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T E L E P H O N E 3 2 5 - 1 7 0 2 

New Mexico Oil Conservation Coaaission 
P. 0. Box §71 
Santa Fo# Rev Mexico 

Uet Interpretation Orders No«« B~206S-B, K-215Q-A, 
&»3i&l»A« and B«2152»A«., 

G©nti«©ns 

This w i l l acknowledge racaipt of copies ol each of the above referred 
to Orders. 

Paragraph 10 of tha Findinga of ©ach of thaaa Orders provides aa 
follows j "That i t is improper for operating coats to be asses&ed 
au a percentage of wall costs; accordingly 4*75.00 par ssonth should 
be fixed as tha coat of operating tha subject wall and each non-
con sent ing working intarast owner should ba aaaeased with his share 
of audi cost, to be paid ©at of production.* Paragraph 4 of tha 
Order of ©ach of tha above rarerred to Ordara incorporates tha above 
Findings into tha Order portion of each Crdar. 

I t Is , of course, obvious that the ©pacific portion of the Orders 
rafarred to is asking reference to supervision cost® as there are, 
of course, cuany direct operating costs, and I m advised by Mr. 2. £>. 
Korria, General Counsel for the Cou&ission, that thie is what is 
intended by tha language used, and, in light of this interpretation, 
Southwest Production Company w i l l accept thia portion of the Ordera 
and make charges to the respective wells accordingly. 

Yours very truly, 

VERITY, SOBER & CO0LJEY 

By x^kt? 
Geo. L. Verity 

GLV/kp 
cc: Umi Mexico Oil Comaerv&tion Cosiaiaeion 

Aatac, Mew U&xtco 

Southwest Production Company 
Dallas, Texas 
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A . L . P O R T E R . J R . 
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S A N T A F E 

*»vkl 1», 1963 

Nr. George Verity 
Verity, Burr & Cooley 
Attorneys at Lav 
152 Petroleum center Building 
Farmington, New Mexico 

Re: CASE NO. 2433 

ORDER NO. R-21B2-A 

APPLICANT: 

Southwest Production Company 

Dear Sir: 

Enclosed herewith are two copies of the above-referenced 
Commission order recently entered i n the subject case. 

Very t r u l y yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Carbon copy of order also sent to: 

Hobbs OCC x 
Artesia OCC 
Aztec OCC x 

OTJHER Mr. Howard Brat ton 
Mr. George Selinger 

Mr. Guy Buell & Mr. Garrett whitvorth 


