E. Kepke, known to me to be the 
President of The British-American Oil Producing Company on 
behalf of the corporation that executed the foregoing instru­
ment and upon oath, did depose that he is the officer of said 
corporation as above designated; that he i s acquainted with 
the seal of said corporation and that the seal affixed to said 
Instrument is the corporate seal of said corporation; that the 
signatures to said instrument were made by officers of said 
corporation as indicated after said signatures; that the said 
corporation executed the said instrument freely and voluntarily 
and for the uses and purposes therein mentioned. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
"'affixed my official seal at my office in the County of Dallas, 

ay and year in this certificate first above written. 

h 

My commission expires: 
June, 1, 1961. 

' STATE OF TEXAS 

County of Dallas 

Wooary Public in and for 
Dallas County, Texas 

Annetta Thomas 

(North Dakota) 

On this 31st day of August, 1959, before me personally 
appeared Robert E. Kepke known to me to be the President of 
The British-American Oil Producing Company, the corporation 
described in and that executed the within instrument, and 
acknowledged to me that such corporation executed the same. 

0 v-. 
My commission expires: 
June. 1, 1961. 

NoVary Public in fend for 
Dallas County, Texas 

Annetta Thomas 



STATE OP TEXAS (Oregon) 

County of Dallas 

August 31, A. D., 1959* personally appeared Robert E. 
Kepke, who being duly sworn, did say that he is the President 
of The British-American Oil Producing Company, and that the 
seal affixed to the foregoing instrument is the corporate seal 
of said corporation and that said instrument was signed and 
sealed in behalf of said corporation by authority of its Board 

> u u u ipf Directors, and he acknowledged said instrument to be its 
py^luntary act and deed. Before met 

»: . 
O •. 

n 
My commission expires: 
June^li 1961. 

Public 1 in and fo: Tloiary 
Dallas County, Texas 

Annetta Thomas 

'̂feATE OP TEXAS 

County of Dallas 

(South Dakota) 

On this the 31st day of August, 1959* before me, Annetta 
Thomas, the undersigned officer, personally appeared Robert E. 
Kepke, who acknowledged himself to be the President of The 
British-American Oil Producing Company, a corporation, and 
that he as such President, being authorized so to do, executed 
the foregoing instrument for the purposes therein contained 
by signing the name of the corporation by himself as President, 

In Witness Whereof I hereunto set my hand and official 

I". • 
a '• 
0 

My commission expires: 
June 1961. 

-A 
OP TEXAS 

Notary Public in and for 
Dallas County, Texas 

Annetta Thomas 

(Utah) 

County of Dallas 

On the 31at day of August, 1959* personally appeared 
before me, Robert E. Kepke, who, being by me duly sworn did 
say that he is President of The British-American Oil Producing 
Company, and that said instrument was signed in behalf of 
said corporation by authority of its by-laws, and said Robert 
E. Kepke acknowledged to me that said corporation executed the 

„u,aame. 

My commission expires: 
June: V :196l. 

;ary Public in-Tind for 
Dallas County, Texas 

Annetta Thomas 



STATE OP TEXAS 

County of Dallas 

(Washington) 

On thia 31at day of August, A.D., 1959, before me per­
sonally appeared Robert E. Kepke, to me known to be the Presi­
dent of the corporation that executed the within and foregoing 
instrument, and acknowledged the said Instrument to be the 
free and voluntary act and deed of said corporation, for the 
uses and purposes therein mentioned, and on oath stated that 
he was authorized to execute said instrument and that the seal 
affixed i s the corporate seal of said corporation. 

• In witness whereof, I have hereunto set my hand and 
V rmjffixed my official seal the day and year first above written. 

My commission expires: 
June 1, 1961. 

Notary Public in ind for 
Dallas County, Texas 

Annetta Thomas 

(Wyoming) STATE OP TEXAS 

County of Dallas 

On this 31st day of August, 1959, before me appeared 
Robert E. Kepke, to me personally known, who, being by me 
duly sworn, did say that he is the President of The British-
American Oil Producing Company, a Delaware corporation, and 
that I the seal affixed to said instrument is the corporate seal 
of said corporation, and that said instrument was signed and 
sealed in behalf of said corporation by authority of its Board 
of Directors, and said Robert E. Kepke acknowledged said instru­
ment to be the free act and deed of said corporation. 

V \ Oiven under my hand and seal this 31st day of August, 

1959V'. 

My commission expires: 
June 1, 1961. 

Notary Public NoKary Public in afrid for 
Dallas County, Texas 

Annetta Thomas 

' (Idaho) STATE OP TEXAS 

County of Dallas 

On this 31at day of August in the year 1959, before me 
Annetta Thomas, a Notary Public, personally appeared Robert E. 
Kepke, known to me to be the President of The British-Amerlean 
Oil Producing Company that executed the above instrument on 
behalf of said corporation and acknowledged to me that such 
corporation executed the same. 

In Witness Whereof, I have hereunto set my hand and 
affixed my official seal the day and year in this certificate 
first above written. 

>• 

fry'''Ĉ nmission expires: 
June -iX'f. 1961. 

Noiary Public in and for 
Dallas County, Texas, 
Residing at Dallas, Texas. 

Annetta Thomas 



STATE OP TEXAS (Applicable in Oklahoma, Kansas. 
Arkansas, Texas and New Mexico) 

County of Dallas 

Before me, the undersigned authority, on this day per­
sonally appeared Robert E. Kepke, President of The British-
American Oil Producing Company, known to me to be the person 
and officer whose name is subscribed to the foregoing instru­
ment, and acknowledged to me that the same was the free act and 
deed of the said The British-American Oil Producing Company, a 
corporation, and that he having been duly authorised by the 
Board of Directors of laid corporation, executed the same as 
his free and voluntary act and deed, and as the free and volun-« 
tary act and deed of such corporation, for the purposes and 
consideration therein expressed, and in the capacity therein 
stated. 

Given under my hand and seal of offloe at Dallas, Texas, 
this the 31at day of August, A.D., 1959. 

Dallas County, Texas 
Annetta Thomas 
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SHELL OIL COMPANY 

Post Office Box 1200 
Farmington, New Mexico 

Subjects Cabezon Unit 
14-08-0001-7820 
Sandoval County, New Mexico 
Preliminary Request for 
Approval of Proposed Expansion 
of Cabezon Unit 

Tne Director 
United States Geological Survey 
Washington 25, D. C. 

Through 

Supervisor 
United States Geological Survey 
Drawer 1857 
Roswell, New Mexico 

Gentlemens 

Please refer to the Unit Agreement covering the Cabezon Unit 
No. 14-08-0001-7820, Sandoval County, New Mexico, dated September 1, 19{1, 
and approved by the Director of the United States Geological Survey 
December 5, 1961* 

We propose to expand our Cabezon Unit in order that we 
may drill a stratigraphic test on the flank of the Pennsylvanian structure* 
We feel that this movement down flank of structure will greatly increase our 
potential in exploring for a more favorable porosity. This proposed 
Pennsylvanian test will be located in the NE/4 SW/4 of Seetion 8, ox in the 
SW/4 SW/4 of Section 7, Township 17 North, Range 3 West, N.M.P.M., Sandoval 
County, New Mexico; this being dependant upon further geological studies* 

We would appreciate your granting preliminary approval to our 
proposal to expand the Cabezon Unit. 



The Director 
United States Geological Survey 

2 

Through 

Supervisor 
United States Geological Survey 

Following your preliminary approval we shall submit formal notices 
of the proposed expansion to a l l parties of interest in the Cabezon Unit, 
After the prescribed thirty-day waiting period we shall furnish you with copies 
of a l l replies received in response to our Notice of Proposed Expansion and 
make formal application for the expansion of the Cabezon Unit. 

For your convenience in considering our request,, we attach the 
followings 

1. Exhibit "A™ - Map showing the present Unit and proposed 
expanded Unit outline with various lease data, 

2. Exhibit "B" - Lease data on the proposed expanded Cabezon 
Unit. 

3. Exhibit "C" - Notice of Proposed Expansion of the Cabezon 
Unit Area. 

4 0 Exhibit "DM - Map of the Basal Pennsylvanian structure 
snowing Cabezon Unit and Proposed Expanded Cabezon Unit. 

Should other information be desirable, please let us know. 

Very t ru ly yours, 

SHELL OIL COMPANY 

TF. W. Nantker 
Division Land Manager PLGJGC 

Attachments 



NOTICE CF PROPOSED EXPANSION OF 
CABEZON UNIT AREA 

TO THE DIRECTOR OF THE UNITED STATES GEOLOGICAL SURVEY, THE 
COMMISSIONER OF PUBLIC LANDS OF NEW MEXICO, THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO, THE LESSEES, LESSORS, WORKING INTEREST 
OWNERS AND OTHER PARTIES WHO HAVE EXECUTED THE UNIT AGREEMENT FOR 
THE DEVELOPMENT AND OPERATION OF THE CABEZON UNIT AREA, AND ALL 
LESSEES, LESSORS, WORKING INTEREST OWNERS, AND OTHER PARTIES HAVING 
AN INTEREST WITHIN THE PROPOSED EXPANDED AREA. 

The undersigned SHELL OIL COMPANY, as UNIT OPERATOR, hereby notifies 

you that it proposes to expand the area (hereinafter referred to as "Unit Area") 

subject to the UNIT AGREEMENT FOR THE DEVELOPMENT AND OPERATION OF THE CABEZON 

UNIT, COUNTY OF SANDOVAL, STATE CF NEW MEXICO, No. 14-08-0001-7820, and approved 

by the Director of the United States Geological Survey December 5, 1961, the 

expansion to become effective upon approval of the Director. The expanded 

Unit will contain 32,344.26 acres, more or less, of which 9,601.69 acres will be 

additional (hereinafter called "additional lands") due to the expansion herein 

requested. 

A plat outlining the present boundaries of the Unit Area and the lands 

to be added thereto as a result of such expansion is attached hereto. Said lands 

to be added to the Unit are within the outlined area shown on the attached plat. 

The undersigned has previously obtained preliminary concurrence of the United 

States Geological Survey to the aforesaid expansion of the Unit Area. 

In accordance with Section 2 of said Unit Agreement, if you have any 

objections to such expansion of the Unit Area, such objections must be delivered 

in writing to the undersigned at Post Office Box 1200, Farmington, New Mexico 

within thirty (30) days. 

SHELL OIL COMPANY 

Division Land Manager 

Dated / ^ U t ^ A / . 1962 



GEOLOGICAL REPORT FOR CABEZON UNIT 

The Cabezon Unit i s located in the southeastern portion of the San Juan 
Basin i n Sandoval County, twenty-two miles southwest of Cuba, New Mexico,, The 
general area can be reached on State Highway 

Stratigraphy 

The oldest rocks exposed i n the Cabezon Area are sands and shales of 
Cretaceous age. The lithology of the pre-Cretaceous strata was determined from the 
Shell Wright 41-26 well located within the Unit Area i n Section 26, T. 17 No, 
Ro 3 V., NoM.P.M. 

Precambrian System - This system i s granite, as indicated by samples and 
cores from wells i n this general area,, 

Mississippian System - The Mississippian i s erratic i n i t s occurrence, 
ranging i n thickness from 0 to 100% but where present, consists of limestone. I t 
is absent in the J3iell Wright well. 

Pennsylvanian System - The Madera and Sandia formations constitute the 
Pennsylvanian strata i n this area. The Sandia is a marine sequence of varicolored 
shales, sandstones and some limestones. The marine Madera formation includes lime­
stones, dolomites, shales and sandstones. Some o i l shows have been reported from 
these strata. The Pennsylvanian i s expected to be approximately 1100 feet thick. 

Permian System - The Permian i s a sequence of sandstone, red-brown 
siltstones and shales, largely non-marine^ and marine carbonates and evaporite beds. 
We anticipate a total Permian section of about 14.50 feet underlying the Cabezon Unit. 

Triassic System - Included i n the Triassic are the continental Chinle 
formation consisting of red shale, and the basal Aqua Zarca, a sandstone and con­
glomerate series. This system i s expected to be about 1030 feet thick i n this area. 

Jurassic System - The Jurassic Glen Canyon Group and Carmel formations 
are expected to be very thin i f present i n the area. The porous Entrada sandstone, 
which i s expected to be approximately 100 feet thicks produced o i l i n the Media 
f i e l d . The Morrison formation, the uppermost part of the Jurassic system, consists 
of continental sands and shales. The Jurassic i s essentially a non-marine section 
and i s expected to be about 1150 feet thick. 

Cretaceous System - Cretaceous sediments i n the area are expected to be 
about 24-00 feet thick. This system i s a sequence of marine and continental sands 
and shales and includes many intervals that are productive of o i l and gas in fields 
to the north. 
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Structure 

The structure map accompanying this report i s based entirely on detailed 
reflection seismic data. The contours, which are not corrected to a geologic 
marker, are on a seismic reflection near the top of the Precambrian, but are 
considered to adequately represent the configuration of the top of the Precambrian 
granite. Correction of this map to the top of the granite, i n our opinion, would 
not materially change the configuration of the contours. Prior to the d r i l l i n g of 
Shell's Wright 41-26 well i n Section 26, T. 17 N., R. 3 W., N.M.P.M., the contours 
were considered to represent the base of the Pennsylvanian section. The original 
Unit outline was based on the amount of areal closure at this horizon, but as a 
result of our Unit well and additional seismic work, we now think additional 
Pennsylvanian section i s present on the flanks of the Precambrian high. 

Shell Oil Company plans to d r i l l an 8050-foot Precambrian test on the 
northwest flank of the structure i n the expanded Unit outline i n accordance with 
the attached Request for Designation of Expanded Unit Area. We think this well 
must be dr i l l e d downdip and outside of the original Unit outline i n order to 
encounter a l l the additional objective section anticipated. A well i n the expanded 
Unit i s expected to adequately test the hydrocarbon potential of the northwest flank 
of the Cabezon structure. 

E. G. Hoskins 
EGH:MPD District Geologist 

Enclosure: 
Basement Structure Map 
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UNIT OPERATING AGREEMENT 

CABEZON UNIT AREA 

STATE OF NEW MEXICO 

COUNTY OF SANDOVAL 

day or. Sfepteatoer M_ «I THIS AGREEMENT made as of the day of.. 
by and among the parties who execute or ratify this agreement or a counterpart hereof, 

WITNESSETH: 
WHEREAS, the Parties have entered into that certain UNIT AGREEMENT FOR THE DEVELOPMENT AND 

OPERATION OF THE P?^.6.?.??. UNIT AREA, County of S ^ d o v a l ( 

State of ^ x l c ? dated as of the M day o f . _Sep te*bw , 1 9 j f i l 
and hereinafter referred to as the "Unit Agreement", covering the lands described in Exhibit 1, hereto attached, which 
lands are referred to in the Unit Agreement and in this agreement as the "Unit Area"; 

WHEREAS, the Parties enter into this agreement pursuant to Section 7 of the Unit Agreement, 
NOW, THEREFORE, in consideration of the mutual agreements herein set forth, i t is agreed as follows: 

ARTICLE 1 
DEFINITIONS 

1.1 Unit Agreement Definitions. The definitions contained in the Unit Agreement are adopted for all purposes of 
this agreement. In addition, each term listed below shall have the meaning stated therefor, whenever used in this agree-

m e n i . 2 "Unit Operator" means . ^ . ^ . . . M . „ ? « ^ ^ and Its successors. 
as the Unit Operator designated in accordance with the Unit Agreement, acting in that capacity and not as an owner of 
Working Interest. 

1.3 "Party" means a party to this agreement, including the Party acting as Unit Operator when acting as an owner 
of Working Interest. 

1.4 "Costs" means all costs and expenses incurred in the development and operation of the Unit Area pursuant to 
this agreement or the Unit Agreement and all other expenses that are herein made chargeable as Costs, determined in 
accordance with the accounting procedure set forth in Exhibit 2 attached hereto, which shall govern ln all matters covered 
thereby, except that in event of inconsistency between said accounting procedure and this agreement, this agreement shall 
control. 

1.5 "Committed Working Interest" means a Working Interest which is shown on Exhibit B to the Unit Agreement 
as owned by a Party and which is committed to the Unit Agreement. Whenever reference is made to a Party " in" or 
"within" the Unit Area, a participating area, or other area designated pursuant to this agreement, such reference shall 
mean a Party owning a Committed Working Interest in lands within such area. 

1.6 "Acreage Basis", when used to describe the basis of participation by the Parties within the Unit Area, a partici­
pating area, or other area designated pursuant to this agreement in voting, Costs, or Production, means participation by 
each such Party in the proportion that the acreage of its Committed Working Interests in such area bears to the total 
acreage of the Committed Working Interests of all such Parties therein. For the purposes of this definition, (a) the acre­
age of the working interest in a tract within the Unit Area shall be the acreage of such tract as set forth in Exhibit B 
to the Unit Agreement, and (b) if there are two or more undivided working interests in a tract, there shall be apportioned 
to each such working interest that proportion of the acreage of the tract that such working interest bears to the entire 
working interest in the tract. 

1.7 "Production" means all Unitized Substances produced and saved from the Unit Area except so much thereof 
as is used in the conduct of operations under the Unit Agreement and this agreement. 

1.8 "Lease Burdens" means the royalty reserved to the lessor in an oil and gas lease, an overriding royalty, a pro­
duction payment and any similar burden, but does not include a carried working interest, a net profits interest or any 
other interest which is payable out of profits. 

1.9 "Drilling Party" means the Party or Parties obligated to bear the Costs incurred in Drilling, Deepening or Plug­
ging Back a well in accordance with this agreement at the commencement of such operation. 

1.10 "Non-Drilling Party" means a Party who has had the optional right to participate in the Drilling, Deepening or 
Plugging Back of a well and who has elected not to participate therein. 

1.11 "Dri l l" means to perform all operations reasonably necessary and incident to the Drilling of a well, including 
preparation of roads and drill site, testing, and, if productive of Unitized Substances, completing and equipping for pro­
duction, including flow lines, treaters, separators and tankage, or plugging and abandoning, if dry. 

1.12 "Deepen or Plug Back" means to perform all operations reasonably necessary and incident to Deepening or 
Plugging Back a well, testing, and, i f productive of Unitized Substances, completing or recomputing and equipping for 
production, including flow lines, treaters, separators and tankage, or plugging and abandoning, i f dry-

1.13 "Initial Test Well" means a test well specifically provided for in Section 9 of the Unit Agreement and described 
in Exhibit 3 attached hereto. 

1.14 "Subsequent Test Well" means a test well Drilled after the Drilling of the Initial Test Well or Wells, and before 
discovery of Unitized Substances in paying quantities in the Unit Area. 

1.15 "Development Well" means a well Drilled within a participating area and projected to the pool or zone for which 
the participating area was established. 

1.16 "Exploratory Well" means a well other than a Development Well Drilled after discovery of Unitized Substances 
in paying quantities in the Unit Area. 

1.17 "Approval of the Parties" or "Direction of the Parties" mean an approval, authorization or direction which 
receives the affirmative vote specified in Section 14.2 of the Parties entitled to vote on the giving of such Approval or 
Direction. 

1.18 "Salvage Value" of a well means the value of the materials and equipment in or appurtenant to the well deter­
mined in accordance with Exhibit 2, less the reasonably estimated Costs of salvaging the same and plugging the well. 

1.19 Each Party is herein referred to by the neuter pronoun " i t" . 

ARTICLE 2 
NO LIABILITY FOR DRILLING, DEEPENING OR PLUGGING BACK WELLS WITHOUT CONSENT 

2.1 No Liability Without Consent. No party shall be liable without its consent for any portion of the Costs of Dril l­
ing, Deepening or Plugging Back a well except as provided in Section 10.4 with respect to Required Wells, and except 
as provided in Article 13 dealing with Investment Adjustment. Nothing herein shall be construed to relieve a Party of 
any obligation assumed by i t pursuant to Exhibit 3 to participate in the Costs of the Initial Test Well. 

ARTICLE S 
INITIAL TEST WELL 

3.1 Location. Unit Operator shall begin to Drill the Initial Test Well within the time required by Section 9 of the 
Unit Agreement or any extension thereof at the location specified in Exhibit 3 attached hereto. 

3.2 Costs of Drilling. Subject to the Investment Adjustment provisions of Article 13 the Costs of Drilling the Initial 
Test Well shall be shared by the Parties in the manner and in the proportions specified in said Exhibit 3. 
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ARTICLE 4 
SUBSEQUENT TEST WELLS 

4.1 Right to Drill. The Drilling of any Subsequent Test Well shall be on such terms and conditions as the Parties 
shall agree; provided, however, that in the absence of agreement, such wells may be Drilled under the provisions of 
Article 9 dealing with Exploratory Wells. 

ARTICLE S 
ESTABLISHMENT, REVISION AND CONSOLIDATION OF PARTICIPATING AREAS 

5.1 Proposal. Unit Operator shall initiate each proposal fop the establishment or revision of a participating area by 
submitting the proposal in writing to each Party at least i p d a y S before filing the same with the Director. The 
date of proposed filing must be shown on the proposal. I f the proposal receives the Approval of the Parties within the 
proposed participating area, then such proposal shall be filed on the date specified in the notice. 

