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SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRILL . . . . 

NOTICE OF INTENTION TO CHANGE PLANS. 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF 
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SUBSEQUENT REPORT OF ABANDONMENT . . ... 

SUPPLEMENTARY WELL HISTORY. 
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The elevation of the derrick floor above sea level is J3^0 ft. 
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SCHEDULE " 8 " 
rMJiALs A:;D ROYALTII 

Fl-atal.:. -

which the lea; 

d i s c o v e r y o f o i l o r 

1 mimum roy 

i t i c n of each lease of SI.00 per 

re or, i f there is pr: 

paid during the year 

difference between iho actual royalty 

it c d rr.it: iBUK royalty cf SI.00 per acre. 

provided that on unitized lease;, the zir.iBUSi royalty shall ho payable only 

cn the participating acrear 

Royalty on - To pay the lessor the following royalty on 

production removed or sole 

(1) ',','hen the average 
well per day is 

net over 

from the leased lands: 

-.reduction for the calendar month on barrels per 

50 the royalty shall be 12.5 per cent; 
aver 60 " " " " 13 

(2) On gas, including i n f l a t a b l e gas, helium, carbon dioxide and a l l 
other natural gases and mixtures -.hereof, and on natural cr casir.ghead 
gasoline and other l i q u i d products obtained from gas: when the average pro
duction of gas per v.eii per day for the calendar month does not exceed 
5,000,000 cubic feet, 12? per cent; and when said production cf gas exceeds 
5,000,000 cubic feet, 16-2/3 per cent of the amount or value of the gas and 
l i q u i d products produced, said amount or value of such l i q u i d products to 
be net after an allowance for the cost of manufacture. 

The average production per well per day for o i l and for gas shall be 
determined pursuant to 30 C.F.R.. Port 221, Oil and Gas Operating Regu
lations . 

In determining the amount or value of gas and l i q u i d products produced, 
the amount or value shall be net after an allowance for the cost of manu
facture. The allowance for cost of manufacture may exceed two-thirds of the 
amount or value of any product only on approval by the Secretary of the 
I n t e r i o r . 

I n t e r i o r — D u p l i c a t i n g Section., WccMrr, t : r . I 1 . 

STATE OF N E W MEXICO, County of Eddy, ss. I hereby cert ify that this instrument was filed (or record on the 

^ \ day o f . . - - . . A. I) . l!)f)7 at J.. - - ' . .o 'clock-. . . . ' , M., and duly recorded in 

Book- . - J . . - l . . - , Fage j^P-Z: . . . of the Records of 1 . x ^ \ - ' : v .. of said county. Book ' I [ . Pagei 

fl, A ' > ' -
Deputy County Clerk 





- " THIS 

hereinafter 
of Midland, Tex 

WHERE; 
and gas leasehold 

WHERE 
has designated 
in complying wit^Hft^ 
of the Oil and Qas 

and entered ________ 
by and betwee^tJ-tfcCS) jSBic., a .corporation^4 _ 

to as "Pirs^lJPs^r^,! and IJpRlJiCE 0. EtW*1 

sometimes' T ^ M m S ^ as r "Second Party". 

is the cwneff and holder of a certain o i l 
idy County, He* Mexico-; and 

rument of even date herewith, First Party 
,as Operator to act in'behalf of First Party 

ons of a certain lease subject to the terms 
^Regulations applicable thereto; 

V ; t T N E 3 S E T H; 

In con^d*is-tioa of the mutual covenants and agreements here
in contained and "cJ% tlgrsua of* One Dollar ($1.00) and other valuable con
siderations, all oastyin hand paid by Second Party to First Party, i t is 
agreed by and between the parties as follows, to-wit: 

1. GRANT m OPSRATINO RIGHTS AND WORKING INTEREST: First Party 
does hereby grant, cc^vay tad quitclaim to second Party witnout warranty, 
express or implied, sitb^e4i to compliance by Second Party with all of the 
terms and condition* of this agreement, all of their working interest pro
duction in the oil and gas and its right to drill and operate for, mine, 
extract, remove and dispose of same under and by virtue of the following 
oil and gas lease and any extensions or renewals thereof, together with 
the right to consfruevfe aj^ftaintain on the following described land all 
such works, building,, plants, waterways, roads, telegraph and telephone '. 
lines, pipelines, reservoirs, tanks, pumping stations and other struoturesr 
as are permitted or aitoctx.zed by the following described oil and gas 
lease: . 

United States Oil and Qas Lease bearing Serial 
No. New Mexioo 029139, dated January 1, 1957, 

insofar as said oil and gas lease covers the following described land in . 
Eddy County, New Mexieô vfeut limited, however, to a depth below the sur
face of the earth as hereinafter defined in Paragraph 4 hereof: 

fi 

•• •;! 

Township gO South, Range 29 East, N. M. P. M. 

Section 13: NE/4 NW/4 and SW/4 NW/4 7 

which land is hereinafter referred to as "subject acreage". 

2. FIRST. f/Ugjg*S: RESERVATIONS: First Party reserves and retains'' 
record title to the 014 *na gas lease insofar as i t covers the lands here- *. 
inabove described ls^llit^aph 1 . - I f 

3. 
as follows: 

(1) 

SECOND1 ,PjHtPY1S COVENANTS: Second Party covenants and agrees 

On or before 60 days from the date hereof to commence 
operations for the drilling of a test well at a location 
in the NW/4 of Section 13, T-20-S, R-29-E, N.M.P.M., r 
and drill same with due diligence and in a workmanlike 
manner to.a depth sufficient to test the Seven Rivers 
Reef f@j|̂ a|lon at a depth of approximately 1,400' below 
the sui€»ce# of the earth. In the event Second Party 
tests the Seven Rivers Reef formation at'approximately 
1,400' in said well, but is unable to complete said 
well for production of oil or gas in paying quantities 
in such fomation, Second Party may complete said well 



LEASE OPERATING AGREEMENT 

- THIS AGREEMENT, made and entered into thfs / s day of 
/ d ? ^ / ' ^ ^ ' , l§6l, by and between TEXACO Inc., a corporation, 

hereinafter sometimes -referred to as "First Party", and LAWRENCE G. EDWARDS 
of Midland, Texas, ̂ ereinarter sometimes referred to as "Second Party". 

WHEREAS, First Party is the owner and holder of a certain oil 
and gas leasehold estate in Eddy County, New Mexico; and 

WHEREAS, by an instrument of even date herewith, First Party 
has designated Second Party as Operator to act in behalf of First Party 
in complying with the provisions of a certain lease subject to the terms 
of the Oil and Gas Operating Regulations applicable thereto; 

W I T N E S S E T H : 

In consideration of the mutual covenants and agreements here
in contained and of the sum of1 One Dollar ($1.00) and other valuable con
siderations, a l l cash in hand paid by Second Party to First Party, i t i s 
agreed by and between the parties as follows, to-wit: 

1. GRANT OF OPERATING RIGHTS AND WORKING INTEREST: First Party 
does hereby grant, convey ana quitclaim to second party witnout warranty, 
express or implied, subject to compliance by Second Party with a l l of the 
terms anl conditions of this agreement, a l l of their working interest pro
duction in the oil and gas and its right to d r i l l and operate for, mine, 
extract, remove and dispose of same under and by virtue of the following 
oil and gas lease and any extensions or renewals thereof, together with 
the right to construct and maintain on the following described land a l l 
such works, buildings, plants, waterways, roads, telegraph and telephone 
lines, pipelines, reservoirs, tanks, pumping stations and other structures 
as are permitted or authorized by the following described oil and gas 
lease: 

United States Oil and Gas Lease bearing Serial 
No. New Mexico 029139, dated January 1, 1957, 

insofar as said oil and gas lease covers the following described land in 
Eddy County, New Mexico, but limited, however, to a depth below the sur
face of the earth as hereinafter defined in Paragraph 4 hereof: 

Township 20 South, Range 29 East, N. M. P. M. 

Section 13: NE/4 NW/4 and SW/4 NW/4 

which land is hereinafter referred to as "subject acreage". 

2. FIRST PARTY'S RESERVATIONS: First Party reserves and retains 
record t i t l e to the oil and gas lease insofar as i t covers the lands here
inabove described in Paragraph 1 . 

3. SECOND PARTY'S COVENANTS: Second Party covenants and agrees 
as follows: 

(1) On or before 60 days from the date hereof to commence 
operations for the drilling of a test well at a location 
in the NE/4 NW/4 of Section 13, T-20-S, R-29-E, N.M.P.M., 
and d r i l l same with due diligence and in a workmanlike 
manner to a depth sufficient to test the Seven Rivers 
Reef formation at a depth of approximately 1,400' below 
the surface of the earth. In the event Second Party 
tests the Seven Rivers Reef formation at approximately 
1,400' in said well, but is unable to complete said 
well for production of oil or gas in paying quantities 
in suoh formation, Second Party may complete said well 



at a lesser depth i f production of o i l or gas Is found 
i n paying quantities at such lesser depth, but i n no 
event shall Second Party d r i l l said well to a depth 
greater than, or earn any r i g h t s below,the depth of 
1,550' below the surface of the earth., Should Second 
Party f a l l to commence and d r i l l said test well as 
herein provided, t h i s agreement sh a l l at the time of 
such f a i l u r e ipso facto terminate and be at an end, 
and any and a l l r i g h t s conveyed to or acquired by Second 
Party hereunder sh a l l revert to and revest i n F i r s t 
Party. 

