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DOCKET: REGULAR HEARING - WEDNESDAY - MAY 16, 1962 

OIL CONSERVATION COMMISSION - 9 A.M., - HIGH SCHOOL AUDITORIUM - 1300 
EAST SCHARBAUER, HOBBS, NEW MEXICO 

ALLOWABLE: (1) Consideration o f the o i l allowable f o r June, 1962. 

(2) Consideration of the allowable p r o d u c t i o n o f gas 
f o r June, 1962, f o r t e n p r o r a t e d pools i n Lea and 
Eddy Counties, New Mexico, and also p r e s e n t a t i o n 
of purchaser's nominations f o r s a i d pools f o r the 
six-month p e r i o d beginning J u l y , 1962; c o n s i d e r a t i o n 
of the allowable p r o d u c t i o n o f gas f o r nine p r o r a t e d 
pools i n San Juan, Rio A r r i b a and Sandoval Counties, 
New Mexico, f o r June, 1962. 

A p p l i c a t i o n o f the O i l Conservation Commission, on i t s own 
motion and a t the request o f E l Paso N a t u r a l Gas Company, 
t o amend Rule 314. 

I t i s proposed t o amend Rule 314 by the a d d i t i o n o f para
graph ( i ) t h e r e t o t o f u r t h e r r e g u l a t e the t r a n s p o r t a t i o n 
of d r i p and t o r e q u i r e the r e p o r t i n g o f such t r a n s p o r t a t i o n 
on Form C-110-A. 

A p p l i c a t i o n o f Gulf O i l Corporation f o r an amendment'of 
Rule 112-A. A p p l i c a n t , i n the above-styled cause, seeks an 
amendment of Rule 112-A t o de l e t e t h a t p o r t i o n of said r u l e 
which r e q u i r e s t h a t o f f s e t operators be n o t i f i e d o f the 
t a k i n g of packer-leakage t e s t s . A p p l i c a n t f u r t h e r proposes 
t h a t s a i d r u l e be amended t o provide f o r n o t i f i c a t i o n t o an 
o f f s e t operator of the t a k i n g o f such a t e s t where the o f f 
set operator has p r e v i o u s l y requested t h a t such n o t i f i c a t i o n 
be given. 

CASE 2560: I n the matter of the hearing c a l l e d on the motion of the O i l 
Conservation Commission t o consider the r e v i s i o n o f Rules 
201 and 1105 t o e l i m i n a t e the requirement t h a t o f f s e t oper
a t o r s be n o t i f i e d p r i o r t o the conunencement of w e l l plugging 
o p e r a t i o n s . 

CASE 2561: I n the matter o f the hearing c a l l e d on the motion o f the 
O i l Conservation Commission t o consider r e v i s i n g Rule 111, 
D e v i a t i o n Tests and Whipstocking. A p p l i c a n t , i n the above-
s t y l e d cause, seeks an order r e v i s i n g Rule .111 t o read i n 
i t s e n t i r e t y as f o l l o w s : 

CASE 2558: 

CASE 2559: 
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RULE 111. DEVIATION TESTS AND WHIPSTOCKING 

(a) Any w e l l which i s d r i l l e d or deepened w i t h r o t a r y t o o l s s h a l l 
be t e s t e d a t reasonably frequent i n t e r v a l s t o determine the d e v i a t i o n from 
the v e r t i c a l and a t a b u l a t i o n t h e r e o f f i l e d w i t h Form C-105, Well Record. 
When such d e v i a t i o n averages more than f i v e degrees i n any 500-foot i n t e r v a l , 
no o i l or gas s h a l l be s o l d u n t i l i t has been e s t a b l i s h e d t h a t the bottom 
o f the hole i s on the p r o r a t i o n u n i t assigned t o the w e l l by means of a 
d e v i a t i o n a l and d i r e c t i o n a l survey. I n l i e u o f s a i d survey, the operator 
may, w i t h s p e c i f i c approval of the Commission, e s t a b l i s h the l o c a t i o n of 
the bottom o f the h o l e by f i l i n g a n o t a r i z e d t a b u l a t i o n of a l l d e v i a t i o n 
t e s t s , assuming the d e v i a t i o n from the v e r t i c a l and the d r i f t t o be i n a 
constant and continuous d i r e c t i o n t o the nearest boundary o f the p r o r a t i o n 
u n i t . 

(b) No w e l l s h a l l be whipstocked and d i r e c t i o n a l l y d r i l l e d w i t h o u t 
s p e c i a l permission from the Commission. Permission t o whipstock t o 
s t r a i g h t e n a crooked h o l e , t o s i d e t r a c k junk i n the h o l e , or t o c o n t r o l a 
blow-out may be obtained from the a p p r o p r i a t e D i s t r i c t O f f i c e o f the Com
mission on Commission Form C-102, w i t h copies o f said Form C-102 being f u r 
nished a l l o f f s e t operators. Permission t o whipstock f o r any other reason 
w i l l be granted only a f t e r n o t i c e and hearing. Upon completion of any 
whipstocked w e l l and p r i o r t o producing any o i l or gas therefrom, a 
d e v i a t i o n a l and d i r e c t i o n a l survey s h a l l be conducted and a r e p o r t t h e r e o f 
f i l e d w i t h the Cormtiission. 

CASE 2562: Southeastern New Mexico nomenclature case c a l l i n g f o r an 
order c r e a t i n g new pools and extending c e r t a i n e x i s t i n g 
pools i n Eddy, Lea and Roosevelt Counties, New Mexico. 

