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ADMINISTRATIVE ORDER NO. WFX-770 

APPLICA TION OF ARCH PETROLEUM TO EXPAND ITS WA TERFLOOD PROJECT IN 
THE DOLLARHIDE-DE IONIAN POOL IN LEA COUNTY, NEW MEXICO 

Under the provisions of Division Order No. R-2248, Arch Petroleum has made application to the 
Division on January' 4. 2001, for permission to expand its West Dollarhide Devonian Unit 
Waterflood Project in the Dollarhide-Devonian Pool in Lea County, New Mexico. 

THE DIVISION DIRECTOR FINDS THAT: 

(1) The application has been filed in due form. 

(2) Satisfactory information has been provided that all offset operators have been duly-
notified of the application. 

(3) No objection has been received within the waiting period as prescribed by Rule 

(4) The proposed injection well is eligible for conversion to injection under the terms of 

(5) The proposed expansion of the above referenced West Dollarhide Devonian Unit 
Waterflood Project will not cause waste nor impair correlative rights. 

(6) The application should be approved. 

IT IS THEREFORE ORDERED THAT: 

The applicant. Arch Petroleum, is hereby authorized to inject water into the Devonian 
formation at approximately 7,763 feet to approximately 7,920 feet through 2 3/8-inch plastic lined 
tubing set in a packer located at approximately 7,713 feet in the following-described well for 
purposes of secondary recovery to wit: 

ADMINISTRATIVE ORDER 
OF THE OIL CONSERVATION DIVISION 

701(B). 

Rule 701. 
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WDDU Well No. 122 
API No. 30-025-34903 

2225' FSL & 875' FWL, Unit L, 
Section 33. Township 24 South, Range 38 East, NMPM 

Lea County, New Mexico 

IT IS FURTHER ORDERED THAT: 

The operator shall take all steps necessary' to ensure that the injected water enters only the 
proposed injection interval and is not permitted to escape to other formations or onto the surface. 

Prior to commencing injection operations into the well, the casing shall be pressure tested 
from the surface to the packer setting depth to assure the integrity of said casing. 

The casing-tubing annulus shall be loaded with an inert fluid and equipped with a pressure 
gauge at the surface or left open to the atmosphere to facilitate detection of leakage in the casing, 
tubing or packer. 

The injection well or system shall be equipped with a pressure limiting device which will 
limit the wellhead pressure on the injection well to 1552 psi. 

The Director of the Division may authorize an increase in injection pressure upon a proper 
showing by the operator of said well that such higher pressure will not result in migration of the 
injected fluid from the Devonian formation. Such proper showing shall consist of a valid step-rate 
test run in accordance with and acceptable to this office. 

The operator shall notify the supervisor of the Hobbs district office of the Division of the 
date and time of the installation of injection equipment and of the mechanical integrity test so that 
the same may be inspected and witnessed. 

The operator shall immediately notify the supervisor of the Hobbs district office of the 
Division of the failure of the tubing, casing or packer in said well and shall take such steps as may 
be timely and necessary to correct such failure or leakage. 

The subject well shall be governed by all provisions of Division Order No. R-2248 and Rules 
702-706 of the Division Rules and Regulations not inconsistent herewith. 

PROVIDED FURTHER THAT, jurisdiction is retained by the Division for the entry of such 
further orders as may be necessary for the prevention of waste and/or protection of correlative rights 
or upon failure of the operator to conduct operations (1) to protect fresh water or (2) consistent with 
the requirements in this order, whereupon the Division may, after notice and hearing, terminate the 
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injection authority granted herein. 

The injection authority granted herein shall terminate one year after the effective date of this 
order i f the operator has not commenced injection operations into the subject well, provided 
however, the Division, upon written request by the operator, may grant an extension thereof for good 
cause shown. 

DONE at Santa Fe, New Mexico, on this 5th day of March, 2001. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

LORJ WROTENBERY 
Director 

S E A L 

LW/DRC 

cc: Oil Conservation Division - Hobbs 
Bureau of Land Management - Carlsbad 
Case File No. 2557 
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UNIT AGREEMENT 

POR THE DEVELOPMENT AND OPERATION OF THE 

WEST DOLLARHIDE-DEVONIAN UNIT 

LEA COUNTY, NEW MEXICO 

NO. 

THIS AGREEMENT, entered int o as of the day 

of , 1961, by and between the parties sub

scribing, r a t i f y i n g or consenting hereto, and herein referred 

to as "Parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, 

royalty or other o i l or gas interests i n the Unit Area subject 

to t h i s Agreement; and 

WHEREAS, the Commissioner of Public Lands of the 

State of New Mexico i s authorized by an Act of the Legislature 

(Sec. 3? Chap. 88, Laws 19^3 as amended by Sec. 1 of Chap. 162, 

Laws of 1951, Chap. 1, Art. 11, Sec. 39, N.M.S. 1953 anno) to 

consent to or approve t h i s Agreement on behalf of the State of 

New Mexico, insofar as i t covers and includes lands and mineral 

interests of the State of New Mexico; and 

WHEREAS, the Commissioner of Public Lands of the 

State of New Mexico i s authorized by an Act of the Legislature 

(Sec. 3, Chap. 88, Laws of 19^3, as amended by Sec. 1, Chap. 162, 

Laws of 1951, Chap. 7, Art. 11, Sec. 4 l , N.M.S. 1953 anno) to 

amend with the approval of the lessee, any o i l and gas lease em

bracing State lands so that the length of the term of said.lease 



may coincide w i t h the term of such u n i t i z e d development and 

operation of State lands; and 

WHEREAS, the O i l Conservation Commission of the 

State of New Mexico i s authorized by law (Chap. T2, Laws of 

1935 , as amended by Chap. 193 , Laws of 1937J Chap. 166, Laws 

of 1941, and Chap. 168, Laws of 1949) t o approve t h i s Agree

ment, and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the Mineral Leasing Act of February 25, 

1920 (41 S t a t . 437, as amended 30 U.S.C. Sections l 8 l et seq.) 

authorizes Federal lessees and t h e i r r e p r e s e n t a t i v e s t o u n i t e 

w i t h each other or j o i n t l y or separately w i t h others i n c o l 

l e c t i v e l y adopting and ope r a t i n g a u n i t p lan of development 

or operation of any o i l or gas po o l , f i e l d or l i k e area or any 

pa r t t h e r e o f f o r the purpose of more p r o p e r l y conserving the 

n a t u r a l resources thereof whenever determined and c e r t i f i e d 

by the Secretary of the I n t e r i o r t o be necessary or advisable 

i n the p u b l i c i n t e r e s t ; and 

WHEREAS, the p a r t i e s hereto hold s u f f i c i e n t i n t e r e s t s 

i n the West Dollarhide-Devonian Unit covering the land h e r e i n 

a f t e r described to give reasonably e f f e c t i v e c o n t r o l of opera

t i o n t h e r e i n ; and 

WHEREAS, i t i s the purpose of the p a r t i e s hereto, t o 

enable i n s t i t u t i o n and consummation of secondary recovery opera

t i o n s , t o conserve n a t u r a l resources, to prevent waste and se

cure the other b e n e f i t s obtainable through development and opera

t i o n of the area subject to t h i s Agreement under the terms, con

d i t i o n s and l i m i t a t i o n s h e r e i n set f o r t h . 

NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises 

and the promises h e r e i n contained, the p a r t i e s hereto commit 

t o t h i s Agreement t h e i r r e s p e c t i v e i n t e r e s t s i n the below 

defined U n i t Area, and agree s e v e r a l l y among themselves as 

f o l l o w s : 
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SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 

Leasing Act of February 25, 1920, as amended, supra, and a l l v a l i d 

p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g o p e r a t i n g and u n i t p lan r e g u l a 

t i o n s , h e r e t o f o r e issued thereunder and v a l i d , p e r t i n e n t and rea

sonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted and 

made a p a r t of t h i s Agreement as t o Federal lands, provided such 

r e g u l a t i o n s are not i n c o n s i s t e n t w i t h the terms of t h i s Agreementj 

and as t o non-Federal lands, the o i l and gas o p e r a t i n g r e g u l a t i o n s 

i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g and 

producing operations, not i n c o n s i s t e n t w i t h the terms hereof or 

the laws of the State i n which the non-Federal land i s l o c a t e d , 

are hereby accepted and made a p a r t of t h i s Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the pur

pose of t h i s Agreement, the f o l l o w i n g terms and expressions as 

used h e r e i n s h a l l mean: 

(a) "Unit Area" i s defined as those lands s p e c i f i e d i n 
E x h i b i t "A" hereof, and such land i s hereby designated and recog
nized as c o n s t i t u t i n g the U n i t Area; the lands described I n said 
E x h i b i t "A" are described as: 

LEA COUNTY, NEW MEXICO 

T. 24 S., R. 38 E., 

Section 32: E/2 SE/4 and SE/4 NE/4 
Section 33: Lots 1, 2, 3, and 4, NE/4 NW/4, 

S/2 NW/4 and SW/4 

T. 25 S., R. 38 E., 

Section 4: Lots 1, 2, 3 and 4, S/2 NW/4 and NW/4 SW/4 
Section 5: Lots 1, 2 and NE/4 SE/4 

c o n t a i n i n g 765.25 acres, more or l e s s . 

(b) "Land Commissioner" i s defined as the Commissioner 
of Public Lands of the State of New Mexico. 

(c) "Commission" i s defined as the O i l Conservation 
Commission of the State of New Mexico. 

(d) " D i r e c t o r " i s defined as the D i r e c t o r of the 
United States Geological Survey. 

(e) "Secretary" i s defined as the Secretary of the 
I n t e r i o r of the United States of America. 

( f ) "Department" i s defined as the Department of the 
I n t e r i o r of the United States of America. 



(g) "Supervisor" i s defined as the O i l and Gas Super
v i s o r of the United States Geological Survey. 

(h) "Devonian Age Formation" or "Formation" s h a l l mean 
t h a t c e r t a i n s t r a t i g r a p h i c i n t e r v a l and r e s e r v o i r , which was 
encountered "between the depths of 7,694 f e e t and 7,893 f e e t as 
measured from the k e l l y bushing e l e v a t i o n on t h a t c e r t a i n 
Schlumberger Well Surveying Corporation E l e c t r i c a l Log dated 
January 6, 1953, of Gulf O i l Corporation Harry Leonard (NCT-G) 
Well No. 7 ( f o r m e r l y Leonard "A" No. 19) located 1,650 f e e t from 
the south l i n e and 330 f e e t from the west l i n e of Section 33, 
Township 24 South, Range 38 East, Lea County, New Mexico. 

( i ) " U n i t i z e d Formation" i s defined as t h a t p o r t i o n of 
the Devonian Age Formation e f f e c t i v e l y committed t o t h i s Agreement. 

( j ) " U n i t i z e d Substances" means a l l o i l , gas, gaseous 
substances, sulphur contained I n gas, condensate, d i s t i l l a t e and 
a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e hydrocarbons 
w i t h i n or produced from the U n i t i z e d Formation. 

(k) "Unit P a r t i c i p a t i o n " as used h e r e i n s h a l l mean the 
percentage of p a r t i c i p a t i o n , e i t h e r Primary Phase or Secondary 
Phase, whichever i s p e r t i n e n t , as i s shown f o r each Working 
I n t e r e s t Owner i n E x h i b i t "B" to the U n i t Agreement which i s i n 
e f f e c t at the time the requirement f o r a s p e c i f i e d minimum vote 
of Working I n t e r e s t Owners a r i s e s . 

( l ) "Working I n t e r e s t " I s defined as the r i g h t t o search 
f o r , produce and acquire U n i t i z e d Substances whether held as an 
i n c i d e n t of ownership of mineral fee simple t i t l e , under an o i l 
and gas lease, or otherwise held. 

(m) "Working I n t e r e s t Owner" i s de f i n e d as and s h a l l 
mean any p a r t y hereto owning a Working I n t e r e s t , i n c l u d i n g a 
c a r r i e d working I n t e r e s t owner, h o l d i n g an i n t e r e s t i n U n i t i z e d 
Substances by v i r t u e of a lease, o p e r a t i n g agreement, fee t i t l e 
or otherwise, which i n t e r e s t I s chargeable w i t h and o b l i g a t e d t o 
pay or bear, e i t h e r i n cash or out of p r o d u c t i o n , or otherwise, 
a l l or a p o r t i o n of the cost of d r i l l i n g , developing and pro
ducing the U n i t i z e d Substance from the U n i t i z e d Formation and 
o p e r a t i n g t hereof hereunder. 