5.2 Objections to Proposal. Prior to the proposed filing date any Party may submit to all other Parties written 
objections to such proposal. If , despite such objections, the proposal receives the Approval of the Parties within the pro­
posed participating area, then the Party making the objections may renew the same before the Director. 

5.3 Revised Proposal. I f the proposal does not receive the Approval of the Parties within the proposed participating 
area, then Unit Operator shall submit a revised proposal taking: into account the objections made to the first proposal 
I f no proposal receives the Approval of the Parties within !3P. days from the submission of the first proposal, 
then Unit Operator shall file with the Director a proposal reflecting as nearly as practicable the various views expressed 
by the Parties. 

5.4 Rejection by Director. I f a proposal filed by Unit Operator, as above provided, is rejected by the Director, Unit 
Operator shall initiate a new proposal in the same manner as provided in Section 5.1, and the procedure with respect 
thereto shall be the same as in the case of an initial proposal. 

5.5 Consolidation. Two or more participating areas may be combined as provided in the Unit Agreement. 

ARTICLE 6 
APPORTIONMENT OF COSTS AND OWNERSHIP AND DISPOSITION OF PRODUCTION AND PROPERTY 

6.1 Apportionment and Ownership Within Participating Area. Except as otherwise provided in Article 8 dealing 
with Development Wells, Part 1 of Exhibit 4 dealing with Exploratory Wells, and Part 2 of Exhibit 4 dealing with 
Attempted Completion, Deepening and Plugging Back: 

A. Costs. Al l Costs incurred in the development and operation of a participating area for or in connection with 
production of Unitized Substances from any pool or zone for which such participating area is established shall be 
borne by the Parties within such participating area on an Acreage Basis determined as of the time such Costs are 
incurred. 

B. Production. All Production from a participating area shall be allocated in accordance with the Unit Agree­
ment to the tracts of land within such participating area. That portion of such Production which is allocated to any 
such tract shall be owned by the Party or Parties having Committed Working Interest or Interests therein in the 
same manner and subject to the same conditions as if actually produced from such tract through a well thereon, and 
as if this agreement and the Unit Agreement had not been executed. 

C. Property. Al l materials, equipment and other property, whether real or personal, the cost of which is charge­
able as Costs and which have been acquired in connection with the development or operation of a participating area 
shall be owned by the Parties within such participating area on an Acreage Basis. 
6.2 Ownership and Costs Outside Participating Area. I f a well completed as a producer is not Included within a par­

ticipating area, such well, the Production therefrom, and the materials and equipment therein or appurtenant thereto 
shall be owned by the Party or Parties who constituted the Drilling Party for such well, and all Costs incurred in the 
operation of the well shall be charged to and borne by such Party or Parties, and all Lease Burdens payable in respect 
of Production from the well shall be borne and paid by such Party or Parties. I f the Drilling Party comprises two or 
more Parties, apportionment among them of ownership, Costs and Lease Burdens shall be in the same proportions that 
they bore the Costs incurred in Drilling the well. 

6.3 Taking in Kind. Each Party shall currently as produced take in kind or separately dispose of its share of Pro­
duction and pay Unit Operator for any extra expenditure necessitated thereby. Except as otherwise provided in Section 
15.5 dealing with Liens, each Party shall be entitled to receive directly payment for its proportionate share of the pro­
ceeds from the sale of its share of Production, and on all purchases or sales each Party shall execute any division order 
or contract of sale pertaining to its interest. 

6.4 Failure to Take In Kind. I f any Party fails so to take or dispose of its share, Unit Operator shall have the right 
for the time being and subject to revocation at will by the Party owning same to purchase for its own account or sell 
to others such share at not less than the market price prevailing in the area and not less than the price Unit Operator 
receives for its share of Production, subject to the right of such Party to exercise at any time its right to take in kind or 
separately dispose of its own share of Production not previously taken by Unit Operator or delivered to others pursuant 
to this Section 6.4. 

6.5 Surplus Materials and Equipment. Materials and equipment acquired by the Parties, or any of them pursuant 
to this agreement, may be classified as surplus by Unit Operator when deemed by i t to be no longer needed in opera­
tions hereunder, by giving to each Party owning an interest therein written notice thereof. Such surplus materials 
and equipment shall be disposed of as follows: 

A. Each Party owning an interest therein shall have the right to take in kind its share of surplus tubular goods 
and other surplus items which are susceptible of division in kind, by written notice given to Unit Operator within 
thirty (30) days after classification thereof as surplus, except that such right shall not apply to junk or to any item 
(other than tubular goods) having a replacement cost less than one thousand dollars ($1,000). 

B. Surplus materials and equipment not divided in kind (other than junk and any item other than tubular goods 
having a replacement cost of less than one thousand dollars ($1,000)) shall be offered to the Parties owning interests 
therein and sold to the highest bidder or bidders. 

C. Surplus materials and equipment not disposed of in accordance with the preceding provisions of this section 
shall be disposed of by Unit Operator for the best prices obtainable. 

ARTICLE 7 
PLANS OF DEVELOPMENT 

7.1 Wells and Projects Included. Each plan for the development and operation of the Unit Area which is submitted 
by Unit Operator to the Supervisor in accordance with the Unit Agreement shall make provision only for such Drilling, 
Deepening and Plugging Back operations and such other projects as Unit Operator has been authorized to conduct by 
the Parties chargeable with the Costs Incurred therein. 

7.2 Notice of Proposed Plan. At least ten (10) days before submitting any such proposed plan to the Supervisor, 
Unit Operator shall give each Party written notice thereof, together with a copy of the proposed plan. 

7.3 Notice of Approval or Disapproval. I f and when a proposed plan has been approved or disapproved by the Super­
visor, Unit Operator shall give prompt written notice thereof to each Party. In the case of disapproval, Unit Operator 
shall state in such notice the reasons therefor. 

7.4 Amendments. I f any Party or Parties shall have elected to proceed with Drilling, Deepening or Plugging Back 
operation in accordance with the provisions of this agreement, and such operation is not provided for in the then current 
plan of development as approved by the Supervisor, Unit Operator shall either (a) request the Supervisor to approve 
an amendment to such plan which will provide for the conduct of such operation, or (b) request the Supervisor to con­
sent to such operation, if his consent is sufficient. 

7.5 Cessation of Operations Under Plan. I f any such plan as approved by the Supervisor provides for the cessation 
of any Drilling or other operations therein provided for on the happening of a contingency and if such contingency occurs, 
Unit Operator shall promptly cease such Drilling or other operations and shall not incur any additional Costs in connec­
tion therewith unless and until such. Drilling or other operations are again authorized in accordance with this agree­
ment by the Parties char---".; • • i " ; su':h Costs. 

— 2 -
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ARTICLE 8 
D R I L L I N G OF DEVELOPMENT WELLS 

8.1 Purpose and Procedure. I t is the purpose of this Ar t i c l e to set f o r t h the procedure fo r Dr i l l ing a Development 
Well otherwise than by the wri t ten consent of al l Parties wi th in the participating area involved. The Dr i l l ing of a Devel­
opment Well pursuant to the procedure herein set f o r t h shall, however, be subject to such Dr i l l ing receiving the Approval 
of the Parties, unless the Dr i l l ing of the proposed well is necessary to prevent the loss of Committed Working Interest 
in the t ract of land on which the proposed well is to be Dril led. Vote by any Party in favor of Approval of the Dr i l l ing of 
any such well shall not, however, be deemed an election by such Party to participate in the Costs thereof, but w i l l mean 
only that such Party considers the Dr i l l i ng of the well consistent w i t h the ordinary development of the participating 
area involved and has no objection to the Dr i l l ing thereof. 

8.2 Notice ot Proposed Dr i l l ing . Subject to the provisions of Section 8.1, any Party wi th in a participating area may 
propose the Dr i l l i ng of a Development Well therein by giving to each of the other Parties wi th in the participating area 
wri t ten notice specifying the location, depth and estimated cost of the proposed well, which location shall conform to 
any applicable spacing pattern theretofore adopted or then being followed, or an authorized exception thereto. 

8.3 Response to Notice. Wi th in th i r ty (30) days after receipt of such notice, each Party wi th in such participating 
area shall advise a l l other Parties therein, i n wr i t ing , whether or not i t wishes to participate i n Dr i l l ing the proposed 
well. I f al l the Parties wi th in such participating area so advise that they wish to participate therein, the proposed well 
shall be Drilled by Un i t Operator fo r the account of al l the Parties wi th in the participating area. I f any Party fai ls to 
respond to such notice wi th in said th i r ty (30) day period, i t shall be deemed to have elected not to participate in Dr i l l ing 
the proposed well. 

8.4 Notice of Election to D r i l l . Unless all Parties wi th in the participating area agree to participate in response to 
said notice, then wi th in f i f t een (15) days after expiration of said period of t h i r t y (30) days, each Party wi th in the par­
ticipating area who then desires to have the proposed well Dril led shall give to al l other Parties wi th in the participating 
area wri t ten notice of election to proceed w i t h the Dr i l l ing of said well. Failure to give such notice shall be deemed an 
election not to participate in Dr i l l ing said well. 

8.5 Ef fec t of Election to D r i l l . I f one or more, but not a l l of the Parties wi th in the participating area so elect to pro­
ceed, Uni t Operator shall D r i l l the well for the account of such Party or Parties, who shall constitute the Dr i l l ing Party. 

8.6 Subsequent Election. I f election to D r i l l the proposed well is made, any Party wi th in the participating area who 
has not previously elected to participate therein may do so by wr i t ten notice given to a l l other Parties wi th in the par­
ticipating area at any time before operations f o r Dr i l l ing the well are commenced, i n which event such Party shall be 
included in the Dr i l l ing Party. However, such Party shall be bound by any and al l Directions and Approvals theretofore 
given by the Dr i l l ing Par ty concerning the Dr i l l ing of the well . 

8.7 Rights and Obligations of Dr i l l ing Par ty and Non-Dril l ing Parties. Whenever a Development Well is Drilled 
otherwise than fo r the account of al l Parties wi th in the participating area involved, the provisions of Art icle 12 dealing 
wi th Rights and Obligations of Dr i l l ing Party and Non-Dril l ing Parties shall be applicable. 

A R T I C L E 9 
E X P L O R A T O R Y W E L L S 

9.1 Procedure fo r Dr i l l ing . The Dr i l l ing of Exploratory Wells shall be governed by the provisions of Part 1 of Exhibit 
4 hereto attached and made a part hereof. 

A R T I C L E 10 
REQUIRED W E L L S 

10.1 Definition. For the purpose of this Article a well shall be deemed a required well i f the Dr i l l ing thereof is 
required by the f ina l order of an authorized representative of the Department of Interior. Such an order shall be deemed 
f ina l upon expiration of the time allowed fo r appeal therefrom without the commencement of appropriate appeal pro­
ceedings or, i f such proceedings are commenced wi th in said time, upon the f ina l disposition of the appeal. Whenever 
Un i t Operator receives any such order, i t shall promptly ma i l a copy thereof to each of the other Parties; i f any such 
order is appealed, the Par ty appealing shall give prompt wr i t t en notice thereof to each of the other Parties, and upon 
f ina l disposition of the appeal, Un i t Operator shall give each of the other Parties prompt wr i t ten notice of the result 
thereof. 

10.2 Election to D r i l l . Any Party desiring to D r i l l , or participate in the Dr i l l ing of, a required well shall give to 
Un i t Operator wr i t ten notice thereof wi th in th i r ty (30) days after the order requiring such well becomes f ina l or wi th in 
such lesser time as may be required by such order. I f such notice is given wi th in said period, U n i t Operator shall D r i l l 
the required well fo r the account of the Party or Parties giving such notice, who shall bear a l l Costs incurred therein, 
provided, however, that i f the Required Well is a Development Well i t shall not be drilled unless i t receives the Approval 
of the Parties. The rights and obligations of such Party or Parties w i t h respect to the ownership of such well, the oper­
at ing rights therein, the Production therefrom and.the bearing of Costs incurred therein shall be the same as i f the well 
had been Drilled for the account of such Party or Parties under Art icle 8 dealing w i t h Development Wells, i f the same is 
a Development Well, or Art icle 9 dealing w i t h Exploratory Wells, i f the same is an Exploratory Wel l or a Subsequent Test 
Well. 

10.3 Alternatives to Dr i l l ing . I f no Party elects to D r i l l a required well wi th in the period allowed fo r such election, 
and i f any of the fol lowing alternatives is available, the f i r s t such alternative which is available shall be followed: 

A. Compensatory Royalties. I f compensatory royalties may be paid in lieu of Dr i l l ing the well and i f payment 
thereof receives, wi th in said period, the Approval of the Parties who would be chargeable w i t h the Costs incurred 
in Dr i l l ing the well, i f the well were Drilled as provided in Section 10.4, Un i t Operator shall pay such compensatory 
royalties fo r the account of said Parties; or 

B. Contraction. I f the Dr i l l i ng of the well may be avoided, without other penalty, by contraction of the Unit 
Area, Un i t Operator shall make reasonable e f fo r t to effect such contraction w i t h the approval of the Director; or 

C. Termination. I f the required well is a Subsequent Test Well, the Parties shall jo in in termination of the Unit 
Agreement in accordance w i t h its provisions. 
10.4 Required Dr i l l ing . I f none of the foregoing alternatives is available, Uni t Operator shall D r i l l the required 

•well under whichever of the fol lowing provisions is applicable: 
v A. Development WelL I f the required well is a Development Well, i t shall be Dril led by Uni t Operator for the 

account of al l Parties wi th in the participating area i n which the well is Dri l led; or 
B. Exploratory WeU. I f the required well is an Exploratory Well , i t shall be Dril led by Un i t Operator for the 

account of the Party or Parties who would be obligated to bear the Costs thereof i n accordance w i t h Part 1 of 
Exhibit 4. 

A R T I C L E 11 
ATTEMPTED COMPLETION, DEEPENING, PLUGGING BACK A N D A B A N D O N M E N T 

11.1 Procedure. The attempted completion, Deepening, or Plugging Back of any well not completed as a producer, 
the abandonment of a producing well and the Deepening or Plugging Back of any well abandoned in the stratum in 
which i t was completed as a producer, shall be governed by the provisions of Part 2 of Exhibi t 4 hereto attached 
and made a part hereof. 

ARTICLE 12 
RIGHTS A N D OBLIGATIONS OF D R I L L I N G 

PARTY A N D N O N - D R I L L I N G PARTY 
12.1 Scope of Art icle . Subject to such contrary or inconsistent provisions, i f any, as are contained in Exhibit 4, the 

rights and obligations of the Dr i l l ing Party and Non-Dri l l ing Party in respect of a well which is Drilled, Deepened, 
Plugged Back or completed otherwise than fo r the account of all Parties entitled to participate therein, shall be gov­
erned by the succeeding provisions of this article. 

12.2 Relinquishment of Interest by Non-Drill ing Party. When a well is Drilled, Deepened, Plugged Back or com­
pleted otherwise than for the account of al l Parties entitled to participate therein, each Non-Dril l ing Par ty shall be 
deemed to have relinquished to the Dr i l l ing Party al l of Its operating rights and working interest i n and to such well. 
I n the case of a Deepening or Plugging Back, i f a Non-Dril l ing Party owned an interest i n the well immediately prior 
to the Deepening or Plugging Back, the Dr i l l ing Party shall pay to such Non-Dri l l ing Par ty its share of the Salvage 
Value of the well, such payment to be made at the time the well is taken over by the Dr i l l ing Par ty fo r Deepening or 
Plugging Back. 
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12.3 Reversion of Relinquished Interest. If the well is completed as a producer of Unitized Substances, and if the 
well is a Development Well, or results in the establishment or enlargement of a participating area to include such well, 
then the operating rights and working interest relinquished by a Non-Drilling Party shall revert to i t at such time as 
the proceeds or market value of that portion of the Production obtained from the well after such relinquishment which 
is allocated to the acreage of such Non-Drilling Party in the participating area involved (after deducting from such pro­
ceeds or market value all Lease Burdens and all taxes upon or measured by Production that are payable up to such 
time on said portion of the Production from such well) shall equal the total of the following: 

A. 100% of that portion of the Costs incurred in operating the well after such relinquishment, and up to such 
time, that would have been charged to such Non-Drilling Party if the well had been Drilled, Deepened, Plugged 
Back or completed for the account of all Parties entitled to participate therein. 

B S.Vy % of that portion of the Costs incurred in Drilling, Deepening, Plugging Back or completing the 
well that would have been charged to such Non-Drilling Party if the well had been Drilled, Deepened, Plugged Back 
or completed for the account of all Parties entitled to participate therein. 

However, if a Deepening or Plugging Back is involved (1) any payment made to such Non-Drilling Party as its share of 
the Salvage Value of the well in accordance with Section 12.2 shall be added to and deemed part of the Costs incurred 
in operating the well, for the purposes of Subdivision A above, and (2) if such Non-Drilling Party did not participate 
in the initial Drilling of the well, but the Drilling Party did participate therein, and if the interest relinquished by such 
Non-Drilling Party upon the initial Drilling of the well had not reverted to i t before such Deepening or Plugging Back, 
then, for the purposes of Subdivision B above, there shall be added to and deemed part of the Costs incurred in the Deep­
ening or Plugging Back, the then unrecovered portion of the Costs incurred in the initial Drilling of the well down to the 
pool or zone in which such well is completed as a producer. 

12.4 Effect of Reversion. From and after reversion to a Non-Drilling Party of its relinquished interest in a well, 
such Non-Drilling Party shall share, on an Acreage Basis in the ownership of the well, the operating rights and working 
interest therein, the materials and equipment in or pertaining to the well, the Production therefrom and the Costs of 
operating the well. 

12.5 Rights and Obligations of Drilling Party. The Drilling Party for whom a well is Drilled, Deepened, Plugged 
Back or completed shall pay and bear all Costs incurred therein, and shall own the well, the materials and equipment in 
the well or pertaining thereto, and the production therefrom, subject to reversion to each Non-Drilling Party of Its 
relinquished interest in the well. I f the well is a Development Well, or results In the establishment or enlargment of a 
participating area to include the well, then, until reversion to a Non-Drllllng Party of its relinquished Interest, the 
Drilling Party shall pay and bear (a) that portion of the costs incurred in operating the well that otherwise would be 
chargeable to such Non-Drilling Party, and (b) all Lease Burdens that are payable in respect of that portion of the Pro­
duction from such well which is allocated to the acreage of such Non-Drilling Party. I f the Drilling Party includes two 
(2) or more Parties, the burdens imposed upon and the benefits accruing to the Drilling Party shall be shared by such 
Parties on an Acreage Basis among themselves. 

ARTICLE 13 
ADJUSTMENT ON ESTABLISHMENT OR CHANGE OF PARTICIPATING AREA 

13.1 When Adjustment Made. Whenever, in accordance with the Unit Agreement, a participating area is estab« 
lished or revised by contraction or enlargement, and whenever two or more participating areas are combined (the par­
ticipating area resulting from such establishment, revision or combination being hereinafter referred to as a "resulting 
area") an adjustment shall be made in accordance with the succeeding provisions of this Article 13, as of the date on 
which the establishment, revision or combination that creates such resulting area becomes effective, such date being 
hereinafter referred to as the "effective date" of such resulting area. 

13.2 Definitions. As used in this Article 13: 
A. "Useable well" within a resulting area means a well which is either (1) completed in and capable of pro­

ducing unitized substances from a pool or zone for which such resulting area is created, or (2) used as a disposal 
well, injection well or otherwise, in connection with the production of Unitized Substances from such resulting area. 

B. "Intangible value" of a useable well within a resulting area means the amount of Costs incurred in Drill­
ing such well, or Deepening it, down to the deepest pool or zone for which such resulting area is created, and which 
contribute to the Production of Unitized Substances therefrom and which are properly classified as intangible costs 
in conformity with accounting practices generally accepted in the industry, reduced at the following rates for each 
month during any part of which such weU has been operated prior to the effective date of such resulting area: 

(1) P^.rfe^M..<>?....P5?...per cent (.3L9.?.3:%) per month for a cumulative total of r!:5P months, 
and 

(2) per cent ( ™ %) per month for each month in excess of said cumulative total. 
C. "Tangible property" serving a resulting area means any kind of tangible property (whether or not in or per­

taining to a well) which has been acquired for use in or in connection with the Production of Unitized Substances 
from such resulting area or any portion thereof, and the cost of which has been charged as Costs pursuant to this 
agreement. 

