July 19, 1962

The Citizens Bank of Aztec which maintains offices
in both Aztec and Farmington has been designated as the
escrow agent by Southwest Production Company. Any
proceeds from production from forced pooled property
which are not disbursed for any reason will be placed

in escrow in this bank.

See letter from Joseph P. Driscoll, Southwest Produc~
tion Company, Dallas, Texas, dated July 16, 1962, and

filed in Case No. 2600.

(Cases Nos. 2415, 2416, 2446, 2452, 2453, 2600, and in

Nos. 2343 and 2381)
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December 12, 1963

Hx. Joseph P. Driscell :
Scuthwest Production Company
3108 sSouthland Center

Dallas 1, Texas

N 8WP=36 Ollie Sullivan Bo, )
sWP-40 Irene BRrowa Neo. )
San Juan Coumty, Wev Maxice
Juliaa Ceffey Iatsrest

Dear Mxr. Driscoll,

This will acknowledgs receipt of your check covering reyvalty
interest for the sales of distillate on the above wells ia
the amount of $29.75. This is appirently based on a tem-
agre intarest.

Although Mr. Coffey has aiready negotiated this check, NMNr.
Coffey claims, and on the basis of his deeds and survey,

I beslisve will be abhle to establish he actually owms 12

acres in this tract. At the tinme of the hearing on forced
podling for these two welis, Mr. Coffey's interest was brought
to your attention. For this reason, Mr, Ceffey cannot be
expscted to aign a division order showing a lesser interest
than that actually heid by hims.

In compection with this matter, ws have written you om

Ogtober 3 and NOovemder 5 sskimg for an accounting of the oy~
alties owed to Mr. Coffey; and to date, we have recsivafonly

a statement on distillate production, with your letter of
Dacealer 5. In this commectiocon, y2u have not complied with

20 provisions of the ordexrs foroy-pooling the mineral interests
uncar these lands, and we again aszk you for an ascounting ef
and paynment of the royalty intereszt owed to Mr, Céffey without
furthazr delay.,

UYery truly yours,
JAESOH W. KRLIARIE
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“outhwest Pruduaction W ompany
3.08 southland Cwater
vaiias 1, Texdas

st A1llie Bullivan weil @G, 4,
izens Brown Well,
3%, Gac. 2 2=3CH~2 14,
San Julih County, Hew Rexioo,

sentleman :

On Octoberxr 3, 1963, I wrots askin:® for ap zccounting on productien
from the above wells on bshalf of Jullan 7. ', a non-consenting

ownex whos you forxced-pooisd undesr L -—rovisions of Ordar ¥o.
R-2068~-3, and R-2151~A, To dats ‘a4 have not “ward frow you in
connection with thiz reques: .

Mr, Coffey is entitled to a onw-eight ruyalty interest for that
part of all production attributlible to his acreage, and we request
that you make an imwediats accowmiing for this, as requestsd in
our letter of Outober 3.

Very truly 'youm .

JASOM W, KELLMIIN

Julk smag
¢o: Ofil Comservation Commission 5f New Mexigo

Kr, Julian Coffey

ILLEGIBLE
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December 4, 1963

Mr, Jason W, Kellahin

Attorney at Law

54 1/2 East San Francisco Street
Santa Fe, New Mexico

Re: SWP-36 0Ollie Sullivan Mo, |}
SWP-40 Irene Brown No, 1
San Juan County, New Mexico

Dear My, Kellahin:

Reference is made to your recent correspondence relative to Mr,
Julian Coffey's interest in the alove descriled urits which were force pooled

under orders of the New Moxico 0il (onservstion Jommission No. R~2068-B snd
R-2151-A,

We forwarded to Mr, Coffey cur division order on SWP-36 dated
June 1, 1962, and the division order on 5#P-40 dated June 4, 1962, My, Coffey
did net reply to either of these letters forwarding the division orders.
Accordingly, the processing cf funds was Jeliayed.

-

If¥ 1t 18 your desire, we wijl igsue instructions to El1 Paso
Natural Gas Company, which is the purchaser of gus and is holding the gas funds,
to forward the gas royalty interest te 4r, ‘cffey.

In the meantive, in crder to .xpedite ugtters, we ecnclose our check
No, 191y, ccvering My, Ceffay's share of ruo-aity interest for sales of distillate
rron first production througt August, 1967, &3 you will note, the check reflacts
total aroduct 0n TATOUE, August, 1uel, ws o lowi:

SWP-36 Oliie Sullivan #ell

4,859,726 8bls $324,83 Taxes €5,977.18 Net 323,35 royslty
oNP- il [rene drown NG, 1 Well
309,7% bhis 3 91,87 Taxes “1,639.46 Net § 6,40 roysalty
4c ais. wisn 1o advise vou T uoutiwest Production Company sola

tve intuaTe;t o these roperties lc dets iz sicnment Company, P, i, Box 1659,
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Midland, Texas, as of september 1, 1963, Future distributions of malti'?frol

distiilate sales wi]l be made by Beta, Prerumably El Paso will confinue to
distribute gss royalties, -

Sincerely vours,

tossenh . riscoll

ILLEGIBLE




