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Estimated First Year Production: '
Basin-Dakota ©63,900,000cu. ft. g
Blanco-Mesaverde 66,500,000 cu. ft. =« 7
Total 130,400,000 cu. ft. @€

Assumptions:

Dekota production will remain constant until payout

Mesaverde production will remain constant for seven years and
then will commence 6% declineml

1/8 royalty interest

Condensate equal 10 barrels per million cu. ft.

Costs: oy i
Operating Costs = $2200 per year U o A o .
Taxes = 6% of total gross sales . - - \~Cgv’~ oo
Totel Well and Equipment Costs = $227,308.69 e

Income:

Gas = $0.13 per MCF
Condensate = $2.50 per barrel less $0.30 per barrel for trucking
Gas plus condensate = $0.152 per MCF

Payout = 18.1 years

-,



PRESENT WORTH CALCULATIONS
6% Compounded Semi-Annually

Pan American 1interest - 25.0 per cent
25.0% x $227,308.63 = $56,827
Assume 18 year payout

Present worth factor - 0.630

56,827 = $90,201
E%TiSjo

90,201 x 100 = 158.7%
56,827
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case No._2.a/) ‘ WELL COSTS

TEXACO L. M. BARTON WELL NO., 1

Tangible Equipment Costs Estimated Ccsts Actual Costs
Well Head $ 4,500 $ 5,710
Line Pipe 200 0
Casing 14,400 16,230
Tubing 4,600 8,190
Total $23,700 § 30,190

Intangiole Costs

o™

Float Eguipment
Contract Drilling
Rotary Day Work
Swabbing Unit

Bits

Mud

Cement and Services
Perforating

Well Stimulation
Road Construction and Dirt Work
Trucking

Welding

Surveys

Tool Rental
Miscellaneous

Total

Total

TOTAL COSTS

Tanglible

Intangible

Estimated Addivional Costs for Surface Equipment
Estimated Total Well Cost

$ 1,100
30, 200
9, 600
4,800
200

5,000 ..

3,500
3,200
9,000
I, 000
1,500
400
1,800
0
1,700

$76,000
$99, 700

$ 1,320
27,150
19,870

5,750
. hzo
SR, & WYY D
7,110
4,290
7,280
3,510
9,930
150
7,750
9,600
4,450
FIBH. 150

$214,310

$ 30,187.37
184,121.32
13,000.00
$227,308.69
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CASE NO. 2511

3an Jum Congrts. New Mexics
rrupesed 320 kere Unic

¥l swc. 12, TION, M0

ey Jumy Coypty, Nev Mewigo

Pan frerican #cfu*aimm Corgparahion
- ILLEGIBLE
mftog, M Marico

Atbtentice. MAr. Req . e
il

Terdc) provosts the forsetion f 2 ﬁé@ goze unit consisting of
the Wh of Jection 12, Towmabip W Sorth., Range 12 West. Jen Jusn Cowsty,
Yo Mexice, and plens to drill thorecn 8 dual Hossverdse and Dmkota test to

an sypraximste depth of ST0O'.

wur lesce records inficate that Pan Awricka i3 the owner of
leases covering the FWimé: sod ') of satd Section 12. Texeco owna the
N and the XEAW: of Soctiun 12, with Southwest Procuction owning the
s

It {s propwed tost this uwnit be formd and & Deoota t2et Do
rillad &t & locotion 300" ¥HL and 1750 WL of Sectiom 12, Township 30
Bemth, Range 12 Weat, Sen Juan County, New Maxrico. The partlcipation of
the pariies wilil be ag foliows:

Pewna > Upmrator 200 acreu
Pan kaexriean fog-Operdior &0 acres
Inutiveegt Productlon Fon-0perator 40 scres

Afver yexwr conslideration of this regayet to Joln ia the subject
proposed unis, we would mpprociate your sxecution of cge copy of the
eaclogod AFT and returning ssme to the gbove eddre:s:,



Pan frican Petrolewus Corporsiiog
farmington, New dexico '
Attn  Mr. Bem R. ¥ee e May 23, 296L

Should you desire to join and yo advise Texmco, It will be
subject to a saiisfactary sgroczmnt. At the tims you advise Texaco of
your intarntiems to Join thls unit, copiex of lease, title papers and
rental receipts will be reqwested.

Yours very truly,

K. E. Boxwe

ILLEGIBLE ™™

/g Heil R, wood




WELL COSTS
TEXACO L. M. BARTON WELL NO, 1

Tangible Equlpment Costs

Actual Costs

Well Head ¢ 5,710
Line Pipe 0
Casing 16,290
Tubing 8,190
Total $ 30,190
Intangible Costs
Float Equipment $ 1,320
Contract Drilling 27,150
Rotary Day Work 192,870
Swabbing Unit 9,750
Bits 420
Mud 71,550
Cement and Services 7,110
Perforating 4,290
Well Stimulation 7,230
Road Construction and Dirt Work 3,510
Trucking 9,930
Welding 140
Surveys 7,750
Tool Rental 9,600
Miscellaneous 4,450
Total ¢ T840, 120
TOTAL $ 214,310
TOTAL COSTS
Tangible $ 30,187.37
Intangible 184,121.32

Estimated Additional Costs for Surface Equipment 13,000.00
Estimated Total Well Cost géé;,368.69
WORKING INTEREST OWNFRS

PARTICIPATING PERCENTAGES

200 acres
80 acres

Texaco Inc.
Pan /merican
Tidewater and
Southwest Production 40 acres
acres

623%
25

oot
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PAYOUT CALCULATIONS

TEXACO Inc.
L. M. Barton Well No. 1
San Juan County, New Mexico
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GAS PRODUCTION
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A-Aztec-Pictured Cliffs L.M. Barton Well No. |
B-Basin-Dakota San Juan County, New Mexico
MV-Blanco-Mesaverde Scale: 1"= 2000

TEXACO Acreage
——— Proposed Standard Gas Unit




OFFSET OPERATORS

W/2 Section 12,
T-30-N, R-12-W
San Juan County, Utah

A. XK. Barbour
49 E. Foothill Blvd.
Arcadia, Calif.

W. P. Carr
6700 Forest Lane
Dallas, Texas

El Paso Natural Gas Company
P. 0. Box 1492
El Paso, Texas

McKay, Payne & Zachry
800 Loma Linda, SE
Albuquerque, New Mexico

John J. Moya
323 Tulane Drive SE
Albuguerque, New Mexico

John G. Polokoff

Franklin Steel Prod. Company
5725 So. Broadway

Los Angeles 37, Calif.

Southwest Prod. Company
3108 Southland Center
Dallas, Texas

Tidewater 011 Company
1478 Main Street
Durango, Colorado

Pan American Petroleum Corp.
P. 0. Box 480
Farmington, New Mexico