(n) "Royalty I n t e r e s t " or "Royalty" i s defined as an 
i n t e r e s t other than a Working I n t e r e s t i n or r i g h t t o receive 
a p o r t i o n of the U n i t i z e d Substances or the proceeds thereof and 
includes the r o y a l t y i n t e r e s t reserved by the l e s s o r by an o i l 
and gas lease and any o v e r r i d i n g r o y a l t y i n t e r e s t , o i l payment 
i n t e r e s t , net p r o f i t c o n t r a c t s , or any other payment or burden 
which does not carry w i t h i t the r i g h t to search f o r and produce 
U n i t i z e d Substances. 

(o) "Royalty Owner" i s defined as and s h a l l mean the 
owner of a Royalty I n t e r e s t . 

(p) "Unit Operating Agreement" i s defined as and s h a l l 
mean any agreement or agreements (whether one or more) entered 
i n t o ( s e p a r a t e l y or c o l l e c t i v e l y ) by and between the U n i t Opera
t o r and the Working I n t e r e s t Owners as provided i n Section 9, 
i n f r a , and s h a l l be s t y l e d "Unit Operating Agreement, West 
Dollarhide-Devonian U n i t , Lea County, New Mexico". 



(q) "Unit Manager" i s defined as the person or cor
poration appointed by the Unit Working Interest Owners to per
form the duties of the Unit Operator u n t i l the selection and 
q u a l i f i c a t i o n of a successor Unit Operator as provided f o r i n 
Section 8 hereof. 

( r ) "Paying Quantities" i s defined as production of 
Unitized Substances i n quantities s u f f i c i e n t to pay f o r the 
cost of producing same from wells on the Unitized Land. 

(s) "Primary Phase of Operations" i s defined as the 
status of operations during the period that Unitized Substances 
are produced from the Unit Area from and a f t e r the e f f e c t i v e 
date of t h i s Agreement u n t i l 7:00 o'clock a.m. the f i r s t day 
of the calendar month ensuing a f t e r 276,576 barrels of o i l 
minus the gross o i l production from January 1, I 9 6 I to the ef
f e c t i v e date of t h i s Agreement have been produced from the 
Unitized Formation. The Primary Phase, being predicated upon 
100^ commitment of the Unit Area, shall be subject to correction 
to coincide with the Primary Phase of the unitized portion of the 
reservoir i n event of the non-commitment of any t r a c t . For the 
purposes of t h i s d e f i n i t i o n the Operator's Monthly Reports, Form 
C-115, f i l e d with the New Mexico O i l Conservation Commission s h a l l 
be deemed the c o n t r o l l i n g evidence of the production of 276,576 
barrels of o i l a f t e r January 1, I 9 6 I . 

( t ) "Secondary Phase of Operations" i s defined as the 
status of operations f o r the remainder of the term of t h i s agree
ment a f t e r the Primary Phase has been completed. 

SECTION 3. EXHIBITS: Exhibit "A" attached hereto i s a 

map showing the Unit Area and the boundaries and i d e n t i t y of 

tr a c t s and leases i n said Unit Area to the extent known to the 

Unit Operator. Exhibit "B" attached hereto i s a schedule 

showing, to the extent known to the Unit Operator, the acreage 

comprising each t r a c t , percentage ownership of each Working 

Interest Owner i n each t r a c t , and the percentage of p a r t i c i p a 

t i o n each t r a c t has i n the Unit Area. However, nothing herein 

or i n said schedule or map shall be construed as a representation 

by any party hereto as to the ownership of any i n t e r e s t other 

than such i n t e r e s t or interests as are shown i n said map or 

schedule as owned by such party. Exhibits "A" and "B" s h a l l be 

revised by the Unit Operator whenever changes i n the Unit Area 

render such rev i s i o n necessary, and at least two copies of such 

revision s h a l l be f i l e d with the Land Commissioner, and not less 

than six copies thereof shall be f i l e d with the Supervisor. 
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SECTION 4. EXPANSION: The above described Un i t Area 

may when p r a c t i c a b l e be expanded to Include t h e r e i n any a d d i t i o n a l 

t r a c t or t r a c t s regarded as reasonably necessary or advisable f o r 

the purposes of t h i s Agreement to conform w i t h the purposes of 

t h i s Agreement. Such expansion s h a l l be e f f e c t e d i n the f o l l o w i n g 

manner. 

(a) The Working I n t e r e s t Owner or Owners of a t r a c t 
or t r a c t s d e s i r i n g t o b r i n g such t r a c t or t r a c t s i n t o t h i s U n i t , 
s h a l l f i l e an a p p l i c a t i o n t h e r e f o r w i t h U n i t Operator requesting 
such admission. 

(b) U n i t Operator s h a l l c i r c u l a t e a n o t i c e to each 
Working I n t e r e s t Owner of the proposed expansion, s e t t i n g out 
the basis f o r admission, the u n i t p a r t i c i p a t i o n t o be assigned 
to such t r a c t or t r a c t s , and other p e r t i n e n t data. A f t e r nego
t i a t i o n ( a t Working I n t e r e s t Owners' meeting or otherwise) i f 
at l e a s t three Working I n t e r e s t Owners having i n the aggregate 
eig h t y percent (80$) Unit P a r t i c i p a t i o n have agreed to such t r a c t 
or t r a c t s being brought i n t o the U n i t , then Unit Operator s h a l l : 

(1) Prepare a n o t i c e of proposed expansion des
c r i b i n g the contemplated changes i n the boundaries of the U n i t 
Area, the reason t h e r e f o r , the basis f o r admission of the ad
d i t i o n a l t r a c t or t r a c t s , the U n i t P a r t i c i p a t i o n t o be assigned 
t h e r e t o and the proposed e f f e c t i v e date t h e r e o f ; and 

(2) D e l i v e r copies of said n o t i c e t o the Land 
Commissioner, the D i r e c t o r , each Working I n t e r e s t Owner and t o 
the lessee and lessor whose i n t e r e s t s are a f f e c t e d , a d v i s i n g 
such p a r t i e s t h a t t h i r t y (30) days w i l l be allowed f o r sub
mission t o the U n i t Operator of any o b j e c t i o n to such proposed 
expansion; and 

(3) F i l e , upon the e x p i r a t i o n of said t h i r t y (30) 
day period as set out i n (2) immediately above w i t h the Land 
Commissioner and D i r e c t o r the f o l l o w i n g : (a) Evidence of m a i l i n g 
or d e l i v e r i n g copies of said n o t i c e of expansion; (b) An a p p l i 
c a t i o n f o r such expansion; (c) An instrument c o n t a i n i n g the ap
p r o p r i a t e j o i n d e r s i n compliance w i t h the p a r t i c i p a t i o n r e q u i r e 
ments of Section 13, i n f r a ; and (d) Copy of any o b j e c t i o n s r e 
ceived . 

The expansion s h a l l , a f t e r due c o n s i d e r a t i o n of a l l 

p e r t i n e n t I n f o r m a t i o n and approval by the Land Commissioner and 

the D i r e c t o r , become e f f e c t i v e as of the date prescribed i n the 

n o t i c e t h e r e o f , p r e f e r a b l y the f i r s t day of a month subsequent to 

the date of n o t i c e , or on such other date as set by the Land 

Commissioner and the D i r e c t o r i n the order or instrument approving 

such expansion. 
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SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES: A l l 

land committed to t h i s Agreement s h a l l constitute land referred to 

herein as "Unitized Land" or "Land subject to t h i s Agreement". A l l 

o i l and gas i n the Devonian Age Formation of the u n i t i z e d land i s 

uniti z e d under the terms of t h i s Agreement and herein are called 

"Unitized Substances". Nothing herein s h a l l be construed to u n i t i z e , 

pool, or i n any way affe c t the o i l , gas and other minerals contained 

i n or that may be produced from any formation other than the Devonian 

Age Formation as above described, 

SECTION 6. UNIT OPERATOR: Gulf O i l Corporation i s here

by i n i t i a l l y designated the Unit Operator, and by signing t h i s i n 

strument as Unit Operator i t agrees and consents to accept the duties 

and obligations of Unit Operator f o r the operation, development and 

production of Unitized Substances as herein provided. Whenever 

reference i s made herein to the Unit Operator, such reference means 

the Unit Operator acting i n that capacity and not as an owner of 

interests i n Unitized Substances, arid the term "Working Interest 

Owner" when used herein shall Include or ref e r to the Unit Operator 

as the owner of a Working Interest when such an in t e r e s t i s owned by 

I t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit 

Operator shall have the r i g h t to resign at any time, but such resigna

t i o n s h a l l not become e f f e c t i v e so as to release Unit Operator 

from the duties and obligations of Unit Operator and terminate Unit 

Operator's r i g h t s as such f o r a period of six (6) months a f t e r 

w r i t t e n notice of i n t e n t i o n to resign has been given by Unit Opera

t o r to a l l - Working Interest Owners, the Land Commissioner and the 

Director, unless a new Unit Operator sh a l l have taken over and assumed 

the duties and obligations of Unit Operator p r i o r to the expiration 

of said period. 



The r e s i g n a t i o n of Unit Operator s h a l l not release U n i t 

Operator from any l i a b i l i t y f o r any d e f a u l t by i t hereunder occur

r i n g p r i o r to the e f f e c t i v e date of i t s r e s i g n a t i o n . 

The Unit Operator may, upon d e f a u l t or f a i l u r e i n the 

performance of i t s d u t i e s or o b l i g a t i o n s hereunder, be subject 

to removal by at l e a s t two of the committed Working I n t e r e s t Owners 

having i n the aggregate 75$ or more Unit P a r t i c i p a t i o n e x c l u s i v e 

of the Working I n t e r e s t Owner who I s the U n i t Operator. Such r e 

moval s h a l l be e f f e c t i v e upon n o t i c e thereof t o the Land Commis

sioner and the D i r e c t o r . 

I n a l l such instances of e f f e c t i v e r e s i g n a t i o n or r e 

moval, u n t i l a successor t o U n i t Operator i s selected and approved 

as h e r e i n a f t e r provided, the Working I n t e r e s t Owners s h a l l be 

j o i n t l y responsible f o r the performance of the d u t i e s of the U n i t 

Operator and s h a l l , not l a t e r than t h i r t y (30) days before such 

r e s i g n a t i o n or removal becomes e f f e c t i v e , appoint a U n i t Manager 

to represent them i n any a c t i o n to be taken hereunder. 

The r e s i g n a t i o n or removal of U n i t Operator under t h i s 

Agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as 

the owner of a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d 

Substances, but upon the r e s i g n a t i o n or removal of U n i t Operator 

becoming e f f e c t i v e , such Unit Operator s h a l l d e l i v e r possession 

of a l l equipment, books, and records, m a t e r i a l s , appurtenances 

and any other assets, used i n connection w i t h the U n i t operations 

and owned by the Working I n t e r e s t Owners t o the new duly q u a l i f i e d 

successor U n i t Operator or t o the U n i t Manager i f no such new 

Unit Operator i s e l e c t e d , t o be used f o r the purpose of conducting 

U n i t operations hereunder. Nothing h e r e i n s h a l l be construed as 

a u t h o r i z i n g the removal of any m a t e r i a l , equipment or appurtenances 

needed f o r the p r e s e r v a t i o n of any w e l l s . Nothing h e r e i n contained 

s h a l l be construed t o r e l i e v e or discharge any U n i t Operator who 

resigns or i s removed hereunder f o r any l i a b i l i t y or d u t i e s accruing 
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or performable by i t p r i o r to the e f f e c t i v e date of such resigna

t i o n or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR: Whenever the 

Unit Operator shall tender i t s resignation as Unit Operator or 

shal l be removed as hereinabove provided, the Working Interest 

Owners sh a l l select a successor Unit Operator as herein provided. 

Such selection s h a l l not become e f f e c t i v e u n t i l (a) a Unit Opera

to r so selected s h a l l accept i n w r i t i n g the duties and responsi

b i l i t i e s of Unit Operator, and (b) the selection s h a l l have been 

approved by the Land Commissioner and the Director. I f no successor 

Unit Operator or Unit Manager i s selected and q u a l i f i e d as herein 

provided, the Land Commissioner and the Director, at t h e i r elec

t i o n , may declare t h i s Agreement terminated. 