D. "Value" of tangible property means the amount of Costs incurred therefor, including Costs incurred in the 
construction or installation thereof (excepting installation costs properly classified as part of the Intangible costs 
incurred in connection with a well) reduced, in the case of tangible property which is generally regarded as depre­
ciable, at such reasonable rates of depreciation as receive the Approval of the Parties within such resulting area, 
for the period of time between the acquisition date thereof and the effective date of such resulting area. 
13.3 Method of Adjustment on Establishment or Enlargement. As promptly as reasonably possible after the ef­

fective date of a resulting area created by establishment or enlargement of a participating area, and as of such effec­
tive date an adjustment shall be made in accordance with the following provisions except to the extent otherwise speci­
fied in Section 13.6. 

A. The intangible value of each useable well within such resulting area on the effective date thereof shall be 
credited to the Party or Parties who own such well immediately prior to such effective date, in proportion to their 
respective interests in such well immediately prior to such effective date. The total amount so credited as the 

1 intangible value of useable wells shall be charged to all parties within the resulting area on an Acreage Basis. 
B. The value of each item of tangible property serving the resulting area on the effective date thereof shall 

be credited to the Party or Parties who own such item immediately prior to such effective date, In proportion to 
their respective interests in such item immediately prior to such effective date. The total amount so credited as 
the value of tangible property shall be charged to all Parties within the resulting area on an Acreage Basis. 

C. I f a resulting area, on the effective date thereof, is served by any tangible property or useable well, which 
also serves another participating area or other participating areas, the value of such tangible property and use­
able well (including intangible value thereof) shall be determined in accordance with Subdivision D of Section 
13.2, and such value may be fairly apportioned between such resulting area and such other participating area or 
areas, provided that such apportionment receives Approval of the Parties in each participating area concerned. 
That portion of the value of such tangible property and useable well (including intangible value thereof) which Is 
so apportioned to the resulting area shall be Included in the adjustment made as of the effective date of such result­
ing area in the same manner as the value of tangible property serving only the resulting area. 

D. The credits and charges above provided for shall be made by Unit Operator, in such manner that an ad­
justment shall be made for the intangible value of useable wells separate and apart from an adjustment for the 
value of tangible property. On each such adjustment, each Party who is charged an amount in excess of the 
amount credited to it, shall pay to Unit Operator the amount of such excess, which shall be considered as Costs 
chargeable to such Party for all purposes of this agreement, and such amount, when received by Unit Operator, 
shall be distributed or credited to the Parties who, in such adjustment, are credited with amounts in excess of the 
amounts charged to them respectively. 
13.4 Method of Adjustment on Contraction. As promptly as reasonably possible after the effective date of any 

contraction of a participating area, an adjustment shall be made with each Party owning a Committed Working Interest 
in land excluded from the participating area by such contraction (such Committed Working Interest being herein­
after in this section referred to as "excluded interest") in accordance with the following provisions: 

A. An adjustment for intangibles shall be made in accordance with Subdivision B hereof and a separate adjust­
ment for tangibles shall be made in accordance with Subdivision C hereof. 
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B. Such party shall be credited with the sum of (1) the total amount theretofore charged against such Party 
in respect of its excluded interest in accordance with the accounting procedure set forth in Exhibit 2 as intangible 
Costs incurred in the development and operation of the participating area prior to the effective date of such contrac­
tion, plus (2) the total amount charged against such Party in respect of such excluded interest as intangible value 
of useable wells in any previous adjustment or adjustments made upon the establishment or revision of such par­
ticipating area. Such Party shall be charged with the sum of (1) the market value of that portion of the Production 
from such participating area which, prior to the effective date of such contraction, is delivered to such Party in 
respect of such excluded interest, less the amount of Lease Burdens and taxes paid or payable on said portion, and 
(2) the total amount credited to such Party in respect of such excluded interest as intangible value of useable wells, 
in any previous adjustment or adjustments made upon the establishment or revision of such participating area. Any 
difference between the amount of said credit and the amount of said charge shall be adjusted as hereinafter pro­
vided. 

C. Such Party shall be credited with the sum of (1) the total amount theretofore charged against such Party 
in respect of its excluded interest, in accordance with the accounting procedure set forth in Exhibit 2, as Costs 
other than intangible Costs incurred in the development and operation of the participating area prior to the effective 
date of such contraction, plus (2) the total amount charged against such Party in respect of its excluded interest as 
value of tangible property in any previous adjustment or adjustments made upon the establishment or revision of 
such participating area, plus (3) the excess, if any, of the credit provided for in Subdivision B of this Section 
over the charge provided for in said Subdivision B. Such Party shall be charged with the sum of (1) the excess, 
if any, of the charge provided for said Subdivision B, over the credit therein provided for, plus (2) the total 
amount credited to such Party in respect of its excluded interest as value of tangible property in any previous 
adjustment or adjustments made upon the establishment or revision of such participating area. 

D. I f the charge provided for in Subdivision C of this Section is equal to or greater than the credit therein 
provided for, no adjustment shall be made with such Party. However, if the credit provided for in said Subdivision 
C is in excess of the charge therein provided for, such excess shall be charged on an Acreage Basis against the 
Parties who remain in the participating area after such contraction, and shall be paid by said Parties to Unit 
Operator upon receipt of invoices therefor. Such payments, when received by Unit Operator, shall be paid by i t to 
the Party owning such excluded interest. 
13.5 Ownership of Wells and Tangible Property. From and after the effective date of a resulting area, all useable 

wells within such resulting area and all tangible property serving such resulting area shall be owned by the Parties 
within such area on an Acreage Basis, except that (a) in the case of tangible property serving a participating area or 
participating areas in addition to the resulting area, only that undivided interest therein which is proportionate to that 
portion of the value thereof which is included in the adjustment above provided for shall be owned by the parties within 
the resulting area on an Acreage Basis, and (b) if a Party within the resulting area was a Non-Drilling Party for a well 
which is a useable well within such resulting area on the effective date thereof, and if the relinquished interest of such 
Non-Drilling Party in such well has not reverted to i t prior to such effective date, the Drilling Party for such well shall 
own the interest therein that would otherwise be owned by such Non-Drilling Party, until reversion to such Non-Drilling 
Party of its relinquished interest in such well. 

13.6 Relinquished Interests of Non-Drilling Parties. I f the interest relinquished by a Non-Drilling Party in a well 
which is a useable well within a resulting area on the effective date thereof has not reverted to i t prior to such effec­
tive date then insofar, and only insofar, as relates to such well, the adjustments provided for in Section 13.3 shall be sub­
ject to the following provisions, wherein the sum of the intangible value of such well, plus the value of the tangible 
property in or pertaining thereto, is referred to as the "value" of such well: 

A. The Drilling Party for such well shall be charged with that part of the value of the well that would other­
wise be chargeable to such Non-Drilling Party in respect oi (1) such Non-Drilling Party's Committed Working 
Interest or Interests in the participating area in which the well was Drilled, as such participating area existed when 
the Drilling of the well was commenced, if the well was Drilled as a Development Well, or (2) the Committed 
Working Interest or Interests of such Non-Drilling Party which entitled it to participate in the Drilling, Deepening, 
Plugging Back, or Completion of the well, if it was Drilled, Deepened, Plugged Back or Completed, otherwise than 
as a Development Well. However, such Non-Drilling Party shall be charged with such part, if any, of the value of 
such well as is chargeable to it, in accordance with Subdivisions A and B or Section 13.3, in respect of its Com­
mitted Working Interests other than those referred to in (1) or (2) above. 

B. I f that part of the value of such well which would have been credited to such Non-Drilling Party, if the 
well had been Drilled, Deepened, Plugged Back or Completed for the account of all Parties entitled to participate 
therein, exceeds the amount provided in Subdivision A above to be charged against the Drilling Party, such excess 
shall be applied against the reimbursement to which the Drilling Party is entitled out of Production that would 
otherwise accrue to such Non-Drilling Party. Any balance of such excess over the amount necessary to complete 
such reimbursement shall be credited to such Non-Drilling Party. 

ARTICLE 14 
SUPERVISION OF OPERATIONS BY PARTIES 

14.1 Right of Supervision. Each operation conducted by Unit Operator under this agreement or the Unit Agreement 
shall be subject to supervision and control in accordance with the succeeding provisions of this article by the Parties 
who are chargeable with the Costs thereof. 

14.2 Voting Control. In the supervision of an operation conducted by Unit Operator, the Parties chargeable with 
the Costs of such operation shall have the right to vote thereon in proportion to their respective obligations for such 
Costs. The Parties having the right to vote on any other matter shall vote thereon on an Acreage Basis. Except aa 
provided in the Unit Agreement and except as otherwise specified herein (particular reference being made to Section 
25.1, Consent Required to Commence Secondary Recovery and Pressure Maintenance; Section 27.1, Surrender or Release 
Within Participating Area, and that portion of Part 2, Exhibit 4 relating to Abandonment of producing wells outside of 
a participating area), the affirmative vote of Parties having S.i^-.lrjr."f.iyc pe r Cent (...65. %) or more 
of the voting power on any matter which is proper for action by them shall be binding on all Parties entitled to vote 
thereon; provided, however, that if one Party voting in the affirmative has S^.KSTT.?!?]? per cent 
~(...v5. %) or more but less than P.ne .hjjnd^e.d. p e r cent (....100....%) of the voting power, the affirma­
tive vote of such Party shall not be binding on the Parties entitled to vote thereon imless its vote is supported by the 
affirmative vote of at least ...9?? additional Party; and provided further, that if one Party voting 
in the negative or failing to vote has more than !»Jf. per cent (...3.5 %) but less than f i f t y 
per cent (50%) of the voting power, the affirmative vote of the Parties having a majority of the voting power shall be 
binding on all Parties entitled to vote unless there is a negative vote of at least .95? additional 
Party. In the event only two Parties are entitled to vote, the vote of the one with the greater interest shall prevail. If 
only one Party is entitled to vote, such Party's vote shall control. A Party failing to vote shall not be deemed to have 
voted either in the affirmative or negative. Any Approval or Direction provided for in this agreement which receives 
the affirmative vote above specified shall be deemed given by and shall be binding on all Parties entitled to vote thereon, 
except where the vote of a larger percentage is specifically required. 

14.3 Meetings. Any matter which is proper for consideration by the Parties or any of them, may be considered at 
a meeting held for that purpose. A meeting may be called by Unit Operator atany time and a meeting shall be called 
by Unit Operator upon written request of any Party or Parties having .....^^^y~five p e r c e n t ( 35 %) 
or more of the voting power on each matter to be considered at the meeting. At least ten (10) days in advance of each 
meeting, Unit Operator shall give each Party entitled to vote thereat written notice of the time, place and purpose of 
the meeting. 

14.4 Action Without Meeting. In lieu of calling a meeting, Unit Operator may submit any matter which is proper 
for consideration by the Parties, or any of them, by giving to each such Party written notice by mail or telegraph (or 
telephone confirmed in writing not later than the next business day), describing in adequate detail the matter so sub­
mitted. Each Party entitled to vote on any matter so submitted shall communicate its vote thereon to Unit Operator by 
mail or telegraph, (or telephone, confirmed in writing not later than the next business day), within such period as may 
be designated in the notice given by Unit Operator (which period shall not be less than ten (10) nor more than thirty (30) 
days) provided, however, that if within ten (10) days after submission of such matter, request is made for a meeting 
in accordance with Section 14.3, such matter shall be considered only at a meeting called for that purpose. I f a meeting 
is not required, then, at the expiration of the period designated in the notice given by it, Unit Operator shall give to each 
Party entitled to vote thereon written notice stating the tabulation and result of the vote. 
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14.5 Representatives. Promptly after execution of this agreement, each Party by written notice to all other Parties 
shall designate a representative authorized to vote for such Party, and may designate an alternate who is authorized to 
vote for such Party in the absence of its representative. Any such designation of a representative or alternate repre­
sentative may be revoked at any time by written notice given to all other Parties, provided such notice designates a new 
representative or alternate representative as the case may be. In addition, any corporate Party may vote through its 
President, or any of its Vice Presidents, and a Party which is a partnership may vote through any of its partners. 

14.6 Audits. An audit shall be made of Unit Operator's records and books of account pertaining to operations here­
under whenever the making of such audit receives the Approval of the Parties (other than the Party acting as Unit 
Operator) chargeable with the Costs incurred during the period covered by the audit, except that such audit shall not 
be made more often than once each six months. Such audit shall be made by auditors in the employ of said Parties, and 
the allowance to be made to each Party furnishing an auditor shall be determined by the Approval of said Parties; such 
allowances shall be paid by said Parties in proportion to their respective participations among themselves in Costs 
incurred during the period covered by the audit. 

14.7 Extraneous Projects. Nothing contained in this agreement shall be deemed to authorize the Parties, by vote 
or otherwise, to act on any matter or authorize any expenditure unless such matter or expenditure relates to the conduct 
of operations authorized by the Unit Agreement or this agreement. 

ARTICLE 15 
UNIT OPERATOR'S POWERS AND RIGHTS 

15.1 In General. Subject to the limitations provided for in this agreement, all operations authorized by the Unit 
Agreement and this agreement shall be managed and conducted by Unit Operator. Unit Operator shall have exclusive 
custody of all materials, equipment and any other property used in connection with any operation on the Unit Area. 

15.2 Employees. Al l individuals employed by Unit Operator in the conduct of operations hereunder shall be the 
employees of Unit Operator alone, and their working hours, rates of compensation and all other matters relating to 
their employment shall be determined solely by Unit Operator. 

15.3 Non-Liability. Unit Operator shall not be liable to any other Party for anything done or omitted to be done 
by i t in the conduct of operations hereunder except in case of bad faith. 

15.4 Force Majeure. The obligations of Unit Operator hereunder shall be suspended to the extent that, and only ao 
long as, performance thereof is prevented by fire, action of the elements, strikes or other differences with workmen, 
acts of civil or military authorities, acts of the public enemy, restrictions or restraints imposed by law or by regulation 
or order of governmental authority, whether federal, state or local, inability to obtain necessary rights of access, or any 
other cause reasonably beyond control by Unit Operator, whether or not similar to any cause above enumerated. When­
ever performance of its obligations is prevented by any such cause, Unit Operator shall give notice thereof to the other 
Parties as promptly as reasonably possible. 

15.5 Lien. Each of the other Parties hereby grants to Unit Operator a lien upon Its Committed Working Interests, 
its interest in all jointly owned materials, equipment and other property and its interest in all Production, as security 
for payment of Costs chargeable to it, together with any interest payable thereon. Unit Operator shall have the right 
to bring any action at law or In equity to enforce collection of such indebtedness with or without foreclosure of such 
lien. In addition, upon default by any Party in the payment of Costs chargeable to it, Unit Operator shall have the right 
to collect and receive from the purchaser or purchasers thereof the proceeds of such Party's share of Production, up to 
the amount owing by such Party plus interest at the rate of six per cent (6%) per annum until paid; each such pur­
chaser shall be entitled to rely on Unit Operator's statement concerning the existence and amount of any such default. 

15.6 Advances. Unit Operator, at its election, shall have the right from time to time to demand and receive from 
the other Parties chargeable therewith payment in advance of their respective shares of the estimated amount of the 
Costs to be incurred during any month, which right may be exercised only by submission to each such Party of a prop­
erly itemized statement of such estimated Costs, together with an invoice for its share thereof. Each such statement and 
invoice for the payment in advance of estimated Costs for any month shall be submitted on or about toe twentieth (20th) 
day of the next preceding month. The amount of each such invoice shall be payable within fifteen (15) days after the 
mailing thereof, and thereafter shall bear interest at the rate of six per cent (6%) per annum until paid. Proper adjust­
ment shall be made monthly between such advances and Costs, to the end that each Party shall bear and pay its pro­
portionate share of Costs incurred and no more. Unit Operator may request advance payment or security for the total 
estimated Costs to be incurred in a particular Drilling, Deepening or Plugging Back operation and notwithstanding any 
other provision of this agreement shall not be obligated to commence such operation unless and until such advance pay­
ment is made or Unit Operator is furnished security acceptable to i t for the payment thereof by the Party or Parties 
chargeable therewith. 

15.7 Use of Unit Operator's Drilling Equipment. Any Drilling, Deepening or Plugging Back operation conducted 
hereunder may be conducted by Unit Operator by means of its own tools and equipment provided that the rates to be 
charged and the applicable terms and conditions are set forth in a form of drilling contract which receives the Approval 
of the Party or Parties chargeable with the Costs incurred in such operation, except that in any case where the Unit 
Operator alone constitutes the Drilling Party, such form shall receive the approval of the Parties within the participat­
ing area, or other designated area for such well, prior to the commencement of such operation. 

15.8 Bights ae Party. As an owner of Committed Working Interest, the Party acting as Unit Operator shall have the 
same rights and obligations hereunder as i f i t were not the Unit Operator. In each instance where this agreement 
requires or permits a Party to give a notice, consent or approval to the Unit Operator, such notice, consent or approval 
shall be deemed properly given by the Party acting as Unit Operator if and when given to all other Parties entitled to 
give or receive such notice, consent or approval. 

ARTICLE 16 
UNIT OPERATOR'S DUTIES 

16.1 Specific Duties. In the conduct of operations hereunder, Unit Operator shall: 
A. Drilling of Wells. Drill, Deepen or Plug Back a well or wells only in accordance with the provisions of this 

agreement; 
B. Compliance with Laws and Agreements. Comply with the provisions of the Unit Agreement, all applicable 

laws and governmental regulations (whether federal, state or local), and Directions by the Parties pursuant to this 
agreement; in case of conflict between such Directions and the provisions of the Unit Agreement or such laws or 
regulations, the provisions of the Unit Agreement or such laws or regulations shall govern; 

C. Consultation with Parties. Consult freely with the Parties within the area affected by any operation here­
under, and keep them advised of all matters arising in operations hereunder which Unit Operator deems important, 
in the exercise of its best judgment; 

D. Payment of Costs. Pay all Costs incurred in operations hereunder promptly as and when due and payable, 
and keep the Committed Working Interests and all property used in connection with operations under this agree­
ment free from liens which may be claimed for the payment of such Costs, except any such lien which i t disputes, 
ln which event Unit Operator may contest the disputed lien upon giving written notice thereof to the Parties 
affected thereby; 

E. Records. Keep ful l and accurate records of all Costs incurred, and controllable materials and equipment, 
which records, and receipts and vouchers in support thereof, shall be available for inspection by authorized repre­
sentatives of the other Parties at reasonable Intervals during usual business hours at the office of Unit Operator; 

F. Information. Furnish to each of the other Parties who makes timely written request therefor I I ) copies of 
Unit Operator's authorizations for expenditure or itemizations of estimated expenditures in excess of.....£*Y® 

..*b.QMMB. Dollars ($.5.»QQ0^Q0. ), (2) copies of all drilling reports, well 
logs, basic engineering data, tank tables, gauge reports and run tickets, (3) reports of stock on hand at the first 
of each month, and (4) samples of cores or cuttings taken from wells Drilled hereunder, to be delivered at the well 
in containers furnished by the Party requesting same, and (5) such other and additional information or reports as 
may be required by Direction of the Parties within the area affected; 

G. Access to Unit Area, Permit each of the other Parties, through its duly authorized employees or agents, but 
at such Party's sole risk and expense, to have access to the Unit Area at all times, and to the derrick floor of each 
well Drilled or being Drilled hereunder, for the purpose of observing operations conducted hereunder and inspecting 
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materials, equipment or other property used in connection with operations under this agreement, and to have access 
at reasonable times to information and data in the possession of Unit Operator concerning the Unit Area. 
16.2 Insurance. 

A. Unit Operator's. Unit Operator shall comply with the Workmen's Compensation Law of the state in which 
the Unit Area is located. Unit Operator shall also maintain in force at all times with respect to operations hereunder 
such other insurance, if any, as may be required by law. In addition, Unit Operator shall maintain such other insur­
ance, if any, as is described in Exhibit 5 hereto attached or as receives the Approval of the Parties from time to 
time. Unit Operator shall carry no other insurance for the benefit of the Parties except as above specified. Upon 
written request of any Party, Unit Operator shall furnish evidence of insurance carried by i t with respect to oper­
ations hereunder. 

B. Contractor's. Unit Operator shall require all contractors engaged in operations under this agreement to com­
ply with the Workmen's Compensation Law of the state in which the Unit Area is located and to maintain such 
insurance as is required by Direction of the Parties. 

C. Automotive Equipment. In the event Automobile Public Liability insurance is specified in said Exhibit 5 or 
subsequently receives the Approval of the Parties, no direct charge shall be made by Unit Operator for premiums 
paid for such insurance for Operator's fully owned automotive equipment. 
16.3 Non-Discrimination. In connection with the performance of work under this agreement, the Unit Operator 

agrees not to discriminate against any employee or applicant for employment because of race, religion, color, or 
national origin. The aforesaid provision shall include, but not be limited to, the following: employment, upgrading, 
demotion, or transfer; recruitment or recruitment advertising, layoff or termination; rates of pay or other forms of com­
pensation; and selection for training, including apprenticeship. The Unit Operator agrees to post hereafter in conspicuous 
places, available for employees and applicants for employment, notices to be provided by the contracting officer setting 
forth the provisions of the nondiscrimination clause. 

The Unit Operator agrees to insert the foregoing provision in all subcontracts hereunder, except subcontracts for 
standard commercial supplies or raw materials. 