2) U n t i l production of o i l or gas In paying quantities i s 
obtained from each 40 acre proration u n i t of subject 
acreage,. Second Party agrees and obligates himself to 
f u r t h e r develop subject acreage by d r i l l i n g additional 
wells thereon i n l i k e manner and to a l i k e depth as pro
vided f o r the well to be d r i l l e d under the terms of 
Paragraph ( l ) hereof, with not more than 90 days i n t e r 
val between cessation of d r i l l i n g on one well and com
mencement of d r i l l i n g on the next w e l l , the f i r s t of 
such additional wells to be commenced w i t h i n 90 days 
a f t e r completion of the well to be d r i l l e d under the 
terms of Paragraph ( l ) hereof. Should Second Party 
f a l l to commence and/or complete each of such addition
a l wells i n the manner and w i t h i n the time stipulated, 
then t h i s agreement shall at the time of such f a i l u r e 
ipso facto terminate and be at an end, and any and a l l 
r i g h t s conveyed to or acquired by Second Party hereunder 
sha l l revert to and revest i n F i r s t Party, except as to 
each 40 acre proration u n i t of subject acreage on which 
Second Party has obtained production i n paying quantities, 
but l i m i t e d however, to a depth below the surface of the 
earth down to 50 feet below the t o t a l depth of the deep
est producing well d r i l l e d on each such proration u n i t , 
or to the baee of the Sever?. Rivers Reef formation, which
ever is shal1 ower, 

3.) In the event Second Party f a i l s i n an attempt to obtain 
production of o i l or gas i n paying quantities from any 
well d r i l l e d on subject acreage under the terms of t h i s 
agreement, Second Party shall promptly n o t i f y F i r s t 
Party of i t s i n t e n t i o n to plug and abandon said w e l l , 
whereupon F i r s t Farty shall have the option f o r a period 
of 48. hours after- the receipt of such notice within which 
to elect ( and promptly n o t i f y Second Party of such 
election) to take over a l l operations on said w e l l , so 
that F i r s t Party may, i f and when, but only I f and when I t 
so desires, deepen, rework, plug back or test said well i n 
any manner i n an attempt to obtain production of o i l or 
gas i n paying quantities therefrom. I f F i r s t Party does 
exercise such option said well and a l l production, bene
f i t s and appurtenances thereto shall thereafter be owned 
by F i r s t Party, and F i r s t Party s h a l l thereafter bear a l l 
costs, expenses and l i a b i l i t i e s accruing thereto, subject 
to the time F i r s t Party has exercised said option to take 
over said w e l l , but in such event, however, F i r s t Party 
shall pay Second Party f o r the value of a l l reasonably 
salvable casing and equipment (less cost of salvage) plac
ed by Second Party i n and on said w e l l . In determining 
the amount of casing that can be reasonably salvaged, ef
fect s h a l l be given to the size of the hole, size and 
amount of pipe and the amount and location of the cement, 
the value to be the f a i r and reasonable value, but i f the 
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parties hereto cannot agree thereon, then the said value 
shall be the highest of not less than three (3) bona fide 
written offers by responsible parties on a salvage basis, 
the original of which offers are to be submitted to 
First Party. In the event First Party conducts further 
operations on such well and/or procures production of oil 
or gas In paying quantities therefrom, such fact shall 
not serve irr any way as fu l f i l l i n g or extending any d r i l l 
ing requirement of Second Party under this agreement and 
In no event shall Second Party have any further interest 
by virtue of this agreement in the 40 acre tract (the size 
and dimensions of which shall be designated by First Party), 
upon which such well is located. 

(4) That this agreement is in a l l things and at a l l times sub
ject to the additional terms, conditions and provisions 
set forth in Exhibit "A" attached hereto and made a part 
hereof, Just as though the same were embodied herein. 

(5) To observe, perform and comply with the terms, provisions, 
covenants and conditions, express or implied, of the oil 
and gas lease subject hereto, and a l l laws, rules, regula
tions and orders, both State and Federal, applicable to 
the ownership and enjoyment of the operating rights here
in transferred. 

(6) To pay a l l royalties, overriding royalties, production 
payments, and other interests or obligations payable out 
of or measured by oil and gas produced from subject aore-
age. 

(7) To furnish a general lease bond before commencing d r i l l 
ing operations on the subject acreage i f such bond la re
quired and is permitted to be furnished by Second Party. 

(8) To indemnify and save First Party hamless from a l l claims, 
debts, demands, liens and l i a b i l i t y of whatsoever kind or 
character, arising out of or resulting from any aot or omis
sion of Second Party hereunder. 

(9) To reimburse First Party for any and a l l rentals paid by 
i t in accordance with the terms of said Lease apportion-
able to the subject acreage during the time this agree
ment is in effect. 

(10) In the event Second Party falls to plug any well to the 
entire satisfaction of First Party, as provided in Para
graph (e) of Section 1 of Exhibit "A" attached hereto, 
and First Party expends any sum of money in connection 
with the abandonment of or plugging of any well or the 
control of water, then Second Party shall on advice of 
First Party as to the amount thereof, reimburse First 
Party for any such sum so expended. 

4. DEPTH LIMITATION: The parties hereto agree that the rights 
granted to Second Party under this agreement are limited to the depth of 
5C feet below the total depth of the deepest producing well drilled by 
Second Party on each 40 acre legal subdivision, or to the base of the 
deepest producing horizon, whichever is the lesser depth,and in no event 
to exceed the depth of 1,550 feet below the surface of the earth. 

5. OVERRIDING ROYALTY: In addition to the royalties, overrid
ing royalties and/or other payments payable to lessor in said lease under 
the terms thereof, and in addition to the overriding royalties heretofore 
created and/or retained by assignment, conveyance and/or other agreements, 
Second Party hereby agrees to pay First Party the following overriding 
royalties on the oil and gas produced from subject acreage under the terms 
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of said lease or any extensions, modifications or renewals thereof, or 
any new lease or leases entered Into by Second Party or for the benefit 
of Second Party within -a period of six (6) months from the expiration of 
the primary term of said lease, which said overriding royalties are here
by reserved and retained by First Party. 

(a) 1/16 of a l l the o i l and/or other l i q u i d hydrocarbons 
produced and saved from subject acreage, or at First 

Party's option, the'value i n money of such 1/16 of a l l the 
o i l and/or other l i q u i d hydrocarbons produced and saved at 
the current posted price for o i l and/or other l i q u i d hydro
carbons of l i k e kind and quality i n that v i c i n i t y . 

(b) 1/16 of a l l the gas produced from subject acreage, or 
at First Party's option, the market price i n money at 

the well of 1/16 of a l l the gas produced and marketed from 
subject acreage, including natural gasoline and by-products 
and residue gas, i t being understood that i f gas i s used by 
Second Party or his assigns i n manufacturing gasoline or any 
by-products, and/or residue gas i s sold or used off the sub
ject acreage, l / l 6 of the f a i r market value at the well of 
such gas, including a l l components thereof, shall be paid to 
First Party. 

First Party's portion of the o i l or gas is to be delivered free 
of cost to i t at" the well or mine, or at First Party's option to i t s 
credit i n the pipe l i n e to which the well or wells may be connected. 
First Party agrees that the overriding royalty out of production of o i l 
created by this paragraph, which, when added to the overriding royalties 
or payments out of production of o i l previously created, and to the roy
alty payable to the United States, aggregates i n excess of 17.5$, shall 
be suspended when the average production of o i l per well per day averaged 
on the monthly basis is 15 barrels or less, and that such suspension w i l l 
apply separately to any zone or portion of a lease segregated for com
puting Government royalty. This suspension of overriding royalty i s not 
applicable to the production of gas. 

6. RELEASE AND RELINQUISHMENT OF LEASE: First Party agrees 
that I t w i l l not release, relinquish or surrender the o i l and gas lease 
insofar as i t covers the subject acreage, without f i r s t giving Second 
Party t h i r t y (30) days notice of i t s intention so to do, and that i t w i l l 
assign the lease as to the subject acreage i f such assignment i s requested 
by Second Party on or before ten (10) days after receipt of notice of such 
intention. Such assignment shall cover a l l zones and formations in and 
under the subject acreage. 

