
BEFORE THE OIL CONSERVATION COMSlSa&ON 
OF THE STATE OF NEW MEXICO 
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IN THE MATTER OF THE APPLICATION OF 
D. W. FALLS, INC. FOR THE PROMULGATION 
OF A DEFINITION OF AN OIL WELL IN THE 
BASIN-DAKOTA POOL IN SAN JUAN AND RIO 
ARRIBA COUNTIES, NEW MEXICO, AND THE CASE NO. 
ESTABLISHMENT OF 160 ACRE SPACING FOR 
THE SAME AND FOR THE ESTABLISHMENT OF 
CERTAIN NON-STANDARD PRO-RATION UNITS 
AND UNORTHODOX WELL LOCATIONS IN SAID 
POOL 
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COMES NOW, D. W. FALLS, INC., by and through i t s a t t o r n e y s , 

V e r i t y , Burr & Cooley, and would show the O i l Conservation 

Commission of New Mexico as f o l l o w s : 

1. That a p p l i c a n t i s the owner and operator o f the 

Federal 2-11 Well l o c a t e d 1190 f e e t from the South l i n e and 

2210 f e e t from the East l i n e of Section 11, Township 28 North, 

Range 13 West, N.M.P.M., San Juan County, New Mexico. 

2. That the a f o r e s a i d w e l l i s d u a l l y completed i n the 

Totah-Gallup O i l Pool and Basin-Dakota (Gas) Pool. 

3. That the Gallup completion i n the above referenced 

w e l l r e s u l t e d i n a normal o i l w e l l completion i n the Totah-

Gallup O i l Pool. The Dakota completion i n the above referenced 

w e l l r e s u l t e d , however, i n a w e l l which produces approximately 

42° g r a v i t y o i l w i t h a g a s - o i l r a t i o o f approximately 5500 t o 1. 

4. That the Special Rules and Regulation f o r the Basin-

Dakota (Gas) Pool should be amended t o prov i d e f o r a d e f i n i t i o n 

o f an o i l w e l l i n s a i d p o o l and t o f u r t h e r p r o v i d e the spacing 

and w e l l l o c a t i o n requirements f o r such w e l l s . 



5. That an o i l w e l l i n the Basin-Dakota (Gas) Pool should 

be defi n e d as a w e l l having a g a s - o i l r a t i o of 30,000 t o 1 or 

le s s , AND producing l i q u i d hydrocarbons w i t h a g r a v i t y of 49° 

API or l e s s . 

6. That o i l w e l l s i n the Basin-Dakota (Gas) Pool, as 

de f i n e d above, should be d r i l l e d on 160 acre spacing and pro 

r a t i o n u n i t s and t h a t such w e l l s should be l o c a t e d no close r 

than 330 f e e t from the outer boundary of such u n i t s . 

7. That the Special Rules and Regulations governing o i l 

w e l l s i n the Basin-Dakota (Gas) Pool should p r o h i b i t the f l a r i n g 

of casinghead gas from any such w e l l n i n e t y (90) days a f t e r t he 

completion o f the same. 

8. That the s a i d Section 11 o f Township 28 North, Range 

13 West, N.M.P.M., San Juan County, New Mexico, i s a f r a c t i o n a l 

s e c t i o n c o n t a i n i n g 275.36 acres, more or le s s , and t h a t S e ction 

10 of the same Township and Range i s also a f r a c t i o n a l s e c t i o n 

c o n t a i n i n g 275.36 acres, more or l e s s . That t h e r e i s a good 

p r o b a b i l i t y t h a t any a d d i t i o n a l w e l l or w e l l s d r i l l e d t o the 

Dakota Formation i n s a i d sections w i l l also be c l a s i f i e d as 

011 w e l l s under the d e f i n i t i o n proposed above and t h a t the 

Commission should, t h e r e f o r e , e s t a b l i s h the f o l l o w i n g as non

standard o i l w e l l spacing and p r o - r a t i o n u n i t s i n the Basin-

Dakota (Gas) Pool, t o - w i t : 

S ection 11: 

Section 11: 
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East H a l f (E^) 
Containing 137.78 acres, more or less 

West Half (W^) 
Containing 137.58 acres, more or less 



Section 10: East Half (E%) 
Containing 137.58 acres, more or less 

Section 10: West Ha l f (W%) 
Containing 137.78 acres, more or less 

A l l i n Township 28 North, Range 13 West, N.M.P.M 
San Juan County, New Mexico. 

9. That i n the event the Commission does not see f i t t o 

permit the d r i l l i n g o f o i l w e l l s i n the Basin-Dakota (Gas) Pool 

w i t h i n 330 f e e t from the outer boundary of the spacing and 

p r o - r a t i o n u n i t upon which s a i d w e l l i s l o c a t e d as a general 

r u l e f o r o i l w e l l s i n s a i d p o o l , the Commission should, never

t h e l e s s , p e r m i t a p p l i c a n t t o d r i l l such w e l l s on the above 

described non-standard spacing and p r o - r a t i o n u n i t s due t o the 

i r r e g u l a r shape of s a i d u n i t s and the rough t o p o g r a p h i c a l 

f e a t u r e s of the area. 

WHEREFORE Ap p l i c a n t prays t h a t the Commission enter i t s 

order amending and r e v i s i n g the Special Rules and Regulations of 

the Basin-Dakota Pool i n San Juan and Rio A r r i b a Counties, New 

Mexico, t o inc l u d e the p r o v i s i o n s requested above. 
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VERITY, BURR & COOLEY 
Attorneys f o r A p p l i c a n t 
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