16.4 Drilling Contracts. Each Drilling, Deepening or Plugging Back operation conducted hereunder, and not per­
formed by Unit Operator with its own tools and equipment in accordance' with Section 15.7 dealing with Use of Unit 
Operator's Drilling Equipment, shall be performed by a reputable drilling contractor having suitable equipment and 
personnel under written contract between Unit Operator and the contractor, at the most favorable rates and on the most 
favorable terms and conditions bid by any such contractor after soliciting bids, if bids are obtainable, but otherwise at 
rates and on terms and conditions receiving the Approval of the Parties. 

16.5 Uninsured Losses. Any and all payments made by Unit Operator in the settlement or discharge of any liability 
to third persons (whether or not reduced to judgment) arising out of an operation conducted hereunder and not covered 
by Insurance herein provided to be maintained by Unit Operator shall be charged as Costs and borne by the Party or 
Parties for whose account such operation was conducted. 

ARTICLE 17 
IJDMITATIONS ON UNIT OPERATOR 

17.1 Specific Limitations. In the conduct of operations hereunder, Unit Operator shall not, without first obtaining 
the Approval of the Parties: 

A. Change in Operations. Make any substantial change in the basic method of operation of any well, except in 
the case of an emergency. 

?. Limit on Expenditures. Undertake any project reasonably estimated to require an expenditure in excess of 
ye.- t h o U S a M Dollars ($..5.e.Q0Q*.QQ. ) ; provided, however, that (1) Unit Opera­

tor is authorized to make all usual and customary operating expenditures that are required in the normal course 
of producing operations, (2) whenever Unit Operator is authorized to conduct a Drilling, Deepening or Plugging 
Back operation, or to undertake any other project, in accordance with this agreement, Unit Operator shall be author­
ized to make all reasonable and necessary expenditures in connection therewith and (3) in case of emergency, Unit 
Operator may make such immediate expenditures as may be necessary for the protection of life or property, but 
notice of such emergency shall be given to all other Parties as promptly as reasonably possible. 

C. Partial Relinquishment. Make any partial relinquishment of its rights as Unit Operator or appoint any sub-
operator. 

D. Settlement of Claims. Pay in excess of Five Hundred Dollars ($500.00) in the settlement of any claim (other 
than Workmen's Compensation claims) for injury to or death of persons, or for loss of or damage to property. 

E. Determinations. Make any of the determinations provided in the Unit Agreement to be made by Unit Oper­
ator, except as otherwise specified in this agreement. 

ARTICLE 18 
TITLES 

18.1 Representations of Ownership. Each Party represents to all other Parties that to the best of its knowledge 
and belief its ownership of Working Interests in the Unit Area is that set out in Exhibit B of the Unit Agreement. I f i t 
develops that any such ownership is incorrectly stated, the rights and responsibilities of the Parties shall be governed 
by the provisions of this Article 18, but such erroneous statement shall not be a cause for cancelling or terminating this 
agreement. 

18.2 Title Papers to be Furnished. 
A. Lease Papers. Each Party, after executing this agreement, shall upon request promptly furnish Unit 

Operator, and any other Party requesting same, with photostatic copies of all leases, assignments, options and other 
contracts which i t has in its possession relating to its Committed Working Interests. 

B. Title Papers for Initial Test Well. Promptly after the effective date of this agreement each Party within 
the area described as the Title Examination Area in Exhibit 3 shall at its own expense furnish Unit Operator with 
the following title material relating to all lands within such area in which i t owns Committed Working Interests 
covering the same: 

(1) Abstracts of title based upon the county records certified to current date, 
(2) Al l lease papers, or photostatic copies thereof, mentioned in Section 18.2A which the Party has in its pos­

session, and which have not been previously furnished to Unit Operator, 
(3) Copies of any title opinions which the Party has in its possession, 
(4) I f federal lands are involved, status reports of current date setting forth the entries found ln the district 

land office and the Washington, D. C. land office of the Bureau of Land Management for the lands Involved, 
and also a certified copy of the serial register for the federal leases involved, 

(5) I f state lands are involved, status reports of current date showing the entries pertaining to the land involved 
found in the records of such state, 

(6) I f Indian lands are involved, status reports for the land involved showing the entries found in the office of 
the Superintendent of the Indian Agency and the area office for such Indian lands and in the Bureau of 
Indian Affairs in Washington, D. C. 

C. Title Papers for Subsequent Wells. Any Party who proposes the Drilling of a Subsequent Test Well or Explor­
atory ^ e l i » A f l l L j | t the time of giving notice for such proposed well, designate a title examination area not exceed­
ing. „.«.<TT?e.T?. acres and not including any lands within a participating area. When the drilling of a Devel­
opment Well receives the Approval of the Parties within the participating area in which it is located, a title exami­
nation area which covers lands outside any participating area may be designated by the Approval of such Parties. 
Each Party within any such title examination area shall at its own expense and upon request furnish Unit Operator 
with the title materials listed in Section 18.2B not previously furnished, relating to all lands within such area in 
which i t owns Committed Working Interests. 

D. Title Papers on Establishment or Enlargement of a Participating Area. Upon the establishment or the enlarge­
ment of a participating area, each Party shall promptly at its own expense furnish Unit Operator all the title mate­
rials listed in Section 18.2B relating to all its Committed Working Interests in the lands lying within such par­
ticipating area as established or enlarged. 

—7— 
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18,3 Title Examination. Unit Operator shall, without charge to the other Parties, 
conduct the examination of the title papers received pursuant to Section 18.2 B, C and 
D, and shall distribute copies of its title opinions to all Parties as soon as they are 
prepared* After a title examination has been completed and a reasonable time not 
exceeding thirty (30) days has been allowed for any necessary curative work. Unit 
Operator shall submit to each Party a report concerning the title examination with 
written recommendation for approval or disapproval of the title to each Committed 
Working Interest involved. Such curative work as is performed to meet title require­
ments concerning a Committed Working Interest shall be performed by and at the expense 
of the Party claiming such interest. 

18.6 Withdrawal from Drilling: Party. Any Party included in the Drilling Party for a well for which title examina­
tion is made as above provided, who has disapproved title to a Committed Working Interest which has been examined 
in connection with the Drilling of such well may withdraw from the Drilling Party by giving written notice of such 

Qper- withdrawal to all other Parties included in the Drilling Party within fifteen (15) days after the recommendation of the U n i t 
a t o r ^Ittal l l lWBsP on a title examination made in connection with the Drilling of the well, and the chilling of such 

well shall not be commenced until the expiration of said fifteen (15) day period. 
In the event any Party so withdraws, the proposed well shall not be drilled unless within fifteen (15) days after 

the giving of such notice of withdrawal, a Party or Parties included in the Drilling Party agrees in writing to bear that 
proportion of the Costs Incurred in Drilling suchwell that would have been borne by the withdrawing Party. 

18.7 Approval of Titles on EstabUsffiftt o?*Eifi8rg8ment of a Participating Area, Within fifteen (15) days after the 
receipt of the recommendation of the aPOOHMIIIII'l on title examination made upon the establishment or enlargement 
of a participating area, each Party within the participating area as established or enlarged shall notify each of the other 
Parties therein whether it accepts or rejects title to each Committed Working Interest within such participating area as 
established or enlarged. Any Party rejecting title shall state the reasons therefor in writing. 

If title to a Committed Working Interest is rejected by any Party by notice given as above provided, the Parties 
within the participating area as established or enlarged shall vote in accordance with Article 14 dealing with Super­
vision of Operations by Parties, on the Approval of such title. If, on such vote, the title receives the Approval of the 
Parties, such title shall be deemed Approved; if not, it shall be deemed disapproved. If no Party has rejected title to 
a Committed Working Interest by notice given as above provided, then title to such interest shall be deemed Approved 
without vote of the Parties. 

18.8 Effect of Disapproval of Title on Establishment or Enlargement of Participating Area. If title to the Com­
mitted Working Interest in a tract within a participating area is disapproved as provided in Section 18.7, the Party 
claiming such Committed Working Interest may, within thirty (30) days after such disapproval provide indemnity in 
such terms and in such amount as receives the Approval of the Parties (other than the indemnifying Party) within such 
participating area, on an Acreage Basis among themselves. In the absence of such indemnity, the proceeds of the Pro­
duction from such tract or of the Production allocated thereto (whichever is the greater) to the extent attributable to 
such Committed Working Interest, after deducting Lease Burdens payable thereon, shall be paid to Unit Operator and 
held in suspense until title to such Committed Working Interest receives the Approval of the Parties within such par­
ticipating area or until such time as such Committed Working Interest is lost through title failure; provided, however, 
that Unit Operator shall apply such proceeds in payment of Costs incurred in the development or operation of such 
participating area to the extent chargeable in respect of such Committed Working Interest 

18.9 Failure of Title to Committed Working Interest. If title to a Committed Working Interest falls in whole or in 
part, such Committed Working Interest shall no longer be subject to this agreement and the following provisions shall 
apply: 

A. Loss of Production. The Party whose title has failed shall not be entitled to receive, after the date of such 
title failure, any Production that would otherwise accrue to such interest. If Unit Operator holds in suspense in 
accordance with Section 18.8 the proceeds of any Production on account of such Committed Working Interest, 
such proceeds shall be distributed either to the Parties or to others as their respective interests may appear. 

B. Loss of Ownership ln Wells and Property. Such interest as the Party claiming such Committed Working 
Interest may have in wells, materials, equipment and other property on account of such Committed Working Inter­
est shall pass to and vest in the other Parties owning the same in proportion to their respective interests therein 
among themselves. 

C. Liabilities to Third Parties. Any liability to account to third parties for prior production of Unitized Sub­
stances which arises by reason of such title failure shall be borne by the Parties in the same proportions ln which 
they shared in such prior Production. Any and all other liabilities to third parties shall be borne by the Party claim­
ing the Committed Working Interest title to which has failed. 

D. Reimbursement for Investment. If at the time of such title failure the tract affected thereby is within a par­
ticipating area, the Party whose Committed Working Interest therein has been lost shall be credited with the same 
amount as would be credited to it for the interest owned by it, by reason of such Committed Working Interest, in 
useable wells and tangible property within such participating area (other than useable wells and tangible property 
located on the tract affected by the title failure, to the extent affected by the title failure) if at such time an invest­
ment adjustment were made for the participating area In accordance with Section 13.3 dealing with Method of 
Adjustment. If the amount so credited is in excess of the proceeds or market value of that portion of the Production 
from such participating area which was received by such Party prior to the title failure, by reason of such Committed 
Working Interest after deducting Lease Burdens paid ln respect of said portion, then after such title failure such 
Party shall (1) be entitled to that portion of the Production from such participating area as then constituted or 
thereafter revised which it would have received had title to such Committed Working Interest not failed, less Lease 
Burdens payable on said portion and (2) be charged with a like portion of its Costs incurred In the operation of wells 
within such participating area, until such time as the proceeds or market value of said portion of Production, less 
said portion of operating Costs, shall equal such excess; provided, however, that such Party shall not have any voice 
in the conduct or supervision of operations within such participating area or ln any revision of such participating 
area other than such as it may be entitled to by reason of ownership of Committed Working Interests within the 
participating area that are not affected by the title failure. 

18.10 Joinder by True Owner. A true owner of a working Interest title to which has failed may join in this Agreement 
or enter upon a separate operating agreement with the Parties to this agreement upon such terms and conditions as 
receive the Approval of the Parties within the Unit Area. 

ARTICLE 19 
UNLEASED INTERESTS 

19.1 Treated as Leased, If a Party owns in fee all or any part of the oil and gas rights in any tract within the Unit 
Area which is not subject to any oil and gas lease, or other contract in the nature thereof, such Party shall be deemed 
to own a Committed Working Interest In such tract and also a royalty Interest therein In the same manner as if such 
Party's oil and gas rights in such tract were covered by the form of oil and gas lease attached hereto as Exhibit 6. 

19.2 Execution ot Lease. In any provision hereof where reference is made to an assignment or conveyance by any 
Party of its Committed Working Interest to any other Party, such references as to any Party owning an unleased inter­
est shall be interpreted to mean that such Party shall execute an oil and gas lease to such other Party on the form 
attached hereto as Exhibit 6, which shall satisfy the requirement for assignment or conveyance of a Committed Work­
ing Interest. 
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ARTICLE 20 
RENTALS AND L E A S E BURDENS 

20.1 Rentals. Each Party shall be obligated to pay any and all rentals and other sums (other than Lease Burdens) 
payable upon or In respect of its Committed Working Interests, subject, however, to the right of each Party to sur­
render any of its Committed Working Interests in accordance with Article 27. Upon request, each Party shall furnish 
to Unit Operator satisfactory evidence of the making of such payments. However, no Party shall be liable to any other 
Party for unintentional failure to make any such payments provided it has acted in good faith. 

20.2 Lease Burdens. The Party or Parties entitled to receive the Production allocated to a tract of land within a 
participating area shall be obligated to make any and all payments, whether in cash or in kind, accruing to any and all 
Lease Burdens, net profits interests, carried interests and any similar interest payable in respect of such Production or 
the proceeds thereof, except as provided in Article 22 dealing with Withdrawal of Tracts and Uncommitted Interests. 
The Party or Parties entitled to receive the Production from a well completed as a producer but not included within 
a participating area shall be obligated to pay all Lease Burdens payable in respect of such Production and each such 
Party shall be obligated to pay any net profits interest, carried interest and similar interests payable in respect of its 
share of such production. 

20.3 Loss of Committed Working Interest. If a Committed Working Interest is lost through failure to make any 
payment above provided to be made by the Party owning the same, such loss shall be borne entirely by such Party; 
provided, however, if the Committed Working Interest so lost covers land within a participating area the provisions of 
Subdivisions A, B, C and D of Section 18.9 dealing with Failure of Title to Committed Working Interest shall apply. 

ARTICLE 21 
TAXES 

21.1 Payment. Any and all ad valorem taxes payable upon the Committed Working Interests (and upon Lease 
Burdens which are not payable by the owners thereof) or upon materials, equipment or other property acquired and 
held by Unit Operator hereunder, and any and all taxes (other than income taxes) upon or measured by Unitized 
Substances produced from the Unit Area which are not payable by the purchaser or purchasers thereof or by the owner 
of Lease Burdens, shall be paid by Unit Operator as and when due and payable. 

21.2 Apportionment. Taxes upon materials, equipment and other property acquired and held by Unit Operator here­
under shall be charged to and borne by the Parties owning the same in proportion to their respective interests therein. 
All other taxes paid by Unit Operator shall be charged to and borne by the Parties in proportion to their ownership ln 
the Committed Working Interests or Unitized Substances (as the case may be) upon which or in respect of which such 
taxes are paid. All reimbursements from owners of Lease Burdens, whether obtained in cash or by deduction from Lease 
Burdens, on account of any taxes paid for such owners shall be paid or credited to the Parties in the same proportions 
as such taxes were charged to such Parties. 

21.3 Transfer of Interests. In the event of a transfer by one Party to another under the provisions of this agree­
ment of any Committed Working Interest or of any interest in any well or in the materials and equipment in any well 
or in the event of the reversion of any relinquished interest as in this agreement provided the taxes above mentioned 
assessed against the Interest transferred or reverted for the taxable period in which such transfer or reversion occurs 
shall be apportioned between such Parties so that each shall bear the percentage of such taxes which is proportionate 
to that portion of the taxable period during which it owned such interest. 

21.4 Notices and Returns. Each Party shall promptly furnish Unit Operator with copies of notices, assessments, 
levies or tax statements received by it pertaining to the taxes to be paid by Unit Operator. Unit Operator shall make 
such returns, reports and statements as may be required by law in connection with any taxes above provided to be paid 
by it and shall furnish copies to the parties upon request. It shall notify the Parties of any tax which it does not propose 
to pay before such tax becomes delinquent. 

ARTICLE 22 
WITHDRAWAL OF TRACTS AND UNCOMMITTED INTERESTS 

22.1 Limitation on Right of Withdrawal. Not less than five (5) days before filing the Unit Agreement for final 
Departmental approval, Unit Operator shall notify each Party in writing of intention to file, specifying in such notice, 
to the best of Unit Operator's knowledge, the status of ownership of unitized lands and Lease Burdens on Production 
therefrom. If the owner of any substantial interest in a tract within the Unit Area has then failed or refused to Join in the 
Unit Agreement, the Party or Parties owning Committed Working Interests in such tract shall have the right to with­
draw such tract from the Unit Area in accordance with the Unit Agreement; provided, however, that such right shall not 
be exercised until after at least ten (10) days prior written notice to all other Parties within the Unit Area and such right 
shall not be exercised if within said period of ten days the non-withdrawal of such tract receives the Direction of the 
Parties who at the time of the giving of such notice have executed this agreement. 

22.2 The Effect of Non-Withdrawal at Direction of Parties. If the non-withdrawal of a tract receives the Direction 
of the Parties as above provided and if such tract is included within a participating area, the following provisions shall 
apply: 

A. Any and all payments and liabilities to the owners of uncommitted interests in such tract that are ln excess 
of the payments that would accrue to such owners had they executed the Unit Agreement shall be borne and shared 
on an Acreage Basis by the Parties within the participating area in which the tract is located. 

B. If the payments that would accrue to the owners of uncommitted interests in such tract if they had joined 
in the Unit Agreement are in excess of the payments actually accruing to them such excess shall be shared by all 
Parties within the participating area on an Acreage Basis. 
22.3 Voluntary Non-Withdrawal. If the Party or Parties owning Committed Working Interests in a tract volun­

tarily falls to exercise the right to withdraw such tract in accordance with the Unit Agreement, all payments and lia­
bilities accruing to the owners of uncommitted interests in such tract shall be paid and borne by such Party or Parties. 

ARTICLE 23 
COMPENSATORY ROYALTIES 

23.1 Notice. Whenever demand is made in accordance with the Unit Agreement for the payment of compensatory 
royalties, Unit Operator shall give written notice thereof to each Party affected by the demand, as hereinafter pro­
vided. 

23.2 Demand for Failure to Drill a Development Well. If the demand for compensatory royalty results from the 
failure to Drill a Development Well and such well Is not drilled, then Unit Operator shall pay 3uch compensatory 
royalty. Such payment shall be charged as Costs incurred in operations within such participating area. 

23.3 Demand for Failure to Drill a Well Other than a Development Well. If the demand for compensatory royalty 
results from the failure to Drill a well other than a Development Well and an election to Drill in order to avoid pay­
ment of Compensatory Royalties Is not made by any Party owning a Committed Working Interest in the tract upon 
which such a well may be Drilled, then Unit Operator shall pay such compensatory royalty. Such payment shall be 
chargeable to and borne by the Parties who would be obligated to bear the Costs of such well if the well were Drilled 
as a Required Well in accordance with Section 10.4B. 

ARTICLE 24 
SEPARATE MEASUREMENT AND SALVAGE 

24.1 Separate Measurement. If a well completed as a producer of Unitized Substances is in or Included in a partici­
pating area but Is not owned on an Acreage Basis by all the Parties within such participating area and if, within thirty 
(30) days after request by any interested Party, a method of measuring the Production from such well without necessi­
tating additional facilities does not receive the Approval of the Parties, then Unit Operator shall Install such additional 
tankage, flow lines or other facilities for separate measurement of the Unitized Substances produced from such well as 
Unit Operator may deem suitable. The Costs of such facilities for separate measurement shall be charged to and borne 
by the Drilling Party for such well and treated as Costs Incurred in operating such well notwithstanding any other pro­
visions of this agreement. 

24.2 Salvaged Materials. If any materials and equipment are salvaged from a well completed as a producer after 
being Drilled, Deepened or Plugged Back otherwise than for the account of all the Parties entitled to participate therein 
before reversion to the Non-Drilling Parties of their relinquished interests in the well, the proceeds derived from sale 
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thereof, or, If not sold, the Salvage Value thereof, shall be treated in the same manner as proceeds of Production from 
such well for the purpose of determining reversion to Non-Drilling Parties of their relinquished interests in such well. 

ARTICLE 25 
SECONDARY RECOVERY AND PRESSURE MAINTENANCE 

25.1 Consent Required. Unit Operator shall not undertake any program of secondary recovery or pressure main­
tenance involving injection of gas, water or other substance by any method, whether now known or hereafter devised, 
without first obtaining the consent of notless than. Parties in the aggregate owning not less than. 

fli9?.l2r. per cent ( SP. %) of the Committed Working Interests on an Acreage Basis in the 
participating area affected by any such program. After the Parties have voted to undertake a program of secondary 
recovery or pressure maintenance in accordance with this section, the conduct of such a program shall be subject to 
supervision by the Parties by vote as set forth in Article 14. 

25.2 Above Ground Facilities. This agreement shall not be deemed to require any Party to participate in the con­
struction or operation of any gasoline plant, sulphur recovery plant, dewaxing plant or other above ground facilities to 
process or otherwise treat Production, other than such facilities as may be required for treating Production in ordinary 
lease operations and such facilities as may be required in the conduct of operations authorized under Section 25.1. 