7. FURTHER DEVELOPMENT: In the event Second Party obtains pro
duction of o i l or gas i n paying quantities from subject acreage in com
pliance with the terms of this agreement, Second Party agrees to further 
develop subject acreage with due diligence and agrees to promptly d r i l l any 
and a l l offset wells which may be necessary thereon under the terms of said 
lease to protect the leasehold estate thereon from drainage. 

8. CONVEYING AND REASSIGNING: Second Party agrees that notwith
standing the automatic reinvesting and vesting of First Party with such 
rights, t i t l e s and Interest upon the happening of the events as hereinabove 
provided, Second Party shall promptly make, execute and deliver to First 
Party an Instrument or instruments duly conveying, granting, releasing and 
reassigning the record t i t l e to First Party, i f and when requested by First 
Party. 

9. TERM OF AGREEMENT: This agreement, unless earlier terminated 
by mutual consent of First and Second Party, shall remain i n f u l l force and 
effect so long as o i l or gas i s or can be produced i n paying quantities 
from the subject acreage or so long as operations on subject acreage are be
ing prosecuted by Second Party under the terms of this agreement. 
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10. NQN-DISCRIMINATION: In connection with the performance of 
work under this contract, the contractor agrees not to discriminate against 
any employee or^applicant for employment because of race, religion, color 
or national origin. The aforementioned provisions shall include, but not 
be limited to, the following: Employment, upgrading, demotion or trans
fer; recruitment or recruitment advertising, layoff or termination; rates 
of pay or other forms of compensation; and selection for training, Includ
ing apprenticeship. The contractor agrees to post hereafter in conspicu
ous places, available for employees and applicants for employment, notices 
to be provided by the contracting o f f i c e r setting f o r t h the provisions of 
the nondiscrimination clause. 

The contractor further agrees to insert the foregoing provision 
in a l l sub-contracts hereunder, except sub-contracts for standard commer
cia l supplies or raw material. 

11. NOTICES: Notices to First Party shall be addressed as- f o l -
1 ows: 

TEXACO Inc. 
P. 0. BOX 3109 
MIDLAND, TEXAS 

and notices to Second Party shall be addressed as follows: 

LAWRENCE G. EDWARDS 
P. 0. BOX 233 
MIDLAND, TEXAS 

This agreement shall be binding upon the parties hereto, their 
legal, representatives, successors and/or assigns. 

EXECUTED the day and year f i r s t above written. 

APPROVED AS TO: TEXACO INC. 

Lawrence G. Edwards 

SECOND PARTY 

RBR-MEM 
'!77842) 



STATE OP TEXAS 

COUNTY OP MIDLAND 

The foregoing instrument was acknowledged before me this 

day of J - + L ^ . ^ ^ T 3 1961, by „ 

Attorney^iJv-Fact for Texaco Inc., a Delaware Corporation, on behalf of 

said corporation. 

. My Commission Expires: 

U-y~-ŷ  /, / 9 u> i Notary Pi; uBTTc 

STATE OP TEXAS 

COUNTY OF MIDLAND( 

The foregoing instrument was acknowledged before me this 

day of r ^ ^ j ^ u ^ t ^ e ^ , 1961, by Lawrence G„ Edwards 



ILLEGIBLE F O » M ~ 0 3 A { 3 - * C " ° B M 

EXHIBIT "A" 
Attached t t and made a par t of that cer tain Agreement of sublease between Texaco in*.- . n d 

Tiwiimm fi. jroiiuii 

n,t.d f e ^ ' W p f _ _ M ^ 

S E C T I O N I . 

SECOND f* A R T Y f u r t h e r agree*., w i t h o u t expense to F I R S T P A R T Y , as f o l l o w s : 

< a i To protect the subleased proper ty f r o m the d r a i n a f e of o i l , gas, a n d / o r other l i q u i d hydrocarbons by reason of a wel l ur welts d r i l l ed upon 

< r>) To pay lessors, the i r heir- or assigns, in accordance w i t h the terms of the basic o i l , f a x and miner*) lease, and any a m c n d m r m t thereto, 
al l royalt ies w h i c h may become due upon or fo r o i l , (as and/or other l i q u i d hydrocarbons produced f r o m the subleased proper ty by S H ' O M ) P A R ' M . <>i 
sE( ON D P A R T Y ' S heirs, successors or assigns. 

ic t To comply w i t h all the terms, provis ions, covenants 

<MMI %P titM ddl>tlfl MWMMHMMk 
( d l " T o drTlT*all V e i l s wfncn*may be ~a r i l l e d - o V t f i e "subTeai 

and condi t ions of said lease and any amendments thereto as to the subleased p i o p e i t « . J r 

ased proper ty in a w o r k m a n l i k e manner ; at a l l t imes to operate such wMI-, and alt i p -
purtcnances in connect ion t h e r e w i t h in an e f f i c i e n t and w o r k m a n l i k e manner and in accordance w i t h good f i e l d practice in order that such wells w i l l 
cu r ren t ly produce the best possible y i e l d ; c u r r e n t l y to produce f r o m such we l l s and run to the pipe l ine to w h i c h the we l l or wells may be connected, their 
m a x i m u m output when so e f f i c i e n t l y operated, but not te exceed the a l lowable f o r such wells according to the current orders, rule* and regulat ions of 
(d* regula tory body, or bodies, i f an>, having j u r i s d i c t i o n govern ing the d r i l l i n g and operat ion of such w e l l or wells . 

i e i To c o n f o r m to alt laws and regulat ions of the State i n w h i c h the subleased proper ty is located, and the Ignited States, regarding the d r i l l i n g 
or operation of the said wells or the development and opera t ion • ( the subleased proper ty , and to the rules and regulat ions of said regulatory bod« 
or bodies, i f any, govern ing the local ion . d r i l l i n g , operat ion, abandonment and /or p lugg ing of wel l s and of the con t ro l of water , oi l gas. and/or v.iher 
l i q u i d hydrocarbons , and to f u r ti is It f f R S1 P A R T Y w r i t t e n appro v ai of the said regula tory body, or bodies, as to the abandon nic nt of said wells . > r j n \ 
of them. 

i () To save and preser* e, and to del iver to F IRST P A R T Y , c u r r e n t l y as obtained, solely f o r F IRST P A R T Y , in. sacks f u r n i s h t d b> M R S r 
P A R T Y , a representative sample of each ten feet of f o r m a t i o n d r i l l ed w i t h ro tary equipment , and of the f o r m a t i o n d r i l l e d du r ing each run of the 
tools w i t h cable tools, unless otherwise n o t i f i e d by F I R S T P A R T Y ' S geologist. SECOND P A R T Y w i l l w r i t e w i t h inde l ib le penci l M R S ! PART Y's 
name, the lease and we l l number and the top and bo t tom depths f r o m w h i c h sample is taken on each sack con ta in ing sample, and, af ter property 
f i l l i n g and label ing said sample sacks. S E f O N ' D P A R T Y w i l l preserve same in a secure place u n t i l de l ivered to F IRST P A R T Y ' S representative s M ' O N P 
P A R T Y w i l l procure the requi red sample sacks and inde l ib l e penc i l f o r m a r k i n g same f r o m F IRST P A R T Y ' S local d i s t r ic t o f f i ce 

ig ) To f u r n i s h FIRST P A R T Y at a l l reasonable t imes I n f o r m a t i o n as to the progress of said w e l l er wells , and upon comple t ion of said w e l l or 
wells , to del iver to FIRST P A R T Y complete logs of same. SECOND P A R T Y agrees to test. In a manner sat isfactory to FIRST P A R T V an> and al l sands 
or fo rma t ions f o r o i l . fa* , and /o r other l i q u i d hydrocarbons , and to n o t i f y F I R S T P A R T Y d u r i n g the d r i l l i n g of said wel ls of any impor t an t markers, 
showings of Hater, o i l , gas, and/or other l i q u i d hydrocarbons , er any other pe r t inen t i n f o r m a t i o n In s u f f i c i e n t t i m e f o r M R S T P A R T Y to have its 
representative present to witness any such test, i t being the In ten t of th is sublease that F IRST P A R T Y shal l be as f u l l y i n f o r m e d du r ing the d r i l l i n g ui 
said wel ls as SECOND P A R T Y . Dur ing the d r i l l i n g of said wel ls SECOND P A R T Y agrees to m a i l F I R S T P A R T Y dai ly a d r i l l i n g repor t and log of said 
wells , and when said welts have been completed, SECOND P A R T Y w i l l f u r n i s h F IRST P A R T Y complete c e r t i f i e d logs of same. When requested by FIRST 
P A R T Y , SKI O N D P A R T Y w i l l make an electr ical w e l l survey of each said w e l l p r io r to r u n n i n g f i n a l s t r ing of casing or abandoning said w e l l . SEC ONU 
P A R T Y w i l l f u r n i s h FIRST P A R T Y copies of a l l e lectr ical survey logs p r o m p t l y a f te r m a k i n g such survey er surveys. 

l i i To f u r n i s h FIRST P A R T Y copies of a l l t ank tables used by SECOND P A R T Y in connect ion w i t h the storing of oi l and/or other l i q u i d 
hydrocarbons produced f r o m the subleased p rope r ty , copies of pipe l ine r u n t ickets , and copies of any and a l l reports requi red by the said reg n la lo r \ 
body, or bodies, having j u r i s d i c t i o n , i nc lud ing , but not l i m i t e d to copies of m o n t h l y producer 's repor t or operator 's repor t of wells p roduc ing o i l . 

