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BEFORi 
UiL CO^bLRvATIGH COMMISSION 

banta Fe, New .-lexico 
January 4 , iV62 

iiAAklft i h HLAttltfO 

li« Tua i'iATTSR OF: 

Application of Aiaerada Petroleum 
Corporation f o i a duai completion, 
Lea Count/, new Mexico. Applicant, 
i n the above-styieu cause, seeks 
permission to complete i t s L. r-i» 
Lambert * e l i rio. 2, located i n Unit 
(J of Section o, Township 2U Louth, 
•tange 37 Last, L^a County, iiaw 
i ^ x i c o , as a dual completion 
{conventional) i n t,ne CL a/Dm r and 
i-icixee zones i a ihe Monument F i e l d , 
with the production c f gas from the 
Grayburg; »one to be through a s t r i n g 
of 1 1/2-inch tubing and tne pro
duct ion of gas from the McKee zone 
to te through a p a r a l l e l s t r i n g of 
2 3/=-inch tubing. 

CAoL 
2463 

BK/UtiL: 

uaniei c u t t e r , Lxaminer 

T HANS Lit ipT UF hj&jtlflU 

2^UTTiR: We'll c a l l next case, 2463• 

wit. MiilTFiaLL: Application of Amerada Petroleum 

Corporation f o r a dual completion, Loa County, «iew Mexico. 

i'lK. HKLLAhl^: Jason Keliahin, Kellahin and Fox, Santa 

Fe, representing trie applicant. X have or.e witness* 
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(Witness sworn.) 

MR. KELLAHIN: I f the Examiner please, at t h i s time we 

would l i k e to make an amendment i n the application f o r the pur

pose of correcting an error which was not re f l e c t e d i n the adver

t i s i n g , so I don't think i t would a f f e c t the presentation of the 

case but i n Paragraph 4 of the application where a proration of 

the u n i t f o r Grayburg i s 40 acres consisting of the Southeast 

of the Northeast Quarter we ask that be corrected to read the 

Southwest Quarter of the Northwest Quarter. 

MR. NUTTER: Southwest Northwest? 

MR. KELLAHIN: Southwest Northeast. The advertising 

on the case was correct. 

MR. NUTTER: The application i n t h i s case has been 

amended and i t ' s not re f l e c t e d i n the advertisement of the case. 

MR. KELLAHIN: No, i t was cor r e c t l y advertised as 

being Unit G. 

MR. NUTTER: Would you proceed. 

A. E. SNYDER, 

called as a witness, having been f i r s t duly sworn, t e s t i f i e d as 

follows: 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Would you state your name, please? 

A A. E. Snyder. 

Q By whom are you employed and what position? 
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A I'm employed by Amerada Petroleum as D i s t r i c t Engineer 

i n Hobbs, New Mexico. 

Q Have you previously t e s t i f i e d before the New Mexico 

O i l Conservation Commission as a Petroleum Engineer, and made 

your q u a l i f i c a t i o n s a matter of record? 

A Yes, s i r . 

MR. KELLAHIN: Are the witnesses q u a l i f i c a t i o n s accept

able? 

MR. NUTTER: Yes, s i r . 

Q (By Mr. Kellahin) Are you f a m i l i a r with the a p p l i 

cation of Amerada Petroleum Corporation i n Case 2463? 

A Yes, s i r . 

Q Would you state b r i e f l y what i s proposed by Amerada 

i n t h i s case? 

A In t h i s case Amerada proposes the dual completion of 

an old w e l l , Lambert No. 2, located i n Unit G, Section 6, Town

ship 20 South, Range 37 East, Lea County, New Mexico, by deepen

ing the old well from the Grayburg pay to the McKee pay and 

making a dual gas completion between the Grayburg and the McKee. 

Q Do you have an exhi b i t showing the area involved i n 

t h i s application? 

A Yes, s i r . 

(Whereupon, Applicant's Exhibit 
No. 1 marked f o r i d e n t i f i c a t i o n . ) 

Q Referring to what has been marked as Amerada's Exhibit 
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No. 1, w i l l you discuss the information shown on that e x h i b i t , 

please? 

A Exhibit 1 i s a p l a t of the area concerned. Amerada 

Lambert Lease composed of the Northeast Quarter of Section 6, 

Township 20, Range 37 East, i s enclosed by a red l i n e of the 

we l l i n question, the Well No. 2, i s c i r c l e d i n red and a l l o f f 

set wells with t h e i r completion i n t e r v a l s are noted. 

(Whereupon, Applicant's Exhibit 
No. 2 marked f o r i d e n t i f i c a t i o n . ) 

Q Now, r e f e r r i n g to what has been marked as Exhibit No. 

2, would you i d e n t i f y that e x h i b i t and discuss the information 

shown thereon? 

A Exhibit No. 2 i s a schematic diagram of t h i s proposed 

dual completion showing 13-inch casing set at 202 f e e t , 145 

sacks of cement; 8 5/8-inch set at 2402 feet with 500 sacks of 

cement around the bottom and 250 sacks around the top; 6 5/8-inch 

casing at 3816 feet with 125 sacks of cement and 4 l/2-inch O.D. 

casing l i n e r set from 3797 to 9867, with 330 sacks of cement 

a round the bottom and 350 sacks squeezed around the top. This 

also shows the McKee perforated i n t e r v a l from 9568 to 9786 with 

a Baker Model D packer set at 9530, 2 3/8-inch tubing s t r i n g f o r 

the McKee production; the Grayburg perforations from 3703 to 

3713, with 1 1/2-inch tubing set at 3710 feet f o r the Grayburg 

production. 