In selecting a successor Unit Operator the majority vote 

of the Working Interest Owners on the basis of Unit P a r t i c i p a t i o n 

s h a l l p r e v a i l , provided that i n the event one Working Interest 

Owner should own more than f o r t y - f i v e percent (45$) voting i n t e r e s t , 

i t s vote shall not be regarded as s u f f i c i e n t unless supported by 

the vote of two or more Working Interest Owners having a combined 

voting i n t e r e s t of at least six percent (6$). No Working Interest 

Owner who has been Unit Operator and who has been removed may vote 

for self-succession. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING 

AGREEMENT: Costs and expenses incurred by Unit Operator i n con

ducting u n i t operations hereunder sh a l l be paid, apportioned among 

and borne by the Working Interest Owners i n accordance with the 

Unit Operating Agreement. Such Unit Operating Agreement sh a l l also 

provide the manner i n which the Working Interest Owners sh a l l be 

e n t i t l e d to receive t h e i r respective proportionate and allocated 

share of the benefits accruing hereto i n conformity with t h e i r 

underlying operating agreements, leases or other independent con

tr a c t s and such other r i g h t s and obligations as between Unit Opera

tor and the Working Interest Owners as may be agreed upon by the 

Unit Operator and the Working Interest Owners; however, no such 
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U n i t Operating Agreement s h a l l be deemed e i t h e r t o modify any of 

the terms and co n d i t i o n s of t h i s U n i t Agreement or to r e l i e v e the 

Unit Operator of any r i g h t or o b l i g a t i o n e s t a b l i s h e d under t h i s 

Agreement, and i n case of any inconsistency or c o n f l i c t between 

t h i s Agreement and the Unit Operating Agreement, t h i s U n i t Agree

ment s h a l l p r e v a i l . Two t r u e copies of any Unit Operating Agree

ment executed pursuant to t h i s Section s h a l l be f i l e d w i t h the 

Land Commissioner and three t r u e copies t h e r e o f s h a l l be f i l e d 

w i t h the Supervisor, p r i o r to approval of t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: 

Except as otherwise s p e c i f i c a l l y provided h e r e i n , the exclusive 

r i g h t , p r i v i l e g e and duty of e x e r c i s i n g any and a l l r i g h t s of 

the p a r t i e s hereto which are necessary or convenient f o r prospec

t i n g f o r , producing, s t o r i n g , a l l o c a t i n g and d i s t r i b u t i n g the 

U n i t i z e d Substances are hereby delegated t o and s h a l l be exercised 

by the U n i t Operator as he r e i n provided. Acceptable evidence 

of t i t l e to said r i g h t s s h a l l be deposited w i t h said Unit Operator, 

and together w i t h t h i s Agreement, s h a l l c o n s t i t u t e and def i n e the 

r i g h t s , p r i v i l e g e s and o b l i g a t i o n s of Unit Operator. Nothing here

i n , however, s h a l l be construed to t r a n s f e r t i t l e t o any land or 

to any lease or ope r a t i n g agreement, i t being understood t h a t under 

t h i s Agreement the Unit Operator, i n i t s capacity as U n i t Operator, 

s h a l l exercise the r i g h t s of possession and use vested i n the p a r t i e s 

hereto only f o r the purposes h e r e i n s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and 

agreed by the p a r t i e s hereto t h a t a l l of the land subject t o t h i s 

Agreement i s reasonably proved t o be pro d u c t i v e of U n i t i z e d Sub

stances i n paying q u a n t i t i e s and t h a t the o b j e c t and purpose of 

t h i s Agreement i s t o formulate and t o put i n t o e f f e c t a secondary 

recovery p r o j e c t i n order to e f f e c t a d d i t i o n a l recovery of U n i t i z e d 

Substances, prevent waste and conserve n a t u r a l resources. The 

p a r t i e s hereto agree t h a t the Unit Operator may, subject to the 

consent and approval of a plan of op e r a t i o n by the Working I n t e r e s t 
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Owners, the Supervisor, and the Land Commissioner, i n j e c t into the 

Unitized Formation, through any well or wells completed therein, 

brine, water, a i r , gas, o i l and any one or more other substances 

or combination of substances whether produced from the Unit Area 

or not, and that the location of input wells and the rates of i n 

j e c t i o n therein and the rate of production s h a l l be governed by 

standards of good geologic and petroleum engineering practices and 

conservation methods. Subject to l i k e approval the Plan of Opera

t i o n may be revised as conditions may warrant B 

The i n i t i a l plan of operation s h a l l be f i l e d with the 

Supervisor and the Land Commissioner concurrently with the f i l i n g 

of t h i s Unit Agreement fo r f i n a l approval. Said i n i t i a l plan 

of operation and a l l revisions thereof shall be as complete and 

adequate as the Supervisor and the Land Commissioner may determine 

to be necessary f o r timely operation consistent herewith. Rea

sonable diligence shall be exercised i n complying with the o b l i 

gations of the approved plan of operation. 

SECTION 12. TRACT PARTICIPATION; In Exhibit "B" 

attached hereto, there are l i s t e d and numbered the various t r a c t s 

w i t h i n the Unit Area and set f o r t h opposite each t r a c t are figures 

which represent the percentage of p a r t i c i p a t i o n allocated to each 

t r a c t i n the Unit Area during the Primary and Secondary Phases of 

Operations, respectively, as those terms are defined herein. 

The percentage of p a r t i c i p a t i o n of each t r a c t during 

the Primary Phase of operations shall be based upon the summation 

of two factors to be weighed as follows, t o - w i t : 

(1) 50 times the r a t i o of primary reserve from the 
t r a c t to the t o t a l primary reserves from a l l t r a c t s of unitized 
land. Primary reserves as used herein are those which were 
estimated as of January 1, 1961 at 276,576 barrels as to a l l 
t r a c t s i n the Unit Area. 

(2) 50 times the r a t i o of the rate of production from 
the t r a c t to the rate of production from a l l t r a c t s of uniti z e d 
land. The rate of production as used herein i s obtained by mea
suring the gross o i l production from the period July 1, i960 to 
January 1, 1961 as shown on the pertinent Operator's Monthly Reports, 
Form C-115, on f i l e with the New Mexico O i l Conservation Commission. 
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The percentage of p a r t i c i p a t i o n t o each t r a c t d u r i n g 

the Secondary Phase of Operations s h a l l be based upon the r a t i o 

of the u l t i m a t e primary recovery from the t r a c t t o the u l t i m a t e 

primary recovery from a l l t r a c t s of u n i t i z e d land. U l t i m a t e p r i 

mary recovery as used h e r e i n i s the sum of the accumulated o i l 

p r o d u c t i o n through December 31, I960 as shown on the p e r t i n e n t 

Operators Monthly Reports, Form C-115, on f i l e w i t h the New Mexico 

O i l Conservation Commission and the 276,576 b a r r e l s of estimated 

remaining primary o i l on January 1, I 9 6 I on a l l t r a c t s i n the Uni t 

Area. 

A f t e r said remaining primary o i l has been produced, e f 

f e c t i v e as of 7:00 o'clock a.m. the f i r s t day of the f o l l o w i n g 

calendar month the t r a c t p a r t i c i p a t i o n s s h a l l be i n accordance 

w i t h the Secondary Phase a l l o c a t i o n s . 

SECTION 13. TRACTS QUALIFIED FOR PARTICIPATION: On and 

a f t e r the e f f e c t i v e date hereof the t r a c t s w i t h i n the Uni t Area 

which s h a l l be e n t i t l e d to p a r t i c i p a t i o n i n the p r o d u c t i o n of 

U n i t i z e d Substances therefrom s h a l l be those t r a c t s w i t h i n the 

Unit Area and more p a r t i c u l a r l y described i n said E x h i b i t "B" 

t h a t are q u a l i f i e d as f o l l o w s : 

(a) Each and a l l of those t r a c t s as to which Working 
I n t e r e s t Owners owning 100$ of the Working I n t e r e s t i n said t r a c t 
and Royalty Owners owning 100$ of the Royalty I n t e r e s t i n said 
t r a c t have subscribed, r a t i f i e d or consented t o t h i s Agreement; 
and 

(b) Each and a l l of those t r a c t s as to which Working 
I n t e r e s t Owners owning not less than 95$ of "the Working I n t e r e s t 
t h e r e i n and Royalty Owners owning not less than 75$ of the Royalty 
I n t e r e s t t h e r e i n have executed t h i s Agreement, and i n which the 
Working I n t e r e s t Owners i n said t r a c t who have executed t h i s Agree
ment have agreed to Indemnify and hold harmless a l l other p a r t i e s 
hereto, i n a manner s a t i s f a c t o r y t o 85$ of the Working I n t e r e s t 
Owners q u a l i f i e d under ( a ) , against any and a l l claims and demands 
t h a t may be made by the n o n j o i n i n g Working I n t e r e s t Owners or 
Royalty Owners, or both, on account of the commitment and j o i n d e r 
of such t r a c t t o the U n i t Agreement, and o p e r a t i o n t h e r e o f under 
such c o n d i t i o n s on the basis h e r e i n provided, and as to which 85$ 
of the Working I n t e r e s t Owners q u a l i f i e d under ( a ) , exclusive 
of the Working I n t e r e s t Owner s u b m i t t i n g such t r a c t , have approved 
the commitment of such t r a c t t o t h i s U n i t Agreement. 

I f , on the e f f e c t i v e date of t h i s Agreement, there i s 

any t r a c t or t r a c t s which have not been e f f e c t i v e l y committed t o 

or made subject t o t h i s Agreement by q u a l i f y i n g as above provided, 
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then such t r a c t or tr a c t s s h a l l not be e n t i t l e d to pa r t i c i p a t e 

hereunder. Unit Operator s h a l l , when submitting t h i s Agreement 

fo r f i n a l approval by the Land Commissioner and the Director, 

f i l e therewith a schedule of those t r a c t s which have been com

mitted and made subject to t h i s Agreement and are e n t i t l e d to 

pa r t i c i p a t e i n the production from the Unit Area hereunder. Said 

schedule sh a l l set f o r t h opposite each such committed t r a c t the 

lease number or assignment number, the owner of record of the 

lease, and the percentage p a r t i c i p a t i o n of such t r a c t which 

sha l l be computed according to the p a r t i c i p a t i o n formula set out 

i n Section 12 (Tract Pa r t i c i p a t i o n ) above. This schedule of 

p a r t i c i p a t i o n s h a l l be a part of Exhibit "B" and upon approval 

thereof by the Land Commissioner and the Director s h a l l become 

a part of t h i s Agreement and sha l l govern the a l l o c a t i o n of pro

duction of Unitized Substances u n t i l a new schedule i s f i l e d and 

approved by the Land Commissioner and the Director. 

SECTION 14. ALLOCATION OF UNITIZED SUBSTANCES: A l l 

Unitized Substances produced and saved (less, save and except any 

part of such Unitized Substances used i n conformity with good 

operating practices on unitized land f o r d r i l l i n g , operating, camp, 

and other production or development purposes and f o r pressure main

tenance or unavoidable loss) s h a l l be apportioned among and a l l o 

cated to the committed tr a c t s w i t h i n the Unit Area i n accordance 

with the respective t r a c t p a r t i c i p a t i o n e f f e c t i v e hereunder during 

the respective periods such Unitized Substances were produced, as 

set f o r t h I n the schedule of p a r t i c i p a t i o n i n Exhibit "B". The 

amount of Unitized Substances so allocated to each t r a c t , and only 

that amount, (regardless of whether i t be more or less than the 

amount of the actual production of Unitized Substances from the 

well or wells, i f any, on such t r a c t ) s h a l l , f o r a l l i n t e n t s , uses 

and purposes, be deemed to have been produced from such t r a c t . 
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The Unitized Substances allocated to each t r a c t s h a l l 

be d i s t r i b u t e d among, or accounted f o r , to the parties executing, 

consenting to or r a t i f y i n g t h i s Agreement e n t i t l e d to share i n 

the production from such t r a c t i n the same manner, i n the same 

proportions, and upon the same conditions, as they would have 

participated and shared i n the production from such t r a c t s , or 

i n the proceeds thereof, had t h i s Agreement not been entered i n t o ; 

and with the same legal force and e f f e c t . 