ARTICLE 26 
TRANSFERS OF INTEREST 

26.1 Restriction on Zone Transfers. No Party shall assign, mortgage or transfer its Committed Working Interest in 
any tract committed to this agreement as to less than all formations underlying said tract without first receiving the 
Approval of the Parties within the Unit Area; provided, however, that such restriction shall not apply to a transfer by 
any Party of any part of its Committed Working Interest in any tract or tracts after the Drilling of the Initial Test Well 
or Wells and prior to the discovery of Unitized Substances in paying quantities under a farmout arrangement in consid­
eration of the Drilling of a well within the Unit Area, free of expense to the other Parties, and upon the further condition 
that If such well results in the Production of Unitized Substances in paying quantities, such well and the Production there­
from will be shared by the Parties within the participating area established for such well in the same manner as if the 
well had been Drilled for the account of all Parties within such participating area. 

26.2 Sale by Unit Operator. I f Unit Operator sells all its Committed Working Interests, i t shall resign and a new Unit 
Operator shall be selected as provided in the Unit Agreement. 

26.3 Assumption of Obligations. No transfer of any Committed Working Interests shall be effective unless the same 
is made expressly subject to the Unit Agreement and this agreement and the transferee agrees in writing to assume and 
perform all obligations of the transferor under the Unit Agreement and this agreement insofar as relates to the interest 
assigned, except that such assumption of obligations shall not be required in case of a transfer by mortgage or deed of 
trust as security for indebtedness. 

26.4 Effective Date. A transfer of Committed Working Interests shall not be effective as between the Parties until 
the first day of the month next following the delivery to Unit Operator of the original or a certified copy of the Instru­
ment of transfer conforming to the requirements of Section 26.3. In no event shall a transfer of Committed Working 
Interests relieve the transferring Party of any obligations accrued hereunder prior to said effective date, for which pur­
pose any obligation assumed by the transferor to participate in the Drilling, Deepening or Plugging Back of a well prior 
to such effective date shall be deemed an accrued obligation. 

ARTICLE 27 
RELEASE FROM OBLIGATIONS AND SURRENDER 

27.1 Surrender or Release Within Participating Area. A Committed Working Interest covering land within a par­
ticipating area shall not be surrendered except with the consent of all Parties within such participating area. However, 
a Party who owns a Committed Working Interest in land within a participating area and who is not at the time com­
mitted to participate in the Drilling, Deepening or Plugging Back of a well within such participating area may be relieved 
of further obligations with respect to such participating area as then constituted by executing and delivering to Unit 
Operator an assignment conveying to all other Parties within such participating area all Committed Working Interests 
owned by such Party in lands within the participating area, together with the entire interest of such Party in any and 
all wells, materials, equipment and other property within or pertaining to such participating area. 

27.2 Procedure on Surrender Outside Participating Area. Whenever a Party desires to surrender its Committed 
Working Interest in any tract which is not within any participating area, such Party shall give to all other Parties 
written notice thereof describing such Committed Working Interest. The Parties receiving such notice, or any of them, 
shall have the right at their option to take from the Party desiring to surrender an assignment of such Committed Work­
ing Interest by giving to the Party desiring to surrender written notice of election so to do within thirty (30) days after 
receipt of the notice of the desire to surrender. I f such election is made as above provided, the Party or Parties taking 
the assignment (which shall be taken by them in proportion to the acreage of their Committed Working Interests among 
themselves in the Unit Area) shall pay to the assigning Party its share of the Salvage Value of any wells owned by the 
Parties and then located on the land covered by such Committed Working Interest, which payment shall be made on 
receipt of the assignment. I f no Party elects to take such assignment within such thirty (30) day period, then the Party 
or Parties owning such Committed Working Interest may surrender the same if surrender thereof can be made in accord­
ance with the Unit Agreement. 

27.3 Accrued Obligations. A Party making an assignment or surrender in accordance with Section 27.1 or 27.2 shall 
not be relieved of its liability for any obligation accrued hereunder at the time the assignment or surrender is made, 
or of obligation to bear its share of the Costs incurred in any Drilling, Deepening or Plugging Back operation in which 
such Party has elected to participate prior to the making of such assignment or surrender, except to the extent that 
the Party or Parties receiving such assignment shall assume, with the Approval of the Parties, any and all obligations 
of the assigning Party hereunder and under the Unit Agreement. 

ARTICLE 28 
SEVERAL, NOT JOINT LIABILITY 

28.1 Liability. The liability of the Parties hereunder shall be several and not joint or collective. Each Party shall be 
responsible only for its obligations as herein set out. 

28.2 No Partnership Created. I t is not the intention of the Parties to create, nor shall this agreement or the Unit 
Agreement be construed as creating a mining or other partnership or association between the Parties, or to render them 
liable as partners or associates. 

28.3 Election. Each of the Parties hereby elects to be excluded from the application of Subchapter K of Chapter 1 of 
Subtitle A of the Internal Revenue Code of 1954 or such portion or portions thereof as may be permitted or authorized 
by the Secretary of the Treasury of the United States or his delegate insofar as such Subchapter or any portion or por­
tions thereof may be applicable to the Parties. I f any present or future income tax laws of the state or states in which 
the Unit Area is located, or any future income tax law of the United States, contain, or shall hereafter contain, provisions 
similar to those contained in the Subchapter of the Internal Revenue Code of 1954 above referred to under which a simi­
lar election is permitted, each of the Parties hereby elects to be excluded from the application of such laws. Accordingly, 
each Party hereby authorizes and directs Unit Operator to execute such an election or elections on its behalf and file the 
same with the proper administrative office or agency. I f requested by Unit Operator, each Party agrees to execute and 
join in such instruments as are necessary to make such elections effective. 

ARTICLE 29 
NOTICES 

29.1 Giving and Receipt. Except as otherwise specified herein, any notice, consent or statement herein provided 
or permitted to be given by Unit Operator or a Party to the Parties shall be given in writing by United States mail or 
by telegraph, properly addressed to each Party to whom given, with postage or charges prepaid, or by delivery thereof 
in person to the Party to whom given; however, if delivered to a corporate Party, i t shall not be deemed given unless 
delivered personally to an executive officer of such Party or to its representative designated pursuant to Section 14.5 
dealing with Representatives. A notice given under any provision hereof shall be deemed given only when received by 
the Party to whom such notice is directed, except that any notice given by United States registered mail or by telegraph, 
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properly addressed to the Party to whom given with all postage and charges prepaid, shall be deemed given to and 
received by the Party to whom directed forty-eight (48) hours after such notice is deposited in the United States mails 
or twenty-four (24) hours after such notice is filed with an operating telegraph company for immediate transmission 
by telegraph, and also except that a notice to Unit Operator shall not be deemed given until actually received by it . 

29.2 Proper Addresses. Each Party's proper address shall be deemed to be the address set forth under or opposite its 
signature hereto unless and until such Party specifies another post office address within the continental limits of the 
United States by not less than ten (10) days prior written notice to all other Parties. 

ARTICLE 30 
EXECUTED IN COUNTERPARTS AND RATIFICATION 

30.1 Counterparts. This agreement may be executed in counterparts and all such counterparts taken together shall 
be deemed to constitute one and the same Instrument. 

30.2 Ratification. This agreement may be executed by the execution and delivery of a good and sufficient instrument 
of ratification, adopting and entering into this agreement. Such ratification shall have the same effect as if the Party 
executing i t had executed this agreement or a counterpart hereof. 

ARTICLE 31 
SUCCESSORS AND ASSIGNS 

31.1 Covenants. This agreement shall be binding on and inure to the benefit of all Parties signing the same, their 
heirs, devisees, personal representatives, successors and assigns and their successors in Interest, whether or not i t is 
signed by all the Parties listed below. The terms hereof shall constitute a covenant running with the lands and the 
Committed Working Interests of the Parties. 

ARTICLE 32 
HEADINGS FOR CONVENIENCE 

32.1 Headings. The table of contents and the headings used in this agreement are inserted for convenience only and 
shall be disregarded in construing this agreement. 

ARTICLE S3 
RIGHT OF APPEAL 

33.1 Not Waived. Nothing contained in this agreement shall be deemed to constitute the waiver by any Party of 
any right i t would otherwise have to contest the validity of any law or any order or regulation of governmental authority 
(whether federal, state or local) relating to or affecting the conduct of operations within the Unit Area or to appeal 
from any such order. 

ARTICLE 34 
SUBSEQUENT JOINDER 

34.1 Prior to the Commencement of Operations. Prior to the commencement of operations under the Unit Agree­
ment, all owners of Working Interests in the Unit Area who have joined in the Unit Agreement shall be privileged to 
execute or ratify this agreement. 

34.2 After Commencement of Operations. After commencement of operations under the Unit Agreement, any Work­
ing Interest in land within the Unit Area which is not then committed hereto may be committed to this agreement and 
to the Unit Agreement upon such reasonable terms and conditions as may receive the Approval of the Parties. 

ARTICLE 35 
CARRIED INTERESTS 

35.1 Treatment of. I f any working interest shown on Exhibit B of the Unit Agreement and committed thereto is a 
carried working interest, such interest shall, if the carrying party executes this agreement be deemed to be, for the 
purpose of this agreement, a Committed Working Interest owned by the carrying party. 

ARTICLE 86 
EFFECTIVE DATE AND TERM 

36.1 Effective Date. This agreement shall become effective on the effective date of the Unit Agreement except that 
the provisions of Section 22.1 dealing with Limitation on Right of Withdrawal shall be operative prior to such effective 
date. 

36.2 Term. The term of this agreement shall be the same as the term of the Unit Agreement and shall terminate 
concurrently therewith. 

36.3 Effect of Termination. Termination of this agreement shall not relieve any Party of its obligations then accrued 
hereunder. Notwithstanding termination of this agreement the provisions hereof relating to the charging and payment of 
Costs and the disposition of materials and equipment shall continue in force until all materials and equipment owned by 
the Parties have been disposed of and until final accounting between Unit Operator and the Parties. Termination of 
this agreement shall automatically terminate all rights and interests acquired by virtue of this agreement in lands 
within the Unit Area except such transfers of Committed Working Interests as have been evidenced by formal written 
Instruments of transfer. 

36.4 Effect of Signature. When this agreement is executed by two Parties, execution by each shall be deemed con­
sideration for execution by the other and each Party theretofore or thereafter executing this agreement shall thereupon 
become and remain bound hereby until the termination of this agreement. However, if the Unit Agreement does not 
become effective within twelve (12) months from and after the date of this agreement, then at the expiration of said 
period, this agreement shall terminate. 

—11-



ROCKY MOUNTAIN UNIT OPERATING AGREEMENT 
Form 2 (Divided Interact) January, 1955 

ARTICLE SI 
OTHER PROVISIONS 

Other pro vision*, if any, are: 

37el The terms and provisions of Section 26.1 of Article 26 hereof 
shall not apply to any assignments or transfers made pursuant 
to contractual commitments existing prior to the effective 
date hereof* 
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IN WITNESS WHEREOF, this agreement has been executed by the under­
signed parties, as of the day and year f i r s t above written. 

Date of Execution; 

Address: 

1008 West Sfcgth Street 

Los Angeles 5U, California 

SHELL OIL COMPANY 

By 
Manager, Lancl Depar 

As Unit Operator and Working Interest Owner 

Date of Executions 

Address: 

P. 0. Box 1121 

Durango, Colorado 

CONTINENTAL OIL COMPANY 

By 

Attest: 

Date of Execution: 

Address: 

Denver Club Building 

Denver, Colorado 

THE BRITISH-AMERICAN OIL PRODUCING 
COMPANY 

By_ 

Attest: 

Date of Execution: DELHI-TAYLOR OIL CORPORATION 

Address: 

Fidelity Union Tower 

Dallas, Texas 

By 

Attest: 

Date of Execution: TRANSMOUNTAIN PRODUCTION COMPANY 

Address: 

800 Jacinto Building 

Houston, Texas 

By 

Attest: 

Date of Execution: ELIZABETH ANN ELLIOTT 

Address: 

P. 0. Box 703 FRANK 0. ELLIOTT, HER HUSBAND 

Roswell, New Mexico 
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J li .."TNES3 WHEREOF, tiiis agreement has been executed by the under-
••ties, as of the day ana year f irst above written,: 

Dat-.. Executions SHELL OIL COMPANY 

.OCft West Sixth Street By 
Manager, Land Department 

1,0s Angeles 5k, California 

As Unit Operator and Working Interest Owner 

Date of Executions CONTINENTAL OIL COMPANY 

i 0 V { 

Address 1 

P. 0, Box 1121 

Attorney in Fact 
^ -

CITY & ) ss. 
COUNTY OF DENVER ) 

0 n t h i s y d a y o f ->/ <. /-<. ^ > 1961, 
before me, the undersigned Notary Public, personally appeared 
M. E. THRASH, personally known to me to be and who, being by 
me duly sworn, did say that he is the person who is described 
i n the w i t h i n and foregoing instrument as Attorney i n Pact of 
CONTINENTAL OIL COMPANY, a Delaware corporation, and who, as 
such Attorney i n Fact, subscribed, signed snd executed said 
instrument and he duly acknowledged to me that as such Attorney 
i n Fact he subscribed, signed and executed said instrument as 
his free and voluntary act and deed on behalf of and as the 
free and voluntary set and deed of said CONTINENTAL OIL COMPANY, 
as p r i n c i p a l , and f o r the purposes therein contained and by 
authority of a resolution of i t s Board of Directors. 

My commission expires y 

Witness my hand and o f f i c i a l seal. 

Notary Public (Signature) 

Notary"s Name (Typed or Printed) 

Denver, Colorado 
Notary's Residence (Typed or 
Printed) 



WITNESS WHEREOJ? , agreement has been executed by the under-
:.;- 5_, as of the day ard year f i r s t above written c 

: CV :.OTi - SHELL OIL COMPANY 

Sixth Street By 
Manager, Land Department 

nr.gelea $4, California 

As Unit Operator and Working Interest Owner 

Date o>" Execution; CONTINENTAL OIL COMPANY 

By 

0, Box 1121 

Tfl.irango, Colorado 

Date of Execution; 

Address r ' 

flenye.r^Club Building- p, p. R O Y 7̂ 9 
DALLAS, r L \; 

Tgf, Colorado" 

Date ...ecu tion: 

ATTEST. 

THE BRITISH-AMERICAN OIL PRODUCING 

ATTOP>{J?T-IN-FACT 

ATTEST; 

DELHI-TAYLOR OIL CORPORATION 

Address' 

Fidelity Union Tower 

Dallas. Texas 

Date o r Executions 

Address ; 

8C0 Jacinto Building 

Hovig con, Texas 

Date or F'-o-jutioni 

Add.ref-s 

0. Box 70 ̂ 

^•is..-vil, Nev Mexico 

By 

ATTESTt 

TRANSMOUNTAIN PRODUCTION COMPANY 

By 

ATTESTS 

ELIZABETH ANN ELLIOTT 

FRANK Go ELLIOTT, HER HUSBAND 
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,..N WITNESS WHEREOF, t i i s agreement has "been executed by the under-
: ; - t : - 3, as of the day a-vi year f i r s t above w r i t t e n e 

.:.;'CC ' <T\ SHELL OIL COMPANY 

Sixth Street By 

Angeles 5k, California 
Manager, land Department 

Date O: Execution; 

As Unit Operator and Working Interest Owner 

CONTINENTAL OIL COMPANY 

Box 1121 

j-'vrjt..go, Colorado 

Date of Executions 

Address 

Denver Club Building 

Denver, Colorado 

Date of F-:-:ecuttonr 

Address 

F i d e l i t y Union Tower 

Dallas, Texas 

Date cf Executions 

By 

ATTEST 

THE BRITISH-AMERICAN OIL PRODUCING 
COMPANY 

By 

ATTEST 

DELHI-TAYLOR OIL CORPORATION 

ATTEST ̂  

TRANSMOUNTAIN PRODUCTION COMPANY 

By 

Jacinto Building 

is"on, Texas 

Date o: 

Add? 

ions' 

< 703 

Lo?*̂ :jJ.., New Mexico 

ATTESTS 

ELIZABETH ANN ELLIOTT 

FRANK 0, ELLIOTT 8 HER HUSBAND 
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LN wiTKESS WHEREOF, Ir.is agreement has been executed by the under-
-.ies, as of the day and year f i r s t above written. 

Dat'. execution; SHELL OIL COMPANY 

• CCb West Sixth Street By 

r.geLe8 5k, California 
Manager, Land Department 

Date o.'" Execution: 

As Unit Operator and Working Interest Owner 

CONTINENTAL OIL COMPANY 

Address; j 

0, Box 1121 

Durango, Colorado 

)ate of Execution; 

Address -

Denver Club Building 

Denver, Colorado 

Date of Execution 

ATTEST; 

THE BRITISH-AMERICAN OIL PRODUCING 
COMPANY 

By 

ATTEST" 

DELHI-TAYLOR OIL CORPORATION 

Address -

Fidelity Union Tower 

Dallas, Texas 

Date o p Executions 

By 

ATTEST; 

TRANSMOUNTAIN PRODUCTION COMPANY 

Adoress 

800 Jacinto Building 

iious'on, 'Lexas 

Date o* Ixeoution: 

15, 1961 
AddTHrfs 

0. Box 703 

Sosvill, New Mexico 

By 

ATTESTS 

ELIZABETH ANN ELLIOTT 

/ 
FRANK 0, EI 
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Adrire.. 

Str?- et 
V'tsr; r;. Cal i fornia 

Date 

George Qu<seia, her husban 
C 1 

y 
George E. Conley 

Addres: 

P„ 0. 3ox 4-16 
Santa Fe, New Mexico 

Date of Exec Lester notcnKiss 

Address; 

4949 North Van Ness Blvd» 
Fresno 4, California 

Date of Execution1; 

Address; " 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Execution; 

Address; 

^317 Vantage Avenue 
North Hollywood, California 

Date of Execution? 

Alpha L» Hotchkiss,, his wife 

B. J= Bradshaw 

Fo JL Bradshaw, her husband 

Anthony P, Hebner 

Anne Herta Hebner, his wife 

Hoover Ho Wright 

Address: 

Po 0 Box c±~S\ 
Santa Fe, New Mexico 

Date of Execution! 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Address: 

810 Midland Savings Building 
Denver 2, Colorado 

Date of Execution? 

Berval C, Cunningham, his wife 

Paul Fo Catterson 

Address: 
Mary Ea Catterson, his wife 

Box 5-3 

Evergreen, Colorado 



i>ate Hazel Jo Cuceia 

Addresss 

330 Wt'sx I Street 
Ontario, Cal i forn ia 

Date c i Executions 

Address; 

P. 0. Box *RT 4>/f 
Santa Fe, New Mexico 

Date of Execution? 

George Cuecia,J2er husband 

George E0 Conley 

Lester C» Hotchkiss 

Addresss 

k9k9 North Van Ness Blvdo 
Fresno h, California 

Date of Executions 

Alpha L. Hotchkiss, his wife 

B. Jc Bradshaw 

Address s 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Executions 

Fo J 0 Bradshaw, her husband 

Anthony P» Hebner 

Address s 

4317 Vantage Avenue 
North Hollywood, California 

Date of Executions 

Anne Herta Hebner, his wife 

Hoover H. Wright 

Address; 

P. 0. Box 212^ 
Santa Fe, New Mexico 

Date of Executions 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Address s 

810 Midland Savings Building 
Denver 2, Colorado 

Date of Executions 

Berval Co Cunningham, his wife 

Paul Fo Catterson 

Address: 

Box 58 

Evergreen, Colorado 

Mary Es Catterson, his wife 



Hazel Cuccia 

AddreJT: 

330 West I Street 
Ontario, California 

Date o:'" ~.x& cations 

Addresss " " 

P. 0. Box hl6 
Santa Fe, New Mexico 

Date of Execution s 

Address % 

9̂̂4-9 North Van Ness Blvd. 
Fresno 4, California 

Date of Executions 

Adores8: 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Executions 

Address s 

4317 Vantage Avenue 
North Hollywood, California 

Date of Executions 

Address: 

?. Oo Box 2124 
Santa Fe, New Mexico 

Date of Executions 

Address ; 

810 Midland Savings Building 
Denver"2, Colorado 

Date of Executions 

Address: 

Box 58 

Evergreen, Colorado 

George Cuccia, her husband 

George E 0 Conley 

Lester Co Hotchkiss 

Alpha Lo Hotchkiss, his wife 

B. Jo Bradshaw 

Fo Jo Bradshaw, her husband 

Anthony P» Hebner 

Anne Herta Hebner, his wife 

Hoover Ho Wright 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Paul Fo Catterson 

Mary Eo Catterson, his wife 
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Date Hazel Jo Cuccia 

Adore. 