<i) Tn f u r n i s h FIRST P A R T Y , in connect ion w i t h any f a s sold f r o m the subleased p rope r ty , a correct copy or photostat of each of the f o l l o w i n g ' 
Contract n n m u j sate of (as: mon th ly statement made to SECOND P A R T Y by Purchaser; per iodic test reports made bv SECOND P A R T Y and/or 
Purchaser of ga« to ascertain the gasoline content of the gas; charts and meter readings and copies of any and a l l reports requi red by the said regulatory 
body, or bodies, hav ing j u r i s d i c t i o n , i nc lud ing but not l i m i t e d to copies of m o n t h l y repor t of wel ls p roduc ing gas. 

(J.j Not to assign,, ei ther m whole or in par t , SECOND P A R T Y ' S interest in the subleased p rope r ty , or i n the o i l , gas. and /or other l i q u i d hyd ro 
carbons to be produced t h e r e f r o m , w i t h o u t the w r i t t e n consent of F IRST P A R T Y , this res t r ic t ion to be e f f ec t i ve for f i f t e e n ( M i >ears f r o m the dale 
hereof; p rovided , however , that this res t r ic t ion shall not In any manner prevent SECOND P A R T Y f r o m mor tgag ing or hypotheca t ing <but expressly sub
ject in . t i l respects to this sublease i SECOND P A R T Y ' S aforesaid interest or any par t thereof , f o r the sole purpose of b o r r o w i n g money to be used 
exclusively <n payment uf the costs of developing and opera t ing the subleased p roper ty , or fo r equipment used ,n connect ion t h e r e w i t h , but S K ' O N I ) 
P A R T t shall f u r n i s h FIRST P A R T Y w i t h copy of any deed of t rust , mortgage or assignment so executed by SECOND P A R T Y , and any foreclosure 
by such lender shall not be a v i o l a t i o n of the provis ions hereof, A n y assignment of the subleased proper ty sha l l con ta in a l i m i t a t i o n i n favor of F IRST 
•PAR'I Y r eu i J inu r that the w r i t t e n consent of F I R S T P A R T Y roust be obtained p r io r to any f u r t h e r assignment or sublease hereof. No such assignment or 
assignments, a l t h o u c h made w i t h the w r i t t e n consent of the F I R S T P A R T Y , shal l subject the subleased proper ty or any por t ion thereof, to any o\ ei-riding 
roya l ty , payments out of p roduc t ion , net p r o f i t ob l iga t ion , ca r r ied Interest or any other ob l iga t ion i n a d d i t i o n to those created under the terms ut thm 
agreement. 

k i To hold FIRST P A R T Y harmless and protect i t f r o m any and a l l c la ims of whatever k i n d aiwl charar te r g rowing out of the use, occupation or 
operat ion of the subleased proper ty . 

>lt To subscribe fo r and c a n y a su f f i c i en t amount of w o r k m e n ' s compensat ion insurance and employer ' s l i a b i l i t y insurance m a s o l . e m i i . d 
responsible company to f u l l \ rompiy w i t h the taws of the State in w h i c h the subleased proper ty is located, together w i t h such other i n v u r n i i . r as m j v 
he requi red bv the lav* s of si-.ch State or as may be agreed upon by the part ies hereto, and to f u r n i s h proof satisfactory tu M R S T I * \ R T Y that al l -.r.< c 
insurance hits been taken out and is being main ta ined . 

SECTION I I 

Taxes for the cur ren t year shall be prora ted between F I R S T P A R T Y and SECOND P A R T Y . F IRST P A R T Y to be charged w i l l , ail t.. M - ap<>n< aMc 
to the entire interest up to the e f fec t ive date of this sublease and the f u l l amoun t of such taxes appor t ionable to the interest retained and r i w r . n l b \ 
M R S T P A R T Y under this sublease for the remainder of the year, SECOND PARTY; to bear the f u l l amount of taxes on the interest acquired l>! Sfr( O M J 
l ' \ R T \ hereunder, >r wh ich ma > be acquired by any assignment executed to SF.CON O P A R T Y pursuant hereto, fo r the r^n i binder of the -<a i . 
s M O \ l > P A R T Y a urees to p rompt ly re imburse FIRST PARTY' f o r the amount of such taxes so paid bv M R S T P A R T Y applicable to M ( u M ) P A R T * -
interest upon presentation of b i l l t he re fo r accompanied by o r i g i n a l tax receipt or photostatic copy thereof. SECOND PARTY' agrees, beginning on 
l an i i a rv ur ,.f : u *• , > j r next fol low m*; the cur ren t year and thereaf te r . to seasonably render each year for taxes the interest acquired M < M i » M ) P A R T * 
in-reunder. >>r wh ich may be acquired by any assignment executed to SECOND P A R T Y pursuant hereto, and to pay before del inquent al l t ax ts a r - r u i n * 
or asscs-ed a^ain^t sorh interest, and M R S T P A R T Y agrees to render for and pay taxes on the interest retained and reserved bv MRS ' ! P Y R F Y under 
t h i - sublease, but i l for any year the taxes are not segregated by the t a x i n g author i t ies as between the interest retained and reserved by M K s r 
I ' \ R I \ under thi- , so h lease and the interest of SECOND P A R T Y , and either par tv shall pay the whole am on nt thereof, then (tie part v so paying 
shall he propor t iona te ly re imbursed bv the other par ty upon presentation of b i l l t he re fo r accompanied by o r ig ina l tax receipt or photostat thereof 
( • o s c r i >; « sa id pa vine it t. 

SECTION I I I . 

M R S T I ' \ HT V is hereby given the op t iona l r igh t at any t ime and f r o m t ime to t ime fo r twen ty -one < ' i I i years f r o m the date h e r t o l tu pun-nast-
i . -Kni ' i t th as produced ai l o i l . gas. and/or other l i q u i d hydrocarbons produced and saved f r o m the subleased proper ty except atiy used for <> per ^t: n ^ 
put poses thereon. The price or prices to be paid by FIRST P A R T Y to SECOND PARTY' shall be as fo l lows , t o - w i l ; 

<a> I-or such oi l and /or other l i q u i d hydrocarbons , as i t may elect to purchase hereunder, the posted market price oi FIRST I ' A R l l or if M R S T 
PARTV has no posted price, the average posted price of other companies: at the wel l s c u r r e n t l y p reva i l i ng in the f i e l d where produced for substances of 
l ike k ind , grade j , , d having the same or nearest to the same g r a v i t y at the t i m e of r un to the p ipe l ine , p rovided , however if nei ther KJRST P A R T Y 
nor anv other company has a posted price, then the price to he paid by F I R S T PARTY shall be the average price being paid bv the purchasing com
panies b u w t i g said substances in the f i e l d where the subleased p rope r ty Is located, fo r substances of l i k e k i n d , grade and having the same or nea re r to 
the same grav i ty 

' h i l o r gas. the current m a r k e t pr ice of the same at the w e l l or wel l s . 

MKST P A R T ) s election to purchase said o i l , gas, and /or ether l i q u i d hydrocarbons shall be g iven to SECOND P A R T Y in w r i t i n g at W ^ i 
Ui i r i y :l<>> days pr ior to the t ime when purchases shall beg in ; and purchases by FIRST P A E T Y pursuant to such elect ion shall cont inue i:oi>t M H h 
date as mav be specif ied by w r i t t e n notice f i o m F IRST P A R T Y to SECOND P A R T Y , g iven at least t h i r t y ctoi days i n advance, speci fy ing i date r.,r 
discontinuance of such purchases. The op t ion hereinabove given Is en t i re ly separate as to o i l , gas, and other l i q u i d hydrocarbons , that is to - a i 1 i h ^ i 
PAR ' I \ mav purchase the o i l , the gas, or any other l i q u i d hydrocarbons , or any one or more of t hem, w i t h o u t purchasing the r e m a i i m g P P M I U ( 
• i i i 1 >?(ittu • tn.n be e \ e m s e d as to any of the products f r o m t ime to t ime . 
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* S E C T I O N I V . 