No t r a c t committed to t h i s Agreement and q u a l i f i e d f o r 

p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 

from p a r t i c i p a t i o n hereunder on account of depletion of Unitized 

Substances, and nothing herein contained s h a l l be construed as 

requiring any r e t r o a c t i v e adjustment f o r production obtained p r i o r 

to the e f f e c t i v e date of the joinder of any t r a c t . 

I f the Working Interest and the Royalty Interest i n 

any t r a c t are divided with respect to separate parcels or portions 

of such t r a c t and owned severally by d i f f e r e n t persons, the per

centage p a r t i c i p a t i o n assigned to such t r a c t s h a l l , i n the absence 

of a recordable instrument executed by a l l owners and furnished 

to Unit Operator f i x i n g the divisions of ownership, be divided 

among such parcels or portions i n proportion to the number of 

surface acres i n each. 

The Unitized Substances allocated to each t r a c t s h a l l be 

delivered i n kind to the respective Working Interest Owners and 

parties e n t i t l e d thereto by v i r t u e of the ownership of o i l and 

gas r i g h t s therein or by purchase from such owners. Each Working 

Interest Owner and the parties e n t i t l e d thereto s h a l l have the 

continuing r i g h t to receive such production i n kind at a common 

point w i t h i n the Unit Area and to s e l l or dispose of the same as 

i t sees f i t . Each such party s h a l l have the r i g h t to construct, 

maintain and operate a l l necessary f a c i l i t i e s f o r that purpose 

on u n i t i z e d land, provided the same are so constructed, maintained 

and operated as not to i n t e r f e r e w i th operations carried on pur

suant hereto. Subject to Section 15 hereof, any extra expenditure 

-14-



incurred by Unit Operator by reason of the delivery i n kind of 

any portion of the Unitized Substances s h a l l be borne by the 

party receiving the same i n kind. I n the event any party here

to s h a l l f a i l to take or otherwise adequately dispose of i t s 

proportionate share of the production from the Unit Area cur

r e n t l y as and when produced, then so long as such conditions 

continue, Unit Operator, f o r the account and at the expense of 

such party and i n order to avoid c u r t a i l i n g the operation of the 

Unit Area, may s e l l or otherwise dispose of such production to 

i t s e l f or others on a day-to-day basis at not less than the pre

v a i l i n g market price i n the area f o r l i k e production, and the account 

of such party s h a l l be charged therewith as having received such 

production. The net proceeds, i f any, of the Unitized Substances 

so disposed of by Unit Operator sh a l l be paid to the party en

t i t l e d thereto. Notwithstanding the foregoing, Unit Operator s h a l l 

not make a sale i n t o i n t e r s t a t e commerce of any other party's share 

of gas production without f i r s t g iving such other party s i x t y (60) 

days notice of such intended sale. 

Any party receiving i n kind or separately disposing of 

a l l or any part of the Unitized Substances allocated to any t r a c t , 

or receiving the proceeds therefrom i f the same i s sold or pur

chased by Unit Operator, s h a l l be responsible f o r the payment of 

a l l Royalty on the lease or leases and t r a c t s contributed by i t 

and received i n t o the Unit, and each such party s h a l l hold each 

other party hereto harmless against a l l claims, demands and causes 

of action f o r such Royalty on the lease or leases and t r a c t s con

t r i b u t e d by i t to the Unit Area. 

I f , a f t e r the e f f e c t i v e date of t h i s Agreement, there 

i s any t r a c t or t r a c t s that are subsequently committed hereto, 

as provided i n Section 4 (Expansion) hereof, or any t r a c t or 

tr a c t s w i t h i n the Unit Area not committed hereto as of the ef

fe c t i v e date hereof but which are subsequently committed hereto 

under the provisions of Section 30 (Nonjoinder and Subsequent 
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Joinder), or i f any t r a c t i s excluded from the Unit Area as pro

vided f o r i n Section 29 (Loss of T i t l e ) , the schedule or p a r t i c i 

pation as shown i n Exhibit "B", subject to Section 12 (Tract P a r t i 

cipation) or Section 30 (Nonjoinder and Subsequent Joinder), which

ever i s appropriate, shall be revised by the Unit Operator and 

di s t r i b u t e d to the Working Interest Owners, the Land Commissioner, 

and the Director to show the new percentage p a r t i c i p a t i o n of a l l 

the then e f f e c t i v e l y committed t r a c t s ; and the revised Exhibit "B", 

upon approval by the Land Commissioner and the Director, s h a l l 

govern a l l the a l l o c a t i o n of production from and a f t e r the e f f e c t i v e 

date thereof u n t i l a new schedule i s f i l e d and approved by the Land 

Commissioner and the Director. 

SECTION 15. ROYALTY SETTLEMENT: The State of New Mexico 

and the United States of America and a l l Royalty Owners who, under 

an e x i s t i n g contract, are e n t i t l e d to take i n kind a share of the 

substances produced from any t r a c t u n i t i z e d hereunder, s h a l l con

tinue to be e n t i t l e d to such r i g h t to take i n kind t h e i r share of 

the Unitized Substances allocated to such t r a c t , and Unit Operator 

shall make del i v e r i e s of such Royalty share taken i n kind i n con

formity with the applicable contracts, laws and regulations. S e t t l e 

ment fo r Royalty Interest not taken i n kind s h a l l be made by Working 

Interest Owners responsible therefor under e x i s t i n g contracts, laws 

and regulations, on or before the l a s t day of each month f o r Unitized 

Substances produced during the preceding calendar month; provided, 

however, that nothing herein contained s h a l l operate to reli e v e 

the lessees of any land from t h e i r respective lease obligations 

f o r the payment of any Royalty due under t h e i r leases, except that 

such Royalty s h a l l be computed i n accordance with the terms of t h i s 

Unit Agreement. 

I f gas obtained from lands not subject to t h i s Agreement 

i s Introduced i n t o the Unitized Formation, f o r use i n repressuring, 

stimulation of production or increasing ultimate recovery i n con

formity with a plan approved pursuant to Section 11 (Plan of Opera

t i o n s ) , a l i k e amount of gas, less approprate deductions f o r loss 
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from any cause, may be withdrawn from the Unitized Formation, 

royalty free as to dry gas but not as to the products extracted 

therefrom; provided that such r i g h t of withdrawal s h a l l terminate 

as of the e f f e c t i v e date of termination of the Unit Agreement. 

A l l r o y a l t y due the State of New Mexico and the United 

States of America and the other Royalty Owners hereunder s h a l l 

be computed and paid on the basis of a l l Unitized Substances a l 

located to the respective t r a c t or tr a c t s committed hereto, i n 

l i e u of actual production from such t r a c t or t r a c t s . 

Each Royalty Owner (other than the State of New Mexico 

and the United States of America) that executes t h i s Agreement 

represents and warrants that i t i s the owner of a Royalty Interest 

i n a t r a c t or tr a c t s w i t h i n the Unit Area as i t s i n t e r e s t appears 

i n Exhibit "B" attached hereto. I f any Royalty Interest i n a 

t r a c t or t r a c t s should be l o s t by t i t l e f a i l u r e or otherwise i n 

whole or i n part, during the term of t h i s Agreement, then the 

Royalty Interest of the party representing himself to be the owner 

thereof s h a l l be reduced proportionately and the i n t e r e s t of a l l 

parties s h a l l be adjusted accordingly. 

SECTION 16. RENTAL SETTLEMENT: Rentals or minimum 

ro y a l t i e s due on leases committed hereto s h a l l be paid by Working 

Interest Owners responsible therefor under e x i s t i n g contracts, 

laws and regulations, provided that nothing herein contained shall 

operate to reli e v e the lessees of any land from t h e i r respective 

lease obligations f o r the payment of any r e n t a l or minimum ro y a l t y 

i n l i e u thereof, due under t h e i r leases. Rental f o r lands of the 

State of New Mexico subject to t h i s Agreement s h a l l be paid at the 

rate specified i n the respective leases from the State of New 

Mexico. Rental or minimum roy a l t y f o r lands of the United States 

of America subject to t h i s Agreement shall be paid at the rate 

specified i n the respective leases from the United States of America, 
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unless r e n t a l or minimum royalty i s waived, suspended, or reduced 

by law or by approval of the Secretary or his duly authorized repre

sentative . 

SECTION 17. CONSERVATION; Operations hereunder and pro

duction of Unitized Substances sh a l l be conducted to provide f o r 

the most economical and e f f i c i e n t recovery of said substances w i t h 

out waste, as defined by or pursuant to Pederal and State laws 

and regulations. 

SECTION 18. DRAINAGE: The Unit Operator sh a l l take 

appropriate and adequate measures to prevent drainage of Unitized 

Substances from unitized land by wells on land not subject to t h i s 

Agreement. 

SECTION 19. LEASES AND CONTRACTS CONFORMED AND EXTENDED; 

The terms, conditions and provisions of a l l leases, subleases and 

other contracts r e l a t i n g to exploration, d r i l l i n g , development or 

operation f o r o i l or gas on lands committed to t h i s Agreement are 

hereby expressly modified and amended to the extent necessary to 

make the same conform to the provisions hereof, but otherwise to 

remain i n f u l l force and e f f e c t , and the parties hereto hereby 

consent that the Secretary and the Land Commissioner, respectively, 

shall and by t h e i r approval hereof, or by the approval hereof by 

t h e i r duly authorized representatives, do hereby establish, a l t e r , 

change or revoke the d r i l l i n g , producing, r e n t a l , minimum roy a l t y 

and r o y a l t y requirements of Federal and State leases committed 

hereto and the regulations i n respect thereto to conform said re

quirements to the provisions of t h i s Agreement. 

Without l i m i t i n g the generality of the foregoing, a l l 

leases, subleases and contracts are p a r t i c u l a r l y modified i n ac

cordance with the following: 

(a) The development and operation of lands subject to 
t h i s Agreement under the terms hereof s h a l l be deemed f u l l per
formance of a l l obligations f o r development and operation with 
respect to each and every part or separately owned t r a c t subject 
to t h i s Agreement, regardless of whether there i s any development 

-18-



of any p a r t i c u l a r p a r t or t r a c t of the U n i t Area, n o t w i t h s t a n d i n g 
anything to the con t r a r y i n any lease, o p e r a t i n g agreement or other 
c o n t r a c t "by and "between the p a r t i e s hereto, or t h e i r r e s p e c t i v e 
predecessors I n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations 
performed hereunder upon any t r a c t of u n i t i z e d lands s h a l l be ac
cepted and deemed to be performed upon and f o r the b e n e f i t of each 
and every t r a c t of u n i t i z e d land, and no lease s h a l l be deemed t o 
expire by reason of f a i l u r e to d r i l l or produce w e l l s s i t u a t e d on 
land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations on 
a l l u n i t i z e d lands pursuant t o d i r e c t i o n or consent of the Land 
Commissioner and the Supervisor or t h e i r duly authorized represen
t a t i v e s , s h a l l be deemed to c o n s t i t u t e such suspension pursuant to 
such d i r e c t i o n or consent as to each and every t r a c t of u n i t i z e d 
lands. 

(d) Each lease, sublease, or c o n t r a c t r e l a t i n g to the 
e x p l o r a t i o n , d r i l l i n g , development or o p e r a t i o n f o r o i l and gas 
which by i t s terms might expire p r i o r t o the t e r m i n a t i o n of t h i s 
Agreement, i s hereby extended beyond any such term so provided 
t h e r e i n , so t h a t i t s h a l l be continued i n f u l l f o r c e and e f f e c t 
f o r and d u r i n g the term of t h i s Agreement. 

(e) Termination of t h i s Agreement s h a l l not a f f e c t any 
lease which, pursuant t o the terms t h e r e o f or any a p p l i c a b l e laws, 
s h a l l continue I n forc e and e f f e c t t h e r e a f t e r . 

( f ) Any lease embracing lands of the State of New Mexico, 
which i s made subject to t h i s Agreement, s h a l l continue i n f o r c e 
beyond the term provided t h e r e i n as t o the lands committed hereto 
u n t i l the t e r m i n a t i o n hereof. 