330 ^'-st I Street 
Ontario, California 

Date oi" «Jx«r-r.r:,i;;n; 

George Cuecia, her husband 

George E, Conley 

Address• 

P, 0.. ?ox '4.I6 
Santa Fe, New Mexico 

Date of Execution Lester C, Hotchkiss 

Address; 

4.949 North Van Hess Blvd. 
Fresno <+, California 

Date of Execution -

Address i 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Execution; 

Alpha Lo Hotchkiss, his wife 

B. J, Bradshaw 

Fo Jo Bradshaw, her husband 

Anthony Po Hebner 

Address: 

4317 Vantage Avenue 
North Hollywood, California 

Date of Execution; 

Anne Herta Hebner, his wife 

Hoover Ho Wright 

Address: 

Po 0, Box 2124 
Santa Fe, Nev Mexico 

Date of Execution? 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Address; 

8l0 Midland Savings Building 
Denver 2, Colorado 

Date of Execution? 

tferval Co Cunningham, his wife 

Paul F„ Catterson 

Address: 

Box ?fi 
Mary Ec Catterson, his wife 

Evergreen, Colorado 
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Hazel Jo Cuccia 

330 Vsst I Stre-t 
Ontario, Cal i fornia 

Date c.! j . t t ^ a t i o n , 

Address; 

Ps 0. Box ::-l6 
Santa Fe, New Mexico 

Date of Execution? 

Address: ~ *" 

4949 North Van Ness Blvdo 
Fresno k, California 

Date of Executions 

/ / - / 7 ~ £ / _ _ _ _ _ 
Address; 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Execution; 

Address: 

4 j l 7 Vantage Avenue 
North Hollywood, California 

Date of Execution; 

AddressT" 

Po Oo Box kl2h 
Santa Fe, Sew Mexico 

Date of Execution; 

Address; 

810 Midland Savings Building 
Denver 2, Colorado 

Date of Executions 

Address: 

Box 58 

Evergreen, Colorado 

George Cuccia, her husband 

George E. Conley 

Lester C. Hotchkiss 

Alpha Lo Hotchkiss, his wife 

B. Jo Bradshaw 

Fo Jo Bradshaw, her husband 

^ 5 J |2 u^.J-UE\^-^ 

Anthony P„ Hebner 

Anne Herta Hebner, his wife 

Hoover H. Wright 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Berval Co Cunningham, his wife 

Paul Fo Catterson 

Mary Ea Catterson, his wife 
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Date :;>: H Hazel Cuccia 

Address 

330 W'.-.3t I rtr^et 
Ontario, California 

Date of. Lxt:,out!or: v 

George Cuccia, her husband 

George E, Conley 

Address; 

P. 0. 3ox ;rl6 
Santa Fe, New Mexico 

Date of Exec1, i r n ; Lester C. Hotchkiss 

Address: 

4949 North Van Ness Blvdo 
Fresno 4, California 

Date of Executions 

Alpha Lo Hotchkiss, his wife 

B. J, Bradshaw 

Address 2 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Execution; 

Address: 

4317 Vantage Avenue 
North Hollywood, California 

Date of Execution; 

Fo Jo Bradshaw, her husband 

Anthony P, Hebner 

Anne Herta Hebn«whi3, .wife / / ' 

Hoover H» Wright 

Address; 

Po 0, Box 2124 
Santa Fe, New Mexico 

Date of Execution-; 

Betty Ruth Wright, his wife 

I . H. Cunningham 

Address: 

810 Midland Savings Building 
Denver 2, Colorado 

Date of Z*..Q<: • -

Berval C» Cunningham, his wife 

Paul Fo Catterson 

Address: 

Box S8 

Evergreen, Colorado 

MaryEc Patterson, his wife 
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Hazel J» Guccis 

Address; 

330 Wvot. I Street 
O^tai--! c, 1 i f o r n i a 

Date o:' :ufLon : 

Address"; ~ 

P; 0. Box ••Ic' 
Santa Fe, New Mexico 

Date of Execution' 

Address; " 

4949 North Van Ness Blvd. 
Fresno k, California 

Date of Executions 

Address s ~~ ~~ 

337 Pierpont Avenue 
Salt Lake City, Utah 

Date of Executions 

Address; ~~" *~ " 

4317 Vantage Avenue 
North Hollywood, California 

Date of Executions 

Address s 

P., 0 Box 2124-
Santa Fe, Mew Mexico 

Date of Executions 

Addresss " ~ 

810 Midland Savings Building 
Denver 2, Colorado 

Date of Executions 

Address; ~~ 

Box 58 

Evergreen, Colorado 

George Cuccia, her husband 

George E» Conley 

Lester C; Hotchkiss 

Alpha Lo Hotchkiss, his wife 

B. Bradshaw 

F. Jo Bradshaw, her husband 

Anthony P, Hebner 

Anne Herta Hebner, his wife 

Hoover, Ho Wright 

Betty Ruth Wright, hisywife 

I . Ho uuimingham 

Berval C» Cunningham, his wife 

Paul Fo Catterson 

^ a r y E, Catterson, his wife 
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Addr-

• ••• ,* x. ,:'.r'--'~ 
"••tai ' •:, Cal i forn ia 

jJate o< . / , ^ t : o n 

George Cuccia, her husban 

George E s Conley 

Address 

P„ 0. 3CX • I f : 

Santa Fe, Mew Mexico 

Date of Execution * 
jster C, Hotchkios 

Address; 

4949 North van Ness Blvdo 
Fresno u, California 

Date of Execution': 

Alpha L. Hotchkiss, his wife 

a. Jo Bradshaw 

Address; 

33? Pierpont Avenue 
Salt Lake City, Utah 

Date of Executions 

Fo Jo Bradshaw, net husband 

Anthony P, Hebner 

Address; 

4-317 Vantage Avenue 
North Hollywood, California 

Date of Execution; 

Anne Herta Hebner, his wife 

Hoover H, Wright 

Addresss 

Po 0„ Box 2124 
Santa Fe, New Mexico 

Date of Executi ons 4, , 

Address s 

810 Midimd Savings Building 
Denver 2.. Colorado 

Date of Execution-

Betty Ruth Wright, his wife 

Berval Co Cunningham, his wife 

Paul Fo Catterson 

Address: 

Box 
Catterson, his wife 

Ivergreen, Colorado 
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EXHIBIT 1 

ATTACHED TO AMD MADE A FART OF THE UNIT OPERATING 
AGREEMENT FOR THE CA3EZ0N UNIT AREA, SANDOVAL COUNTY, 
WEtf MEXICO, DATED THE 1ST DAY OF SEPTEMBER, 1961. 

Unit Area: The area specified on the plat attached to the related Unit Agreement 
and narked* Exhibit "A" is hereby designated and recognized as constituting the 
Unit Area* 

Exhibit "A" shows in addition to the boundary of the Unit Area, the identity of 
tracts and leases in said area to the extent know to the Unit Operator* 



EXHIBIT PASO-T-IMJ-; 

Attached to and made a part of Unit Operating Agrppmpnf 

Cabezon Unit Area, Sandoval County, New Mexico, 
dated September 1. 1961 

A C C O U N T I N G P R O C E D U R E 
(UNIT AND JOINT LEASE OPERATIONS) 

L GENERAL PROVISIONS 
L Definition* 

"Joint property" aa herein used thill be construed to mean th* tubject area covered by the agreement to which thii "Accounting Procedure" ia at­
tached. 
"Operator" at herein uted ihall be construed to mean the party designated to conduct the development and operation of the tubject are* for th* 
joint account of the panic* hereto. 
"Non-Opentor" at herein uted ihall be* construed to mean any on* or more of the non-operating panic*. 

X. Statements and Billings 
Operator' ihall bill Non-Operator on or before th* latt day of each month for itt proponionatc tharc of cottt and expenditure! during the preced­
ing month. Such billi will be accompanied by statements, reflecting the total costt and charges at tct forth under Subparagraph V belowi 
A. Statement in detail of all charge* and credit* to the joint account. 

B. Statement of all charget and credit* to th* joint account, summarized by appropriate clarification* indicative of the nature thereof. 
C Statement* a* follow*: 

(1) Detailed *tatement of material ordinarily contidcrcd controllable by operator* of oil and ga* propenies; 
(2) Statement of ordinary charge* and credit* to the joint account nimmarized by appropriate classifications indicative of the nature thereof; 

and 
( ) ) Detailed statement of any other charge* and credit*. 

3. Payment* by Non-Operator 
Each party shall pay it* proportion of all rach billi within fifteen ( I I ) dayt after receipt thereof. If payment it not made within tuch time, the 
unpaid balance shall bear interest at the rate of six per cent (*%) per annum until paid. 

4. Adjustments 
Payment of any tuch billi shall not prejudice the right of Non-Operator to protest or question the correctness thereof. Subject to the exception 
noted in Paragraph J of this section I, all ttatementt rendered to Non-Operator by Operator during any calendar year ihall conclusively be presumed 
to be true and correct after twenty-four (24) months following the end of any such calendar year, unless within the said twenty-four (24) month 
period Non-Operator takes written exception thereto and makes claim on Operator for adjustment. Failure on the pan of Non-Operator to make 
claim on Operator for adjustment within tuch period ihall establish the correctness thereof and preclude the filing of exceptions thereto or making 
of claims for adjustment thereon. The provisions of this paragraph shall not prevent adjustments resulting from physical inventory of property at 
provided for in Section VI, Inventories, hereof. 

5. Audits 
' A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit Operator's accounts and record* 
| 'relating to th* accounting hereunder for any calendar year within the twenty-four (24) month period following the end of such calendar year, pro-
j vided, however, that Non-Operator must take written exception to and make claim upon the Operator for all discrepancies disclosed by said 
! audit within said twenty-four (24) month period. Where there arc two or more Non-Operators, the Non-Operators shall make every rtatonabl* 
I effort to conduct joint or simultaneous audits in a manner which will result in a minimum of inconvenience to the Operator. 
i 
t 

1 • . 
| IL DEVELOPMENT AND OPERATING CHARGES 

Subject to limitations hereinafter prescribed, Operator shall charge the joint account with the following items: 

L Rentals and Royalties 
' Delay or other rentals, when such rentals arc paid by Operator for the joint account; royalties, when not paid directly to royalty owncn by the 

purchaser of the oil, gas, casinghead gas, or other products. 

S. Labor 
A. Salaries and wages of Operator's employees directly engaged on the joint property in the development, maintenance, and operation thereof, 

including salaries or wages paid to geologists and other employees who arc temporarily assigned to and directly employed on a drilling well. 
B. Operator's cost of holiday, vacation, sickness and disability benefits, and other customary allowance* applicable to the salaries and wages charge­

able under Subparagraph 2 A and Paragraph I I of this Section l i . Costs under this Subparagraph 2 B may be charged on a "when and at 
paid basis" or by "percentage assessment" on the amount of salaries and wages chargeable under Subparagraph 2 A and Paragraph 11 of this 
Section II. If percentage assessment is used, the rate shall be based on the Operator'! cost experience. 

' C Costs of expcnditurci or contribution! made pursuant to assessments imposed by governmental authority which are applicable to Operator's labor 
cost of salaries and wage* as provided under Subparagraphs 2 A, 2 B, and Paragraph 11 of this Section II. 

5. Employee Benefits 
Operator's current coat of established plant for employees' group life insurance, hospitalization, pension, retirement, ttock purchase, thrift, bonus, 
and other benefit plan* of a like nature, applicable to Operator's labor cost, provided that the total of such charges ihall not exceed ten per cent 

> (10%) of Operator'* labor cost* as provided in Subparagraph* A and B of Paragraph 2 of this Section II and in Paragraph 11 of this Section I I . 

4. Material 
Material, equipment, and supplies purchased or furnished by Operator for use of the joint property. So far a* it i* reasonably practical and con­
sistent with efficient and economical operation, only tuch material shall be purchased for or transferred to the joint propeny aa may be required for 
immediate use; and the accumulation of surplus ttock* shall be avoided. 

6. Transportation 
Transportation of employees, equipment, material, and supplies necessary for the development, maintenance, and operation of the joint property 

| tubject to the following limitations: 
A. If material ia moved to the joint propeny from vendor's or from the Operator's warehouse or other properties, no charge shall be made to the 

joint account for a distance greater than the distance from the nearest reliable supply nor* or railway receiving point where tuch material is 
available, except by special agreement with Non-Operator. 



B. If turplui material it moved to Operator'! warehouse or other storage point, no charge shall be made to the joint account for a distance greater 
than the distance from the nearest reliable supply store or railway receiving point, except by special agreement with Non-Operator. No charge 
shall be made to the joint account for moving material to other properties belonging to Operator, except by special agreement with Non -Operator. 

C Service 
A. Outside Services: 

The cost of contract services and utilities procured from outside sources. 
B. Use of Operator's Equipment and Facilities: 

Use of and service by Operator's exclusively owned equipment and facilities as provided in Paragraph J of Section III entitled "Operator'! Ex-
clusiveiy Owned Facilities." 

7. Damages and Losses to Joint Property and Equipment 
All costs or expenses necessary to replace or repair damages or losses incurred by fire, flood, storm, theft, accident, or any other cause not con­
trollable by Operator through the exercise of reasonable diligence. Operator shall furnish Non-Operator written notice of damages or losses in­
curred as soon as practicable after report of the lame his been received by Operator. 

S. Litigation Expense 
All cost! and expenses of litigation, or legal services otherwise necessary or expedient for the protection of the joint interests, including attorney!* 
feci and expenses as hereinafter provided, together with all judgments obtained against the parties or any of them on account of the joint operations 
under this agreement, and actual expenses incurred by any party or parties hereto in securing evidence for the purpose of defending against any 
action or claim prosecuted or urged against the joint account or the subject matter of this agreement. 

A. If a majority of the interests hereunder shall so agree, actions or claims affecting the joint interests hereunder may be handled by th* legal 
staff of one or more of the parties hereto; and a charge commensurate with cost of providing and furnishing such services rendered may be 
made against the joint account; but no such charge shall be made until approved by the legal departments of or attorneys for th* respective 
parties hereto. 

B. Feci and expenses of outside attorneys shall not be charged to the joint account unless authorized by the majority of the interests hereunder. 

9. Taxes 
All taxes of every kind and nature assessed or levied upon or in connection with the properties which are the subject of this agreement, th* produc­
tion therefrom or the operation thereof, and which taxes have been paid by the Operator for the benefit of the parties hereto. 

It. Insurance and Claims 
A. Premiums paid for insurance required to be carried for the benefit of the joint account, together with alt expenditures incurred and paid in 

settlement of any and all losses, claims, damages, judgments, and other expenses, including legal services, not recovered from insurance carrier. 

B. If no insurance is required to be carried, all actual expenditures incurred and paid by Operator in settlement of any and all losses, claims, dam­
ages, judgments, and any other expenses, including legal services, shall be charged to the joint account. 

I L District and Camp Expense (Field Supervision and Camp Expense) 
A pro rata portion of the salaries and expenses of Operator's production superintendent and other employees serving the joint property and other 
properties of the Operator in the same operating area, whose time is not allocated directly to the properties, and a pro rata portion of the coat of 

' maintaining and operating a production office known as Operator's .Di .V. iSi .Qn_.Q££JLC.& 

office located at or near E a n n i n g t Q n , . NeW H e x l C Q (or a comparable office if location changed), and 
necessary suboffices (if any), maintained^ for the convenience of the above-described office, and all necessary camps, including housing facilities for 
employees if required, used in the conduct of the operations on the joint property and other properties operated in the same locality. Th* expense 
of, leas any revenue from, these facilities should be inclusive of depreciation or a fair monthly rental in lieu of depreciation on the investment. Such 
charges shall be apportioned to all properties served on some equitable basis consistent with Operator's accounting practice. 

Costs to be apportioned on a well basis, with one (1) drilling well being 
equal to six (6) producing wells. 

12. Administrative Overhead 
Operator shall have the right to usta against the joint property covered hereby the following management and administrative overhead charges, 
which shall be in lieu of all expenses of all offices of the Operator not covered by Section* 11, Paragraph 11, above, including salaries and expenses 
of personnel assigned to such offices, except that salaries of geologists and other employees of Operator who are temporarily assigned to and directly 
serving on the joint property will be charged as provided in Section II, Paragraph 2, above. Salaries and expenses of other technical employees as­
signed to such offices will be considered as covered by overhead charges in this paragraph unless charges for such salaries and expenses arc agreed 
upon between Operator and Non-Operator as a direct charge to the joint property. 

WELL BASIS (Rate Per Well Per Month) 

DRILLING WELL 
2 RATE 

Wall Depth Each Well 

a, Q-...7.sQQ.Q.L - _.....$....25A 
- J U m = l l . M Q L 25fi 
_jCrX.er__J,.l.,.Q.QQ.L . 

PRODUCING WELL RATI 
(Uu Completion D*pHt) 

First 'Iv* N*xt Fh>* 
AO Walls 
Ov*r Tea 

. . _5_0___ 40 30 
60 50 40 
75 60 50 

A. Overhead charges for drilling wells shall begin on the date each well is spudded and terminate when it is on production or is plugged, as th* 
case may be, except that no charge shall be made during the suspension of drilling operations for fifteen (15) or more consecutive days. 

B. , In connection with overhead charges, the status of wells shall be as follows: 
(1) Injection wells for recovery operations, such as for rcpressurc or water flood, ihall be included in the overhead schedule the same as produc­

ing oil welli. 
(2) Water supply wells utilized for water flooding operations ihall be included in the overhead schedule the same as producing oil wells. 
( ) ) Producing gas wells shall be included in th* overhead schedule the same as producing oil wells. 



(4) Weill permanently shut down but on which plugging operations are deferred shall be dropped from the overhead schedule at the time the 

shutdown is effected. When such wells are plugged, overhead shall be charged at the producing well rate during the time required for the 

plugging operation. 

(1) Wells being plugged back, drilled deeper, or converted to a source or input well shall be included in the overhead schedule the same as dr i l l ­
ing wells. 

O ) Temporarily shut-down wells (other than by governmental regulatory body) which are not produced or worked upon for a period of a f u l l 

calendar month shall not be included in the overhead schedule; however, wells shut in by governmental regulatory body shall be included 

in the overhead schedule only in the event the allowable production is transferred to other wells on the same property. In the event of a 

unit allowable, all wells capable of producing will be counted in determining the overhead charge. 

(7) Wells completed in dual or multiple horizons shall be considered as two wells in the producing overhead schedule. 

( I ) Lease salt water disposal wells shall not be included in the overhead schedule unless such wells arc used in a secondary recovery program 

on the joint property. 

C. The above overhead schedule for producing wells shall be applied to the total number of wells operated under the Operating Agreement to which 

this accounting procedure is attached, irrespective of individual leases. 

O. I t is specifically understood that the above overhead rates apply only to drilling and producing operations and are not intended to cover the 

construction or operation of additional facilities such as, but not limited to, gasoline plants, compressor plants, repressuring projects, salt water 

disposal facilities, and similar installations. I f at any time any or all of these become necessary to the operation, a separate agreement wi l l be 

reached relative to an overhead charge and allocation of district expense. 

E. The above specific overhead rates may be amended from time to time by agreement between Operator and Non-Operator i f , in practice, they are 

f o u n j to be insufficient or excessive. 

IS. Operator's Fully Owned Warehouse Operating and Maintenance Expense 
(Describe ful ly the agreed procedure to be followed by the Operator.) 

14. Other Expenditures 
Any expenditure, other than expenditures which are covered and dealt with by the foregoing provisions of this Section I I , incurred by the Opera­

tor for the necessary and proper development, maintenance, and operation of the joint property. 

I I I . BASIS OF CHARGES TO JOINT ACCOUNT 

1. Purchases 
Material and equipment purchased and service procured shall be charged at price paid by Operator after deduction of all discounts actually received. 

2. Material Furnished by Operator 
Material required for operations shall be purchased for direct charge to joint account whenever practicable, except that Operator may furnish such 

material from Operator's stocks under the following conditions: 

A. New Material (Condition " A " ) 

(1) New material transferred from Operator's warehouse or other properties shall be priced f.o.b. the nearest reputable supply store or railway 

receiving point, where such material is available, at current replacement cost of the same kind of material. This wil l include material such 

as tanks, pumping units, sucker rods, engines, and other major equipment. Tubular goods, two-inch (2") and over, shall be priced on car­

load basis effective at date of transfer and f.o.b. railway receiving point nearest the joint account operation, regardless of quantity transferred. 

(2) Other material shall be priced on basis of a reputable supply company's preferential price list effective at date of transfer and f.o.b. the store 

or railway receiving point nearest the joint account operation where such material is available. 

( ) ) Cash discount shall not be allowed. 

B. Used Material (Condition " B " and "C") 

(1) Material which is in sound and serviceable condition and is suitable for reuse without reconditioning shall be classed as Condition " B " and 

priced at seventy-five per cent (75%) of new price. 

(2) Material which cannot be classified as Condition " B " but which, 

(a) After reconditioning wil l be further serviceable for original function as good secondhand material (Condition " B " ) , or 

(b) Is serviceable for original function but substantially not suitable for reconditioning, 

shall be classed as Condition "C" and priced at f i f t y per cent (10%) of new price. 