• ' - i > : 
l i Hurt- d r i l l the we l i or w r l i s - w j i l c b may i " ^ speeiflcsJly set f o r t h tn this sublease shal l Ipso facto t e rmina t e this sublease io the extent and l f t 

the . u n „ < r as iu this sublease p rov ide* . A breach of any" ©ther t e r m or c o n d i t i o n 0/ th is sublease shall give FIRST P A R T Y the r i g h t to t e rmina te , 
, ance l anti /or f o r t r i t p rovided, however , tha t i n t he 1! vent e£ any such t e r m i n a t i o n , cancel la t ion and /o r f o r f e i t u r e . SECOND P A R T Y shall r e t a in , subjeet 
t t t h - applicable obl igat ions and provis ions of th is sul^Paae, each p roduc ing w e l l and ten acres a round i t to be selected by SECOND P A R T Y In. a* 
nc.ir the t o r m ol a square as is pract icable w i t h the w e l l i n the center thereof , but before t e r m i n a t i n g , cancel l ing and /o r f o r f e i t i n g , F IRST P A R T Y shal l 
- i w - v i x u s i ) PART V notice of the pa r t i cu la r bf%acn «f w h i c h F IRST P A R T Y compla ins , and SECOND P A R T Y shal l have t h i r t y <Hfl> days the rea f t e r 
u j t n w i w hi* h t« compiv w i t h sa4d ob l iga t ion and thereby prevent a t e r m i n a t i o n , cancel la t ion and /o r f o r f e i t u r e . Upon such t e r m i n a t i o n , cancel la t ion and /o r 
l o M M t i . r c . sK( i ) N I ) P A R T Y shall i m m e d i a t e l y execute, acknowledge and de l iver to F I R S T P A R T Y an i n s t rumen t i n proper f o r m sur render ing and 
i - ^ 1 ! ! . . 10 it I R s T P A R T Y the subleased p r o p e r t y , *av« and except such w e l l and ten acres re ta ined by SECOND P A R T Y , In the event f i e l d rules 

of he >a;d regulatory body or bodies, have been adopted, or are hereaf te r adopted, w h i c h provide f o r a p ro ra t i on , d r i l l i n g , or p roduc t ion u n i t of 
' .c-i t- iated Mie and shape, then the t rac t to be selected a n d re ta ined by SECOND P A R T Y i n the event of such f o r f e i t u r e , as in this section p rov ided , 
tn-.ieaii oi ten acres, shall be. so far as possible, the m a x i m u m number of acres and of such d imens ion as may be s t ipu la ted i n the rules i n e f fec t at the 
i/iue -•U'. '1 f i . r t e i l u r e occur*.. 

* S E C T I O N V . 

M K s T P A R T Y is hereby given the op t iona l , r i g h t to purchase at salvage value, as he re ina f t e r de f ined , any p roduc ing w e l l located on the sub-
ieast d proper ty at any t ime s K O.VJ) FARTS?- desires t * p l u g or abandon same. SECOND P A R T Y shal l give F I R S T P A R T Y w r i t t e n notice of such 
in tent ion to plug or abandon same, accompanied by s tatement showing q u a n t i t y , we igh t and s i te of casing, t u b i n g , rods and other equ ipment i n the 
hole, as w e l l as -urface equipment , i n c l u d i n g de r r l ek , s tandard r i g , engines, tanks , f l o w l i n n , etc., p o r t a i n i n g there to , and the salvage value thereof . 
Thereaf ter . F IRST P A R T Y shall have t w e n t y t2o) day* w i t h i n w h i c h to advise SECOND P A R T Y In w r i t i n g whe the r or not It electa to purchase said 
we l l i t u t u d i i t g ten acre., a round I t to be seleeted b> SECOND P A R T Y i n as near the f o r m of a square as ts pract icable w i t h the w e l l i n the center 
thereof . . and i f so. wha t equ ipment , i f anq^ i t desires to purchase i n add i t i on to the easing* i n the hole, whereupon SECOND P A R T Y shal l p r o m p t l y 
execute, acknowledge, and del iver to F I R S T P A R T Y an i n s t r u m e n t in p roper f o r m sur render ing and assigning to F IRST P A R T Y the subleased p r o p e r t y 
<is to the ten acre tr;.ct on w h i c h the w e l l is located, sts w e l l as i temized b i l l of sale cover ing the equ ipmen t i n the hole, together w i t h the surface 
equipment , i l -iny, w h i n : I IRS 1 P A R T Y elect* to purchase (a l l of w h i c h mus t be owned by S E C O N D P A R T Y and f ree and clear of any encumbrance) , 
M R S T P A R T \ pav ing t<* s f . C O N D P A R T Y the salvage value thereof . I n the event f i e l d rules o f the said regu la to ry body , or bodies, have been adopted, 
L-r are hereafter adopted, w h i c h provide f o r a p r o r a t i o n , d r i l l i n g , or p r o d u c t i o n u n i t of designated siae and shape, then the t rac t to be selected, sur-
l e n d e r r d and assigned by >K( ONO P A R T Y to FIRST P A R T Y , i n the event F I R S T P A R T Y elects to purchase said w e l l as in th i s section p rov ided , instead 
01 t . a<:res, shall be. so far as possible, the m a x i m unk number of acres and of such dimension as may be s t ipu la ted i u the f i e l d rules i n e f fec t at the 
time Ji lt opt ion is exercised, shou ld such w e l l b* t b e | lawi or on ly p roduc ing w e l l located on the subleased p rope r ty , then such surrender and assign
ment shaM f u v i i a l l ol Die subleased p r o p e r t y then ?held v u d e r the sublease, instead of, as the case may he, only ten acres or the p ro ra t i on , d r i l l i n g , 
or p roduc t ion un i t . Salvage value is he re in d e f i n e d as beinq; the highest of no t less than three bona f i d e w r i t t e n o f fe r s by responsible part ies on a salvage 
basis for the equipment in and pe r t a in ing to *ech w e l l . SECOND P A R T Y agrees to submi t to F I R S T P A R T Y the or ig ina ls of a l l of such bids a l o o f W i t h 
the w r i t t e n notice ol >ii< h i n t en t i on to p i n g or abandon any such w e l l or wells . SECOND P A R T Y hereby agrees, and a l l persons are hereby g iven no
nce tha t should any of said subleased proper ty at any t i m e or f r o m t ime to t ime be reassigned to or be reinvested In F IRST P A R T Y i n accordance 
w i t h this agreement, i t shall be f ree and clear o f any o v e r r i d i n g r o y a l t y , payment out of p roduc t ion , net p r o f i t ob l iga t ion or carr ied interest or any 
other ob l iga t ion to w h i c h i t m a y , h a v e been subjected, by SECOND P A R T V . his heirs, legal representatives or assigns, i t b r ine understood tha t any 
such i n er r i d ing roya l ty , payment oo t of p roduc t ion , net p r o f i t ob l iga t ion or carr ied interest or any* other ob l iga t ion shal l cease and t e rmina te and be 
of no f u r t h e r force and e f f c M as to such par t of the subleased proper ty i f and when i t is so reassigned to or reinvested in FIRST P A R T Y , n o t w i t h 
s tanding F IRST P A R T Y may have expressly Or i m p l i e d l y consented to the assignment or the i n s t rumen t i n w h i c h such ove r r id ing r o y a l t y , payment 
out of p roduc t ion , net p r o f i t ob l iga t ion or car r ied in teres t or any other o b l i g a t i o n was reserved or created. 

S E C T I O N V I . 

I ' pon c o m p l y i n g w i t h a l l the terms, provis ion* , covenants and condi t ions of said lease and any amendments thereto as to the subleased p rope r ty , 
and of this sublease, SECOND P A R T Y may surrender , the _ subleased p r o p e r l y in w h o l e or In par t In the manner here in p rov ided , and thereby be 
relieved as to the part surrendered f r o m f u t u r e obl iga t ions ef, any k i n d whatsoever to F IRST P A R T Y . I n the event SECOND P A R T Y elects to surrender 
this sublease in whole or in part , t h t f o l l o w i n g provis ions shal l gove rn : 

SECOND P A R T Y shall give F I R S T P A R T Y n o t 1«H than t h i r t y (30) days' w r i t t e n not ice of SECOND P A R T Y ' S i n t en t i on to surrender the sub
leased property in whole or in par t p r io r to tha n e x t ensuing renta l p a y i n g date, or date upon w h i c h d r i l l i n g Is requi red under the terms of said leaae, 
and any amendment* thereof. F IRST P A R T Y shal l t h * n n o t i f y SECOND P A R T Y i n wr i t i ng ; w i t h i n ten (10) days of its receipt of such notice of i ts 
in ten t ion to accept or re ject such surrender , and , i f ^FIRST P A R T Y should f a i l to so n o t i f y SECOND P A R T Y or should re jec t such surrender , SECOND 
PARTY may immediate ly surrender the soWeattcd prnperly^ or the par t the reof as to w h i c h SECOND P A R T Y has given such notice of i n t en t i on to sur
render d i i e . t u the lessor In the event F I R S T PARTS! so elects to accept such surrender , SECOND P A R T Y shall p r o m p t l y execute, acknowledge, 
ai d del iver to FIRST P A R T Y an i n s t rumen t of sur render and assignment i n proper f o r m . Subject to the op t iona l r i gh t U purchase given to FIRST P A R T Y 
under Section Y hereof. SF.COND P A R T Y shhtg ha**, So f a r as F I R S T P A R T Y U concerned, a reasonable t ime a f t e r surrender fo r the removal f r o m the 
511 bleared proper ty or the part thereof surrendered to F I R S T PARTY* of any and a l l movable p roper ty placed thereon by SECOND P A R T Y under the 
terms of this .sublease. 