(a) Create a new o i l pool f o r San Andres p r o d u c t i o n , 
designated as the CLR-San Andres Pool, and described as: 

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM 
Section 31: NW/4 

(b) Create a new o i l pool f o r Delaware p r o d u c t i o n , desig
nated as the North Double X-Delaware Pool and described 
as: 

TOWNSHIP 24 SOUTH, RANGE 32 EAST, NMPM 
Section 11: SE/4 

(c) Create a new o i l pool f o r B l i n e b r y p r o d u c t i o n , designated 
as the O i l Center-Blinebry Pool and described as: 

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM 
Section 4: Lots 9, 10, 15 & 16 



RULE 314: GATHERING, TRANSPORTING, AND SALE OF DRIP OR CONDENSATE 

(As proposed by E l Paso Na t u r a l Gas Company) 

(a) For the purpose o f t h i s Rule, condensate i s d e f i n e d as 
any l i q u i d hydrocarbon which i s produced a t the wellhead 
i n c i d e n t a l t o the p r o d u c t i o n o f gas w e l l gas and separated 
from the gas by conventional sepa r a t i o n methods; d r i p 
includes condensate, as defi n e d above, or any l i q u i d hydro
carbon i n c i d e n t a l l y accumulating i n a gas g a t h e r i n g or 
t r a n s p o r t a t i o n system, or any mixture o f such hydrocarbons. 

(b) The waste o f d r i p i s hereby p r o h i b i t e d when i t i s economically 
f e a s i b l e t o salvage same. 

(c) T r a n s p o r t a t i o n and sale o f d r i p i s hereby authorized provided 
the p r o v i s i o n s of t h i s Rule are complied w i t h and Commission 
Form C-110 has been completed and f i l e d i n compliance w i t h 
the p r o v i s i o n s o f Statewide Rule 1109. 

(d) Every person t r a n s p o r t i n g d r i p w i t h i n the State o f New Mexico 
s h a l l f i l e Commission Form C-112 i n compliance w i t h the 
p r o v i s i o n s o f Statewide Rule 1111. 

(e) The owner d u r i n g t r a n s p o r t a t i o n and a l l persons t r a n s p o r t i n g 
d r i p by t r u c k or other v e h i c l e s h a l l make r e p o r t o f such 
t r a n s p o r t a t i o n on Coixuriission Form C-110-A. When the owner 
i s also the t r a n s p o r t e r , the owner s h a l l complete Sections 
I and I I o f the Form, f u r n i s h one copy t o the d r i v e r o f the 
v e h i c l e and, when the t r i p has been completed, f i l e one 
completed copy w i t h the Commission. When the owner i s not 
the t r a n s p o r t e r , the owner s h a l l complete Section I o f Form 
C-110-A and d e l i v e r the Form t o the t r a n s p o r t e r , who s h a l l 
complete Section I I o f Form C-110-A and f u r n i s h the d r i v e r 
o f the v e h i c l e w i t h one copy and, when the t r i p has been 
completed, f i l e one completed ccpy w i t h the Commission. The 
d r i v e r o f the v e h i c l e s h a l l complete Section I I I o f Form 
C-110-A. The person d r i v i n g or o p e r a t i n g a v e h i c l e t r a n s 
p o r t i n g d r i p s h a l l have i n h i s possession a copy o f Form 
C-110-A signed by the owner and t r a n s p o r t e r , or an authorized 
agent, i n the ap p r o p r i a t e Section t h e r e o f , showing the name 
and address o f the owner, the source and d e s t i n a t i o n o f the 
d r i p , the name and address o f the owner o f the v e h i c l e , type 
o f v e h i c l e , l i c e n s e number o f v e h i c l e , name and address o f 
d r i v e r o f v e h i c l e , q u a n t i t y o f d r i p t r a n s p o r t e d , and date and 
time and places loaded. 

(Over) 



I f the owner o f said d r i p i s not the producer t h e r e o f , each 
and every operator of such t r u c k or other v e h i c l e s h a l l have 
i n h i s possession, i n a d d i t i o n t o the above requirements, 
a completed copy o f Corrimission Form C-110-B, signed and 
c e r t i f i e d by the producer and the purchaser o f said d r i p , or 
t h e i r agents, i n the appropriate Section t h e r e o f , showing the 
name and address o f the producer, the name and address o f the 
purchaser, the source o f the d r i p and the e x p i r a t i o n date o f 
the a u t h o r i t y o f the purchaser t o t r a n s p o r t d r i p from the 
producer's system or other f a c i l i t y . Commission Form C-110-B 
s h a l l be prepared i n s u f f i c i e n t number by the purchaser. One 
copy s h a l l be r e t a i n e d by the producer, one copy by the purchas 
one copy s h a l l be f i l e d by the purchaser w i t h the Commission, 
and one copy s h a l l be given t o each v e h i c l e d r i v e r having 
need t h e r e o f . 

Every gas t r a n s p o r t e r i n the State o f New Mexico s h a l l , on 
or before the f i r s t day o f November o f each year, f i l e w i t h 
the Commission maps o f i t s e n t i r e gas g a t h e r i n g and t r a n s 
p o r t a t i o n systems w i t h i n the State of New Mexico, l o c a t i n g 
and i d e n t i f y i n g thereon each d r i p t r a p and/or tank i n said 
systems, sai d maps t o be accompanied by a r e p o r t , on a form 
p r e s c r i b e d by the Commission, showing the d i s p o s i t i o n being 
made o f the d r i p from each of such f a c i l i t i e s . 