(g) Any lease embracing lands of the State of New Mexico 
having only a p o r t i o n of I t s land committed hereto, s h a l l be segre
gated as t o t h a t p o r t i o n committed and t h a t not committed, and the 
terms of such lease s h a l l apply separately t o such segregated por
t i o n s commencing as of the e f f e c t i v e date hereof. Provided, how
ever, t h a t n o t w i t h s t a n d i n g any of the p r o v i s i o n s of t h i s Agreement 
t o the c o n t r a r y , such lease s h a l l continue i n f u l l f o r c e and e f f e c t 
beyond the term provided t h e r e i n as t o a l l lands embraced i n such 
lease i f o i l or gas i s , or has h e r e t o f o r e been discovered i n paying 
q u a n t i t i e s on some p a r t of the lands embraced i n such lease committed 
t o t h i s Agreement or, so long as a p o r t i o n of the U n i t i z e d Substances 
produced from the U n i t Area i s , under the terms of t h i s Agreement, 
a l l o c a t e d t o the p o r t i o n of the lands covered by such lease committed 
t o t h i s Agreement, or, at any time d u r i n g the term hereof, as t o 
any lease t h a t i s then v a l i d and s u b s i s t i n g and upon which the 
lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g , 
reworking, or secondary recovery operations on any p a r t of the 
lands embraced i n such lease, then the same as to a l l lands em
braced t h e r e i n s h a l l remain i n f u l l f o r c e and e f f e c t so long as 
such operations are d i l i g e n t l y prosecuted, and i f they r e s u l t i n 
the p r o d u c t i o n of o i l or gas, said lease s h a l l continue i n f u l l 
f o r c e and e f f e c t as t o a l l of the lands embraced t h e r e i n , so long 
t h e r e a f t e r as o i l or gas i n paying q u a n t i t i e s i s being produced from 
any p o r t i o n of said lands. 

(h) The segregation of any Federal lease committed to t h i s 
Agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the f o u r t h para
graph of Section 17 ( j ) of the Mineral Leasing Act, as amended by the 
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Act of September 2, i960 (74 Stat. 781-784): "Any (Federal) lease 
heretofore or hereafter committed to any such ( u n i t ) plan embracing 
lands that are i n part w i t h i n and i n part outside of the area covered 
by any such plan s h a l l be segregated int o separate leases as to the 
lands committed and the lands not committed as of the e f f e c t i v e date 
of u n i t i z a t i o n ; Provided, however, that any such lease as to the 
non-unitized portion s h a l l continue i n force and ef f e c t f o r the term 
thereof but f o r not less than two years from the date of such segre
gation and so long thereafter as o i l or gas i s produced i n paying 
quantities." 

SECTION 20. MATHEMATICAL ERRORS; I t i s hereby agreed 

by a l l parties to t h i s Agreement that Unit Operator i s empowered 

to correct any mathematical errors which might exist i n the p e r t i 

nent exhibits to t h i s Agreement upon approval of the Land Commis

sioner and the Supervisor. 

SECTION 21. COVENANTS RUN WITH LAND: The covenants 

herein s h a l l be construed to be covenants running with the land 

with respect to the in t e r e s t of the parties hereto and t h e i r suc

cessors i n i n t e r e s t u n t i l t h i s Agreement terminates, and any 

grant, transfer or conveyance of i n t e r e s t i n land or leases sub

j e c t hereto shall be and hereby Is conditioned upon the assump

t i o n of a l l privileges and obligations hereunder by the grantee, 

transferee or other successor i n i n t e r e s t . No assignment or 

transfer of any Working Interest subject hereto shall be binding 

upon Unit Operator u n t i l the f i r s t day of the calendar month a f t e r 

Unit Operator i s furnished with the o r i g i n a l , or acceptable photo

s t a t i c or c e r t i f i e d copy, of the recorded instrument of transfer; 

and no assignment or transfer of any Royalty Interest subject 

hereto s h a l l be binding upon the Working Interest Owner responsible 

therefor u n t i l the f i r s t day of the calendar month a f t e r said 

Working Interest Owner i s furnished with the o r i g i n a l , or acceptable 

photostatic or c e r t i f i e d copy, of the recorded instrument of trans

f e r . 

SECTION 22. EFFECTIVE DATE AND TERM; This Agreement 

sha l l become binding upon each party who executes or r a t i f i e s i t 

as of the date of execution or r a t i f i c a t i o n by such party and sh a l l 
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become e f f e c t i v e as of 7:00 o'clock a.m. of the f i r s t day of the 

calendar month next f o l l o w i n g : 

(a) The execution or r a t i f i c a t i o n of t h i s Agreement 
and the U n i t Operating Agreement hy Working I n t e r e s t Owners owning 
a combined Primary Phase U n i t P a r t i c i p a t i o n of a t l e a s t 95 percent, 
and the execution or r a t i f i c a t i o n , of the Agreement by Royalty Owners 
owning a combined i n t e r e s t of at l e a s t 75 percent of the Royalty 
I n t e r e s t , i n said U n i t Area; and 

(b) The approval of t h i s Agreement by the Land Commissioner, 
the Secretary or h i s duly authorized r e p r e s e n t a t i v e , and the Com
mission; and 

(c) The f i l i n g of at l e a s t one .counterpart of t h i s Agree
ment f o r record i n the o f f i c e of the County Clerk of Lea County, 
New Mexico, by the Unit Operator; and provided, f u r t h e r , t h a t i f 
( a ) , (b) and (c) above are not accomplished on or before J u l y 1, 
1962, t h i s Agreement s h a l l ipso f a c t o terminate on said date (here
i n a f t e r c a l l e d "termination, date") and t h e r e a f t e r be of no f u r t h e r 
f o r c e or e f f e c t , unless p r i o r t h e r e t o t h i s Agreement has been exe
cuted or r a t i f i e d by Working I n t e r e s t Owners owning a combined 
Primary Phase Uni t P a r t i c i p a t i o n of at l e a s t 90 percent, and the 
Working I n t e r e s t Owners owning a combined u n i t p a r t i c i p a t i o n of 
at l e a s t 90 percent committed to t h i s Agreement have decided t o 
extend said t e r m i n a t i o n date f o r a period not to exceed s i x months 
( h e r e i n a f t e r c a l l e d "extended t e r m i n a t i o n d a t e " ) , I f said termina
t i o n date i s so extended and ( a ) , (b) and (c) are not accomplished 
on or before said extended t e r m i n a t i o n date, t h i s Agreement s h a l l 
ipso f a c t o terminate on said extended t e r m i n a t i o n date and t h e r e 
a f t e r be of no f u r t h e r f o r c e or e f f e c t . 

U n i t Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 

e f f e c t i v e date of t h i s Agreement, f i l e f o r record i n the o f f i c e 

where a counterpart of t h i s Agreement i s recorded, a c e r t i f i c a t e 

t o the e f f e c t t h a t t h i s Agreement has become e f f e c t i v e according 

to i t s terms and s t a t i n g f u r t h e r the e f f e c t i v e date. 

The term of t h i s Agreement s h a l l be f o r and d u r i n g the 

time t h a t U n i t i z e d Substances are produced i n paying q u a n t i t i e s 

from the U n i t Area and so long t h e r e a f t e r as d r i l l i n g , reworking 

or other operations ( i n c l u d i n g secondary recovery operations) are 

prosecuted thereon w i t h o u t cessation of more than n i n e t y (90) con

secutive days, unless sooner terminated by Working I n t e r e s t Owners 

i n the manner h e r e i n a f t e r provided. 

This Agreement may be terminated w i t h the approval of 

the Land Commissioner and the D i r e c t o r by Working I n t e r e s t Owners 
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owning 90 percent Unit P a r t i c i p a t i o n whenever such Working 

Interest Owners determine that Unit operations are no longer 

p r o f i t a b l e , feasible or i n the i n t e r e s t of conservation. Notice 

of any such termination shall be given by Unit Operator to a l l 

parties hereto. 

Upon termination of t h i s Agreement, the fu r t h e r 

development and operation of the Unit Area as a Unit s h a l l be 

abandoned, Unit operations s h a l l cease, and thereafter the 

parties hereto s h a l l be governed by the terms and provisions 

of the leases and contracts a f f e c t i n g the separate t r a c t s j u s t 

as i f t h i s Agreement had never been entered i n t o . 

I f not otherwise covered by the leases u n i t i z e d under 

t h i s Agreement, Royalty Owners hereby grant Working Interest 

Owners a period of six months a f t e r termination of t h i s Agree

ment I n which to salvage, s e l l , d i s t r i b u t e or otherwise dispose 

of the personal property and f a c i l i t i e s used i n connection with 

Unit operations. 

SECTION 23. RATE OF PROSPECTING, DEVELOPMENT AND 

PRODUCTION: A l l production and the disposal thereof s h a l l be i n 

conformity with allocations and quotas made or fix e d by any duly 

authorized person or regulatory body under any Federal or State 

statute. The Director i s hereby vested with authority to a l t e r 

or modify from time to time, i n his d i s c r e t i o n , the rate of pros

pecting and development and w i t h i n the l i m i t s made or fixed by the 

Commission to a l t e r or modify the quantity and rate of production 

under t h i s Agreement, such authority being hereby l i m i t e d to a l t e r a 

t i o n or modification i n the public i n t e r e s t , the purpose thereof 

and the public i n t e r e s t to be served thereby to be stated i n the 

order of a l t e r a t i o n or modification; provided, f u r t h e r , that no 

such a l t e r a t i o n or modification s h a l l be e f f e c t i v e as to any land 

of the State of New Mexico as to the rate of prospecting and 
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development i n the absence of the specific w r i t t e n approval there

of by the Land Commissioner and as to any lands of the State of 

New Mexico or privately-owned lands subject to t h i s Agreement as 

to the quantity and rate of production i n the absence of specific 

w r i t t e n approval thereof by the Commission. 

Powers i n t h i s Section vested i n the Director s h a l l 

only be exercised a f t e r notice to Unit Operator and opportunity 

f o r hearing to be held not less than f i f t e e n days from notice, 

and thereafter subject to administrative appeal before becoming 

f i n a l . 

SECTION 24. NONDISCRIMINATION: I n the performance of 

work under t h i s agreement Unit Operator agrees to comply with the 

nondiscrimination provisions of Executive Order 10925 (26 F.R. 1977). 

SECTION 25. APPEARANCES: Unit Operator shall have the 

r i g h t to appear fo r or on behalf of any and a l l interests affected 

hereby before the Land Commissioner, the Department, and the Com

mission, and to appeal from any order issued under the rules and 

regulations of the Land Commissioner, the Department, or the Com

mission, or to apply f o r r e l i e f from any of said rules and regu

lations or i n any proceedings r e l a t i v e to operations before the 

Land Commissioner, the Department, or the Commission, or any other 

l e g a l l y constituted authority; provided, however, that any other 

interested party s h a l l also have the r i g h t at his or i t s own ex

pense to be heard i n any such proceeding. 

SECTION 26. NOTICES: A l l notices, demands, objections 

or statements required hereunder to be given or rendered to the 

parties hereto s h a l l be deemed f u l l y given i f made i n w r i t i n g and 

personally delivered to the party or parties or sent by postpaid 

c e r t i f i e d mail, addressed to such party or parties at t h e i r re

spective addresses set f o r t h i n connection with the signatures 

hereto or to the r a t i f i c a t i o n or consent hereof or to such other 

address as any such party or parties may have furnished i n w r i t i n g 

to the party sending the notice, demand or statement. 

SECTION 27. NO WAIVER OF CERTAIN RIGHTS: Nothing i n 

t h i s Agreement contained shall be construed as a waiver by any 
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development i n the absence of the specific w r i t t e n approval there

of by the Land Commissioner and as to any lands of the State of 

New Mexico or privately-owned lands subject to t h i s Agreement as 

to the quantity and rate of production I n the absence of specific 

w r i t t e n approval thereof by the Commission. 

Powers i n t h i s Section vested i n the Director s h a l l 

only be exercised a f t e r notice to Unit Operator and opportunity 

for hearing to be held not less than f i f t e e n days from notice, 

and thereafter subject to administrative appeal before becoming 

f i n a l . 

SECTION 24. NONDISCRIMINATION: In connection with the 

performance of work under t h i s agreement, the Unit Operator agrees 

to comply with a l l of the provisions of section 301 (1) to (7) i n 

clusive, of Executive Order 10925 (26 F.R. 1977), which are hereby 

incorporated by reference i n t h i s agreement. 