S E C T I O N V I I . 

To insure the f a i t h f u l perfermaR.ee by S B C O N 0 P A R T Y of th is sublease and each and every t e r m and provis ion hereof, F IRST P A R T Y is 
hereby given a f i r s t and p r io r l ien upon any and i l l tooia, mach ine ry , appliances, and appurtenances of every k i n d and character whatsoever owned and 
<is. d by s i C O V D P A R T Y i n producing* any w e l l o r wef l s hereunder , or i n the opera t ion o f the same, and upon SECOND P A R T Y ' S po r t i on of any and 
.i t gas. and /or other l i q u i d h y d r o c a r b o n * M*wt m*Vy he produced f r o m such w e l l or W e l t i ; p rov ided , however , tha t such l i en shal l be i n f e r i o r and 
' c o o r d i n a t e to any deed of t rus t or l i e n executed b r SECOND P A R T Y mor tgag ing or hypo theca t ing SECOND P A R T Y ' S Interest, or any par t thereof , I n 
-,->' | r v | . e r t \ as p rov ided in Paragraph (J) tff Section I of th i s E x h i b i t " A " ; and p rov ided , f u r t h e r , In case of any sale by SECOND P A R T Y to a t h i r d 

os - M OND P A R T Y ' S p o r t i o n of *sueh e l l , gas, and /o r o ther l i q u i d hydrocarbons , i f and w h i l e F I R S T P A R T Y does no t purchase same p u r -
n i l* to - . e . i i o . H I , then >urh t h i r d person sha l l be en t i t l ed to assume tha t SECOND P A R T Y has not breached the terms of th i s sublease unless and u n t i l 

M R S T P A R I i not i f^-s such t h i r d person. I n w r t U n t V of open a breach and del iver ies of said products to said t h i r d person p r i o r to such netiee shal l be 
I I . , ' oi M K - l l ' \ K T V . i hen. The SECOND P A R T Y shal l n o t i f y F IRST P A R T Y , i n w r i t i n g , p r o m p t l y the names and addresses of a l l such t h i r d persons 
to u f iom u .seiK or agic».s to sell such products . 

I OH I D E N T I F I C A T I O N • T E X A C O I N C 

attomqr.irv/aet 

A r 

9* l^lftUftiS 
* * * * * * 

A F T S 3 l ; r ; r > , 0 . i O . f l g T U R N T O : SECOND P A R T Y 

; U R R I E R A B S T R A C T C O M P A N Y « T * T O . , „ , „ . 
* ™ E ° P B W M E X , C « - <~**tQ*y °f W^T. «• I tanfcy certify that this _ t l S m 6 , _ „ ^ 1 

A P T E 5 ! A . NETW MEX.CO ^ 7 / 4 * * * ^ ^ ^ ^ L U ^ M ^ , . , „ A * M *4 . , ^ ! 
fe *™» / I 7 , pag* „, rf ^ Record, o f — S f i a - . . . £ > • 

' v / r HUdscd P»te, County ^ 

' - 4 
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STATE OF NEW MEXICO 

COUNTY OF EDDY 

WHEREAS, by Agreement dated February 1, 1961, recorded i n 
Volume J / 4 > Page $ 7 , tf>,/&6r*i: Records «6̂ ?̂y 
County, Nov* Mexico, Texaco Inc. formerly named The Texas Company/a corpora-
tion of Delaware, subleased unto Lawrence G. Edwards the following describ
ed land situated i n Eddy County, New Mexico, to-wit: 

Township 20 South, Range 29 East, N.M.P.M. 
Section 13: Northeast Quarter of the Northwest 

Quarter (NE/4 NW/4) and the Southwest 
Quarter of the Northwest Quarter 
(SW/4 NW/4), but limited to the deptn 
as i s set out i n Paragraph 4 of said 
agreement, and 

hereinafter referred to as "assigned property", reference to which 
agreement and the record thereof i s herein made for a l l purposes; and 

WHEREAS, i t i s the desire of Lawrence G. Edwards and his wife, 
Evelyn L. Edwards, to assign by an Assignment dated the 20th day of March, 
.1961, and recorded i n Vol. ||̂  at Page <|y of the Records 
of Eddy County, New Mexico, an undivided 9^per cent interest i n their 
contractual rights under the said Agreement of February 1, 1961, unto Paul 
E. Haskins. 

NOW THEREFORE, for and i n consideration of the premises the said 
Texaco Inc. does hereby consent and agree to such assignment, and Lawrence 
G. Edwards, Evelyn L. Edwards and Paul E. Haskins do hereby agree that 
such assignment was made i n compliance with the terms of said Agreement 
dated February 1, 1961, and the Exhibit "A" attached thereto, and do 
specifically agree that such assignment does not contain any overriding 
royalty, payments out of production, net p r o f i t obligation, carried inter
est or any other obligation i n addition to those created under the terms 
of the said Agreement of February 1, 1961. 

The consideration for this agreement by the said Texaco Inc. and 
the consent upon which i t i s given i s that the said Lawrence G. Edwards, 
Evelyn L. Edwards and Paul E. Haskins hereby bind and obligate themselves 
to be bound and governed by a l l the terms, conditions, stipulations and 
agreements i n said Agreement dated February 1, 1961, and obligate them
selves to perform and carry out the terms and obligations thereof, and 
specifically agree that they w i l l not assign their rights therein i n 
whole or i n part without the written consent of the said Texaco Inc. 
f i r s t being obtained. 

As a further consideration for this agreement and the consent 
upon, which i t i s given and a l l persons are hereby given notice, that 
should any of said assigned property at any time or from time to time 
be reassigned to or revested in Texaco Inc., said property shall be free 
and clear of any overriding royalty, payments out of production, net 
pr o f i t obligation or carried interests or any other obligation to which 
i t may have been subjected by either Lawrence G. Edwards, Evelyn L. Edwards 
or Paul E. Haskins, their successors, assigns or legal representatives, i t 
being understood that any such overriding royalty, payment out of produc
tion, net p r o f i t obligation or carried interest or any other obligation 
shall cease and terminate and be of no further force and effect as to such 

CONSENT AGREEMENT 

QAS£ 
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part of the assigned property, i f and when i t is so reassigned or 
revested in Texaco Inc., notwithstanding such party may have consented 
to the assignment or instrument in which such overriding royalty, 
payment out of production, net profit obligation or carried interest 
or any other obligation was reserved or created. 

EXECUTED i n t r i p l i c a t e this 28th day of February, 1961. 

Approved as to TEXACO Inc. 

Terms. 

Form 2a£ 

Lawrence G. Edwards 

/9 Evelyn L. Edwards 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowle 
ay of ~>yn g ^ t ^ l > 19 C i> by 

orney-in-Fact fo r TEXACO Inc . , a Delaware-? 
of said corporation. 

My Commission Expires: 

fotary Public^/ln and fo^ 
Midland County, Texas 

STATE OF. ^> w 

COUNTY OF rt<,t * A 

The foregoing instrument was acknowledged before me this 
day of f ix, a ^ y A , 19 & I > by Lawrence G. Edwards 

and wife, Evelyn L. Edwards. 

My Commission Expires: 

Ie3_.. f .f)^ a..^< ~g^^z...v/ e w-.~^y^j\ 
Notary Public in and for >x' <' * \% 
,7;-, <ci<. County, - ^ . ^ l ^ f \ \i 

* * * * * * •hid v>> V 

-2-
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, v. • 
STATE 0? r~A<l*l*Jl 

* j 

COUNTY OF ,/h<c Sfe^Jl,' 

The foregoing instrument was acknowledged before me this 
7̂ 7—* day of ^ H E ^ K L X , , 19 / » by Paul E. Haskins. Ui 

Notary 'FubT^'Yn " a ^ d ^ r ^ ' ^ J ^ ^ 
^ ^ ^ ^ J County, r ^ < f e r M ^ l 

. t.' -V , V 1 

My Commission Expires: 

SI ATE OF NEW MEXICO, 

the £C 
io book- LL 

• day ot 

nty o f Bddy, ss. I hcrtby err tv >hai hi n-nunir: i was tiled tor record OO 

4 ° * * - . » ^ t ' c.oclc. 

, of the Becids ot &eSr£«i.._fc 

Mildred Pate, County Clerk 

-aad duly recoaded 

, /; Mildred rate, county C 

RBR:lg 
177842 -3 -

A F T E R R E C O P O ' M f ? R E T U R N T O J 

URRIER AP ' • COMPANY 
P. C?.. - wX GSO 

A R T E S I A . N E W M E X I C O 



<$UU*:lT- IN IMPLICATE) 

UNITED STATES 

DEPARTMENT OF T H E INTERIOR 
GEOLOGICAL SURVEY 

L»».« Na. 

