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October 20, 1961 

M r . A . L . P o r t e r , J r . , Sec. - D i r e c t o r 
O i l Conservation. Commiss ion 
State of New Mex ico 
P. O. Box 871 
Santa Fe, New Mexico 

Dear M r . P o r t e r : 

We are i n rece ip t of a copy of a l e t t e r f r o m the Gulf O i l Corpora t ion 
to the O i l Conservat ion Commiss ion dated October 3, 1961 in which they 
request an exception to Rule 5(A) of Order R-1670 to establ ish an 80-acre gas 
p r o r a t i o n uni t i n the E / 2 of the N E / 4 Section 34, T-19-S, R - 3 6 - E , Lea County, 
New M e x i c o . 

The Pearson-Siber t O i l Co. of Texas owns and operates a lease 
compr i s ing the SW/4 of the SE/4, S/2 of the SW/4, N E / 4 of the SW/4 and 
the SE/4 of the N W / 4 of Section 27, T-19-S, R -36 -E , Lea County, New 
Mex ico , a p a r t of which is w i t h i n 1500 feet of the proposed gas producing w e l l . 
We object to Gulf O i l Corpora t ion ' s request f o r the fo l lowing reasons: 

(1) The subject Gulf lease is a s t r u c t u r a l l y high t r a c t and excessive 
gas product ion w i l l probably create a d i f f e r e n t i a l r e s e r v o i r pressure , whereby 
the o i l in place w i l l be moved across lease l i ne s . 

(2) 80-acre gas units are considered to be too s m a l l f o r this r e s e r v o i r 
and i f many such units are a l lowed, the r e s e r v o i r pressure would be rap id ly 
depleted, causing p remature w e l l abandonment. 

(3)A secondary o i l r ecovery p r o j e c t by water f lood is under study 
f o r this a rea . Under any type of secondary recovery p r o g r a m , the remaining 
gas in solut ion w i l l tend to main ta in adequate o i l v i s cos i ty and f l u i d m o b i l i t y 
to p e r m i t e f f i c i e n t f looding and prevent waste . 

Please advise us what addi t ional steps are necessary to f u r t h e r 
oppose th is request . 

Yours v e r y t r u l y , 

RDF:me 
cc: Gulf O i l C o r p . 
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SANTA FE, NEW MEXICO 

October 23, 1961 

Gulf o i l Corporation 
Roswell Production District 
P. 0. Drawer 1938 
Roswell, New Mexico 

Attentions Mr. W. A. Shellshear, 
District Manager 

Gentlemen: 

Reference i s made to your application, dated October 
3, 1961, for administrative approval of an 80-acre non
standard gas proration unit in the Eumont Gas Pool, com
prising the E/2 KB/4 of Section 34, Township 19 South, 
Range 36 East, Lea County, New Mexico. 

In view of the fact that Pearson-Sibert Oil Company 
of Texas has objected to your request, the matter is being 
set for hearing on November/22, 1961, before one of the 
Commission's Examiners. ^-^ 

Should the date set for hearing be unsatisfactory, 
please advise. 

Very truly yours. 

J. S. WHITFIELD 
Legal Assistant 

JEW/esr 

cc: pe*rson-Sibert Oil company of Texas 
201 West Building 
Midland, Texas 
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SANTA FE. NEW MEXICO 

October 23, 1961 

Gulf o i l Corporation 
Roswell production District 
P. o. Drawer 1938 
Roswell, New Mexico 

Attention: Mr. W. A. Shellshear 

Gentlemen: 

Reference is made to my letter, dated October 23, 1961, 
concerning your application for an 80-acra non-standard gas 
proration unit in the Eumont Gas pool, comprising the E/2 
NE/4 of Section 34, Township 19 South, Range 36 East, Lea 
County, New Mexico. 

The date of the hearing of your application was in error, 
and I wish to inform you that the matter is being set for 
hearing on November 29, 1961, before one of the Commission's 
Examiners. 

I f I can be of any further assistance ln this matter, 
please advise. 

Very truly yours, 

JEW/esr 

Pearson-Sibert Oil Co. of Texas 
201 West Building 
Midland, Texas 

J. E. WHITFIELD 
Legal Assistant 
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December 1, 1961 

O i l Conservat ion Commiss ion 
P. O. Box 871 
Santa Fe, New Mexico 

At ten t ion : M r . Danie l S. Nut ter 

Gentlemen: 

A rev iew has been made of the facts presented by the Gulf O i l 
Corpora t ion i n Case #2443 concerning an 80-acre non-standard gas p r o r a t i o n 
uni t . The Pearson-Siber t O i l Co. of Texas wi thdraws i ts object ion to the 
establishment of an 80-acre gas unit surrounding the Gulf O i l Corpora t ion 
J. W. Smith #2, a gas w e l l located 660' f r o m the N o r t h and East Lines of 
Section 34, T-19-S, R -36 -E , Lea County, New M e x i c o . 

I t is s incere ly hoped that the mutua l plans of the Operators can be 
so promoted that a secondary o i l r ecovery p ro j ec t can shor t ly be commenced, 
whereby the o i l producing por t ions of th is r e s e r v o i r can be protected f r o m 
undue f l u i d m i g r a t i o n . 

Sincerely yours , 

RDF: me 
cc: Gulf O i l Corpora t ion 

A t t n : M r . W. A . Shellshear 
Drawer 1938 
Roswel l , New Mexico 

/ Re: Case #2443 

Robert D . F i t t i n g ~"S^ 
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November 30, 1961 P . O . D r a w e r 1 9 3 8 

R o s w e l l , N e w M e x i c o 

Oil Conservation Commission 
State of New Mexico 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

Re: Case No. 2443 
Examiner Hearing 
November 29, 1961 

In compliance with Mr. Nutter's request i n the subject 
case, the following tabulation shows the results of annual gas-
o i l ratio tests conducted on Gulf Oil Corporation's J. W. Smith 
Well No. 2, NE/4 NE/4 Section 3̂ , Township 19 South, Range 36 
East, Eumont Gas Pool, Lea County, New Mexico. 

Test Date 

May, 1957 
May, 1958 
June, 1959 
May, i960 
May, 1961 

GOR 

16,500 
29,000 
94,000 
45,000 
113,000 

Should you desire additional information, please 
advi se. 

Yours very t r u l y , 

W. A. Shellshear 

JHH:ers 
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December 21, 1961 

Mr. M. X. Taylor 
Gulf Oil Corporation 
Box 669 
Roswell, New Mexico 

Re: Case No. 2443 
Order No, R-2147 

Applicant: 

Gulf O i l Corporation 

Dear Si r : 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC * 

Artesia OCC 

Aztec OCC 

OTHER 