(>) Material which cannot be classified as Condition " B " or Condition " C " shall be priced at a value commensurate with its use. 

(4) Tanks, buildings, and other equipment involving erection costs shall be charged at applicable percentage of knocked-down new price. 

3. Premium Prices 
Whenever materials and equipment are not readily obtainable at the customary supply point and at prices specified in Paragraphs 1 and 2 of this 

Section I I I because of national emergencies, strikes or other unusual causes over which the Operator has no control, the Operator may charge the 

joint account for the required materials on the basis of the Operator's direct cost and expense incurred in procuring such materials, in making it 

suitable for use, and in moving it to the location, provided, however, that notice in writing is furnished to Non-Operator of the proposed charge prior 

to billing the Non-Operator for the material and/or equipment acquired pursuant to this provision, whereupon Non-Operator shall have the rigfit, 

by so electing and notifying Operator within 10 days after receiving notice from the Operator, to furnish in kind, or in tonnage as the parties may 

agree, at the location, nearest railway receiving point, or Operator's storage point within a comparable distance, all or part of his share of material 

and/or equipment suitable for use and acceptable to the Operator. Transportation costs on any such material furnished by Non-Operator, at any 

point other than at the location, shall be borne by such Non-Operator. I f , pursuant to the provisions of this paragraph, any Non-Operator furnishes 

material and/or equipment in kind, the Operator shall make appropriate credits therefor to the account of said Non-Operator. 

4. Warranty of Material Furnished by Operator 
Operator does not warrant the material furnished beyond or back of the dealer's or manufacturer's guaranty; and in case of defective material, cred­

it shall not be passed until adjustment has been received by Operator f rom the manufacturers or their agents. 

5. Operator's Exclusively Owned Facilities 
The following rates shall apply to service rendered to the joint account by facilities owned exclusively by Operator: 

A. Water, fuel, power, compressor and other auxiliary services at rates commensurate with cost of providing and furnishing such service to the 

joint account but not exceeding rates currently prevailing in the field where the joint property is located. 



B. Automotive equipment at rates commensurate with cost of ownership and operation. Such rates should generally be in line with the schedule of 
rates adopted by the Petroleum Motor Transport Association, or some other recognized organization, as recommended uniform charges against 
joint account operations and revised from time to time. Automotive rates shall Include «oi( of oil. gai, repairs, Insurance, and other operating 
expense and depreciation; and charges shall be based on use in actual service on, or in connection with, the joint account operations. Truck 
and tractor rates may include wages and expenses of driver. 

C A fair rate shall be charged for the use of drilling and cleaning-out tools and any other items of Operator's fully owned machinery or equip-
ment which shall be ample to cover maintenance, repairs, depreciation, and the service furnished the joint property; provided that such charges 
shall not exceed those currently prevailing in the field where the joint property is located. Pulling units shall be charged at hourly rates com­
mensurate with the cost of ownership and operation, which shall include repairs and maintenance, operating supplies, insurance, depreciation, and 
taxes. Pulling unit rates may include wages and expenses of the operator. 

D. A fair rate shall be charged for laboratory services performed by Operator for the benefit of the joint account, such as gas, water, core, and any 
other analyses and tests; provided such charges shall not exceed those currently prevailing if performed by outside service laboratories. 

E . Whenever requested. Operator shall inform Non-Operator in advance of the rates it proposes to charge. 

F. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient. 

I V . D I S P O S A L O F L E A S E E Q U I P M E N T A N D M A T E R I A L 

The Operator shall be under no obligation to purchase interest of Non-Operator in surplus new or secondhand material. The disposition of major 
items of surplus material, tuch as derricks, tanks, engines, pumping units, and tubular goods, shall be subject to mutual determination by the parties 
hereto; provided Operator shall have th* right to dispose of normal accumulations of junk and scrap material cither by transfer or tale from the 
joint property. 

1. Material Purchased by the Operator or Non-Operator 
Material purchased by either the Operator or Non-Operator shall be credited by the Operator to the joint account for the month in which th* 
material is removed by the purchaser. 

t Division in Kind 
Division of material in kind, if made between Operator and Non-Operator, shall be in proportion to their respective interests in tuch material. Each 
party will thereupon be charged individually with the value of the material received or receivable by each party, and corresponding credits will be 
made by the Operator to the joint account. Such credits shall appear in the monthly statement of operations. 

S. Sales to Outsiders 
Sales to outsiders of material from the joint property shall be credited by Operator to the joint account at the net amount collected by Operator 
from vendee. Any claims by vendee for defective material or otherwise shall be charged back to the joint account if and when paid by Operator. 

V . B A S I S O F P R I C I N G M A T E R I A L T R A N S F E R R E D F R O M J O I N T A C C O U N T 

Material purchased by either Operator or Non-Operator or divided in kind, unless otherwise agreed, shall be 
valued on the following basis: 

L New Price Defined 
New price as used in the following paragraphs ihall have the same meaning and application as that used above in Section HI, "Basis of Charges to 
Joint Account." 

2. New Material 
New material (Condition "A"), being new material procured for the joint account but never used thereon, at one hundred per cent (100%) of cur­
rent new price (plus sales tax if any). 

2. Good Used Material 
Good used material (Condition "B"), being used material in sound and serviceable condition, suitable for reuse without reconditioning: 
A- At seventy-five per cent (71%) of current new price if material was charged to joint account as new, or 
B. At sixty-five per cent (<S%) of current new price if material was originally charged to the joint property as secondhand at seventy-five per 
cent (71%) of new price. 

4. Other Used Material 
Used material (Condition " C " ) , at fifty per cent (10%) of current new price, being used material which: 
A. After reconditioning will be further serviceable for original function as good secondhand material (Condition "B"), or 
B. Is serviceable for original function but substantially not suitable for reconditioning. 

5. Bad-Order Material 
Material and equipment (Condition "D"), which is no longer usable for its original purpose without excessive repair cost but is further usable for 

some other purpose, ihall be priced on a bails comparable with that of items normally used for that purpose. 

«. Jnnk 
Junk (Condition " E " ) , being obsolete and scrap material, at prevailing prices. 

7. Temporarily Used Material 
When the use of material is temporary and its service to the joint account docs not justify the reduction in price as provided in Paragraph 1 B, 
above, such material shall be priced on a basis that will leave a net charge to the joint account consistent with the value of the service rendered. 

V L I N V E N T O R I E S 

L Periodic Inventories, Notice and Representation 
At reasonable intervals, inventories shall be taken by Operator of the joint account material, vhich shall include all such material as is ordinarily 
considered controllable by operators of oil and gas properties. 
Written notice of intention to take inventory shall be given by Operator at least thirty (JO) days before any inventory is to begin so that Non-
Operator may be represented when any inventory is taken. 

Failure of Non-Operator to be represented at an inventory shall bind Non-Operator to accept the inventory taken by Operator, who shall in that 
event furnish Non-Operator with a copy thereof. 

2. Reconciliation and Adjustment of Inventories 
Reconciliation of inventory with charges to the joint account shall be made by each party at interest, and a list of overages and shortages shall b* 

jointly determined by Operator and Non-Operator, 

Inventory adjustments shall be mad* by Operator with the joint account for overages and shortages, but Operator shall be held accountable to Non-

Operator only for shortages due to lack of reasonable, diligence. 

S. Special Inventories 
' Special inventories may be taken, at th* expense of th* purchaser, whenever there is any sale or change of interest in the joint property; and it shall 
be th* duty of th* party selling to notify all other parties hereto as quickly at possible after th* transfer of interest takes place. In such case*, both 
tn* (dlcr and th* purchaser shall be represented and shall b* governed by the inventory so taken. 



EXHIBIT NO. 3 

UNIT OPERATING AGREEMENT 
CABEZON UNIT AREA 

SANDOVAL COUNTY, NEW MEXICO 

1. location*, The location of the Initial Test Well shall be on some portion 
of the following described tract of land, to wit: 

T. 17 N.t R. 3 W.t N.M.P.M. 
Section 56: ffl/U NE/U 

provided, however, that in the event it becomes necessary, in the opinion 
of the Unit Operator, to change said location, such change may be made with 
the approval of the parties in accordance with Article lU.2 hereof. 

2. Projected Depth: Said Initial Test Well shall be drilled with due diligence, 
ln a good and workmanlike manner, in accordance with Section 9 of the Unit 
Agreement. 

3. Costs of Driving Initial Test We lit Subject to the investment adjustment 
provisions of Article 13 hereof, all costs of drilling the Initial Test 
Well shall be borne by the Parties within the designated Title Examination 
Area, hereinafter described, on an Acreage Basis, except as otherwise agreed 
by Shell Oil Company and the other Committed Working Interest Owners. Any 
cash contributions towards the cost of drilling the Initial Test Well received 
by Unit Operator shall be shared on an Acreage Basis by the Parties paying the 
costs of the well. 

li. Title Examination Area: The following described lands are designated as the 
Title Examination Area for the said Initial Test Well: 

T. 17 N., R. 3W„ N.M.P.M. 
Section 53: S/2" t / k 
Section 2ht SW/U SW/U 
Section 25: W/2 NW/lt 
Section 26: W/h 

Title shall be examined to all lands included in the Title Examination Area 
and acceptance of Title to such lands by Shell Oil Company shall be sufficient 
for drilling the Initial Test Well, provided however that no such approval 
of title shall be binding upon the other Working Interest Owners for purposes 
of allocation of costs hereunder unless title is approved as provided in 
Section 18.7 of Article 18. 



ROCKY MOUNTAIN UNIT OPERATING AGREEMENT 
Form 2 (Divided Interest) January, 1955 
(Flexible Drilling Block) 

EXHIBIT 4 

Attached to and made a part of that certain agreement entitled Unit 

Operating Agreement Q*^©.?PH 

Unit Area, County of... SjaMQYal , state of....*?w...] .̂ic.<?. 

Dated the. . . lst day of....^.P.1^J$?er , 19....61.... 

PART 1 

DBJXXXNG OF EXPLORATORY WELLS 

1. Notice of Proposed Drilling. Any Party desiring the Drilling of an Exploratory Well on land in which It owns a 
Committed Working Interest shall designate an area, herein called a Drilling Block, not to exceed. 3sQ acres, 
which, on the basis of available geological information will, in its judgment, be proved productive by the drilling of such 
well. Unit Operator and each Party within the Drilling Block shall be furnished with a plat and description of the area 
so designated, together with written notice of the location, objective formation, maximum depth, and estimated cost of 
the proposed well. The location of the proposed well shall conform to any applicable spacing pattern then existing or an 
authorized exception thereto. The Drilling Block shall include no land in an established participating area for the objec­
tive formation for the well to be drilled thereon nor any land included in a proposal therefor filed with the Director, nor 
any land within an active, previously designated Drilling Block for such formation. The Drilling Block shall be consid­
ered active for ninety (90) days after the designation thereof and if a well is commenced thereon within such period until 
either: 

A. The completion of the well, if i t is completed otherwise than as a producer of unitized substances in paying 
quantities, or; 

B. The filing with the Director of a proposal for the establishment or revision of a participating area i f the drill­
ing of the well results in the filing of such proposal. 
2. Baals of Participation. Each Party within the Drilling Block shall be entitled to participate in the Costs of the 

proposed well on an Acreage Basis, but shall be required to do so only if i t notifies the other Parties of its willingness so to 
participate as hereinafter in this Article provided. 

3. Exclusion of Land From Proposed Drilling Block. Within thirty (30) days after receipt of such notice, any part of 
the land included in the proposed Drilling Block may be excluded therefrom at the Direction of the Parties therein. In 
such event the proposed Drilling Block as reduced by the exclusion of such land shall be established as the Drilling Block. 
In the absence of any such Direction then at the expiration of said period, the proposed Drilling Block shall be estab­
lished as the Drilling Block. 

4. Preliminary Notice to Join in Drilling. Within ten (10) days after the establishment of the Drilling Block, each 
Party within such Drilling Block shall in writing advise all other Parties therein whether or not i t wishes to participate 
in the Drilling of the proposed well. I f any Party fails to give such advice within the prescribed time, i t shall be deemed 
to have elected not to participate in Drilling such proposed well. I f all the Parties within the Drilling Block so advise 
that they wish to participate therein, the Unit Operator shall Drill the proposed well for the account of all such Parties. 

5. Notice of Election to Dril l . Unless all Parties within the Drilling Block agree to participate in Drilling such well, 
then, within fifteen (15) days after the expiration of the ten-day period last above provided in Section 4, each Party 
within the Drilling Block then desiring to have the proposed well Drilled, shall give to all other Parties therein written 
notice of its election to proceed with the Drilling of said well. Failure to give such notice shall be deemed an election 
not to participate in Drilling the well. 

6. Effect of Election to Drill. I f one or more, but not all of the Parties, elect to proceed with the Drilling of the well, 
Unit Operator shall drill the well for the account of such Party or Parties on an Acreage Basis among themselves who 
shall constitute the Drilling Party. 

Any Party within the Drilling Block who has not previously elected to participate in the proposed well may do so 
by written notice given to all other Parties within the Drilling Block at any time before operations for the Drilling of the 
well are commenced, in which event such Party shall be included in the Drilling Party. However, such Party shall bo 
bound by any and all Directions and Approvals theretofore given by the Drilling Party concerning the Drilling of the well. 

7. Rights and Obligations of Drilling Party and Non-Drilling Party. I f the well results in the establishment or enlarge­
ment of a participating area to include such well and if by reason thereof there is included in such participating area any 
land within the Drilling Block in which a Non-Drilling Party owns a Committed Working Interest, then such Non-Drill­
ing Party as of the effective date of such inclusion shall be deemed to have relinquished to the Drilling Party and the 
Drilling Party shall own all of the operating rights and working interests in such well, and the materials and equipment 
pertaining thereto, which such Non-Drilling Party would otherwise own, and that portion of production from such well 
which is allocated to all of the acreage of such Non-Drilling Party within such participating area until such time as the 
proceeds or market value of said portion of the production from such well (after deducting all Lease Burdens and all 
taxes upon or measured by production which are payable in respect of said portion up to such time) shall equal the sum 
of the following: 

A. One hundred per cent (100%) of that portion of the Costs Incurred in operation of the well up to such time 
that would have been chargeable to Non-Drilling Party with respect to its Committed Working Interest in the 
participating area but for the relinquishment aforesaid, and, 

B. T w ° . . . t o ™ r e d pe r cent ( 2QCL %) of that portion of the Costs Incurred by 
Drilling Party in Drilling the well that would have been chargeable to such Non-Drilling Party had i t initially par­
ticipated ln the Drilling of such well on an Acreage Basis and had the Drilling Block included only such of the lands 
included in the Drilling Block as originally designated which are included within the participating area. A t such time 
the interest relinquished by Non-Drilling Party in such well shall revert to i t . Except as above in this section provided 
the provisions of Article 12 dealing with Rights and Obligations of Drilling Party and Non-Drilling Party shall apply. 
8. Required Drilling. I f an Exploratory Well is Drilled as a required well in accordance with Section 10.4 B, the Drill­

ing block for such well shall consist of all forty acre subdivmpps and lots of the Public Land Survey of which more 
than one-half of the surface area is within a distance of .*r.?.4f.y .feet from the proposed bottom hole loca­
tion of such well, but excluding therefrom all lands within a participating area theretofore established for the pool or zone 
to which the well is to be Drilled. 

PART 2 

ATTEMPTED COMPLETION, DEEPENING, PLUGGING BACK AND ABANDONMENT 
1. Wells Not Completed as Producers. The attempted completion, Deepening or Plugging Back of wells not com­

pleted as producers at their projected depths, shall be governed by the following provisions, except that said provisions 
shall not apply to a particular well if every Party entitled to the notice provided for in Subdivision A hereof has con­
sented to abandonment and plugging of such well: 

A. Notice by Unit Operator. Before abandoning a Development Well which has been Drilled to its projected depth 
but not completed as a producer, Unit Operator shall give notice thereof to each Party within the participating area 
involved. After a well other than a Development Well has reached its projected depth and been tested, but before pro­
duction pipe has been set therein, Unit Operator shall give notice thereof to each Party who participated in Drilling 
the well, and to each additional Party, if any, who was entitled to participate therein, but elected not to do so. Each 
notice provided for in this section shall be given by telegraph or telephone. 
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B. Right to Attempt Completion, Deepen or Plug Back. Each Party who participated in the Drilling of a well con­
cerning which notice is given in accordance with Subdivision A hereof, and any other Party owning a Committed Work­
ing Interest in the tract of land on which the well is located, may initiate a proposal to attempt the completion of, or 
to Deepen or Plug Back nch well; provided, howev -, that if the well was Drilled as a Development Well, a proposal 
to Deepen or Plug Back the well may be initiated only by a Party owning a Committed Working Interest in the tract 
of land on which the well is located. In order to be entitled to participate in a proposed operation, a Party must have 
the right to initiate the same or must own a Committed Working Interest in the Drilling block theretofore established 
for such well or, if no Drilling block has theretofore been established for such well, in the Drilling Block established 
for such Deepening or Plugging Back operation as provided in the following paragraph C. 

C. Time and Manner of Initiating Proposal. A period of twenty-four (24) hours (exclusive of Saturdays, Sun­
days and holidays) from and after receipt of the notice referred to in Subdivision A of this paragraph 1 shall be 
allowed within which a Party may initiate a proposal to complete, Deepen or Plug Back and, except in the case of a 
proposal to complete a well Drilled as a Development well, designate a Drilling Block for such proposed operation, 
if one has not previously been designated for such well. Any such proposal shall be initiated by giving notice thereof 
by telephone or telegraph to each Party entitled to participate in the proposed operation. I f no such proposal is 
initiated within the period allowed therefor, Unit Operator shall abandon and plug the well. 

D. Election. I f a proposal is initiated each Party entitled to participate in any completing, Deepening or Plug­
ging Back operation proposed in accordance with Subdivision C above shall have a period of twenty-four (24) hours 
(exclusive of Saturdays, Sundays and holidays) from and after receipt of notice of the initiation of any such opera­
tion within which (either at a meeting or by telephone) to establish a Drilling Block if the establishment of a Drilling 
Block is necessary for the proposed operations (following the same procedures in establishing a Drilling Block as the 
procedures provided for in Part 1 of the Exhibit 4 for the establishment of a Drilling Block for an Exploratory 
Well) and to notify Unit Operator by telephone or telegraph whether or not it elects to participate in the proposed 
operation. The failure of a Party to signify its election within the time required shall be deemed to constitute an 
election not to participate in the proposed operation. 

E. Effect of Election. The Party or Parties electing to participate in an attempt to complete, or to Deepen or 
Plug Back, a well as above provided shall constitute the Drilling Party for such operation. Each Party who is en­
titled to make such election but fails to do so as above provided, shall be deemed to have elected not to participate in 
such operation, and shall be a Non-Drilling Party in respect of such operation. Such operation shall be conducted by 
Unit Operator for the account of the Party or Parties constituting the Drilling Party on an acreage basis among 
themselves, subject, however, to the provisions of paragraph 4 of Part 2 of this Exhibit 4, dealing with Conflicts, and 
paragraph 5 of Part 2 of this Exhibit 4 dealing with Deepening or Plugging Back to Participating Area. 

P. Stand-By Rig Time. Stand-by time paid for the r ig on a well until expiration of the period of forty-eight (48) 
hours allowed for the initiation of and election to participate in an attempt to complete, or to Deepen or Plug Back, 
such well, shall be charged and borne as part of the Costs incurred in Drilling the well. Thereafter such stand-by 
time shall be charged to and borne by the Party or Parties who elect to participate in the attempt to complete, or to 
Deepen or Plug Back, the well, whether or not such Party or Parties shall proceed with such operation. However, 
if the Party or Parties making such election do not proceed with the operation, the Costs incurred in plugging the 
well shall be charged and borne as part of the Costs incurred in Drilling the well. 
2. Abandonment of Producing Wells. A well completed as a producer of Unitized Substances within a participating 

area shall be abandoned for plugging if and when abandonment thereof receives the Approval of the Parties within 
such participating area, subject, however, to the provisions of paragraph 3 hereof concerning Deepening, or Plugging 
Back Abandoned Producing Wells. The abandonment of a well completed as a producer but not included in a participat­
ing area shall be governed by the following provisions: 

A. Consent Required. Such a well shall not be abandoned for production from the pool or zone in which i t is 
completed except with the consent of all Parties then owning the well. 

B. Abandonment Procedure. I f the abandonment of such a well receives the Approval of the Parties who own 
the well, but is not consented to by all such Parties, Unit Operator shall give written notice thereof to each Party 
then having an interest in the well who did not join in such Approval. Any such non-joining Party who objects to 
abandonment of the well (herein called non-abandoning Party) may give written notice thereof to all other Parties 
(herein called abandoning Parties) then having interests in the well, provided such notice is given within thirty (30) 
days after receipt of the notice given by Unit Operator. I f such objection is so made, the non-abandoning Party or 
Parties shall forthwith pay to the abandoning Parties their respective shares of the Salvage Value of the well. Upon 
the making of such payment, the abandoning Parties shall be deemed to have relinquished unto the non-abandoning 
Party or Parties all their operating rights and working interest in the well, but only with respect to the pool or zone 
in which i t is then completed, and all their interest in the materials and equipment in or pertaining to the well. I f 
there is more than one non-abandoning Party, the interest so relinquished shall be owned by the non-abandoning 
Parties, each in the proportion that its interest in the well bears to the combined interest therein of all non-abandon­
ing Parties immediately prior to such relinquishment. 