Q There are no dual completions i n the Grayburg and 
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McKee i n t h i s immediate area, are there? 

A No, s i r . 

Q Does the tubing program you propose here conform to the 

requirements f o r administrative approval? 

A No, s i r , t h i s 1 l/2-inch tubing s t r i n g i s a l i t t l e too 

small f o r administrative requirements. 

Q What i s the reason f o r requesting that i n the Grayburg? 

A Two d i f f e r e n t reasons. The tubing f i t our casing progran 

better there and we happen to have t h i s 1 l/2-inch tubing i n 

stock, we didn't have to buy i t . 

Q Otherwise, t h i s i s a standard dual completion hereto

fore approved by t h i s Commission? 

A Yes, s i r . 

Q Do you have any information on the pressures? 

A The McKee zone i n t h i s area has about 3200 pounds 

bottom hole pressure and the Grayburg about 900 pounds. 

Q Do you have any information on the f l u i d s i n the well? 

A Both zones are gas zones i n t h i s p a r t i c u l a r w e l l . The 

McKee zone produces gas with condensate of about 60 degrees API 

gr a v i t y . The Grayburg perforations, although the Grayburg i s 

an o i l reservoir, i t i s completed high i n the o i l reservoir i n 

a gas cap and i t produces dry gas at the present time. 

Q I n your opinion, w i l l the completion as you propose here 

add equal protection to producing zones? 

A Yes, s i r . 
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Q Do you have a log of the well? 

A Yes, s i r . 

('Whereupon, Applicant's Exhibit 
No. 3 marked f o r i d e n t i f i c a t i o n . ) 

Q Referring to what has been marked as Exhibit No. 3> w i l l 

you discuss that exhibit? 

A Exhibit No. 3 i s a composite log of the w e l l , the old 

w e l l which was d r i l l e d some 25 years ago, We have a gamma ray 

neutron log on that part of i t showing the top of the Grayburg 

zone at 3420 f e e t , the Grayburg perforations, 3703 to 3733, then 

the new hole that has recently been d r i l l e d . We have an induction 

e l e c t r i c log on i t and down hear the bottom we show the top of 

the McKee at 9564, with the McKee perforations, 9568 to 9786, the 

entire i n t e r v a l and t h e i r selective perforations i n that i n t e r v a l . 

Q Were Exhibits 1, 2, and 3 prepared by you or under your 

supervision? 

A Yes, s i r . 

MR. KELLAHIN: At t h i s time we would l i k e to o f f e r i n 

evidence Exhibits 1, 2, and 3. 

MR. NUTTER: Amerada Exhibits 1 through 3 w i l l be 

admitted i n evidence. 

(Whereupon, Applicant's Exhibits 1 
through 3 admitted i n evidence.) 

Q (By Mr. Kellahin) I n your opinion i s t h i s application 

Ln the i n t e r e s t of conservation and the prevention of waste? 

A Yes, s i r . 

MR. KELLAHIN: That's a l l we have to o f f e r at t h i s time. 
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MR. NUTTER: Any questions of Mr. Snyder? 

CROSS EXAMINATION 

BY MR. NUTTER: 

Q What was t h i s well p o t e n t i a l i n the McKee? 

A We have not taken a p o t e n t i a l on i t , a very short t e s t 

j u s t to clean i t up a l i t t l e b i t . I t flowed at the rate of 

3,680,000 cubic feet per day on a 10-64 inch choke. 

Q I t makes 60 degree condensate? 

A Yes, i t may change i t some from that when we get i t 

f i n a l l y cleaned up but i t w i l l be somewhere close to t h a t . 

Q Do you have any pressure on that yet? 

A We took no pressure on t h i s p a r t i c u l a r w e l l . The other 

wells are about 3200 pounds bottom hole pressure. 

Q How about up i n the Grayburg, i s t h i s w e l l d e f i n i t e l y 

a gas w e l l , or i s i t j u s t one of those marginal cases? 

A I t ' s d e f i n i t e l y a dry gas w e l l . We have produced i t ; 

we have had an allowable f o r i t f o r some two years now. 

Q I t produces on the l i m i t i n g r a t i o f o r the Eunice Monu

ment Pool times top allowable? 

A Yes. 

Q You would assign the 40 acre t r a c t to the Grayburg 

perforations and the 160 acres being the Northeast Quarter of 

Section 6 to the McKee? 

A Yes, s i r . 

MR. NUTTER: Any fu r t h e r questions of Mr. Snyder? He 
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may be excused. Do you have anything further, Mr. Kellahin? 

MR. KELLAHIN: That's a l l . 

(Witness excused.) 

MR. NUTTER: Does anyone have anything they wish to 

offer i n Case 2463? We w i l l take the case under advisement. 

~r -r* "r 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that 

the foregoing and attached transcript of proceedings before the 

New Mexico Oil Conservation Commission, at Santa Fe, New Mexico, 

is a true and correct record to the best of my knowledge, s k i l l , 

and a b i l i t y . 

IN WITNESS WHEREOF, I have affixed my hand and notarial 

seal this 4th day of January, 1962. 

My commission expires: 

June 19, 1963 

/ -
COURT REPORTER-NOTARY PUBLIC 

I do hereby certify that the foregoing i s 
a co CL? ilL3 proceedings In 
the L 1 :, ;.-.a;.'i:ag of Ca;;u >o.. 
h e u - i d h / c i i 

. - j . »• ̂ Examiner 
•Sxico Oil Conservation Commissioil 