Unit 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF (MENTION TO ORtLL 

NOTICE OF INTENTION TO CHANGE PLANS. 

NOTICE OF INTENTION TO TEST WATER SHUT-OfF 

NOTICE r.f IN UN!ion TO WE-DRILL oil mun wax. 
NOTICE OF INUNTION TO SHOOT OR ACKHZE 

NOTICE OF INTENTION TO PULL OR ALTER CASING . . 

NOTICE OF INTENTION TO ABANDON KTtU. 

' SUBSEQUENT RETORT OF WATER SHUT-OFF 

, SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING 

I SUBSEQUENT REPORT OF ALTERING CASING 

' SUBSEQUENT REPORT OF Rt-DRILLING OR REPAIR 

SUBSEQUENT REPORT Of ABANDONMENT 

SUPPLEMENTARY WELL HISTORY . . . 

{INDICATE ABOVE UY CHECK MA*K NATURE o r NCPOMT, NOTICE, ON OTMEH DATA) 

JU&3 i 

Weil No. 2 is located 1650 ft. from . lr*T, line an d 9»v ft. from f ^ j line of sec. 13 

.. 19 61 

(Ve. 4ii l 8«c. No.) (Twp.) 

^VilScat ... 
(Maiijtc-) 

JWfcJy 
(Omnty »>r Huhdivmirtii1 

(Mt<ri<Ii»n) 

flaw J ^ - 1 ' " 
(M»U Of TcrnU.ry 

e*t» 
The elevation of the derrick floor above sea level is$)40 Tt. 

DETAILS OF WORK 
fStftlvr n * m » « of » n d •«i»*c*»d d«f>th» t* *b)*cttv* ttand*; tKew t i t n , weight*., and length* of proposed c i i ( n | i : Indicate muHrling job*. c « m « n t -

insg p>©4f»t», *twJ *U ctHer import*rvt propoiMt work) 

Dri l l l l u hole to top pt wait (Kpptvidxnf&ol? 325*) 
Sot 8-S/S" cesing wiih •ufflcioxt carrwat to c i r c u i t . 
i/**Ul 7-3/4" hoi* to 100* b*low bee* e-f e.-il£ act 7" ceeir>3 wtS2j 25 sc;k.% 
H pay eat -"stored, cv& ncA ptsll 7" cs-ala^, T X S S* 4»l /2" ca.«;is^| to TD. 
C o • . I'Jt strlfisies* earnest to circui t a to curtesa, 
5c^th-.-JC..' : r a , l a c . , will b« tfee contractor with cable too la, 
.rill by rul* R- l -11 A# 

I u n d « a « i n d th*C ihW p lan of work mu*t r*c*i*« approval i n writing by i k * Geological Curv«y belore op«r*<Ion* m a r b« m m m t n , ax!. 

Company P&»1 E * H**kfca* 

Address £ol £\l?at riatiooil Bank BVt&. 

. . ..^i<Sl»od». T a x a a — ... By . . . 

_ _ Title p&sl iu» Hcjslili:a* O?, ;.** ..... 
, ..., « i ; 0 •> 

ILLEGIBLE, 



FORM 4-128 UNITED STATES 
{MAY 1*37) DEPARTMENT OF THE INTERIOR . * / V 

BUREAU OF LAND MANAGEMENT 
P. 0. Box 1 2 £ l , SantaFe, New Mexl«o 

POTASSIUM PROSPECTING PERMIT 

Office H e v « « x l « 0 

Serial No. HM 0121810 

The Bureau of Land Management, pursuant to the act of February 7, 1927 (44 Stat. 1057, 
30 U.S.C. 281, et seq.), as amended, hereby grants to 

Potash Caapa&y of Amrloa 
P. 0 . Boa 31 
Carlsbad, New Mexico 

the exclusive right for a period of two years from date hereof to prospect for chlorides, sulphates, 
carbonates, borates, silicates, or nitrates of potassium on the following described lands in the 
State of KCW H*JtlCO 

I . 20 S., R. 2? E . , N. Hex. P r i n . Her., N&v Hajcico 
Sec., 11J A l l 
See. 12: SW* 
Sec. 13« NW| 

Containing 960 aeras. 

but for no other purpose, upon the following express conditions: 

S*c. 1. Prospecting. 
(a) Permittee shall prospect the land in accordance with the following plan: 

By cor* d r i l l i n g a i leas t one t&st v e i l during tLe i a i t l a l 
to such winismm depth as the Hegi< 

s h a l l specify at ti.e tisne h i s apprpys 
ana pr©s*duro thereunder I * BOT 

(b) Peraiittee shall notify the Regional Mining Supervisor of the Geological Survey prior to 
the commencement of prospecting work. 

Sec. 2. Removal of deposits. 
Permittee shall remove only such deposits as may be necessary to experimental work or to 
establish the existence of potassium deposits in commercial quantities. 

Sac. 3. Royalties. 
(a) Rate. I2h% of the gross value of all potassium compounds and related products at the 

point of shipment to market 

(b) T:v,e of payment. Not later than the end of ihe calendar month succeeding that during 
which the deposits were disposed of. 

(c) M<mner at. a place of payment. To the order of the Bureau of Land Management and 
tendered to the manager of the land office for the district in which the lands are situ
a t e , or, if the lands are situated in States in which there is no land office, to the 
Bureau of Land Management, Washington 25, D. C. 

(d) Royalties during pendency of leas* application under Sec. 6 hereof. \Xf i% of deposits 
mined and disposed of during pendency of the lease application, subject to credit in the 
event a lease issues at a lower rate; in the event of rejection of lease application the 
royalty shall be 12V4%. 

S*c. 4. Operating regulations. 
Permittee shall comply with the provisions of the operating regulations of the Geological 
Survey (30 CFR Part 231), and with all reasonable orders issued pursuant thereto. Copies 
may he obtained from the Regional Mining Supervisor. 

Sec. 5. Extension of this permit. 
(a) This permit i s subject to a single two-yeer extension upon approval of the Manager of 

the Land Office and upon the showings end conditions prescribed in 43 CFR 19'.. 11. 





(b) Application for extension of this pe»rrit should be fi led with the Manager of the ap
propriate Land Office within th? period beginning 90 days prior to the date of expiration 
of this permit. 

S*c. 6. Reword for discovery. 
(a) Permittee is entitled to a preference right lease i f he shall have discovered valyeble 

^ deposits of potassium within 'he permit area, and within the period of this permit as 

£ p issued, or as extended. The showings required to be made in a lease application are 

'' set forth in 43 CFR 194.13. For limitations on acreage holdings see CFR 194.3. 

(b) Application for a preference right lease must be filed with the Manager of the appropri
ate Land Office not later than 30 days after the permit (or the extended permit.) expires. 

Sac. 7. Mon-discriminotlon. 
In connection with the performance of work under this permit, the pe Brit tee agrees not to 
discriminate against any employee ot applicant for employment because of race, religion, 
color, cr national origin. The aforesaid provision shall include, but not be limited to s the 
following: employment, upgrading, demotion, or transfer; recruitment or recruitment 
advertising; layoff cr termination, rat*-* of pay v other forms of compensation; and selection 
for training, including apprenticeship The per.-! it tee agrees to post hereafter in conspicuous 
plsces, available for wployee* and appli.jmts for employment, notices to be provided by 
the contracting officer setting forth the provisions of the aoiwiiscriminetion clause. The 
permittee further agrees to insert the foregoing provision in all subcontracts hereunder, 
except subcontracts for standard commercial supplies oc raw materials. 

Sec. 8. Surface use restrictions. 
(a) Permittee shall conduct operations in such a way as not to interfere with the adminis

tration and use of the lands to a greater extent than may be determined by the Manager 
to be necessary for the most beneficial use of the lands in case any thereof are 
embraced in a forest, reclamation, power, or other withdrawal or ore eegragaied for 
any particular purpose. 

(b) Remittee shall take such reasonable steps as may be needed to prevent operations 
from unnecessarily: (1) causing or contributing to soil erosion or damaging any for*ge 
and timber growth, (2) polluting the waters of spring, si.reams, wells, or reservoirs, 
(3) damaging crops, including forage, timber or improvements of a surface owner or 
(4) damaging range improvements whether owned by the United States or by its grazing 

permittees or lessees. 

(c) Up.-* any partial or total relinquishment cr the cancellation or expiration of this permit, 
or at any other time prior -thereto when required or when deemed necessary by ths 
Government, permittee shall f i l l any sjjvp holes, ditches and other excavations, remove 
or cover all debris, and, so far as reasonably possible, restore the surface to i ts 
former condition, including the removal of structures as and i f required. The Govern
ment may prescribe the steps to be taken arid restoration to be trade with reepect to 
lands of the United States and improvements thereon. 