SECTION 25. APPEARANCES: Unit Operator s h a l l have the 

r i g h t to appear f o r or on behalf of any and a l l interests affected 

hereby before the Land Commissioner, the Department, and the Com

mission, and to appeal from any order issued under the rules and 

regulations of the Land Commissioner, the Department, or the Com

mission, or to apply f o r r e l i e f from any of said rules and regu

la t i o n s or i n any proceedings r e l a t i v e to operations before the 

Land Commissioner, the Department, or the Commission, or any other 

l e g a l l y constituted authority; provided, however, that any other 

interested party s h a l l also have the r i g h t at his or i t s own ex

pense to be heard i n any such proceeding. 

SECTION 26. NOTICES: A l l notices, demands, objections 

or statements required hereunder to be given or rendered to the 

parties hereto s h a l l be deemed f u l l y given i f made i n w r i t i n g and 

personally delivered to the party or parties or sent by postpaid 

c e r t i f i e d mail, addressed to such party or parties at t h e i r re

spective addresses set f o r t h In connection with the signatures 

hereto or to the r a t i f i c a t i o n or consent hereof or to such other 

address as any such party or parties may have furnished i n w r i t i n g 

to the party sending the notice, demand or statement. 

SECTION 27. NO WAIVER OF CERTAIN RIGHTS: Nothing i n 

t h i g Agreement contained shall be construed as a waiver by any 
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party hereto of the r i g h t to assert any legal or c o n s t i t u t i o n a l 

r i g h t or defense as to the v a l i d i t y or i n v a l i d i t y of any law of 

the State wherein said unitized lands are located, or rules or 

regulations issued thereunder i n any way a f f e c t i n g such party, or 

as a waiver "by any such party of any r i g h t beyond his or i t s 

authority to waive. 

SECTION 2.8. UNAVOIDABLE DELAY: A l l obligations under 

t h i s Agreement re q u i r i n g the Unit Operator to commence or continue 

secondary recovery operations or to operate on or produce Unitized 

Substances from any of the lands covered by t h i s Agreement s h a l l 

be suspended while, but only so long as the Unit Operator despite 

the exercise of due care and diligence, i s prevented from complying 

with such obligations, i n whole or i n part, by s t r i k e s , acts of 

God, Pederal, State or municipal law or agency, unavoidable accident, 

uncontrollable delays i n transportation, i n a b i l i t y to obtain 

necessary materials i n open market, or other matters beyond the 

reasonable control of the Unit Operator whether s i m i l a r to matters 

herein enumberated or not. 

SECTION 29. LOSS OF TITLE: I n the event t i t l e to any 

t r a c t of unitiz e d land shall f a i l so as to render the t r a c t i n 

operable under t h i s Agreement and the true owner cannot be induced 

to j o i n t h i s Unit Agreement, such t r a c t s h a l l be automatically 

regarded as not committed hereto and there s h a l l be such re

adjustment of future costs and benefits as may be required on 

account of the loss of such t i t l e . I n the event of a dispute as 

to t i t l e as to any Royalty, Working Interest or other i n t e r e s t 

subject thereto, payment or delivery on account thereof may be 

withheld without l i a b i l i t y or in t e r e s t u n t i l the dispute i s f i n a l l y 

s e t t l e d ; provided, that as to State or Federal land or leases, no 
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payments of funds due the State of New Mexico or the United States 

of America sh a l l Toe withheld, but such funds s h a l l be deposited as 

directed by the Land Commissioner or the Supervisor (as the case may 

be), to be held as unearned money pending f i n a l settlement of the 

t i t l e dispute, and then applied as earned or returned I n accordance 

with such f i n a l settlement. 

Unit Operator as such i s relieved from any r e s p o n s i b i l i t y 

f o r any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 30. NONJOINDER AND SUBSEQUENT JOINDER: I f the 

owner of any substantial Interest i n a t r a c t w i t h i n the Unit Area 

f a i l s or refuses to subscribe, r a t i f y , or consent i n w r i t i n g to 

t h i s Agreement, the Working Interest Owner i n that t r a c t who has 

executed or r a t i f i e d t h i s Agreement may withdraw said t r a c t from 

t h i s Agreement by w r i t t e n notice to the Director, the Land Com

missioner, and Unit Operator p r i o r to the e f f e c t i v e date of t h i s 

Agreement. Joinder by any Royalty Owner, at any time, must be 

accompanied by appropriate joinder of the corresponding Working 

Interest Owner i n order f o r the Interest of such Royalty Owner 

to be regarded as e f f e c t i v e l y committed. Joinder to the Unit Agree

ment by a Working Interest Owner, at any time, must be accompanied 

by appropriate joinder to the Unit Operating Agreement i n order f o r 

such i n t e r e s t to be regarded as e f f e c t i v e l y committed to t h i s Unit 

Agreement. 

Any o i l or gas in t e r e s t i n the Devonian Age Formation not 

committed hereto p r i o r to submission of t h i s Agreement to the Land 

Commissioner and the Director f o r f i n a l approval may thereafter be 

committed hereto upon compliance with the applicable provisions of 

th i s Section and of Section 13 (Tracts Qualified f o r Unit P a r t i c i 

pation) hereof, at any time up to the e f f e c t i v e date hereof and f o r 

a period to and including six months thereafter, on the same basis 

of p a r t i c i p a t i o n as provided i n said Section 13, by the owner or 

owners thereof subscribing, r a t i f y i n g , or consenting i n w r i t i n g to 

t h i s Agreement and, I f the i n t e r e s t i s a Working I n t e r e s t , by the 



owner of such i n t e r e s t subscribing also to the Unit Operating Agree

ment . 

I t I s understood and agreed, however, that from and 

af t e r six months from the e f f e c t i v e date hereof the r i g h t of sub

sequent joinder as provided i n t h i s Section s h a l l be subject to 

such requirements or approvals and on such basis as may be agreed 

upon by 90 percent Unit P a r t i c i p a t i o n . Such joinder by a pro

posed Working Interest Owner must be evidenced by his execution 

or r a t i f i c a t i o n of t h i s Agreement and the Unit Operating Agree

ment. Such joinder by a proposed Royalty Owner must be evidenced 

by his execution, r a t i f i c a t i o n or consent of t h i s Agreement and 

must be consented to In w r i t i n g by the Working Interest Owner 

responsible f o r the payment of any benefits that may accrue here

under i n behalf of such proposed Royalty Owner. Except as may be 

otherwise herein provided, subsequent joinder to t h i s Agreement 

sha l l be e f f e c t i v e at 7:00 o'clock a.m. as of the f i r s t day of the 

month follo w i n g the f i l i n g with the Land Commissioner and the 

Supervisor of duly executed counterparts of any and a l l documents 

necessary to establish e f f e c t i v e commitment of any t r a c t or i n 

terest to t h i s Agreement, unless objection to such joinder by the 

Land Commissioner or the Director i s duly made w i t h i n s i x t y (60) 

days a f t e r such f i l i n g . 

SECTION 31. COUNTERPARTS: This Agreement may be exe

cuted i n any number of counterparts, no one of which needs to be 

executed by a l l parties and may be r a t i f i e d or consented to by 

separate Instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, and 

sha l l be binding upon a l l those parties who have executed such a 

counterpart, r a t i f i c a t i o n or consent hereto with the same force 

and e f f e c t as i f a l l parties had signed the same document, and 

regardless of whether or not i t i s executed by a l l other parties 

owning or claiming an i n t e r e s t i n the lands w i t h i n the above 

described Unit Area. 
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SECTION 32. TAXES: Each party hereto s h a l l , f o r i t s 

own account, render and pay i t s share of any taxes levied against 

or measured "by the amount or value of the Unitized Substances 

produced from the unitized land; provided, however, that i f i t Is 

required or i f i t be determined that the Unit Operator or the 

several Working Interest Owners must pay or advance said taxes f o r 

the account of the parties hereto, i t Is hereby expressly agreed 

that the parties so paying or advancing said taxes shall be re

imbursed therefor by the parties hereto, including Royalty Owners, 

who may be responsible f o r the taxes on t h e i r respective allocated 

share of said Unitized Substances. No such taxes a h l l be charged 

to the United States or to the State of New Mexico, nor to any 

lessor who has a contract with a lessee which requires his lessee 

to pay such taxes. 

SECTION 33. CONFLICT OF SUPERVISION: Neither the Unit 

Operator nor the Working Interest Owners, nor any of them, sh a l l 

be subject to any f o r f e i t u r e , termination or expiration of any 

ri g h t s hereunder or under any leases or contracts subject hereto, 

or to any penalty or l i a b i l i t y on account of delay or f a i l u r e i n 

whole or i n part to comply with any applicable provisions thereof 

to the extent that the said Unit Operator or the Working Interest 

Owners, or any of them, are hindered, delayed or prevented from 

complying therewith by reason of f a i l u r e of the Unit Operator to 

obtain, i n the exercise of due diligence, the concurrence of proper 

representatives of the United States and proper representatives 

of the State of New Mexico i n and about any matters or things con

cerning which i t i s required herein that such concurrence be ob

tained. The parties hereto, Including the Commission, agree that 

a l l powers and authority vested i n the Commission i n and by any 

provisions of t h i s Agreement are vested i n the Commission and sh a l l 

be exercised by i t pursuant to the provisions of the laws of the 

State of New Mexico and subject i n any case to appeal or j u d i c i a l 

review as may now or hereafter be provided by the laws of the State 

of New Mexico. 



SECTION 3k. NO PARTNERSHIP. The duties, obligations 

and l i a b i l i t i e s of the parties hereto are intended to be several 

and not j o i n t or c o l l e c t i v e . This agreement i s not intended to 

create, and s h a l l not be construed to create, an association or 

t r u s t , or to impose a partnership duty, o b l i g a t i o n or l i a b i l i t y 

w ith regard to any one or more of the parties hereto. Each party 

hereto s h a l l be i n d i v i d u a l l y responsible f o r i t s own obligations 

as herein provided. 

SECTION 35- PRODUCTION AS OF THE EFFECTIVE DATE. 

Unit Operator shall make a proper and timely gauge of a l l lease 

and other tanks w i t h i n the Unit Area i n order to ascertain the 

amount of merchantable o i l above the pipe l i n e connection i n such 

tanks as of 7:00 a.m. on the e f f e c t i v e date hereof. A l l such 

o i l which has then been produced l e g a l l y s h a l l be and remain the 

property of the Working Interest Owner e n t i t l e d thereto, the same 

as i f the Unit had not been formed; and such Working Interest 

Owner sh a l l promptly remove said o i l from the Unit Area. Any 

such o i l not so removed sh a l l be sold by Unit Operator f o r the 

account of such Working Interest Owner, subject to the payment 

of a l l Royalty to Royalty Owners under the terms hereof. The 

o i l that i s i n excess of the p r i o r allowable of the wells from 

which i t was produced shall be regarded as Unitized Substances 

produced a f t e r e f f e c t i v e date hereof. 

I f , as of the e f f e c t i v e date hereof, any Tract i s over

produced with respect to the allowable of the wells on that Tract 

and the amount of overproduction has been sold or otherwise d i s 

posed of, such overproduction s h a l l be regarded as a part of the 

Unitized Substances produced a f t e r the e f f e c t i v e date hereof and 

sh a l l be charged to such Tract as having been delivered to the 

parties e n t i t l e d to Unitized Substances allocated to such Tract. 

-28-



IN WITNESS WHEREOF, the parties hereto have caused t h i s 

Agreement to be executed and have set opposite t h e i r respective names 

the date of execution. 

Date: 

Assistant Secretary 

MAR 3 1362 

GULF OIL CORPORATION 

Law 

Comptr. 

EXD. 

Prod. 

Attorney-in-Fact 

UNIT OPERATOR AND WORKING INTEREST OWNER 

THE STATE OF NEW MEXICO \ 

COUNTY OF CHAVES \ 

The foregoing instrument was acknowledged before me tjhis /J2 
day of QfrWL. , 196>j by . W-, A, SHFLLSHEAR \' fc O. MORTLQCIC 

Attorney-in-Fact f o r GULF OIL CORPORATION, a Pennsylvania cor-
poration, on behalf of said corporation. 