C. Rights and Obligations of Non-Abandoning Party. After the relinquishment above provided fcr, such well 
shall be operated by Unit Operator for the account of the non-abandoning Party or Parties, who shall own all Pro­
duction therefrom and shall bear all Costs, Lease Burdens and other burdens thereafter incurred in operating the 
well and plugging it when abandoned (unless the well is taken over for Deepening or Plugging Back as hereinafter 
provided), and also the Costs of any additional tankage, flow lines or other facilities needed to measure separately 
the Unitized Substances produced from the well; said operating Costs shall include an overhead charge computed at 
the highest per well rate applicable to the operation of a single producing well in accordance with Exhibit 2, if such 
rate is provided. 

D. Option to Repurchase Materials. I f a well taken over by the non-abandoning Party or Parties as above pro­
vided is abandoned for plugging within six (6) months after relinquishment by the abandoning Parties of their in­
terests therein, each abandoning Party shall have the right at its option to repurchase that portion of the materials 
and equipment salvaged from the well equal to the interest relinquished by i t to the non-abandoning Party or Parties, 
at the value fixed therefor in accordance with Subdivision B of this section. Said option may be exercised only by 
written notice given to Unit Operator and the non-abandoning Party or Parties within fifteen (15) days after receipt 
of the notice given by Unit Operator pursuant to paragraph 3 hereof. 

3. Deepening or Plugging Back Abandoned Producing Wells. Before abandoning for plugging any well completed as 
a producer of Unitized Substances, Unit Operator shall, (A) if the well is within a Participating Area, give written notice 
thereof to the Party or Parties owning Committed Working Interests in the tract of land on which the well is located, 
or (B) if the well is not within a Participating Area, give written notice thereof to each Party then owning an interest 
in the well and to each additional Party, if any, owning Committed Working Interests in the tract of land upon which the 
well is located. If no Drilling Block has previously been established for such well and a Party receiving such notice de­
sires the Deepening or Plugging Back thereof, i t shall, within fifteen (15) days after receipt of such notice, proceed with 
the establishment of a Drilling Block for such well as provided in paragraphs 1 and 3 of Part 1 of this Exhibit 4. Within 
ten (10) days after receipt of such notice, if a Drilling Block has previously been established for such well, or, if not 
previously established, within ten (10) days after a Drilling Block is established for such well, the Party desiring the 
Deepening or Plugging Back of such well shall give notice thereof in accordance with paragraph 4 of Part 1 of this Ex­
hibit 4 and all of the provisions of paragraphs 4, 5 and 6 of Part 1 of this Exhibit 4 shall apply in the same manner as i f 
the proposed Deepening or Plugging Back were the Drilling of an Exploratory Well, subject, however, to the provis­
ions of paragraph 4 of Part 1 of this Exhibit 4, dealing with Conflicts, and paragraph 5 of Part 1 of this Exhibit 4, 
dealing with Deepening or Plugging Back to a Participating Area. I f no Party gives notice of desire to Deepen or Plug 
Back such well within said period of ten (10) days, or if such notice is given but no Party elects to proceed with the 
Deepening or Plugging Back of the well within the time limited therefor, Unit Operator shall abandon and plug the well 
for the account of the Party or Parties owning the well. 

4. Conflicts. I f conflicting elections to attempt completion, Deepen, or Plug Back are made in accordance with the 
preceding provisions of Part 2 of this Exhibit 4, preference shall be given first to a completion attempt and then to Deep­
ening. However, if a completion attempt, a Deepening or Plugging Back does not result in completion of the well as a 
producer, Unit Operator shall again give notice in accordance with Subdivision A of paragraph 1 of Part 2 of this Ex­
hibit 4 before abandoning the well for plugging. 

5. Deepening or Plugging Back to Participating Area. I f a well within the surface boundaries of a participating 
area is to be Deepened or Plugged Back to a pool or zone for which such participating area has been established, such op-
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eration may be conducted only if it receives the Approval of the Parties within such participating area, and upon such 
terms and conditions as may be specified in such Approval. 

6. Bights and Obligations of Drilling Party and Non-Drilling Parties. Whenever an attempt to complete a well 
Drilled as a Development Well is made otherwise than for the account of all Parties entitled to participate therein, the 
provisions of Article 12 dealing with Rights and Obligations of Drilling Party and Non-Drilling Parties shall apply. 

Whenever either (1) an attempted completion of a well which was not Drilled as a Development well is made or (2) 
a well is Deepened or Plugged Back, otherwise than for the account of all Parties entitled to participate therein, the pro­
visions of paragraph 7 of Part 1 of this Exhibit 4 dealing with Rights and Obligations of Drilling Party and Non-Drill­
ing Parties shall apply to the operations conducted the same as if such operations comprised Drilling operations. 



EXHIBIT $ 

ATTACHED TO AND MADE A PART OF THE UNIT OPERATING 
AGREEMENT FOR THE CABEZON UNIT AREA, SANDOVAL COUNTY, 
NEW MEXICO. 

Unit Operator shall, during all tines while operations are conducted 

hereunder, carry and require all of its contractors and subcontractors to 

carry comprehensive general liability insurance for the benefit of the Parties 

hereto, as follows: 

(a) Bodily injury liability insurance with limits of not 
less than $100,000.00 for death of or injury to one person 
and not less than $300,000.00 for death of or injury to 
more than one person in any one accident; and property 
damage liability insurance, with a limit of not less than 
$100,000.00 for any one accident, for loss of or destruction 
of or damage to property. 

(b) Automobile public liability and property damage insurance, 
i f not included in the insurance referred to in subsection 
(a) above, in like amounts as therein specified. 

All premiums applicable to the aforesaid insurance protection shall 

be chargeable as Costs hereunder. All losses not covered by insurance against 

the above-mentioned hazards shall be borne by the Party or Parties for whose 

account operations resulting in such uninsured loss were conducted. 

Each Party hereto shall maintain at its own expense and for its 

sole benefit such fire and extended coverage insurance as i t deems necessary. 
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THIS AGREEMENT, entered into this day of - _. , 19 , between.. 

.., of .. hereinafter called "LESSOR" (whether one or more), and 

_ „ _. ."LESSEE," does witness: 

1. That LESSOR, for and in consideration of a rental of Dollars ($ ), paid in 
advance upon the execution hereof, receipt of which as fu l l and adequate consideration for all rights granted herein is hereby acknowledged, and of the covenants 
and agreements hereinafter contained to be paid, kept, and performed by LESSEE, has this day granted, demised, leased, and let, and hereby grants, demises, leases, 
and lets exclusively unto LESSEE for the purpose of investigating, exploring, and prospecting, by geophysical and other methods, and drilling, mining and 
operating for arid producing oil, gas, casinghead gas, and casinghead gasoline, laying pipe lines, building tanks, stations, power lines, telephone lines and other struc­
tures thereon to find, produce, save, store, treat, transport, and take care of all of such substances, and for housing and boarding employees in its operations on 

said land or adjacent land, the following described tract of Land in County, _ , to-wit: 

— ~ - - - , and containing _. acres, more or less, 
and also, in addition to the above described land, any and all other land owned or claimed by LESSOR in said section or sections in which the above described 
land is situated or in adjoining sections, and adjacent to the above described land. 

2. Subject to the other provisions herein contained, tins lease shall remain in force for a primary term of ten (10) years from this date (said term being 
hereinafter referred to as "Primary Term"), and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or any of them is produced from the leased 
premises, or operations arc being prosecuted as hereinafter provided. 

3. LESSEE shall deliver to the credit of LESSOR as royalty, free of cost, in the pipe line to which LESSEE may connect its wells, the equal one-eighth 
part of al! oil produced and saved by LESSEE from the leased premises, or, from time to time, at LESSEE'S option, may pay to LESSOR for such one-eighth 
royalty oil the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe line, or into storage tanks, LESSOR'S interest, in 
cither case, to bear one-eighth of the cost of treating the oil to render it marketable pipe line oil. 

4. LESSEE shall pay LESSOR, as royalty, for gas from each well where gas only is found and used by LESSEE off the premises, one-eighth of the market 
value of such gas at the well. I f such gas is sold by the LESSEE, then LESSEE shall pay LESSOR, as royalty, one-eighth of the net proceeds derived from the 
sale of such gas at the well. LESSOR is to have gas free of chnrge from any gas well on the leased premises for stoves and inside lights in the principal dwelling 
house on said land by making his own connections with the well, the use of said gas to be at LESSOR'S sole risk and expense. 

5. LESSEE shall pay LESSOR, as royalty, for gas produced from any oil well and used by LESSEE for the manufacture of gasoline or any other product, 
one-eighth of the market value of said gas, as such, at the mouth of the well. I f said gas is sold by LESSEE, then LESSEE shall pay LESSOR, as royalty, one-
eighth of the net proceeds derived from the sale thereof. 

6. LESSEE has paid rental hereunder to and including the day of , 19 I f operations for the drilling 

of a well for oil or gas are not commenced on said land on or before the last mentioned date, LESSEE on or before said date shall pay or tender to LESSOR or to 

the credit of LESSOR in _ Bank, 

at „ , or its successors (which bank and its successors are LESSOR'S agent and shall continue as the depository 
for all rentals and royalty payable hereunder regardless of changes in ownership of said land or of the oil and gas, or of the rentals or royalty to accrue hereunder), 
a rental in the sum of -_- Dollars ($ ), which shall cover the privilege 
of deferring commencement of operations for the drilling of a well for a period of one year from said date. Thereafter, upon the payment or tender in like 
manner annually of a rental in the same amount, the commencement of operations for the drilling of a well on the leased premises may be further deferred for 
successive periods of one year each during the Primary Term hereof. All payments or tenders of rental may be made by check or draft of LESSEE, or of any 
assignee thereof, mailed or delivered to LESSOR, or his assigns, or to said bank on or before such date of payment. I f such bank (or any successor bank) shall 
fail, liquidate or be succeeded by another bank, or for any reason fail or refuse to accept any payment, LESSEE shall not be held in default for failure to make 
such payment until thirty (30) days after LESSOR shall deliver to LESSEE a proper recordable instrument naming another bank as agent to receive such pay­
ments or tenders. Notwithstanding the death of LESSOR or any successor in interest, the payment or tender of rentals in the manner provided above shall be 
binding on the heirs, devisees, executors, and administrators of such person. 

7. I f , at any time during the Primary Term hereof, LESSEE shall drill a dry hole on said land when oil or gas is not being produced from the leased 
premises, or if at any time after the discovery of oil or gas on the leased premises production of oil and gas thereon shall cease during the Primary Term hereof, 
LESSEE, within twelve (12) months from the expiration of the last rental period for which rental was paid or during which oil or gas was produced or drilling 
operations were in progress, shall either commence operations for the drilling of another well, resume the production of oil or gas, or commence or resume the pay­
ment of rentals in the amount and in the manner above provided. And it is agreed that upon such commencement or resumption of the payment of rentals, paragraph 
6 hereof, governing the payment of rentals and the effect thereof, shall continue in force just as though there had been no interruption in the rental payments. 
I f at the expiration of the Primary Term oil, gas, casinghead gas or casinghead gasoline is not being produced on said land but LESSEE has commenced operations 
for repressuring, reworking, drilling, deepening, or plugging back a well thereon, this lease shall remain in force so long as such operations are prosecuted with due 
diligence, and i f such operations result in the production of oil, gas, casinghead gas, or casinghead gasoline, so long thereafter as oil, gas, casinghead gas, or 
casinghead gasoline is produced from said land. I f , after the expiration of the Primary Term of this lease, production on the leased premises shall cease from any 
cause, this lease shall not terminate i f LESSEE with due diligence commences operations for repressuring, reworking, drilling, deepening, or plugging back a well 
thereon, and this lease shall remain in force so long as such operations are prosecuted with due diligence, and i f production results therefrom, then as long as there­
after as oil, gas, casinghead gas, or casinghead gasoline is produced from said premises. For the purposes of this paragraph, it is agreed that operations shall be 
deemed commenced or prosecuted with due diligence so long as there is no delay or cessation thereof for a greater period than sixty (60) consecutive days. 

8. LESSEE shall have the right to repressure oil or gas bearing formations by injecting air, liquid or gaseous substances therein, and, in connection therewith, 
shall be privileged to drill and equip such input and recovery wells, erectand install such structures and equipment, and inject such substances, as LESSEE con­
siders necessary for repressuring purposes. LESSEE shall also have the right to dispose of brine or other waste substances produced by it in its operations on the 
leased premises by injecting such brine or other waste substances through its well, or wells, drilled on said premises into any subsurface formations other than 
fresh water bearing formations. 

9. In case LESSOR owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals 
herein provided for shall be paid LESSOR only in the proportion which his interest bears to the whole and undivided fee. 

10. LESSEE shall have the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells of 
LESSOR. When required by LESSOR, LESSEE shall bury pipe lines below plow depth and shall pay for damage directly and immediately caused by its opera­
tions to growing crops theretofore planted on said land. No well shall be drilled nearer than two hundred (200) feet to the house or barn now on said premises 
without the written consent of LESSOR, LESSEE shall have the right at any time during or after the expiration of this lease to remove all machinery, fixtures, 
houses, buildings, and other structures or property placed on said premises, including the right to draw and remove all casing. 

11. This lease and all of the terms, provisions and covenants hereof shall extend to and be binding on all of the heirs, devisees, executors, administrators, 
successors and assigns of said LESSOR and said LESSEE. The estate of either party hereto may be assigned in whole or in part but no change of ownership in the 
land or in the rentals or royalties shall be binding on LESSEE until after it has been furnished with the written transfer or assignment or a certified copy 
thereof. Regardless of changes of ownership of the said land, or of portions thereof, the leased premises shall be developed and operated as one lease, and there shall 
be no obligation on LESSEE or its assigns to offset wells on separate tracts into which the land covered by this lease is now or may be hereafter divided by sale, 
devise, or otherwise, or to furnish separate measuring or receiving tanks. 

12. I t is hereby agreed that, in the event this lease shall be assigned as an entirety or as to a part or as to parts of the above described lands, LESSEE 
and any subsequent assignor shall be released from all liability hereunder arising or accruing subsequent to the date of such assignment as to the part or parts so 
assigned, and should the holder or owner of this lease as to any part or parts of the leased premises fail or make default in the payment of the proportionate part 
of the rental due from him or them, or should such holder or owner fait or make default in any of the covenants, conditions or obligations of this lease, express 
or implied, such failure or default shall not operate to defeat or affect this lease insofar as it covers a part or parts of said land upon which LESSEE or any 
assignee hereof shall make due payment of said rentals, or otherwise comply with the terms and provisions of this lease. I f at any time there be as many as four 
parties entitled to rentals or royalties, LESSEE may withhold payments thereof unless and until all parties designate, in writing, in a recordable instrument to be 
filed with LESSEE, a common agent to receive all payments due hereunder and to execute division and transfer orders on behalf of said parties and their respective 
successors in title. 

13. LESSEE may at any time surrender this lease as to all or any part of the above described lands by recording a proper instrument of surrender in the office 

of the of said county. Upon surrender as to any part of such lands the rental specified above shall be proportionately 
reduced on an acreage basis and LESSEE shall have reasonable and convenient easements for then existing pipe lines, pole lines and roadways over the lands 
surrendered for the purpose of continuing operations cn lands retained. I t is agreed that this lease shall never terminate or be forfeited or cancelled for failure to per­
form in whole or in part any of its implied covenants, conditions or obligations until it shall have first been finally judicially determined that such failure exists, 
and any decree of termination, cancellation or forfeiture shall be in the alternative and shall provide for termination, cancellation or forfeiture unless LESSEE 
comply with the implied covenants, conditions, or obligations breached within a reasonable time to be determined by the court. I n the event LESSOR considers that 
LESSEE has not complied with all its covenants, conditions or obligations hereunder, both express and implied, LESSOR shall notify LESSEE in writing, setting 
out specifically in what respects it is claimed that LESSEE has breached this contract, and LESSEE shall not be liable to LESSOR for any damages caused by 
a breach of any such covenant, condition or obligation, express or implied, accruing more than sixty days prior to the receipt by LESSEE of the aforesaid written 
notice of such breach. Neither the service of said notice nor the doing of any acts by LESSEE aimed to meet all or any of the alleged breaches shall be deemed 
an admission or presumption that LESSEE has failed to perform all its obligations hereunder. 

14. LESSOR hereby warrants and agrees to defend the title to the land herein described and agrees that LESSEE, at its option, may pay and discharge 
any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands, and, in the event it exercises such option, LESSEE shall 
be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying against the amount required in the discharge of any such mort­
gage, tax, or other lien, any royalty or rentals accruing hereunder. 

15. No part of the surface of the leased premises shall, without the consent of the LESSEE, be let, granted, or licensed by the LESSOR to any other party 
for the erection, construction, location or maintenance of structures, tanks, pits, reservoirs, equipment, machinery, or pipe lines for purpose of or in connection 
with the exploration, development or operation of or for oil and/or gas on adjacent land or the storage or production of oil and/or gas produced therefrom. 

16. This lease shall not be terminated, in whole or in part, nor shall LESSEE be held liable in damages, for failure to comply with the express or implied cove­
nants hereof, i f compliance therewith is prevented by or is contrary to or in conflict with or if such failure is the result of, any> Federal or State laws, executive 
orders, rules, or regulations. I f , at the end of the Primary Term hereof, such term has not been extended by production or drilling as in this lease provided, and 
LESSEE, by reason of any of the above recited causes, is unable to drill a well on the leased premises for oil or gas, the Primary Term and the rental provision 
hereof shall be extended automatically from year to year until the first anniversary hereof occurring ninety (90) or more days following the removal of such delay­
ing cause. During any period that LESSEE is unable to produce and/or market any products from the leased premises by reason of any of the above recited causes, 
this lease shall remain in fu l l force and effect. 

Exhibi t 6 



17. LESSEE is hereby given the right at its option, at any time and from time to time, to pool or unitize for development and operation purposes all or any 
part or parts of the leased premises or rights therein with any other land (whether United States, State, or privately owned) in the vicinity thereof, or with any 

leasehold, operating or other rights or interests in such other land. LESSEE shall execute and record in the office of the _ 
of said County, an instrument identifying the pooled or unitized area. Any well drilled or operations conducted on any part of any lands so pooled or unitized shall 
be eonsidered a well drilled or operations conducted under this lease, and there shall be allocated to the portion of the leased premises included in any such pooling 
or unitization such proportion of the actual production from all^ lands so pooled or unitized as such portion of the leased premises, computed on an acreage basis, 
bears'to the entire acreage of the lands so pooled or unitized. I t is understood and agreed that the production so allocated shall be considered for all purposes, in­
cluding the payment or delivery of royalty, to be the entire production from the portion of the leased premises included in such pooling or unitization in the same 
manner as though produced from such portion of the leased premises under the terms of this lease. 

18. The parties executing this lease as LESSOR for themselves and their heirs, successors and assigns, hereby expressly release and waive all rights under 
and by virtue of any homestead exemption laws of said State, insofar as the same may in any way affect the purpose for which this lease is made aa recited herein. 

I N WITNESS WHEREOF, this instrument is signed and sealed as of the day and year first above written. 

WITNESS: _..(SEAL) 

Lessor 

..(SEAL) 

..(SEAL) 

..(SEAL) 

STATE OF. 

COUNTY OF.. 

UTAH—INDIVIDUAL 

On the day of.. .., 19 , personally appeared before me 

the signer of the above instrument, who acknowledged to me that he executed the same. 

Notary Public in and for said County and State 

Residing at 

My Commission expires „ 
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STATE OF 

COUNTY OF 

On this day of.. 

WYOM ING—INDIVIDUAL 

.., 19 , before me personally appeared 

to me known to be the person or persons described in and who executed the foregoing instrument, and acknowledged that 

..he executed the same as his (or her or their) free act and deed. 

I N WITNESS WHEREOF, I hereunto set my official hand and seal. 

Notary Public in and for said County and State 

My Commission expires 

STATE OF.. COLORADO—INDIVIDUAL 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this.. ..day of , 19.. 

(if by a natural person or persons insert the appropriate name or names; i f by a person acting as a representative or in official 
capacity, or as attorney in fact, then insert the name of the person as executor, attorney in fact or other capacity or descrip­
tion; i f by an officer of a corporation then insert the name of such officer or officers as the president or other officer of such 
corporation, naming i t ) . 

WITNESSETH my hand and official seal. 

Notary Public in and for said County and State 

My Commission expires. 