S»c. 9, Asiignments. 
This permit, or any interest therein, nay not be assigned or transferred without the approve! 
cf the Manager, whether by direct assignment, operating agreement, sublease, transfer of 
royalty interests, or otherwise. The rules on assignments and transfers, and the limitations 
agslast creation of overriding royalty interests, ere set forth in 43 CFR 194.24 and 194.25. 
A l l instruments of assignment or transfer must be f i led in duplicate with the Manager 
within 9D days from date of execution. 

/fax l: /?Lo /}[. v.cxr£* 
Signing Officer 

r • •'. - -

Date Title 



>ON7H OF 

•.D i f £ D BY X a i ' l . Min. 4 Ok—. Corp. 

MIWItAL PROLUCTICN 4 ROYALTY STATEMZNT 

NX* MEXICO S T A T E LAND OFF ICE 

LEASE NO._M=122k2 
» Corp. ADORESS ,p,o, flgg 7i,« Carlsbad, Mgre H»«rtra-

ASSIOMKDTT NO. 

ADDRESS JtaxLcs. 
Tre «i ,*. irt proaucttor. froft t !U» I t t f t . L* g l v . n h. low. 0 » ' s * l o n . of Data rrsesr.s rone. 

NOTE: I n s t r u c L I c n a ar< on r . v . r a . a ldt of t h l t i h . e t . 

B^NTF; c; AkTl ssjeyiviTTtSTTft: 
INSTITUTION I f H t ' H REMOVED 

3 j$ 
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T3ff 
OR I STOCX 

PRODUCTI (ON HAND) 
P.PCVI3 
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MOKTH ! HON TH 

I 1 If? 

"QR'OST"RL-
CEIPTS IN 
DOLLARS 
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sr 

B 
tr 

VA 

! vo 
I . —a 
! O 

TRANSPCR'A-
TION COST TO 
MILL OK 

o5sTcT" 
KILLIW3 
(,1F ANY) 

! vn 

3ALT S.'LSS 

OF SAL? SALES ' TAjfJJE Of SAL? ?mCWt RDYAjLTT 

5* 

SET :Pr?::->:rTt> 
VALUE .PCY.J-IV B£ PAID 

'PA: L 

-f~ 

3 
1 —; 
: * 

8 

•e* 

TOTAL TO BS PAID 

S21.S3 

-1—r 
Minad 6); ,662 ton* of ore at t.r»r*g< K20 grad* C f f i a^&l to £:I t 56 

ISO w4,1w • ^.«1?4^ p»r VP^t. TrangporNation alloaranca_e-*4-.?Hj-jj^--gIL &b662 tcn« 9 
jr*r_t$n . . , . _ 

Accounting Manage? 
'- -ATF ::• NEW *f.x. • 

QLJJ fff'i m i . )•» <| A | f l i . a f t e r re: .T; s*^rn, c m y 04 th ; t a t e t r i a l t h * mat te r s s r - t h i r d s 
~ ' • r ^ i j ^ ^ V ^ ^ ^ r O T U o r . and ^ e y a T l y S l a t a w t f i t an<3 * t U ; K t J sche-iuies . i f any. arc a t rue an.: c c r r a c t s tatement o i f r j ; j r l l o i ! u/.or 

Tth .9 O A 

= a t t ay han 1 and a t t a c h * ! my a r a l t,h; i the ;ay a..j / i t ' n ^ v t w r i t t e n . 

TfeTTry ?iV.'::-



gg|T AVAILABLE COPY 

195 6 1 

MINERAL PRODUCTION 4 ROYALTY STATEMENT 

HEV MEXICO STATE L AND OFFICE 

ONT u OF_ 

— Tnt ' i . Min. ft gfrmi C T T . 
CED BY_ i n t ' l . Win, & Qwfft Corp. 

LEASE NO. M-L39a7 ASSIGNMENT NO. 

ADDRESS r . u . POjL fjL, t>gyiapad, Hw Kaxl_Q 
ADDRESS P. 0. Bcgc 71 , Carlsbad, Hew Meadco 

• i entire production from t h t t lc.se Is given btlow. Omission of Data means none. 

NOTE; Instructions are on reverse side of this sheet. 

ahVEEICIARY 
[ N S TI TUT I ON 

SUBDIVISION CROM1SEC. 
WHICH REMOVED 

LU 

CQ 

O 
LU 

YVP.I'ME.I HiHt«L 
OR 

PRODUCT 
REHCVEP 

PO VO o 

BETHNNINC- PRO"5T1~ n5Ts°osT5T3R'oss RE
STOCK ;TION THiS'OF THIS CEIPTS IN 
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8? 

si 

-+- - 4 -

TRAN5PORTA-
TION COST TC 
PILL OR 
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I COST OF 
IM'LLINC 

( ! F ANY 

CD 
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VALUK 'SUVA: XY 

) \ ! P A i " 

i ~ T " 

MT. 
QC ^ ! n ; j 

!s o VA -4 s» 

>» "SA ; UJ 
ro i \o VO 
O 

o o l • 
• • o 
o w 

t O B Of SALT 

261.18 

SALT SAIES 

7AHJE |)F S ALT 

: $391I77 

EJ.CEHT RbYALTT 

5* : 

TOTAL TO m FAID 

$19.$9 

L J_. _.!__. : ' 
AI ; : i L 

- exri.n.tTon, ift"*^ 62,098 tons of ora at average .K20_j^tjde_ ^j^^gquaj^tg j>86^0$ 
K20 qnlta $.1765 ptr unit. Transportation aQJ.ovfi.ncfe calculated on 62^098" tons'"** 
*.2< par ton. ' ' - — - ' • 

Accounting Hanover 
STATE SEV **.f> l -

rvT'- * 
) s s . 

*** ^ f p ^ l f a g i g B . t r t ' T b - i i ; l u l v i w t r » , c> -ny o«l s t a t e that j , , ; . . , - . « . ; - M - , , 
' 1> o - V* *1 T * i ^ and R o y a l t y Statement an<f at , acKei * " f i u i r s , t r a-v, are 4 : r ^ r a r t c o r r e c t s ta tement - . . - ^ ' j p r : 

*t - . f ' tha period, s t a t e d . 

< •• - - '•' -•' **th a.„ r August , 61 
-an'. . i * t «y hand mf\<S t t t » c * i * d uv s e t ' cty and y«ir A* 



BEST 
MINERAL PRODUCTION 4 ROYM.TY STATEMENT 

NEW MEXICO STATE LAND OFFICE 

LEASE NO. ASSIGNMENT NO. 

I n t ' l . Hla. * 

ADDRESS P. 0. Boy 71, Carlsbad. law Maxtco 
P. 0. Box 71. Carlnbad. Mew K<jgjcg__ ADDRESS 

Tr* e n t i r e p r o d u c t i o n f r o . t h i s I e . s e Is g i v e n below. Omiss ion o f Data means 

NO*E: I n s t r u c t i o n s i n on r e v e r s e s ide o f t h i s shee t . 

B-VEFICIARY 
;NST I TUTION 

SOBDIVISKSM r'fcWISEC. 
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CO 
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TCIB 0? SALT SJjlfflj 

306.95 

SAI>T SALES 

VAfrPE OF SALT 

$U6o.ui 

PEacnjr RLIALTT TOCAL ES PAH? 

$23.02 

r 

7,F ,rTTion, MiP»d^i .201 ton* of ore at aviragt K20 grade11.3<Lecu&1 to^T^sO?! 
K20 Quits t $.176$ per m i l t . Tranaport&tic n allowance cSculstad on fSfe."SOY"tons'tf 

Acccrantlnjr Manser 
ATE ' NE'. « I ( ; 

! ss. 

_ L _ * ^ K ^ B a , » r : < .• Y einy 1 J i y j w o r n , -••.J j> r c a l l ? ! a ! f M a t '. it> , r „ : ' t r s ar: J Jr..; 
FrS iSar^^n and l o y a l l y Statement trvcT"STTTcFec v^.e ! u l » J , ; r any , >r * « t r u * . m i - 3 r r « c t s ta t '-.TUT, '. - f - • r : - j ' _ : cr j r or. 

r o r t*i« par iod a t a t a d . 

61 7th _day 

v* e^nto set *y hand and attaches my !Ms t 1 ̂  :ty ar.d y**r ihovc w I Ue-i 

'LLEG/BLE 



INTERNATIONAL MINERALS & CHEMICAL CORPORATION 

MINING ON STATE SECTION 16, TOWNSHIP 22 S., RANGE 29 E . , 

EDDY COUNTY, NEW MEXICO 

MAY, JUNE and JULY,196l 

From Royalty Settlement Sheet 

Period 

May, 1961 

June, 1961 

July, 1961 

Tons Mined 

61;,662 

66,201 

62,098 

Grade (gK20) 

8.38 

11,30 

9.UU 

Total 192,961 Tons Av. Grade 9,72% K20 
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