My Commission, Expires: 
Notary Public 
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EXHIBIT A 

WEST DOLLARHIDE DEVONIAN UNIT 
LEA COUNTY, NEW MEXICO 

Unit Area Boundary 

Tract Number 

Scale: I" = IOOO" 
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WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working in t e r e s t owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent in separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working interest owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED this J day of 

ATTEST: (corporation) 

THE STATE OF X 

—mw~^wmj~i 
COUNTY OF X 

BSPgSli The foregoing instrument was acknowledged before me this _ day of 
, 196 , by 

Aftgll z— : uauan:i '/If w 

My Commission Expires: 
iiRiSY / Notary 7 Notary Public 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
, 196 , by , 

for , a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working interest owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, in consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working interest owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED thi s 

ATTEST: (corporation) 

THE STATE OF i-QJiaa X 
x 

COUNTY OF M c L e H n a n X 

. The foregoing instrument was.acknowLedged before, me. this ^jttGd&y 
April 1 9 6 2 b y Leslie B. ^afdaer aacL wife -~^ J 

Afllgiaette W, OtubdMOT-' 

My/>Commission Expires: 4. 
Notary Public 

(Ou ida Bowers); 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me this day of 
, 196 , by , 

for , a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working interest owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, in consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working interest owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED this jj-th day of A p r i l , 1962_. 

ATTEST: (corporation) ^ / i / , j , ^ Q ^ 

THE STATE OF fESAS * 

C 0 U N T Y 0 F nmm * 
The foregoing instrument was acknowledged before me this day of 

ipjli » 19t—' h?—V. I . Irrln and MM. W. E , Irrln f huitwnrl aafl— 
* i f t 

My Commission Expires: (^L^Lc/ 7^ -^^ J^^^A-r^ 
J H B > j , 1?63 Notary Public 

Ethel I*. Sel&stlan 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me thi s day of 
, 196 , by , " 

for , a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working interest owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, in consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working interest owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED this 9th day of A p r i l , 1962 „ 

THE STATE OF TEXAS X 

X 
COUNTY OF TARRANT i 

The foregoing instrument was acknowledged before me this 9th day of 
A p r i l , 1962_, by Joseph D. Kennedy and wife. P a t r i c i a M. Kennedy 

My Commission Expires: 
June 1. 1963 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me thi s day of 
, 196_, by , 

for , a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 

A /Notary/Public X 
MARGARET E. MONNIG, Notary Pablfc 

m and for Tarr.nl County, Texas 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT. LEA COUNTY NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for t^e Development and Operation of the West D o l l a r h i d e 
Devonian U n i t . Lea County. New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the U n i t 
Operator and as a working i n t e r e s t owner, to provide for conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico, and 

WHEREAS, said Unit Agreement and l ' n i t Operating Agreement each provide 
f o r counterpart execution and fo r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o , and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute said U n i t 
Agreement and Uni t Operating Agreement by r a t i f i c a t i o n and consent, 

NOW. THEREFORE, i n c o n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a i l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by t^ese presents r a t i f y and consent to a l l 
terms and pr o v i s i o n s of the a f o r e s a i d U n i t Agreement and U n i t Operating Agreement. 

EXECUTED t h i s 14th day of J4a£C_h _> 196_2_. 

ATTEST: ( c o r p o r a t i o n ) 

-ff y r • ^ i^V ^t fir-** 

Joe 0. Kennedy 

THE STATE OF T'ffiAS 

COUNTY OF TARRANT 

Y. Q, McConnon . 
'/ K k' 

Geoijge Thcsipson, J r . , y 
Trustees of Marilyn Maxwell Trust 

The foregoing instrument was acknowledged before me this 14 th day of 

_Harcfc , 1962_, by Jaft D. KAnnody, Y- QT MfCyntm anA Onnrft* Thnapyan, J r . , 

>11 Trust —- - • 

My Commission Expires X / • / s'. 

Notary Public 

MARGARET E. MONNIG, Notary P u b l i c 

>»™* T a r r a n t County, Texas 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
, 196 , by " 

day of 

fo r , a co r p o r a t i o n , 
on behalf of said corporation-

My Commission Expires 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement f o r the Development and Operation of the West D o l l a r h i d e 
Devonian U n i t , Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n s a i d instruments and e x h i b i t s t h e r e t o , desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a l l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and pr o v i s i o n s o f the a f o r e s a i d Unit Agreement and Unit Operating Agreement. 

EXECUTED this23rd day of Apr i l , 1962 . 

ATTEST: (c o r p o r a t i o n ) 

THE STATE OF TEXAS X 

X 
COUNTY OF TARRANT X 

The foregoing instrument was acknowledged before me this 23rd day of 

April > 1962_, by Gus Lay ton and Delyte Lay ton 

My Commission Expires: 

Jane 30 t 1963 Notary Public 
H E L E N H D L C O M 9 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 
, 196 , by , 

f o r , a c o r p o r a t i o n , 
on behalf o f said c o r p o r a t i o n . 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement f o r the Development and Operation of the West D o l l a r h i d e 
Devonian U n i t , Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , " U n it Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said U n i t Agreement and Unit Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute s a i d Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n co n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a l l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and pr o v i s i o n s of the a f o r e s a i d Unit Agreement and Unit Operating Agreement. 

EXECUTED t h i s 26th day of A p r i l , 196_2_. 

ATTEST: ( c o r p o r a t i o n ) 

THE STATE OF Texa.S I 

X 
COUNTY OF Tarrant X 

The foregoing instrument was acknowledged before me t h i s 2 6 t h day of 

April > 1962_, by Elmer L. Lockwood and Florence Lockwood 

My Commission Expires: 

June 1, 1963 v+^%taJv cPu.b 1 V; 
Ethel F. Sebastian 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 
, 196 , by , 

fo r , a c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n , 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement f o r the Development and Operation of the West D o l l a r h i d e 
Devonian U n i t , Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , " U n it Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent, 

NOW, THEREFORE, i n co n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a l l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and pro v i s i o n s of the a f o r e s a i d Unit Agreement and Unit Operating Agreement, 

EXECUTED t h i s / c ? ^ day of j ^ t j > l [ i , 196^, 

ATTEST: (corporation) «oW m& 

THE STATE OF C V ^ - ^ t 

COUNTY OF 
ILLEGIBLE 

2L /~\ The. foregoing instrument was acknowledged before me t h i s — day of 

OLA^tili - , 196J> , by *** * *ft*n«i mm At#Ma$ IA at* mlm 

My Commission Expires; 
Notary Public 

THE STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me t h i s 
, 196 , by , 

day of 

fo r c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n . 

My Commission Expires; 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement f o r the Development and Operation of the West D o l l a r h i d e 
Devonian U n i t , Lea County, New Mexico", and a counterpart o f an instrument en
t i t l e d , "Unit Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Uni t Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute said U n i t 
Agreement and Uni t Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n c o n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a l l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and pr o v i s i o n s of the a f o r e s a i d U n i t Agreement and Uni t Operating Agreement. 

EXECUTED t h i s 4 t h day of A p r i l , 196 2 

ATTEST: (c o r p o r a t i o n ) 

THE STATE OF TEXAS X 

X 
COUNTY OF T A R R A N T X 

The fo rego ing ins t rument was acknowledged be fo re me t h i s 4 t h day o f 
A p r i l , 1962 , by George A . M e i h a u s , J r . and M a r g a r e t S. 

M e i h a u s . husband and w i f e . 

v - ' j - / i f •'. 
My Commission Expires: /. • ,- . - .. . < / / • / • >- / 
V / t i L , , . - ,- / Notary Public 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 
, 196 , by, , 

fo r , a c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n , 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT, LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working interest owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, in consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working in t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

EXECUTED thi s ^ day of '-. ^ . , 196_̂ _. 

PAN AMERICAN PETROLEUM CORPORATION 

ATTEST: (corporation) 

ATrORNEY-lN-F*&f 

APPROVED 

CORPORATE ACKNOWLEDGMENT 

STATE OF TEXAS 
COUNTY OF TARRANT 

BEFORE ME, the undersigned authority, on this day personally 

v C. F. BEDFORD 
appeared _____> known to me to be the person 

who executed the foregoing instrument as ATTORNEY-IN-FACT of PAN AMERICAN 

PETROLEUM CORPORATION, and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed; as the act and deed 

of said corporation and in the capacity therein stated. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE this day of 

£>6^<C 1962. 

tittle*, ( j g ^ ^ i ^ y u A d a Belle Zartman 
NOTARY/PUBLIC in and for 
TARRANT County, TEXAS 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT., LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement f o r the Development and Operation of the West D o l l a r h i d e 
Devonian U n i t , Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the U n i t 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said U n i t Agreement and U n i t Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute said U n i t 
Agreement and Uni t Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n co n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a l l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent t o a l l 
terms and pr o v i s i o n s of the a f o r e s a i d U n i t Agreement and Uni t Operating Agreement. 

EXECUTED t h i s -* day of , t , 196_"2-r--" Approv 

for 
suxj Oil cc:;.--,::"- //. 

THE STATE OF X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 

_ , 196 , by ___________ 

My Commission Expires; _____ 
Notary Public 

THE STATE OF ' s X 

X 
COUNTY OF -- : • . •. ..- X 

- The foregoing instrument was acknowledged before me t h i s -̂'<S.- day of 

- , / • • - i96_£, by ^ • - ' - - -.", r-, I'^o— ./-'•"U-<L-, '^.(J^. z 
f o r / <•••?;.•• L ' C ..•>>»tcix-?̂  , a >c ^-corporation, 
on behalf of said c o r p o r a t i o n . 

My Commission Expires; 

p<, ^ > j -~ ? }— ___ v 

r 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT. LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart of an instrument 
e n t i t l e d "Unit Agreement for the Development and Operation of the West Dollarhide 
Devonian Unit, Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West Dollarhide Devonian Unit, Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the Unit 
Operator and as a working interest owner, to provide for conducting secondary 
recovery operations with respect to the Devonian formation underlying lands i n 
Lea County, New Mexico; and 

WHEREAS, said Unit Agreement and Unit Operating Agreement each provide 
for counterpart execution and for execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g thereto; and 

WHEREAS, the undersigned working interest owner, whose interests are 
defined i n said instruments and exhibits thereto, desires to execute said Unit 
Agreement and Unit Operating Agreement by r a t i f i c a t i o n and consent, 

NOW, THEREFORE, in consideration of the premises, and of the mutual 
advantages to be secured by a l l who become parties to said instruments, the under
signed working interest owner does by these presents r a t i f y and consent to a l l 
terms and provisions of the aforesaid Unit Agreement and Unit Operating Agreement. 

/ * 
EXECUTED this J ^ day of / / ,c £ 196JLJ 

ATTEST: (corporation) 

THE STATE OF :/,••; \ 

COUNTY OF v, /uX.ZtssuZs X 

The fo rego ing ins t rument was acknowledged be fo re me t h i s ______"*day o f 
{ ) l k u J > 1 9 6 b y ~~37\y,-,̂  ^ M- S_.v__i-(p c ^ X Fetcmt"-. 

/ S r-jc A (~ iv /> I. •:, hc-r-i A y ,_•• /__ ; _ _ _ • 

My Commission Expires: f ^ . i ^ c l / _ 
y q ^ q / / (/i> .3 Notary Public 

THE STATE OF \ 

X 
COUNTY OF _ X 

The foregoing instrument was acknowledged before me this day of 
, 196 , by _ , 

for , a corporation, 
on behalf of said corporation. 

My Commission Expires: 
Notary Public 



WORKING INTEREST OWNERS JOINDER 

IN UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

WEST DOLLARHIDE DEVONIAN UNIT. LEA COUNTY, NEW MEXICO 

WHEREAS, the undersigned has received a counterpart o f an instrument 
e n t i t l e d "Unit Agreement for the. Development and Operation of the West D o l l a r h i d e 
Devonian U n i t . Lea County, New Mexico", and a counterpart of an instrument en
t i t l e d , "Unit Operating Agreement, West D o l l a r h i d e Devonian U n i t , Lea County, 
New Mexico", both of which were executed by Gulf O i l Corporation as the U n i t 
Operator and as a working i n t e r e s t owner, to provide f o r conducting secondary 
recovery operations w i t h respect to the Devonian formation u n d e r l y i n g lands i n 
Lea County, New Mexico; and 

WHEREAS, said U n i t Agreement and Uni t Operating Agreement each provide 
f o r counterpart execution and f o r execution by r a t i f i c a t i o n or consent i n separate 
instruments s p e c i f i c a l l y r e f e r r i n g t h e r e t o ; and 

WHEREAS, the undersigned working i n t e r e s t owner, whose i n t e r e s t s are 
defined i n said instruments and e x h i b i t s t h e r e t o , desires to execute sa i d U n i t 
Agreement and Uni t Operating Agreement by r a t i f i c a t i o n and consent. 

NOW, THEREFORE, i n co n s i d e r a t i o n of the premises, and of the mutual 
advantages to be secured by a i l who become p a r t i e s to said instruments, the under
signed working i n t e r e s t owner does by these presents r a t i f y and consent to a l l 
terms and pro v i s i o n s of the af o r e s a i d U n i t Agreement and Uni t Operating Agreement. 

196__. 

TEXACO Inc.. 

P. O. BOX _0Q 

EXECUTED t h i s 13*" day of 

x: ?r 

ATTEST: (c o r p o r a t i o n ) 

Midland. Teasevs 

THE STATE OF _X 

X 
COUNTY OF X 

The foregoing instrument was acknowledged before me t h i s day of 
, 196 , by 

My Commission Expires: 
Notary Public 

THE STATE OF TKKAft X 
X 

COUNTY OF j3T.ffJ.Nn * 

The fo rego ing ins t rument was acknowledged be fo re me t h i s day o f 

- — t — ' 1 9 —' b y ' At.orney-ln-Faot;— 
f o r TEXACO T ^ r . . _____> a jWj__tt-«. c o r p o r a t i o n , 
on behalf of said c o r p o r a t i o n . 

My Commission Expires: X- £ C-f *-**'%tf'~*' 
rTumt 3, 1963 Notary/Public 

____i____̂ _____ 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian unit Area embracing lands 

In Lea County,, New Mexico, which said Agreement i.-j dated the 20 

day of April , 1962, and acknowledge that they have 

read the same and are f a m i l i a r with the terms and conditions there

of. 

The undersigned also being the owners of r o y a l t y , over

r i d i n g r o y alty or production payment int e r e s t s i n the lands or 

minerals embraced.ln said Unit Area, do hereby commit a l l of t h e i r 

said Interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the 

undersigned as of the date set f o r t h I n t h e i r respective acknow-

.k ;lodgments. 

•'3'. 

*•' •A.a •.. 

THE' ^TATE OF y e v M«__Ct 

COUNT?; OF Bernalill* 

Trustee >if Frank A, Andreva, deceased 
By . /Tr* 4</.T , *4. , 

^Trust OTf icer ' 

day of 
The foregoing Instrument was acknowledged before me this 20 
April , 1962, by Ralph B. Becker. Trust Officer of 

-_-Hnr.«1 T-n.-, « National Banking A-aoolation 

~p 1 " I1 I 

Notary Public 

' * .J Til*..' 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexico, which said Agreement i„-: dated the 

day of , 19D2, and acknowledge that they have 

read the same and are f a m i l i a r with the term-j and conditions there

of. 

The undersigned also being the owners of ro y a l t y , over

r i d i n g r o y a l t y or production payment interests i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of t h e i r 

said Interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument Is executed by the 

undersigned as of the date set f o r t h I n t h e i r respective acknow

ledgments. 

THE,STATE OF tyyj /TtOcO U \ 

COUNTY OF ^ ^ A A 4 A I O ^ 5 

Tjie ^or^going instrument was a c k n o ^ e d g ^ ^ e f o r ^ me t h i s 

•tkf £__fa_-3felon Expires: 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or mere) hereby acknowledge 

receipt of a copy of the Unit Agreement for the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

ln Lea County, New Mexico, which said Agreement 1.-; dated the _»? _s» 

day of ^l^H^oCy , 1962, and acknowledge that they have 

read the same and are f a m i l i a r with the term.:, and conditions there

of. 

The undersigned also being the owners of r o y a l t y , over

r i d i n g r o y a l t y or production payment inte r e s t s i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of t h e i r 

said i n t e r e s t s to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the 

undersigned as of the date set f o r t h i n t h e i r respective acknow

ledgments . 

THE STATE OF TEXAS { 

COUNTY OF TARRANT jj 

The foregoing instrument was acknowledged before me this _2_ 
d a y o f - April , 1962, by L. E. Halts, a married man, dealing 
In his sole and separate property 

• My vo ̂  ' ssIon Expires: 
: # m l , 1963 

t a r y P u b t f c ^ V 



CONSENT AND RATIFICATION OP 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian Unit Area embracing land; 

i n Lea County, New Mexico, which said Agreement i s dated the 

day of J > 1962, and acknowledge that they have 

read the same and are f a m i l i a r with the terms and conditions there

of. 

The undersigned al.~o being the owners of ro y a l t y , over

r i d i n g r o y a l t y cr production paymert i n t e r e s t s i n the lands or 

minerals embraced l n said Unit Area, do hereby commit a l l of t h e i r 

said i n t e r e s t s to the West Dollarbiae Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l cf said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument I s executed by the 

undersigned as of the date set f o r t h i n t h e i r respective acknow

ledgments . 

c v 

(4 

(r,\u\J$y\ . jUff 

* A U\c_ The foreeoi; /̂ V'"\* A' ^ * ^ T l j t e foregoing instrument was acknowledged before me t h i s _*«/ 

VA i 
•••l̂ '-̂ r-"' 

- 'It^o 1 ' ' " - i v 

. rAR*>* . 
••••••••i.'i!:ti",,.i_fff'-: ': 

My _2flfmt6ilon Expires: 

otary Publi 

ILLEGIBLE 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement for the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexico, which said Agreement i s dated the 

day of &f2/t><jCs > 1962, and acknowledge that they have 

read the same and are familiar with the terms and conditions there

of. 

The undersigned also being the owners of royalty, over

riding royalty or production payment interests i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of their 

said interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF this, Instrument Is executed by the 

undersigned as of the date set fcjrth i n their respective acknow

ledgments. 

_ _ _ _ _ _ _ _ _ _ _ _ 

THE STATE OF TEXAS J 

COUNTY OF EL PASO . \ 

The foregoing instrument was acknowledged before me thiB 23rd 
<*ay Of April , 1962, by H_l«n tAao__«Ur l_>HtUr 

aad Willi-wA. KftlHlr_- • 

ary Public 

t ^ l f f ^ ^ . • Notary PvWlc in and for El Pato County, Toxai 

/AVW\__>& 
* — * - - - . - . - M i l — 



CONSENT AND RATIFICATION OF 

WEST DOI.LAl.HIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN La A CO'ONTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea Covinty, New Mexico, which said Agreement i s dated the o< 6 

day of , 1962, and acknowledge that they have 

read the same and are f a m i l i a r with the terms and conditions there

of. 

The undersigned also being the owners of ro y a l t y , over

r i d i n g r o y a l t y or production payment inte r e s t s i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of t h e i r 

said i n t e r e s t s to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as I f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the 

undersigned as of the date set f o r t h i n t h e i r respective acknow

ledgments. 

•m% ~v*«_H JM9l0h*L :-MJMat 

n t STATE OT TEXAS ) 
caam or TAMIAIIT ) 

i r r u u * B , tha saidcralgaad ««t lM«l t f # cm Kills day pcxaoMlly appear** AUM C. 
*o»fc_TSt Visa Praaldcnt a«d Tnut Officer af Th* F»rt W»rth Mat Una 1 lank, Fart "a r ts , 
U m ; hwmrnm tm mm to ba tha parson whose mmmm I s aub scribed to the f a r e s * i s * 
aewt, awl ack*K-rlc<-ged to mm chat ha eaecuted the mmmm far tha purpoaaa and eaas i ie ra t i * -
thereto expreaecd, la tha capacity therein etated, aad aa the act aad deed af acid bees; 
im.its fiduciary capacity thereto stated. 

OWIST tfHDEH MT W/M1S AMI) SBAL Of o m c i , thla _ ^ f _ ^ d a y of Hay, A. D. # I t t l . 

VtftCIL LEE HICKCY 

r", Hotady id? l i e la and for Tarreat Coeaty, Tease 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

reoelpt of a copy of the Unit Agreement for the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

in Lea County, New Mexico, which said Agreement is dated the *»?& ^ 

day of , 1962, and acknowledge that they have 

read the same and are familiar with the terms and conditions there

of. 

The undersigned also being the owners of royalty, over

riding royalty or production payment interests in the lands or 

minerals embraced in said Unit Area, do hereby commit all of their 

said interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and ratify and agree to be bound by al l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had exeouted the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF this instrument is executed by the 

undersigned as of the date set forth in their respective acknow

ledgments. 

OF i^c^t-^J \ 

» foregoing instrument was acknowledged before me this ? 2 

'tf * T i f f i n 

1 f T 
lrest 

ary Fubii 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement for the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexico, which said Agreement i s dated the £ £ 

day of LA^2A*tJLs » 1962, an& acknowledge that they have 

r«ad the seme and are familiar with the terms and conditions there

of. 

The undersigned also being the owners of royalty, over

ri d i n g royalty or production payment interests i n the lands or 

minerals embraced In said Unit Area, do hereby commit a l l of their 

said interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF this Instrument i s executed by the 

undersigned as of the date set f c r t h In their respective acknow

ledgments. 

THE STATE OF 

COUNTY OF 

The^oregping instrumerj trument was/kcknowledged^ef/aA me) ' 
, 1962, by fi.^.^Z,^ i J j l n 

this A.f 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement for the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexioo, which said Agreement is dated the 

day of ^3j_Vfe__*_> » 1962, and acknowledge that they have 

read the same and are familiar with the terms and conditions there

of. 

The undersigned also being the owners of royalty, over

riding royalty or production payment interests i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of their 

said interests to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the original of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF this instrument i s executed by the 

undersigned as of the date set f o r t h In their respective acknow

ledgments. 

THE STATE OF Colorado 

COUNTY OF Denver 5 
The foregoing instrument was acknowledged before me this 25th 

April 1962, by T. k, Pedley, Jr., a married 
In his sole and separate property. T 

Expires: 

^5_M 



CONSENT AND RATIFICATION OP 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNTY, NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexico, which said Agreement i s dated the 

day of ______L_J__. •» 1962, and acknowledge that they have 

read the s=me and are f a m i l i a r w i th the terms and conditions there

of. 

The undersigned also being the owners of r o y a l t y , over

r i d i n g r o y a l t y or production payment in t e r e s t s i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of t h e i r 

said i n t e r e s t s to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as I f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s Instrument i s executed by the 

undersigned as of the date set f o r t h I n t h e i r respective acknow

ledgments . 

Nev i l le G . Penrose 

THE STATE OF 

COUNTY OF 

day of 
foregoing instrument was 

1962, by 
~TT 

wledged be this y^-< 



CONSENT AND RATIFICATION OF 

WEST DOLLARHIDE DEVONIAN UNIT AGREEMENT 

EMBRACING LANDS IN LEA COUNT., NEW MEXICO 

The undersigned (whether one or more) hereby acknowledge 

receipt of a copy of the Unit Agreement f o r the development and 

operation of the West Dollarhide Devonian Unit Area embracing lands 

i n Lea County, New Mexico, which said Agreement i s dated the 

day of (2^2^CjC^ » 1962, and acknowledge that they have 

read the same and are f a m i l i a r w i t h the terms and conditions there

of. 

The undersigned also being the owners of r o y a l t y , over

r i d i n g r o y a l t y or production payment i n t e r e s t s i n the lands or 

minerals embraced i n said Unit Area, do hereby commit a l l of t h e i r 

said i n t e r e s t s to the West Dollarhide Devonian Unit Agreement and 

do hereby consent thereto and r a t i f y and agree to be bound by a l l 

of the terms and provisions thereof, exactly the same as i f the 

undersigned had executed the o r i g i n a l of said Unit Agreement or a 

counterpart thereof. 

IN WITNESS WHEREOF t h i s instrument i s executed by the 

undersigned as of the date set f o r t h i n t h e i r respective acknow

ledgments. 

\ ) V a. single woman 

5 
rn-*AThe foregoing Instrument was acknowledged before me this £y% 

_MSjr^'';?§&* > 1962, by <_yy,, £ V / a W r ^ . s. J__^„ 
~y ' ; 1 : — 

Hy ' ' (^ i0^9ion - Expires: 
Notary Public 


